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President Signs Bill Cutting ‘Travel Tax’ to 5 Per Cent in ’60 


Senate fails to win House support for repeal of 
entire 10 per cent tax; but reduction, approved 


in ‘compromise’ action by conference committee 
won't become effective until July 1 next year. 
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Two Roads Ask Loan Aid; Two Others to End Passenger Service 


Applications are filed with ICC for loan guaran- 
ties, under terms of transportation act of 1958, 
by the New York Central ($40,000,000) and At- 
lantic & Danville ($800,000), Boston & Maine 
loan approved. Maine Central and Bangor & 
Aroostook announce that they will ask state 


commission to permit them to cease all passen- 
ger service after September 12. Estimated capi- 
tal expenditures by railroads for 1959 to reach 
total of $802.7 million, 8.8% above 1958. New Ha- 
ven ends 100-year-old commuter service on Old 
Colony line between Boston and ‘south shore.’ 
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Thousands assemble to witness dedication of St. 
Lawrence Seaway by Queen Elizabeth and Presi- 


dent Eisenhower. Time required for paying cost 
of Seaway under present tolls is recomputed. 
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Maj. Gen. John P. Doyle, former US. Air Force 
director of transportation, and former executive 


director of Independent Airlines Association, 
will direct staff for Senate committee study. 
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Shipper Advisory Boards Expect Third-Quarter Carloading Gain 


An increase of 8.5 per cent in number of cars 
to be loaded with revenue freight in the third 


quarter of 1959 is forecast by 13 regional ship- 
pers boards; loadings estimated at 6,805,246. 
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ICC, on reconsideration, permits an increase of 
15% in rates on merchandise traffic going to 
customers when shipments tendered at one time 


weigh less than 300 pounds but it affirms prior 
report as to exemption from increase of class- 
rate shipments subject to incentive rates. 
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In the early days of electronic commu- 
nication, the telegraph key was the symbol 
of speed. 


Today, Watson’s vast teletype network 
keeps exact tab on hundreds of trucks... pin- 
points your shipment at any time. 
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The **DRI-PROTECTO CAR is a compact car offering 
maximum protection from heat or cold for those 
long hauls of straight loads where temperature 
extremes are encountered. Movements of dry 











commodities that require that extra protection for 
customer’s satisfaction are best handled in this 
car. The DRI-PROTECTO CAR also offers complete 
protection against infestation. 

The DRI-PROTECTO CAR is heavily insulated and 
offers a smooth, flush interior and can eliminate or 
greatly reduce car preparation costs. Consult with 
NORTH AMERICAN. Test cars furnished promptly. 
**AAR Classification—R.B. 
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Important features of the 
DRI-PROTECTO CAR 


1. Inside of doors are flush with sidewalls, eliminating door- 
way strapping and providing smooth wall from end to ends 
2. Smooth varnished interior walls, reducing or eliminating 
sidewall cooperage. 


Chiclets 








3 - . : 
3. Six-foot sliding steel doors, allowing free movement off 
mechanical loaders in and out of car. Palletized loadings 


| 


6. Extremely tight construction of car provides cleaner lad4 
ing for consignee. 







4. Fully insulated—sidewalls, roof, floors and ends. 









5. Constant temperatures because of insulation reduces o 
eliminates condensation. 





7. Availability of identical cars is beneficial to pattern-typel 
loading. 
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Shipment of Canned Goods in DRI-PROTECTO 
CAR by Libby, McNeill & Libby 


Shipment of Chiclets in DRI-PROTECTO CAR 
by American Chicle Co. 
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Wa Shipment of Drugs in DRI-PROTECTO CAR by 
rye Wyeth Laboratories, Inc. 


NORTH AMERICAN 
CAR CORPORATION 


231 South LaSalle Street, Chicago 4, Illinois 
Telephone Financial 6-0400 


North American Car Corporation 
Sales Dept. Attn: Mr. H. R. Platt 
231 So. La Salle Street, Chicago 


Send further information on DRI-PROTECTO CAR to: 
Name. Title EEA LES Se, 
Company 


Address. 
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Freight for our 2 new states 


goes great both ways 
via Great Northern 


Long before Old Glory wore 48 stars—not to 
mention 50—Great Northern had developed 
a knack for handling goods for transshipment 
to and from Hawaii and Alaska. We’re old 
hands at it now . . . and superbly equipped 
for the job. 

Our rails span the top of the nation, 
connect the Midwest with principal Pacific 
Northwest ports— Portland, Longview, Tacoma, 
Seattle, Everett, Bellingham, Vancouver, 
B.C., to name but a few. We link more ports, 
east and west, than any other railroad. 

Just name your cargo and its destination, 
and leave the rest to us. Write G. D. Johnson, 
General Freight Traffic Manager, Great 
Northern Railway, St. Paul 1, Minnesota. 


P.S. Our two new states are opening up bright 
opportunities on the mainland. For available 
industrial sites in port cities, write 

E. N. Duncan, Great Northern Railway, 

St. Paul 1, Minnesota. 


CAREFREE VACATION TRIPS to 
Hawaii and Alaska start on the 


incomparable EMPIRE BUILDER 


. . . daily each way between 
Chicago and Seattle- Portland. 
Excellent connections to 
Vancouver, B.C. 


GO Vancouver, B.C. 

‘So —New Westminster, B.C. 
71 Bellingham 

(iS — Anacortes 


OFFICES IN PRINCIPAL CITIES 
OF U.S. AND CANADA 


fj Vancouver 
‘Portland 
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Editorial 


How to Sidestep a Touchy Transportation Issue 


OME PARTS of the testimony in the hearing held by 

the surface transportation subcommittee of the Senate in- 
estate and foreign commerce committee, June 23, on bills 

taining to common ownership of different transport 
modes and to prevention of transport service strangulation 
by labor unions (T.W., June 27, p. 25) were noteworthy 
for the clarity and soundness of the views presented. Cer- 
win other parts of the testimony were demonstrations of 
w evasive and, in a sense, amusing approach to a trouble- 
sme and potentially paramount issue in the realm of 
transportation. ; 

The subcommittee chairman, Senator Smathers, of 
Florida, probably was motivated by a desire to accord 
equality of treatment to transport management, on the 
one hand, and organized labor in transportation, on the 
other, when he introduced S. 452, one of the three bills 
considered at the June 23 hearing. Under provisions of the 
Smathers bill (T.W., Jan. 24, p. 46) the ICC, the Civil 
Aeronautics Board, the Federal Maritime Board and the 
Federal Power Commission would be prohibited from 
granting operating rights to any applicant having a direct 
of indirect interest in any other ‘“‘segment’’ of the trans- 
portation industry, and labor groups in one “segment” 
of transportation would be prohibited from interfering 
with the operations of any other transportation ‘‘segment.” 
The various “segments” identified in the bill are those of 
transportation by air, by water, by railroad, by motor ve- 
hicle and by pipeline. 

At the opening of the hearing, Senator Smathers stated 
the views that “it would be unfair for management to be 
given rights which would deny to labor’ and that “‘on 
the other hand, we could not, in good conscience, permit 
the expansion of labor within a particular industry and, at 
the same time, restrict the expansion of management.” 
Properly, he pointed out that consideration of the public 
interest should be uppermost in determining what action 
should be taken with respect to provisions of S. 452. 


F transportation companies were to be given more freedom 

to “diversify” than they now possess, and if such com- 
panies were to form regional or national alliances, presum- 
ably their pricing of their services and the various other 
activities in which they might engage would remain subject 
to federal and state regulation, for protection of the public 
interest, even as the nationwide telephone system is now 
tegulated. If an alliance of ‘“‘diversified’’ transportation 
companies were to take concerted action adverse to the pub- 
lic interest, the alliance and its members presumably would 
be subject to prosecution under the anti-trust laws. Labor 
unions, however, are not subject to government regulation 
and are immune from the anti-trust laws. They are free, 
until such time as their conduct may result in their chastise- 
ment by the public, to operate with utter disregard for the 
public interest. They are not “in the same boat’ with the 
carrier managements. Since the transport unions are not 
now subject to restrictions that surround the owners of the 
carriers, we see no urgency for putting bigger fences around 


the carriers merely because of placing of restraints on the 
unions. 


Forceful arguments against “compartmentizing’’ the 
different modes of transport were made by Chairman 


Tuggle, of the ICC, in the Smathers subcommittee hearing. 
Likewise cogent was the statement made by the Under Sec- 
retary of Commerce for Transportation, Mr. John J. Allen, 
Jr., with respect to that part of the Smathers bill by which 
“common ownership” in transportation would be prohibited. 
Mr. Allen said the Commerce Department believed that 
“enactment of strict prohibitions against common ownership 
could result in stifling the development of our transpertation 
system.” 

You would have thought that Mr. Allen was trying to 
avoid being “‘it’’ in a game of “‘tag,” however, when Sena- 
tor Smathers tried to obtain from him an opinion concern- 
ing the labor-restrictive provisions of the Smathers bill. 
The question whether a monopolistic situation would exist 
if one union had control of all the unions that existed in 
all segments of the transportation industry, Mr. Allen said, 
was one that should go to the Labor Department, not the 
Commerce Department. Mr. Allen did not think that his 
department had the authority or was in a position to make 
recommendations, in its current transportation study, with 
respect to labor problems. 


SKED how he, as Under Secretary of Commerce for 

Transportation, could not give “complete thought to 
the problem of labor in transportation,’ Mr. Allen indicated 
that “complete thought to what the problem is” would be 
given, but added that, for leadership in suggesting remedies, 
the Commerce Department would look to the Labor De- 
partment. His responsibility, if a ‘labor combination’’ were 
to stop all transportation,” he said, would be “to get the 
Department of Commerce together with the Department 
of Labor and to try to agree on something .. .” (Add to 
the list of “forgotten men’: The members of the National 
Mediation Board.) 

We're sure that Mr. Allen is intelligent enough to have 
an opinion on the labor-monopoly-in-transport question. 
His record of 20 years of service as a member of the board 
of education in Oakland, Calif., his 12 years of service as 
a member of the House in Congress, and other facts about 
him should prove abundantly that his intellectual gifts are 
better than average. There's no law we know of that says 
an executive of a government department can’t speak his 
mind, if he wants to about phases of his own department's 
activities which may be of interest or concern to some other 
department. However, there are the matters of political 
sagacity and political expediency to which many of those who 
for years have steeped themselves in the art of obtaining 
and retaining support of a majority of voters in a particular 
area are apt to cling. It may be difficult for such an indi- 
vidual to realize, after being placed in a non-elective federal 
office, that his obligation is to the public of the United 
States as a whole, that his concern must be for the public 
of the nation as a whole, and that the public he is now 
supposed to serve has a right to receive forthright answers 
from him to questions that are of concern to it. 

No study of transportation conditions can be worth the 
ink used by the makers of the study unless their inquiries 
and recommendations cover the performances of transpor- 
tation workers, who (in the railroad industry, at least) re- 
ceive more than half of every dollar earned by the carriers 
as well as the performances of the carrier managements. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Bills of Lading— 
Information To Be Shown In 


Question—New York 


The advent of the new electrical bill- 
ing machines brings up the question as 
to whether the name of the consignee, 
and/or his address, can be abbreviated 
in the bill of lading, since the bill of 
lading is created at the time our cus- 
tomer is billed. Certain numerical spaces 
are allowed for the customer’s name and 
address and, as printed, appears as the 
consignee on our bills of lading sets. 
We would like to conserve the spacing, 
by abbreviating. However, we feel that 
there would be a likelihood of possible 
conversion under such a system. 


On page 366 of the 1950 edition of 
the Freight Traffic Red Book, it is stated 
that bills of lading and shipping orders 
should be legible and complete as to 
the name of the consignee and destina- 
tion; the number and description of 
articles, and weight, and any special 
condition authorized by the tariff or 
classification, such as released valuation, 
refrigeration, ventilation, and so forth, 
should be clearly and fully endorsed 
thereon. No authority is given for this 
statement. 


We would appreciate any reference 
you may be able to give us, such as a 
report of the Commission, along this 
line. 


Answer 


Such a statement could very well have 
originated from the Interstate Commerce 
Commission’s order of November 25, 1936, 
in the matter of the contents of bills of 
lading, which provides: 

“It is ordered, That every common 
carrier by motor vehicle subject to the 
jurisdiction of this Commission shall, on 
and after the first day of January, 1937, 
cause to be shown on the face of each 
and every receipt or bill of lading issued 
for the transportation of property by 
such carrier in interstate or foreign com- 
merce, information which shall include 
the names of the consignor and con- 
signee; the points of origin and destina- 
tion; the number of packages, descrip- 
tion of the articles, and weight, volume 
or measurement (if the lawfully appli- 
cable rates or charges are published to 
apply per unit of weight, volume or 
measurement) of the property received; 
and that a record of this information be 
kept by the carrier by the preservation 
of a copy of such receipt or bill of 
lading.” 


Associations— 


Farm Cooperative Handling 
Freight for Non-Members 


Question—lllinois 


Recently, we received an inquiry, re. 
lating to shipments by non-members of 
a farm cooperative association. The 
cooperative has solicited freight from 
the inquirer, under the theory that it is 
permitted to do so under farm coopera. 
tive agency regulations. As authority 
for the statement made by the farm co- 
operative association in soliciting this 
freight, we are referred to Interstate 
Com. Com’n. v. Jamestown Farm. UF. 
Co-op. T.A., 57 F. Supp. 749, affirmed 
151 F.2d 403. 

From what we are able to learn, and 
which has been contrary to our thoughts 
in the matter, a cooperative is permit- 
ted to handle freight for other than 
members of the association and may 
fix its own rate for the carriage of such 
freight. 

This seems contrary to the provisions 
of the motor carrier act relating to com- 
mon, contract or private carrier opera- 
tion, but the cooperative agency, which 
is soliciting this particular freight, in- 
sists that, under the reference given, 
authority has been granted to allow it to 
haul the freight of non-members. 

Any information you can give us in 
connection with this problem will be ap- 
preciated. 


Answer 


The case of Interstate Com. Com’n. y. 
Jamestown Farm. U.F. Co-op. T.A., 151 
F.2d 403, was an appeal by the Inter- 
state Commerce Commission of the dis- 
trict court for the district of Minne- 
sota’s ruling in favor of the cooperative, 
57 F.Supp. 749, and was brought for the 
purpose of prohibiting the association 
from violating sections 206(a) and 209 (a) 
of Part II of the interstate commerce 
act. 

The association was engaged exclu- 
sively in the business of transportation 
for compensation by motor vehicle be- 
tween points in North Dakota and Min- 
neapolis, St. Paul, and South St. Paul, 
Minn. All the goods handled were for 
the account of a federated cooperative 
association. The question for determi- 
nation by the Circuit Court of Appeals, 
Eighth Circuit, was the scope of the ex- 
emption created by section 203(b) of the 
act, as it applies to the activities of 
such federations of farmers cooperative 
associations. 

The court, in ruling that the federa- 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Yes, consistent 


7-day, coast-to-coast 
thru trailer flyer 


service is your most 


valuable new 


marketing tool! 


MORE PROFIT to you! 


Direct line loading, 


direct routes, 


only one handling 


of your freight, 
no break bulk 


operations and delays. 
POSITIVE CONTROL 


from pick-up to 


delivery. 





INTERSTATE MOTOR LINES, INC. 


ader Head Office: 235 West Third South, Salt Lake City, 


Eastern-IML straight line saves time 
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Your new 


MARKETING TOOL! 








EXPRESS, INC. 


General Offices: 1450 Wabash, Terre Haute, 
Indiana. Connecting the Midwest with the Eastern 
seaboard: Baltimore, Bethlehem, Harrisburg, Jersey 
City, Philadelphia, Metuchen, Pittsburgh, Trenton, 
New York City, Bridgeport. 
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tion was exempt under section 203(b), above, is repealed, there appears to :be 
said: “ . . . but whether the interstate nothing to prevent a farm cooperative 
operation of such a truck is in an _ from accepting freight from non-mem- 
activity in which the farmers coopera- bers, as long as the operation meets the 
tive is or is not permitted to engage above quoted requirements. 

presents a question arising under the 












agricultural marketing act .. .;” and 

also said that: “. . . a cooperative asso- Tariff Interpretation— 
ciation as defined must be operated for 

the mutual benefit of its members as Words end Phrases— 
producers or purchasers, and ‘shall not And’ and ‘Or 


deal in farm products, farm supplies, Qyestion—Canada 
and farm business services with or for ged , 
non-members in an amount greater in This is in aed ~ — — 
value than the total amount of such ee enk Lane raat Semon tariff ‘No. 
— transacted by it with or for W-2000-F, ICC No. A-4240. 
: This item provides a 52 exception rat- 
Until such time as 12 US.C.A., section ing, subject to reference (1), and a 


1141(j), which is what the court quoted, commodity rate column 54, subject to 
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...and WILSON FREIGHT FORWARDING Co. 
of Cincinnati, Ohio, found a better way to pro- 
vide superior temperature-controlled transporta- 


tion for refrigerated commodities with 
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reference (2). Reference (1) reads, “ap. 
plies only from, to and via stations 
named in item 170;” reference (2) 

“will not apply from, to or via stations 
named in item 170.” 


The 52 exception rating, as containeg 
in original item 710, could be used to 
construct a combination rate over Noyes, 
Minn., or Pembina, N.D., on shipments 
of the commodities named in item Tig 
from St. Cloud, Minn. to Winnipeg, Man 
Item 710-A is not indicated as an in. 
crease nor a reduction. 


We would like to know whether or not 
the 52 exception rating, or the com. 
modity rate column 54, or both, can be 
used to construct a combination rate 
over Noyes or Pembina on shipments 
from St. Cloud to Winnipeg. 


We would appreciate your advice, sup- 
ported by reports of the Commission or 
decisions of the courts, if possible, as to 
what interpretation must be given to 
the word “and,” as contained in the (1) 
reference; also, what interpretation must 
be given to the word “or,” as contained 
in the (2) reference. 





Answer 


In Lakewood Engineering Co. v. New 
York Central R. Co., 259 Fed. 61, and 
House Heating Furnaces From and To 
The Southwest, 286 ICC 769, the word 
“and” is construed as meaning either 
or both of the terms between which it 
appears. The same interpretation is to 
be placed on the word “or.” Rule 46, 
Consolidated and Uniform Freight 
Classifications, 


It is our opinion that this same in- 
terpretation should be placed on the 
words “and” and “or,” in which event 
the exception rating can still be used 
to construct combination rates via 
Noyes or Pembina, if these points are 
shown in item 170. 


Liability of Water Carrier— 


Origin v. Destination 
Value of Lost Goods 



















Question—Maryland 


Recently, because of our limited plant 
capacity, we contracted with a manufac- 
turer in New Jersey to produce one of 
our items, which we distribute in whole- 
sale and retail trade on a national basis. 


Because of our limited storage facili- 
ties, the manufacturer agreed to store 
the merchandise and ship our orders. 


We requested the manufacturer to ship 
via intercoastal steamship lines, a quan- 
tity of merchandise weighing approxi- 
mately 30,000 pounds to our west coast 
branch warehouse. When the merchan- 
dise arrived it was found to be short 
nine cartons and we, accordingly, filed 
claim, based on the wholesale value at 
destination. 


The steamship company has declined 
the claim on that basis and has requested 
an amendment to reflect the purchase 
price from the manufacturer in New 
Jersey. The steamship company further 
stated that the value of the claim should 
be based on the invoice value at point of 
origin, and that the tariffs presently in 
effect restrict its liability to the cost of 
the merchandise at origin. It is our im- 
pression that the claim should be filed 
on the basis of the wholesale value at 
destination, and not the origin value of 
the shipment. 
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PARTNER IN AMERICA’S ; 
NEW GROWTH 


What is it? 


shippers on fast and dependable Santa Fe schedules. 


It’s one of the |big new diesel freight locomotives that 
Santa Fe is now putting into service. 


There will be 69 of them—2,400 horsepower each, 
adding 165,600 “husky horses” to the Santa Fe fleet. 


They are moving freight across the country for our 


SANTA FE SYSTEM LINES 
Serving the West and Southwest 


These new power units will give Santa Fe a total 
of 1,810 diesel locomotive units. More than 2,600,000 
horsepower to help Santa Fe serve America’s fastest 


growing area. 


Longest railroad in the U.S.A.... 
Always on the move toward a better way 
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Can the carrier restrict his liability to 
the invoice value at origin? 


Answer 


Rule 25(b), on twelfth revised page 79, 
of Agent Harry S. Brown’s United States 
Intercoastal westbound tariff No. 1-C, 
1.C.C. No. 1, provides: 

“In the event of loss and/or damage, 
the carrier’s liability shall not exceed the 
invoice value at the point of shipment 
plus freight, if paid, and insurance, and 
in no event will any commission or 
brokerage over the foregoing be paid.” 

As long as the above quoted provision 
remains in effect, and if the carrier is a 
party to this tariff, he is justified in 
declining claims based on the destina- 
tion value of the shipment. 





From Our 
Readers. 


Carrier Competition and Rates 


Peoria, Ill. 
Thoroughly enjoyed article in June 13 
TRAFFIC WoRLD by Glenn L. Shinn, which 
was a rebuttal to editorial published in 
your April 25 issue, in connection with 
the endorsement of “good, healthy, vig- 
orous competition in the transportation 
business.” 


MOVING, U.S.A. 


another /reedom enjoyed by Americans 








Moving to any point in the U. S. A. at any time is a privilege 


sometimes overlooked. Wheaton specializes in safe moves for 


your personnel. Particular care is given office equipment, displays 


and exhibits . . . crated or uncrated. Next time call a Wheaton Agent. 















S COAST TO COAST LONG DISTANCE MOVING 
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The article was particularly interest. 
ing, in that I am concerned with the 
transportation problems of one of the 
principal commodities being subjected to 
this vigorous competition, and Peoria, 
being one of the smaller markets, jg 
caught holding the short end of the 
stick. It is gratifying to note from Mr 
Shinn’s article that many people ar 
concerned with the problems confronting 
the smaller shippers and communities ip 
this battle for business being waged by 
the transportation companies, but little 
or nothing is being done to alleviate 
the condition. 

The regulated carriers appear to inter. 
pret the transportation act of 1958 as a 
directive to meet their competition as 
they see fit without concern about the 
discrimination and prejudice against 
competing shippers or localities, and 
every day brings a batch of proposals 
for spot adjustments to meet particular 
competitive situations. Public hearings 
have become a mere matter of form, and 
protests of prejudiced shippers or lo 
calities are given no consideration ip 
the disposition of the subject matter, 
Petitions for suspension of the sched- 
ules publishing the prejudicial adjust- 
ments are often denied. and it becomes 
necessary to file a formal complaint be- 
fore the matter can be made a subject 
of a hearing by the Commission. In this 
manner the prejudiced shippers and lo- 
calities must suffer during the period of 
litigation. 

I also agree there are important lim- 
itations for recourse under section 3(]) 
of the interstate commerce act, and that 
there is need for removing these limi- 
tations, if the act is to maintain its 
integrity as a protector of the public 
interest—Ira JOHNSTON, Traffic Manager, 
Peoria Board of Trade, 330 S.W. Wash- 


ington Street. 
* * t 


Winnipeg, Man., Canada 


Glenn L. Shinn, in his letter to 
TRAFFIC Wor.LD published in the June 13 
(1959) issue, takes up the cudgel on be- 
half of the small shippers and towns or 
those public interests which are rarely 
equipped for self-protection. I am a 
great admirer of Mr. Shinn and fee] that 
his book, “Reasonable Freight Rates,” is 
the best of its kind on the market. I am 
not sure, from reading his letter, whether 
I am on his side in this controversy or 
not. This is because I do not feel that 
Mr. Shinn has gone far enough in his 
discourse on when a competitive rate 
becomes prejudicial. 

For the sake of clarity, let us assume 
a hypothetical case. An identical com- 
modity is produced at both A and B, 
and shipped to a common market C. A 
single carrier serves all three points and 
publishes an identical rate of, say, $1.00 
from both A and B to C. Foreign com- 
petition manifests itself at C and the 
domestic suppliers now require a rate of 
90 cents to hold their market. The car- 
rier does not participate in the foreign 
movement to C, and in its own self- 
interest agrees to a 90-cent rate. In the 
absence of regulation, the carrier could 
arbitrarily decide which domestic sup- 
plier it chose to allow to supply the for- 
merly common market. Public interest 
denies the carrier the right to make this 
choice on the premise that it should 
make no difference to the carrier who 
ships the goods so long as that carrier 
obtains the traffic. Mr. Shinn did not 
use this illustration, but I think it points 
up the fact that there can be a very 
legitimate public interest in how a car- 
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chooses to meet the competition of 
gnother form of transport. 


Turning to the illustration used by 
mr. Shinn: Let us assume that because 
of the construction of a lock, water car- 
riage is now possible from A to C where 

viously this was not feasible. The 
water carrier now publishes a rate of 
@ cents and to meet the competition 
the rail carrier does likewise. The rail 
arrier does not reduce the rate from 
gp to C on the premise that no compe- 
tition exists between the latter points. 
The railway argues that the 90-cent 
rte merely reflects a condition which 
yas imposed upon them and, therefore, 
the publication of the 90-cent rate by 
the railway is not prejudicial to B. 


But how different is this from the 
earlier illustration cited above? If the 
sole interest of the railway is to ensure 
that movement of the product to C is 
over their lines, surely the same final 
result would be achieved by the publica- 
tion of the 90-cent rate from B to C 
only and not from A. 


From a purely revenue point of view, 
the fact that the competition exists from 
Ato C and not from B to C is academic 
to the railway. The granting of a com- 
petitive rate from one origin and not 
the other under the circumstances can- 
not be said to be in the broad public 
interest. In this case I agree with Mr. 
Shinn. 


A third situation arrives which is 
frequently confused with the other two. 
In this case C is the producing point and 
the goods are sold in A and B. Again, 
competition forces down the rate from C 
to A, but not from C to B. The railroad 
would be fully justified in reducing its 
rates from C to A, but not from C to B. 
In the first instances the rate reduction 
would recover traffic otherwise lost. A 
reduction in the latter instance would 
not necessarily increase the railroad’s 
share of the total traffic and would 
almost definitely reduce its net revenue 
B is not injured by the publication of 
a lower rate to A, although his feelings 
might be hurt. Since Mr. Shinn does 
not discuss this type of situation, I do 
not know whether he considers a de- 
struction of rate relationship prejudicial 
or not. 


The problem seems to resolve itself to 
this: A carrier should be permitted to 
publish rates designed to recover or gain 
traffic from another carrier or mode of 
carriage. A carrier should not be per- 
mitted to determine arbitrarily which 
shipper or which locality on its line will 
be permitted to share in a particular 
market. 


This still leaves unanswered the ques- 
tion of what should happen if one car- 
rier should operate from A to C and 
another carrier from B to C. Should 
one in its managerial discretion decide 
to meet the competition and the other 
not, does the public interest demand that 
the first carrier not be allowed to reduce 
its rate without the concurrence of the 
second? Fortunately, this question was 
not asked, and I am content to leave it 
unanswered. 


I may state that I feel there should 
be more discussion on controversial traf- 
fic subjects in your columns, as only 
through this type of interchange of 
opinions do I see a solution to the many 
perplexing problems of traffic today.— 
V. M. STecHIsHIN, Manager, Manitoba 
Transportation Commission, 802-223 
Notre Dame Ave., W. 








For your shipping needs, 


call your 


COTTON BELT 
shipping specialist 
Welding good relations 


with shippers is a 


Cotton Belt specialty. 


FREIGHT SPECIALIST. 
SINCE 2677 







MORE POWER 


The Burlington recently received delivery of sixteen new 2400-horsepower turbo- 
charged diesel freight engines — the most powerful yet to be placed in Burlington 
freight service. Designed specifically to haul long, heavy freight trains these loco- 
motives can handle tonnages on a level grade approximately 16 per cent faster 
and up a 1 per cent grade 25 per cent faster than existing road locomotives. Their 
increased horsepower permits faster acceleration and constant high speed. These 


newest members of Burlington’s expanding fleet of diesel locomotives are at work 
to give shippers better-than-ever freight service. 


For modern, dependable freight transportation, look to 
BURLINGTON .. . one of the nation’s great railroads. 


BURLINGTON LINES Burlington 
Eucrywhere West re mae aoe Route 


Fort Worth and Denver Railway 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Carloadings Totaled 697,633 
in Week Ended June 27; Up 
11.2% From Same ‘58 Week 


Loadings of revenue freight for 
the week ended June 27 totaled 
697,633 cars, the Association of 
American Railroads has announced. 
This was an increase of 70,448 cars, 
or 11.2 per cent, above the corre- 
sponding week in 1958, it said, but 
a decrease of 35,100 cars, or 4.8 per 
cent, below the corresponding week 
in 1957. 


Loadings in the week of June 27 were 
2,105 cars, or 3.6 per cent, below the 
preceding week. The total of cumulative 
carloadings for 1959 through June 27, 
the AAR noted, was 12.9 per cent greater 
than the total for the corresponding 
period of 1958. 

Coal loading amounted to 113,469 cars, 
a decrease of 8,595 cars below the corre- 
sponding week a year ago, and a de- 
crease of 9,766 cars below the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loading totaled 347,- 
397 cars, an increase of 50,705 cars above the 
corresponding week last year, but a decrease 
of 6,536 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 40,839 cars, a decrease of 4,302 
cars below the corresponding week in 1958, 
but an increase of 1,036 cars above a week 


ago. 

Grain and grain products loadings totaled 
64,511 cars, an increase of 376 cars above the 
corresponding week in 1958, but a decrease 
of 2,871 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
June 27 totaled 46,753 cars, an increase of 
177 cars above the corresponding 1958 week, 
but a decrease of 3,200 cars below the pre- 
ceding week. 

Livestock loading amounted to 3,974 cars, 
an increase of 23 cars above the corre- 
sponding week in 1958, but a decrease of 
430 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 27 totaled 2,830 
cars, an increase of 61 cars above the cor- 
responding week a year ago, but a decrease 
of 506 cars below the preceding week. 

Forest products loadings totaled 42,379 
cars, an increase of 6,906 cars above a year 
ago, but a decrease of 261 cars below a week 
ago. 

Ore loading amounted to 75,865 cars, an 
increase of 21,875 cars above last year, but 
a decrease of 5,398 cars below last week. 

Coke loading amounted to 9,199 cars an 
increase of 3,460 cars above a year ago, but 
a decrease of 1,879 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All 
reported decreases compared with the cor- 
responding week in 1957, except the Central 
Western and Southwestern. 


Cumulative Loadings 

1959 1958 
Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 
Four weeks of Apr. 2,489,320 
Five weeks of May 3,419,372 
Week of June 6 
Week of June 13 
Week of June 20 
Week of June 27 


1957 
3,212,953 
2,671,830 
2,742,347 
2,695,775 
3,558,395 
682,624 733,477 
709,139 86 746,122 
723,738 746,764 
697,633 732,733 


Total 16,153,512 14,304,116 17,840,396 


Ryder Executive Takes Issue With Arpaia 


About Proposed Changes in Regulation 


James Pinkney, Former ATA General Counsel, Files Statement With 
Oversight Subcommittee Disagreeing With Proposals to Make Changes 
In Finance Proceedings and to Deregulate Certain Motor Carriers. 


James F. Pinkney, former general 
counsel of the American Trucking 
Associations, Inc., now vice-president 
—law of the Ryder System, has filed 
with the legislative oversight sub- 
committee of the House interstate 
and foreign commerce committee a 
statement in which he expresses 
agreement with a view of Commis- 
sioner Arpaia, of the Commission, 
that transportation regulation 
“should be designed to embrace no 
more than is necessary,” but dis- 
agreement with several other sug- 
gestions made by the Commissioner 
to the subcommittee June 19 in a 
panel discussion concerning admin- 
istrative process problems. 


Mr. Pinkney’s comments were supple- 
mental to those he presented as a par- 
ticipant in the panel hearing. He was 
granted permission at the hearing to 
submit comments on suggestions made 
by Mr. Arpaia (T.W., June 27, p. 28). 

In his supplemental statement, filed 
July 2, Mr. Pinkney said he “heartily” 
agreed with Commissioner Arpaia’s views 
on the scope of regulation and with his 
opinion that the ICC had too little time 
to give attention to matters of major 
public concern and that delay in the 
handling of ICC matters was a principal 
source of dissatisfaction. 

However, Mr. Pinkney took issue with 
Commissioner Arpaia’s statements on 
these three points as set forth by Mr. 
Pinkney: (1) An “implied devaluation of 
the importance of contests between car- 
riers,” (2) the statement that much of 
the trouble was not caused by regula- 
tion but “is due to lack of carrier initia- 
tive and action in producing low-cost, 
efficient transportation” and (3) the ex- 
pression that carriers and practitioners 
might be expected to oppose vigorously 
reforms and deregulation of the nature 
proposed by Commissioner Arpaia. 


Solution Is Offered 


The solution for delays and lack of 
procedures for expeditious handling of 
finance applications, Mr. Pinkney says, 
is as follows: 


“(1) Amend section 20a of the inter- 
state commerce act so as to fix a time 
limit for the processing of securities ap- 
plications. Such a limit could be pro- 


vided, as in the securities act of 1933, 
which would assure approval within a 
specified number of days from the filing 
of the application, unless definite ac- 
tion is taken for its denial. Further, 
time limits should be established for 
any request for additional information 
and for hearings, if necessary, on the 
application. 

“(2) Alter the operating policies of 
the Commission to establish a regular 
and convenient means of communication 
between the Commission, its staff and 
finance applicants. Such applications are 
rarely contest proceedings and elements 
of secretiveness should be eliminated. 

“(3) Augment the finance staff of the 
Commission with personnel who are 
knowledgeable in the field of securi- 
ties and finance. 

“(4) Remove from Commission juris- 
diction any individual securities trans- 
action where the sum involved is less 
than $1,000,000—similar to the partial 
exemption provided in the securities act 
of 1933.” 

As for acquisitions, merger and control 
proceedings, Mr. Pinkney said: 

“Commissioner Arpaia has stated the 
improper results of adapting to one in- 
dustry a regulatory structure designed, 
in years past, to correct abuses found in 
a different industry—different in time, 
different in unit size and different in 
character, Partial amendment of an im- 
proper statute, improperly conceived and 
applied, provides, at best, a partial solu- 
tion. 

“The Commission should be staffed 
with personnel sufficient in numbers to 
process, within a period of not exceed- 
ing six months, those applications which 
are sufficiently large so as to affect the 
implementation of the national trans- 
portation policy. 

“All other mergers and consolidations 
while of importance to the individuals 
involved, do not have sufficient effect on 
the general or shipping public to warrant 
the destructive time delays which have 
characterized the Commission’s record in 
the past. 

“Concentration of the Commission’s 
staff endeavor on the relatively few con- 
solidation cases which require review by 
a regulatory agency, to protect the pub- 
lic interest, could materially shorten the 
elapsed time between application and 
consummation of a given transaction. 

“Limiting the number of cases han- 
dled and limiting the time permitted for 
the administrative process to manifest 





Savings through the back door 


One of management’s most important objectives 
today is keeping costs down, finding ways to 
make less money do more work. It’s almost a 
condition of survival. Our specialists have been 
able to help many companies effect unexpected 
economies in transportation — and at the same 
time noticeably improve the speed and efficiency 
of their freight shipments. Have you recently 
examined your transportation procedure from 
this viewpoint of economy? If not, have someone 
in your organization check your Interstate Sys- 


68 TERMINALS IN 26 STATES 


COAST-TO-COAST SERVICE 


FAST, DEPENDABLE, SURE 


tem representative. We have the facilities and 
the experience to provide the swift, dependable 
service you want —and still save you money. 
Call us. We’re listed in the Yellow Pages. 


FOR YOUR FILES: A free copy of 
our Merchandise Service Time 
Schedule ... a complete listing of 
Interstate’s 221 timed departures 
offering excellent service to many 
small towns. Write Department A. 


INTERSTATE 


- SYSTEM 


134 Grandville Ave., S.W., Grand Rapids, Michigan 
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self, coupled with the adoption of pro- 


gdural recommendations along the lines 
gf those made by Commissioner Arpaia 
in his discussion of section 17 . . . would 
go a long way toward curing the evils 
gught to be corrected by the House 
sibcom mittee.” 


Deregulation Is Critical 


The proposal by Commissioner Arpaia 
that certain carriers serving only a 
jmited number of shippers, as well as 
grtain highly specialized motor carriers, 
gould not be required to hold operating 
franchises was criticized by Mr. Pinkney 
g not considering several points in the 
gational transportation policy. Saying 
the Commission was charged with 

oting sound economic conditions, 
Mr. Pinkney added: 

“This it cannot do if large and vital 
ggments are placed in the so-called ex- 
empt area, the size of which has already 
qgeated grave problems. The Commis- 
son must also concern itself with com- 
petitive rates if sound conditions are to 
be promoted in the transportation sys- 
tem. 
“If, as can be inferred from Commis- 
sioner Arapia’s statement, the problem 
is partially one of cutting down the Com- 
mission’s workload so that it can act more 
effectively and expeditiously on other 
matters, it is submitted that the probable 
dislocation and confusion that will occur, 
poth in the deregulated areas as well as 
for the remaining regulated segments of 
the motor carrier industry, with attend- 
ant exempt carrier enforcement prob- 
lems, will cause more work for the Com- 
mission than the continued regulation 
of the carriers involved.” 

Moving on to the matter of rate sus- 
pension proceedings, the Ryder official 
said: 

“Tt is suggested that the suspension of 
rates be considered only on the Commis- 
sion’s motion or at the request of ship- 
pers. Presumably this could mean that a 
carrier faced with a proposed damaging 
rate reduction by a competitor would 
have no standing in court to urge sus- 
pension on the ground that the rate 
would be unlawful. 

“Apparently the carrier’s recourse 
would be to file a formal complaint 
which, if successfully prosecuted, could 
not result in an order condemning the 
rates short of six months to one year’s 
time from the time the rates became 
effective. In the meantime, the carrier’s 
business might be irreparably damaged. 

“The Commission by such a restriction 
on protests would deprive itself of a fer- 
tile source of information necessary to a 
proper determination of the lawfulness 
of rates. Certainly the Commission’s 
limited staff would not possess or be 
capable as a practical matter of produc- 
ing the information which the Commis- 
sion must have and which the carriers 
themselves can produce.” 


Changes in Procedure 


Next discussed were procedural changes 
suggested by Commissioner Arpaia. 
Among them, the commissioner pro- 
posed elimination of some steps presently 
necessary where parties desire to ex- 
haust their remedies and he favored 
delegation of authority to single com- 
missioners, with provision being made 
for the consideration of major matters 
only by the entire ICC. 

“His very laudable objective,” Mr. 
Pinkney commented, “is elimination of 
the need for repeated handling while at 
the same time assuring the parties of 
due process and a prompt decision. 
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“Whether the steps suggested are the 
best that could be taken to achieve this 
objective, it is difficult for one outside 
the agency to say. However, I believe 
that most practitioners will agree that 
a great many steps could be eliminated 
in the determination of most cases and 
that the present elaborate requirements 
for formal presentation of information 
could be simplified. Commissioner 
Arpaia’s suggestion for more precise 
delineation of issues is a step in this 
direction. 

“In addition, and as suggested above 
and by several witnesses at the June 19 
hearing, consideration should be given 
to greater rather than less informal 
communication between the parties and 
the Commission in non-adversary pro- 
ceedings; more flexible use of an en- 
larged examiner staff to prevent back- 
logs building up in any one line of work 
(this in turn indicates expanded train- 
ing activity), and the establishment of 
deadlines, either by statute or rule, par- 
ticularly in finance cases. 


“In conclusion, and with reference to 
the over-all problem of ex parte com- 
munications which has been a matter of 
principal concern to your subcommittee, 
I would like to associate myself with the 
statement of Randall J. LeBoeuf, Jr., 
which was offered to your subcommittee 
on June 17 when you had the Federal 
Power Commission before you. Mr. Le- 
Boeuf, in the fourth paragraph of his 
prepared statement, said: 


“Certainly the Commission and the 
staff must operate without fear or favor 
of corroding influence, but I am con- 
cerned that a set of congressional rules, 
bearing civil and criminal sanctions, will 
hamstring the functioning of the com- 
mission by unreasonable complexity and 
delay. I fear that legislation of the type 
contained in the pending House bills 
will create an aura of fear and suspicion 
producing inaction or cumbersome pro- 
cedures in place of the imaginative, 
flexible and courageous progressiveness 
required for efficiency in the field of 
utility regulation.’ ” 

The subcommittee began its panel- 
type hearings on the various regulatory 
agencies June 15 and closed after round- 
up discussions (T.W., June 27, p. 17). 
Representative Harris, of Arkansas, 
chairman of both the parent committee 
and the subcommittee, has made no an- 
nouncement as to further action by the 
subcommittee. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended June 27, based on a survey of 34 
metropolitan areas, was 12.2 per cent 
ahead of the corresponding week of 1958, 
the American Trucking Associations, 
Inc., announced. 

Tonnage exceeded that of the pre- 
vious week by 0.8 per cent, according 
to the ATA. The report reflects tonnage 
handled at more than 400 truck termi- 
nals of common carriers of general 
freight throughout the country. 


NYC to Stop Service at Parish 


The New York Public Service Com- 
mission, on July 1 authorized the New 
York Central Railroad to discontinue 
agency service and to retire its station 
building at Parish, Oswego County, 
N.Y. The railroad was required, how- 
ever, to continue pickup-and-delivery 


service for less-than-carload freight 
shipments to and from Parish and also 
the handling of carload freight on local 
sidings but under jurisdiction of the 
NYC agent at Syracuse. The commission 
also authorized Railway Expres Agency, 
Inc., to discontinue its service at Parish. 
Express shipments to and from that 
point in the future would be handled at 
Pulaski, the PSC said. 


NYC’s Request to Abandon 
Parts of West Shore Line 
Is Granted Conditionally 


The Commission, division 4, by a 
report and certificate in Finance 
No. 20509, New York Central Rail- 
road Co.—Abandonment (Portions) 
—West Shore Line, has permitted 
the Central, subject to various con- 
ditions, to abandon two segments of 
its west shore line extending a total 
distance of 72.6 miles. 


The division permitted the NYC to 
abandon that portion of its west shore 
line extending from Amboy to Wayne- 
port, a distance of 60.2 miles (eastern 
segments) and from Chili Junction to 
Byron (western segment), a distance of 
12.4 miles, all in Onondaga, Cayuga, 
Wayne, Monroe and Genesee coun- 
ties, N.Y. The certificate was made ef- 
fective 35 days from the date of service, 
July 2, as to the eastern segment and 
from and after January 1, 1960, with 
respect to the western segment. 


The permission to abandon was made 
subject to conditions for the protection 
of the mortgage of the original West 
Shore Railroad Co. properties, the right 
of protestants to request partial re- 
opening of the proceeding, and the pro- 
tection of railroad employes under terms 
prescribed in Chicago, B. & Q. R. Co., 
Abandonment 257 ICC 1700. 


The division said that the railroad re- 
quested approval of the application on 
condition that it be “required to pro- 
tect the mortgage of the original West 
Shore Railroad properties and avoid a 
break in the through line of such rail- 
road by granting a perpetual easement 
to the trustee under the mortgage of 
such properties to operate over the par- 
allel main line of the applicant formerly 
owned by the New York Central & 
Hudson River Railroad Co., lying be- 
tween the connecting point thereof with 
the West Shore Line at Amboy opposite 
New York Central main line mile-post 
296.44, and the point of connection with 
the track leading to the Howard Street 
Terminal track and Buffalo Creek Rail- 
road opposite New York Central main 
line mile-post 437.50, in Buffalo, N.Y.” 


Such easement would be exercised only 
in the event that through default under 
the mortgage or otherwise the operation 
of the West Shore Railroad properties 
as a through line became necessary, the 
division said, adding that the certifi- 
cate would impose the condition by 
reference. 

The division said that protests to the 
abandonment of the western segment 
were filed by various shippers, the towns 
of Bergen and Byron, the village of Oak- 
field, and the Railway Labor Executives’ 
Association. 

The division said that centralized 
traffic control was now being installed 
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Shipside 


Fresh fruit for Gretchen 


Many Foreign Freight Forwarders tend to special- 
ize in certain fields. For instance, take the business 
of shipping fresh fruit to North Europe. 

The special problems here arise from the highly 
perishable nature of the cargo. Fruit moves by re- 
frigerator cars to Atlantic ports. The Forwarder 
tries to schedule shipments to go aboard ship with- 
out delay. Sometimes, weather or other factors 
interfere with carefully pre-planned schedules for 
coordinated shore-to-ship loadings. 

In such a case the Forwarder will quickly look 
for another suitable ship—perhaps divert the car 
to a different port to meet it. 

Every shipment is met at the dock by a repre- 


Ship Via... 
NEWPORT NEWS 


on Hampton Roads, Virginia 


sentative of the Forwarder who notes the condi- 
tion of the boxes and barrels and arranges for any 
recoopering or repacking that may be needed. He 
makes sure the address and shipping instructions 
are properly stenciled and he checks the degree of 
ripening to determine the amount of refrigeration 
needed. This man’s job is not through until he has 
seen the fruit properly stowed in the designated 
place. 

Care. Foresight. Initiative in meeting emergen- 
cies. These, plus a detailed knowledge of this spe- 
cial field, pay off when the problem is to deliver 


perishable fruit thousands of miles from the 
orchard. 


It’s Easter and Saves Money 


When your Freight Forwarder suggests ship- 
ping through Newport News, his recommen- 
dation is based on his intimate knowledge of 
ship schedules, dock facilities, port charges 


and inland freight differentials. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Department Offices: 


New York 7, N. Y., 233 Broadway « Chicago 4, lll., 327 S. LaSalle Bidg. 
Detroit 26, Mich., 525 Lafayette Bldg. » Richmond 10, Va., 823 East Main St. 


Stockholm, Sweden, Kungsgatan 7 
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One of a series of true stories showing how the Foreign Freight Forwarder’s 
know-how saves time, money and worry for the shipper 
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on the main line between Syracuse and 
Buffalo, N.Y. The traffic control system 
was already in operation over portions 
of the main line and its installation was 
expected to be completed in December, 
the division said. 

“Although some shippers may be in- 
convenienced by the fact that they will 
be required to travel somewhat greater 
distances in order to obtain rail serv- 
ice,” the division said, “in view of the 
alternate transportation service avail- 
able in their respective tributary terri- 
tories, and in view of the increased ca- 
pacity of the applicant’s main line due 
to the installation of centralized traffic 
control, the continued operation and 


maintenance of the segments would im- 
pose an undue and unnecessary burden 
on interstate commerce.” 


Labor Organization Calls 
Car Shortage ‘Colossal 


Blunder’ by Management 


Blame for “the current critical 
freight car shortage” could be 
traced directly to “a _ colossal 
blunder” by railroad management 
which had resulted in a “national 
crisis,” Michael Fox, vice-chairman 
of the Railway Labor Executives’ 
Association, declared July 2 in a 
statement filed with the Senate in- 
terstate commerce committee on be- 
half of the RLEA. 


Mr. Fox, who also is president of the 
Railway Employes’ Department of the 
AFL-CIO, submitted tables showing “the 
direct relationship between the rise in 
bad order freight cars and the severe 
cutback in the number of railroad equip- 
ment maintenance workers during the 
last two and a half years.” The short- 
age, said Mr. Fox, was forcing the rail- 
roads to turn away business and pre- 
vented them from fulfilling their obliga- 
tions to provide needed transportation 
services. He continued: 

“After handling one of the highest 
postwar levels of freight traffic during 
1956, the railroads on January 1, 1957 
reported an ‘about normal’ bad order 
situation with approximately 4 per cent 
of their freight cars awaiting repairs. 
Beginning in February, 1957, however, 
the railroads began laying off employes 
in their maintenance of equipment de- 
partments and the total of such workers 
dropped from 257,358 in January, 1957, to 
a low of 189,550 in June of 1958. 

“The percentage of bad order freight 
cars rose steadily as a result, reaching 
a shocking high of 9.2 per ceut in March 
of this year, when 197,731 workers were 
employed in the maintenance of equip- 
ment classification.” 

Mr. Fox said that in 1945, when the 
railroads entered the year with only 
2.9 per cent of their freight cars in bad 
order, the average number of mainte- 
nance of equipment workers was 387,374. 
The number remained well above 300,000 
through 1953, he said, dropped to 275,150 
in 1954, and has declined steadily since 
that time to an average of 196,594 in 1958. 

The decline since 1953, he stressed, oc- 
curred despite the fact that in three of 
these five years, the railroads handled 
more revenue ton miles of freight than 
in all but four years of the entire post- 
war period. 

“Clearly,” Mr. Fox asserted, “the man- 


agement of the railroads in recent years 
has committed a colossal blunder in 
failing to utilize the available skilled 
manpower and facilities to keep their 
equipment in serviceable condition. Re- 
pairing of equipment could have been 
done best in periods of low traffic when 
some of the equipment was idle and not 
needed for handling revenue freight. In- 
stead, shop craft forces were reduced 
drastically, causing considerable unem- 
ployment hardship to these employes 
and their families as well as creating 
the present disastrous shortages which 
find the railroads unable to recapture 
business as it becomes available.” 


Mr. Fox warned that “much more is 
involved than mere loss of income to the 
railroads because their lack of cars is 
depriving them of profits.” He said that 
already the shortage of cars had caused 
cutbacks in production and layoffs of 
employes in other industries and “threat- 
ens to impede seriously the economic de- 
velopment of the nation as a whole.” 

Moreover, he charged, the shortage of 
cars brought about by railroad manage- 
ment policies was contributing to further 
inflation, because “raw materials and 
manufactured products hauled, because 
freight cars are not available, by costlier 
forms of transportation can only mean 
higher prices to consumers.” 


Additional Motor Embargoes 
Placed Against Shipments 
Of Radioactive Materials 


The Commission made public on 
July 2 a five-page list of motor car- 
riers which have placed embargoes 
against the transportation of ship- 
ments of radioactive materials as 
set forth in dangerous articles tariff 
No. 9 of the American Trucking As- 
sociations, Inc., agent, and classed 
in that tariff as poison “D” and re- 
quiring poison radioactive materials 
label. 


These carriers are in addition to many 
others previously listed by the Commis- 
sion which have placed embargoes on 
radioactive materials on the ground that 
their insurance policies do not provide 
protection for liability or injury in the 
transportation of these materials (T.W., 
June 13, p. 41). 

However, the Commission’s Bureau of 
Motor Carriers has expressed an in- 
formal opinion that lack of insurance is 
an insufficient reason for a motor carrier 
to embargo the transportation of com- 
modities authorized in the carrier’s cer- 
tificate and which it holds out to trans- 
port through its published tariffs. The 
bureau said, in a notice, that improper 
embargoes might lead to proceedings 
brought by the ICC, other carriers, or 
shippers to revoke a carrier’s certificate. 
It gave detailed information on “present 
exclusions and available coverage” and 
said it was expected that motor carriers 
would give prompt attention to the early 
cancellation of such embargoes. 

Mason & Dixon Lines, Inc., of Kings- 
port, Tenn., in its embargo, specified 
that the shipments would not move when 
routed via or intended for interchange 
with named carriers due to embargoes 
placed by the connecting carriers. 

Murdoch & Hatch Motor Transport, 
Inc,. and Branch Motor Express, both of 


Brooklyn, N.Y., also embargoed the com. 
modities for local and/or joint line trafic, 
An emgargo filed by Super Service Moto; 
Freight Co., Inc., of Nashville, Tenn 
is against the cofhmodities when destined 
to steamship piers or wharves. An em. 
bargo filed by Gay’s Express, Inc., of 
Bellows Falls, Vt., is effective againgt 
the commodities “unless a certificate of 
indemnification against public liability 
and/or property damage and a copy of 
the insurance policy indicating Gay's 
Express, Inc., is named as an additional 
insured (at no extra cost) is receiveg 
from the shipper by this carrier prior to 
the acceptance of the freight.” 

Generally, the embargo notices avail- 
able at the Commission, specify that the 
carriers will not transport the commodj- 
ties. Such embargoes were filed by the 
following additional carriers: 

Clemans Truck Line, Inc., of South 
Bend, Ind.; Texas Oklahoma Express, 
Inc., of Dallas; Gateway Transportation 
Co., of La Crosse, Wis.; W. T. Cowan, 
Inc., of Baltimore; The Royal Trans. 
portation Co., of Bedford, Pa.; New. 
burgh Transfer, Inc., of Newburgh, N.Y.; 
Wooster Express, Inc., of Hartford, 
Conn.; Fowser Fast Freight, Inc., of 
Salem, N.J.; Service Transport, Inc., of 
Fredericksburg, Va.; New York & New 
Brunswick Auto Express, of Edison, N.J.; 
Cleveland, Columbus & Cincinnati High- 
way, Inc., of Cleveland; Langer Trans- 
port Corp., of Jersey City, N.J.; Com- 
mercial Motor Freight, Inc., of Columbus, 
O.; George C. Murdock Freight Lines, 
Inc., of Dalton, Ga. 

Kimball’s Motor Dispatch, Inc., of 
Great Barrington, Mass.; Keystone Mo- 
tor Express, Inc., of Huntington, W.Va; 
West Motor Freight, Inc., of Boyer 
town, Pa.; Estes Express Lines, of Rich- 
mond, Va.; Mid-South Transports, Ine, 
of Memphis; Motor Express, Inc., of 
Cleveland; Morrison Motor Freight, Ine, 
of Akron, O.; Turner’s Express, Inc., af 
Norfolk, Va.; Ohio Southern Expres§, 
Inc., of Atlanta; Deaton Truck Line, Ine, 
of Birmingham, Ala.; Rumpf Truck Line, 
of Tecumseh, Mich.; All States Freight, 
Inc., of Akron, O.; Bottoms-Fiske Truck 
Lines, Inc., of High Point, N.C., Vallerie’s 
Transportation Service, Inc., of Nor- 
walk, Conn. 

Galloway Bros. Transportation Co., of 
Wilmington, Del.; Mercury Motor Ex- 
press, Inc., of Tampa, Fla.; Wheeling- 
Barnesville - Woodsfield Express, of 
Wheeling, W.Va.; Motor Freight Ex- 
press, of York, Pa.; A. Duie Pyle, Inc., of 
Coatesville, Pa.; Colonial Motor Freight 
Line., of High Point, N.C.; New England 
Transportation Co., of Boston; Acceler- 
ated Transport-Pony Express, Inc., of 
Hagerstown, Md.; Cook Motor Lines, Inc., 
of Akron, O.; Motor Express, Inc. of 
Indiana, of Indianapolis; Western Truck- 
ing Co., of St. Louis; St. Johnsbury 
Trucking Co., Inc., of St. Johnsbury, Vt. 

In other embargo notices, Holmes 
Transport Service, of Worcester, Mass. 
and Jones Express, of Manchester, N.H., 
made provisions the same as those speci- 
fied in the embargo of Gay’s Express, 
Inc., according to the Commission. 

An embargo notice of Highway Express 
Lines, Inc., of Philadelphia, also includes 


source material and by-product material 


and special nuclear material. Embargoes 
filed by Pacific Motor Trucking Co., and 
Pacific Motor Transportation Co., of 
San Francisco, are against the same 
commodities, but specify that they are 
named in tariff No. 10 of H. A. Camp- 
bell, agent. 


(See earlier story on page 100) 
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@ No more working off the dining room table! Mayflower 
rolls in a complete packing table with a new-type wrap, spe- 
cially designed cartons ... and a totally different principle of 
packing breakables. 

This improved way is another result of Mayflower moving 
research. It is faster, offers better protection and is cleaner, 
easier to unpack. (Less time also means less cost.) 

No wonder, is it, that Mayflower has come to be known as 
America’s most recommended mover! Your personnel will be 
pleased that you recommended Mayflower, too. 


AERO MAYFLOWER TRANSIT COMPANY, INC. +» INDIANAPOLIS, INDIANA 
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Shippers of large 
size cargo. North- 
west offers two 
transpacific DC-6B 
freighters per wk. 
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Another all-freight flight added as Northwest again expands its transpacific 
cargo service. Now, you get nine regular freight services to the Orient 
every week — including 2 all-freight flights. This means you can sched- 
ule more and bigger loads for fastest delivery anywhere in the Orient. 
Northwest’s Great Circle route saves up to 2,161 miles across the Pacific. 
And this expanded freight service is also in effect from the Orient to 
the U.S. It’s the shortest, fastest Orient route. The only 1-airline, direct 
cargo service between the Orient and major cities coast-to-coast. 


NORTHWEST o-“ AIRLINES 


1885 UNIVERSITY AVE., ST. PAUL 1, MINN. © NORTHWEST FREIGHT SERVICE TO PRINCIPAL U.S. CITIES 














To help you 
select the right 
equipment... 


for your loading, contact your 
nearest MISSOURI PACIFIC TRAFFIC 
OFFICE or write or call: 


J. M. HREBEC 
Gen. Freight Traffic Mgr. 
1706 Missouri Pacific Bldg. 
St. Louis 3, Missouri 


Each of these freight cars, along with a 
variety of others, is a specialist in Missouri 
PaciFic’s expanding special-duty freight car 
fleet . .. designed to speed your shipments to 
destinations safely, dependably! 
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The Week in Transportation 
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yEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


President Signs Bill Embodying Reduction 
Of Travel Tax to 5% as of June 30, 1960 


Senate-Approved Proposal to Repeal Entire 10 Per Cent ‘Passenger 
Tax’ Is Rejected, but Cut Is Agreed to, by Conference Committee. 
Attempts to Provide More Federal-Aid Highway Funds Are Defeated. 


President Eisenhower late June 30 
sgned into law a bill (H.R. 7523) 
containing a provision that the 10 
per cent federal excise tax on the 
transportation of persons will be cut 
to 5 per cent, effective June 30, 1960. 


His signature followed six days of 
congressional debate and maneuverings 
on the bill, which would have let the 
corporate income tax rate and a number 
of other excise tax rates fall if not 
signed into law by midnight June 30. 
It became Public Law 86-75. 

What happened on the travel tax was 
this: 


By a vote of 9 to 8 on June 24, the 
Senate finance committee approved out- 
right repeal of the travel tax, effective 
August 1, 1959, in the form of an 
amendment to H.R. 7523 proposed by 
Senator Smathers, of Florida. On June 
%, by a voice vote, the Senate accepted 
the amendment. Later that day Senator 
lausche, of Ohio, moved to reconsider 
the vote. But the Lausche proposal was 
tabled, on motion of Senator Smathers, 
by a vote of 52 to 26. Sent to a Senate- 
House conference, the bill came out with 
the evenual 5 per cent travel tax cut. 
The House quickly gave voice approval 
June 29; that of the Senate followed 
some hours later. 


Little Good Is Seen 


Cutting of the tax, however, resulted 
in sometimes heated debate in the Sen- 
ate before this and the bill in its 
entirety were accepted. Among those 
voting against the measure, arguing 
that the half-way reduction was little 
better than no reduction at all, were 
two of the main backers for repeal of 
the entire 10 per cent tax, Senator 
Smathers and Senator Magnuson, of 
Washington, chairman of the Senate in- 
terstate and foreign commerce commit- 
tee. 


“The purpose of repeal,” Senator 
Smathers told the Senate, “was two- 
fold: First, to grant a measure of relief 
by removing an economic obstacle on 
the transportation industry and second, 
to relieve the taxpayers so as to en- 
courage the use of transportation facili- 
ties. 

“The measure was of such a nature 
that only complete repeal could achieve 
its primary purpose. The overriding pub- 
lic interest, namely, to strengthen our 
national transportation system, was the 
fact which takes this tax outside the 


realm of other excise taxes and places 
its repeal on a priority basis. 


“Reduction of the tax would not relieve 
the industry of administrative costs of 
collecting the tax. When I read that 
the conferees had yielded to a position 
in favor of a provision which the senator 
from Florida expressly stated would not 
achieve the primary purpose of repeal, 
I could not believe that anything con- 
structive was accomplished. I hope the 
Senate will refuse to accept this con- 
ference report.” 


“The conferees,” said Senator Long, of 
Louisiana, “were not under any mis- 
apprehension with respect to the amend- 
ment referred to. They knew that the 
transportation industry wanted the tax 
to be either on or off. They were not 
willing to settle for anything in between. 

A Kind of ‘Lollipop’ 


“The industry said ‘We do not want 
any gestures. Either help us or vote 
against us, but do not tell us that you 
are our friends and then convert that 
tax from a continuing tax into a tax 
which is scheduled to expire and which 


Industry Sees Tax Cut 


Congressional reduction of the 
travel tax to 5 per cent, effective 
in mid-1960, brought immediate 
statements from the Air Transport 
Association of America and the 
National Association of Motor Bus 
Operators to the effect that, al- 
though they were disappointed 
because the tax wasn’t repealed 
in its entirety, the move at least 
was “a step in the right direction.” 

The same sentiment was ex- 
pressed by Senator Magnuson, of 
Washington, chairman of the Sen- 
ate interstate and foreign com- 
merce committee, who said it was 
an “important first step toward 
ultimate outright repeal of this 
discriminatory tax.” 

Said Stuart G. Tipton, president 
of the AT A of A: 

“Although disappointed in the 
House refusal to concur complete- 
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must be constantly renewed. Either you 
are for us or you are against us. If you 
are against us, we will come along later 
and try again.’” 


“So what the conferees did,” Senator 
Smathers said, “was to hold out to us a 
kind of lollipop and say, ‘Instead of 
giving you the whole bag of candy now 
we will give you a lollipop next year’ and 
require us to take action on the report 
now, or at least encourage us to take 
action on it otherwise we will not get 
anything.” 

Senator Long replied that he con- 
sidered the cut to 5 per cent “nothing 
more than a drop of eyewash.” 

On the House side, meantime, Repre- 
sentative Mills, of Arkansas, chairman 
of the ways and means committee and 
House leader of the conferees on this 
bill, explained: 


“We felt under the circumstances that 
we could not justify an immediate 
termination in the passenger transpor- 
tation tax of 10 per cent that would 
reduce revenues in fiscal 1960 by $188,- 
000,000. 

“The recommendation of the conferees 
with respect to the tax on the transpor- 
tation of persons would result in no 
revenue loss for the coming fiscal year 
and the proposed rate reduction could be 
re-examined next year.” 


Gas Tax Rise Rejected 


When the bill first was before the 
Senate, June 25, rejected were proposed 
amendments which would have tempo- 
rarily increased the federal tax on 
gasoline from 3 to 4% cents and one 


as Step Toward Repeal 


ly in this action, we are encour- 
aged at their partial recognition 
of the problem. We sincerely 
hope the balance of the tax will 
be removed this year.” 

Said the bus association: 

“It is unfortunate that the will 
of the Senate was not completely 
carried out in the joint conference 
on the excise tax bill, but some 
progress has been made in taking 
this tax burden off of the many 
millions of U.S. citizens who travel 
on the nation’s bus lines.” 

Meantime, the “Visit U.S.A. 
1960 Committee,” an advisory 
group recently appointed by the 
Secretary of Commerce, adopted 
a resolution June 24 pledging to 
“support legislation which would 
repeal the 10 per cent tax on the 
transportation of persons within 
the U.S.A.” 
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which would have diverted to federal 
highway construction funds stated per- 
centages of taxes on trucks, buses, auto- 
mobiles, oils and automobile parts. 

The gasoline tax increase—proposed by 
Senator Neuberger, of Oregon—lost by 
a vote of 33 yeas to 46 nays. The amend- 
ment to divert the taxes to road con- 
struction—offered by Senator Gore, of 
Tennessee—failed by 32 yeas to 47 nays. 

The gasoline tax increase has been 
urgently requested by the President to 
keep the road-building program on 
schedule. Defeat here, however, does not 
preclude further action on the gasoline 
tax later this session. 

A year ago the Senate voted in favor 
of repealing the 10 per cent travel tax, 
but in conference it was agreed to re- 
peal the 3 per cent tax on freight trans- 
portation and retain the passenger tax. 
The Senate vote in 1958 for the travel 
tax repeal was 50 to 35. 

Opposition to the travel tax repeal 
was voiced in debate June 25 by Sena- 
tors Lausche; Williams, of Delaware; 
Yarborough, of Texas; Bush, of Con- 
necticut, and Ervin, of North Carolina. 
Supporting Senator Smathers’ position 
were Senators Mansfield, of Montana, 
and Magnuson. 


Opponents Voice Views 


“The repeal of the passenger transpor- 
tation tax,” Senator Lausche said, “will 
entail a loss in revenues, according to 
my understanding, in the sum of $250,- 
000,000. The argument is made that the 
excise taxes imposed during the war 
ought to be repealed. 

“I should like to help the airline in- 
dustry, the railroads, the barge lines 
and the bus lines, but we cannot hope 
to help them if by doing so we are 
endangering the security of our nation 
from a fiscal standpoint. We are not in 
a state of peace, we are in a state of 
war. When there exists a budget of $40,- 
000,000,000 for military defense, no one 
can convince me we are living under 
the conditions and in the atmosphere 
that prevail in peace time.” 

Senator Williams urged no tax cuts 
until the national budget was balanced. 

“I think the time has come,” he said, 
“when we have got to face up to the issue 
that we cannot have tax reductions un- 
til we have a balanced budget. I think 
those who travel can afford to pay the 
bill more than can many other segments 
of our population.” 

Then Senator Yarborough said: 

“This tax, it seems to me, is as much 
a luxury tax as the tax on automobiles 
and many other taxes. My ox is gored by 
this tax, but I think we ought to keep 
it. I do not see how the Senate in good 
conscience. can. eliminate the tax when 
we have a deficit of more than $10,000,- 
000,000 in a year. 

“To me it is utter fiscal irresponsibil- 
ity to lift these $250,000,000 of taxes 
which are not directly on the poor 
people, as many taxes are. The lifting 
of the transportation tax would remove 
from the taxpaying brackets many types 
of expenditures people are well able to 
pay. This is one tax we should keep 
until we can balance the budget or find 
other sources of tax income.” 

But from Senator Magnuson, chair- 
man of the Senate interstate and foreign 
commerce committee, came this reply: 


“The transportation tax is a tax which 


is unfair. It is just as unfair as the 
freight tax was. The farther a person 
travels the more he has to pay. If I 
pay an excise tax on all the other items 
in the bill, I have to pay the same tax, 
no matter where I buy the items. How- 
ever, this particular tax is unfair to 
the people who have to travel long dis- 
tances. It is unfair to commuters, to 
the people who have to work and travel 
every day back and forth. 

“That is the difference between this 
tax and the other taxes. The senator 
from Florida and I never would have sug- 
gested that this be done if it had not 
been clearly shown to us how unfair 
the freight tax and the passenger tax 
were. That is the only difference. This 
is a tax which was put on during the 
war.” 

Senator Mansfield said that persons 
along the Canadian and Meixcan borders 
were entering those countries to buy 
transportation tickets to escape paying 
the 10 per cent US. tax. Senator 
Smathers agreed that this was true, and 
he added: 

“The distinguished senior senator from 
Ohio knows, having sat on the commerce 
committee, that the transportation sys- 
tem of the country is not in good shape. 
He has heard representatives of the 
Defense Department testify on several 
occasions that the railroads are deterio- 
rating and that our bus lines are dis- 
appearing. There are 5 per cent fewer 
bus lines today than there were 10 years 
ago. 


Tax Removal Better Than Subsidy 


“The aviation industry is so deeply 
in debt that there is grave doubt whether 
it will be able to meet its future com- 
mitments. It has become so greatly 
indebted in the purchase of turboprops 
and jets that it is in serious financial 
difficulty. 

“What happens? The industry may 
find it necessary to come to Congress 
and ask for a subsidy. The Congress will 
grant that subsidy. Why? Because we 
must have an adequate transportation 
system. Removal of this tax would be in- 
finitely better than a subsidy and would 
give the transportation industry an 
honest opportunity to try to stay alive 
without subsidies.” 


“While it is true that the railroads 
have suffered a decline in transportation 
of persons and revenue,” Senator Bush 
interjected, “passenger service has never 
been a source of profit to the railroads. 
Fifty years ago my father worked for a 
railroad, and he used to say, “There is no 
money in the passenger business.’ It has 
never been a profitable business.” 

“I cannot, consistently with my views,” 
said Senator Ervin, “vote to grant a tax 
reduction of $200,000,000, $225,000,000 or 
$250,000,000 to one group of persons, while 
leaving a 52 per cent income tax on 
corporations or a high income tax on 
individuals. So I think we must vote 
from the standpoint of keeping our coun- 
try solvent and not from the standpoint 
of doing equity.” 


Campaign by Ship Lines 


Out to capture a larger share of the 
$2.1 billion foreign travel market, Amer- 
ican-flag passenger-carrying steamship 
companies on June 29 launched nation- 
wide distribution of a red-white-and- 
blue promotional report urging travelers 
to “Let’s Go American!” The report, 
published by the Committee of American 


_ asserted. 






Steamship Lines, Washington, D.C., em,j 
phasizes the advantages of “traveling 
American.” Says the committee: : 
“For the first time the American py ™* —— 
lic, through the publication, is given 4} than am 
composite picture of America’s impresgiyy gecutives ith 
passenger liner fleet, complete with a junction = 
map showing ship destinations to al] the rough sleer 
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Two Railroads Serving Maine 
Seek to Abandon Passenger 


Service, Speed Up Freight 


The Maine Central and the Bap. 
gor & Aroostook railroads will ask 
the Maine Public Utilities Commis. 
sion for permission to cease all pas. 
senger service on the two systems 
after September 12, according to q 
joint announcement issued June % 
by E. Spencer Miller, president of 
the Maine Central, and W. Gordon 
Robertson, president of the Bangor 
& Aroostook. 


“Lack of riding indicates lack of public 
need for passenger service on Maines 
railroads,” the two executives said 
“The continuing rapid decline in pag 
senger traffic, and the rapid rise i 
deficits coupled with the absolute neces. 
sity of Maine’s railroads finding som 
relief from present financial burdens 
makes our move to discontinue all pas- 
senger service urgent and vital.” 

It was expected, the rail executive 
said, that abandonment of passenger 
service by the two roads would enable 
them to substitute fast scheduled ex- 
press-freight trains between Portland, 
Bangor, Van Buren and intermediate 
points, carrying mail and express, less- 
than-carload freight, and piggyback 
freight in highway trailers. 

“Preliminary discussions indicate we 
will have the cooperation of the Boston 
& Maine Railroad in extending the less 
than-carload fast service, and the 
piggyback service to other parts of the 
country,” said Messrs. Miller and 
Robertson. 


Would Carry Mail and Express 


They added that both railroads in- 
tended to retain mail and express serv- 
ice, now being carried on passengé 
trains. They said surveys were under 
way to determine how the two road 
could best establish new express-freight 
trains and to ascertain the best way w 
set up mail and express terminals 2 
freight yards, where automation was ex 
pected to speed up handilng. 

The executives said their decision 
seek elimination of passenger service fol- 
lowed a determination of the Boston & 
Maine to substitute self-propelled rail 
diesel cars between Portland and Boston, 
beginning July 12. 

“This would not permit continuance of 
present interchange of regular-type pas 
senger equipment with the two Mainé 
railroads at Portland,” the rail president 
“The Boston & Maine’s pas 
senger loss, and other economic pressu 
has forced this decision upon it.” , 

Greyhound buses operated servicd ing a 
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central and the Bangor & Aroostook 
Sm] sere NOW Carrying an average of less 
N than a@ dozen paying passengers and 

gme sleeping cars were operating with 
*l iss than three passengers a day, the 
gecutives said. The two roads, in con- 
jnction with the B & M, now operated 
rough sleeping cars and coaches be- 
een Van Buren, Me., and Boston, and 
ytween Saint John, N.B., and Boston, 
they said. 


“Rail passenger service cannot be con- 
tinued, if Maine’s railroads hope to re- 
main financially healthy,” the rail presi- 
gents said. 


Seek to Serve Shippers 


ight 
the B They emphasized that the change “will 
@0-| emit us to serve the shipping public 
Will ask etter, and to concentrate our efforts 
Commis.} in fields where railroad services are 
> all pag.| weded and wanted, and where they can 
systems| improved to assist the competitive 
, ae sition of Maine’s present industries, 
ing tO a} ss well as making Maine a more attrac- 
June 2%} tive place for new industries to lo- 
ident of] cate.” 
. Gordon} It was stated that the Maine Central 
> Ban yould continue to operate its fast train 
; 60! the “Gull”, with through sleeping cars 
and coach service between Portland and 
- of public} Saint John, N.B., until September 12, 
1 Maine} and that the Bangor & Aroostook’s sleep- 
ves said] ing car service would be operated be- 
> in pag.| tween Van Buren and Portland on south- 
i rise jj} bound trips, and between Boston and 
ite neces.| Van Buren on northbound trips, in the 
ing some| period between July 12 and September 
> all pas-| The Maine Central, in a separate an- 
P nouncement, said that it would operate 
-xecutives}| nine special passenger trains in late June 
passenger} and early July, transporting to summer 
ld enable} camps in Maine more than 2,000 young- 
luled ex-| sters from Washington, D.C., Pennsyl- 
Portland} vania, New Jersey and New York, and 
armediate| that the return movements would be in 
ess, less-} August. 
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FAA Is Asked to Look Into 
the less- 


wad an| Safety of Flying in Storms 


ts of the} Representative Stratton, of New York, 
ler andjurged the Federal Aviation Agency on 
June 29 to instruct all airlines under its 
control to refrain from flying “in or 
near thunderstorms” until a complete re- 
examination of flight procedures in this 
regard is made by the agency. 

ns He said his plea was brought about by 
vo roads| WO recent commercial plane crashes in 
s-freight which it appeared the pilots took the 
t way to “calculated risk of flying into thunder- 
\inals ig} rms rather than accepting a possible 
Was ef delay in flight schedules.” 

In another development concerning the 
cision te} FAA, the agency has issued a notice of 
‘vice fol-| Proposed rule making with the objective 
oston &| Of limiting the maximum age for com- 
led railj Mercial pilots to 60. 

1 Boston, 
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1e’s pas} Fred Clarke, Jr., president of Dallas 


Chapter No. 46 of Delta Nu Alpha Trans- 
portation Fraternity, Inc., in a letter 
being mailed to 2,000 companies by the 
transportation department of the Dallas 
Chamber of Commerce, disclosed the 
availability of a special transportation 
course at the fall semester of Southern 
Methodist University (Dallas College). 
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Mr. Clarke said the course, titled 
“Economics of Transportation and Loca- 
tion,” was sponsored by the DNA chap- 
ter and being offered by the evening 
division of Dallas College on Mondays 
and Thursdays from 5:30 to 6:50. The 
course carries three semester hours of 
credit and costs $60. Morning classes 
also are offered on Tuesdays and Thurs- 
days. 


Stressed by the course, he said, would 
be the functions of transportation, theory 
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of rates, problems and policies of trans- 
portation coordination, geography, lo- 
cation of industry and regulatory policies 
applied to railroads, motor carriers and 
water carriers. 

Dr. Paul D. Zook of the faculty of 
the school of business administration 
and a member of DNA will teach the 
course. 


Forgash Says ‘Piggyback’ Plans 3 and 4 
Could Be Common Carriers’ ‘Salvation’ 


Head of U.S. Freight Co. Views Haulage of Shipper-Owned Trailers 
On Flat Cars as Best Way to Stop ‘Erosion’ to Private Carriers. 
Sees No ‘Coordination’ When Rails Carry Truck Lines’ Trailers. 


Under the “piggyback” plans (plans 
Nos. 3 and 4) in which trailers owned 
and loaded by shippers were trans- 
ported on railroad-owned flat cars or 
in which the flat cars as well as the 
trailers were shipper-owned, the rail- 
roads had offered the shippers, “for 
the first time,” a service and a price 
which could be “realistically com- 
pared with the alternative of private 
carriage,” said Morris Forgash, of 
New York City, president of United 
States Freight Co., in a speech in San 
Francisco, June 25. 


Addressing the San Francisco Bay 
Area Chapter of the National Defense 
Transportation Association, Mr. Forgash 
asserted that “piggyback” plan 1, which 
he described as a service in which “the 
motor carrier simply substitutes a rail 
movement, in trailer-on-flat-car service, 
for a part or all of its highway move- 
ment, and pays the railroad a flat charge 
which, in legal theory, is called a ‘divi- 
sion,’” did not constitute a coordina- 
tion of the two forms of transportation, 
but amounted only to substitution of one 
type of carriage for another. 

Mr. Forgash said that “piggyback 
plans 3 and 4” constituted not only the 
“most practical” method, but also “the 
only effective means that has been de- 
vised for stopping the erosion of com- 
mon carrier tonnage to private chan- 
nels.” 

“From that standpoint alone,” he 
added, “it could be the salvation of the 
common carrier system.” 


Answers to ‘Coordination’ Questions 


He said he saw in “piggyback plans 2 
and 3” the answers to questions about 
coordinated transportation that had been 
“sought for generations.” 


After noting that the NDTA recently 
had appointed a subcommittee, of which 
he was chairman, “to explore means of 
crashing through some of the barriers 
in the field of containerization,” Mr. 
Forgash said he could state “at this 


See Late News, Pages 15, 17 


and 20, for other transporta- 
tion news developments. 





time” that “the thinking of our sub- 
committee is pretty well focused on a 
40-foot unit as a maximum, with a 
limited number of multiples thereof.” 
and that a public announcement of the 
definite conclusions of the subcommittee 
might be forthcoming “within the next 
30 days.” 

Development of “piggyback plans 3 and 
4” was described by Mr. Forgash as “an 
adventure in progress” which must be 
nurtured, encouraged and supported “in 
the interest of more efficient and eco- 
nomical service to the general public, in 
the interest of strengthening and co- 
ordinating the transportation system, in 
the interest of a dynamic, flexible and 
adequate defense transport plant.” 

“You and I belong to a very fortunate 
generation of traffic and transportation 
people,” he said. “More change, more 
progress has taken place in transporta- 
tion during our lifetime than in all of 
the centuries since the invention of the 
wheel. And yet the past is only pro- 
logue. We stand on the threshold of de- 
velopments so revolutionary that we can 
hardly afford to go to sleep lest we wake 
up as outdated as Rip Van Winkle. 


‘Vision Is Necessary’ 

“The wisdom and understanding with 
which we solve the issues in transporta- 
tion that right now are literally knock- 
ing at our door will profoundly affect 
the economy and security of the nation— 
even of the world. As Chairman Harris 
of the House interstate commerce com- 
mittee recently said, we must be visionary 
about transportation. Engineering and 
technology are only tools by which trans- 
port progress can be achieved. The tools 
are ready to our hand, but vision is nec- 
essary in their application. It has always 
been thus. 

“It is a paradox of human nature that 
visionaries always have had to run the 
risk of being called fools by their con- 
temporaries. That may be one reason 
why steamboat navigation, demonstrated 
workable by Basco de Caray in 1542, 
waited nearly 300 years for ‘Fulton’s 
Folly’ to make it an acceptable media of 
transportation. It could, in part, ac- 
count for the fact that the visions and 
inventions of Leonardo da Vinci yellowed 
on the drawing boards for hundreds of 
years before most of them were put to 
practical use in the nineteenth and 
twentieth centuries. 


“IT am here to talk to you about an- 
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other modern development in transpor- 
tation that is new only in its concept 
—piggyback. Piggyback, as a practice, is 
very old. More than a hundred years ago, 
in the middle 1800s, sectionalized canal 
boats were transported on flat cars be- 
tween points in Pennsylvania. Establish- 
ment of through rail service between the 
points involved dried up that early form 
of piggyback. 


“Dun’s Review recently carried a re- 
production of an old print showing the 
piggyback service pioneered by the Long 
Island Rail Road in 1884. It consisted of 
the moving of farmers’ produce-laden 
wagons between points on Long Island 
and the East River—four wagons to the 
flat car. The teams hitched a ride on 
the same train in specially built box 
cars. 


‘Piggybacking’ in 1921 


“A more modern version of piggyback 
—the transportation of steel containers 
on flat cars—was inaugurated by the 
railroads in 1921. This was widely hailed 
as a sound and progressive idea in trans- 
portation. It caught on with the shipping 
public and looked as though it had a 
great future. But theory, in the form of 
prescribed formulas of rate-making, col- 
lided with practicality, and the service 
died for lack of customers. 


“The railroads experimented with sev- 
eral rate bases for the early container 
service. They discovered that rates on 
a per-mile basis, with a minimum charge 
per container, was the most practical 
basis. This basis of rate publication was 
drawn into litigation before the Inter- 
state Commerce Commission, and the 
Commission, in 1931. prescribed a new 
formula, based on classification of the 
freight in the containers. That was the 
end of the container service of that era, 
for the shippers simply would not buy 
it on the basis prescribed. 


“In the two decades that followed the 
container experiment, various other lim- 
ited excursions in the piggyback field 
were made by individual railroads. For 
example, the Great Western began haul- 
ing trailers on flat cars between Chicago 
and St. Paul in 1936 for a charge to the 
public of $42.50 per trailer, minimum 
20,000 pounds. Shortly thereafter the 
Great Western established the same 
charge for hauling the trailers of motor 
common carriers. The Commission ap- 
proved the charges involved, but said 
that when they were applied to loaded 
trailers tendered by the motor carriers 
they were, in legal effect, ‘divisions’ and 
not ‘rates.’ 


‘Plan 1’—‘Substituted Service’ 


“From the decision in the Great West- 
ern case there evolved the so-called 
‘substituted service’ arrangement, which 
is the basis of what we now call ‘Plan 1’ 
piggyback. The motor carrier simply 
substitutes a rail movement, in trailer- 
on-fiat-car service, for a part or all of 
its highway movement, and pays the 
railroad a flat charge which, in legal 
theory, is called a ‘division’. The rail- 
road ‘concurs’ in the motor carriers’ 
tariffs. 


“The New Haven Railroad was among 
the carriers that experimented with 
Piggyback in the ‘doldrums decades’ and, 
in 1954, it petitioned the Commission 
to settle certain legal questions which 
had arisen with regard to the service 


by means of a declaratory order. All 
types of carriers, as well as shippers, 
participated in the formal proceedings 
which ensued. The motor carriers strong- 
ly contended that railroads might not 
handle their own freight in trailer-on- 
flat-car service without obtaining a cer- 
tificate to operate as a motor carrier. 
The Commission rejected this argument. 

“The Commission also held, in the 
New Haven case, that motor carriers 
may not utilize rail piggyback service 
at published rail rates. It said that to 
do so the motor carrier would have to act 
in the dual role of common carrier and 
shipper, which it could not lawfully do. 
However, the Commission said that the 
‘substituted service’ plan, which it had 
previously approved in the Great West- 
ern and other cases, could be employed 
by the motor carriers. 


Description of ‘Plan 1’ 


“While the Commission thus has sev- 
eral times approved the so-called sub- 
stituted service plan, or Plan 1 piggy- 
back, the legal basis for such plan, in 
the opinion of many astute lawyers with 
whom I have talked, is subject to serious 
question. Under such plan the motor car- 
rier solicits, bills and rates the traffic 
and he may not, consistent with the 
decisions, take the freight beyond the 
scope of his own operating authority. He 
utilizes the railroad, in substitution for 
his own over-the-road haul. The rail- 
road does not know or care where the 
freight comes from or where it goes— 
it deals only with the motor carrier, and 
the motor carrier is, in fact, the only 
shipper which the railroad knows in the 
transaction. 


“The term ‘coordination’ unfortunately 
seems to mean different things to dif- 
ferent people and as a result is creating 
a great deal of confusion, which may 
tend to slow up this vitally important 
development. The confusion that I am 
referring to is the loose manner in which 
the term ‘substitution’ is used synony- 
mously with ‘coordination’. The fact of 
the matter is that they represent two 
separate and distinct concepts. As I 
have stated, Plan I represents a service 
performed by a railroad in substitution 
for highway service, and does not con- 
stitute a coordination of the two forms 
of transportation. Substitution of one 
form of carriage for another is clearly 
not coordination. Coordination is a com- 
bination of two or more services in a 
conjunctive sense. If such a practice is 
to serve any useful purpose, the combi- 
nation must have as its objective the 
attainment of the maximum advantages 
inherent in each mode of transportation. 
One should be the extension of the other 
and not a mere substitution. There is a 
natural reluctance on the part of man- 
agers of different modes of carriage to 
admit that there are limitations on their 
particular media, and thus the give and 
take necessary for effective coordination 
has not voluntarily come about. 


“At all events, following the New 
Haven case, Plan I arrangements were 
established on a fairly extensive basis, 
primarily in the East. It received a good 
deal of publicity, but it has not lived up 
to its advance billing. In fact, it is on 
the decline, particularly on some roads. 
The Pennsylvania Railroad handled 
fewer truckers’ trailers in 1958 than in 
any year since 1953. This plan can ob- 
viously not be depended upon to fulfill 
the promise of coordinated service which 
piggyback holds for the shipping public. 


“Plan 2 piggyback—the railroad’s own 
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service—which a’so was given the Com. 
mission’s blessing in the declaratory op. 
der preceeding in the New Haven Case, 
has been established on a much more ey. 
tensive basis than Plan 1. Under thi 
plan the railroads simply transport the 
freight tendered by their own shippers in 
trailers on flat cars instead of in bg 
cars. Their rates for this service are gep. 
erally on a basis comparable to the trug 
rates. 


“Plan 3 and Plan 4 piggyback ap 
the most recent applications of this ney 
concept to an old service. They were, by 
all odds, the fastest growing of the plans 
until their expansion was arrested by the 
Interstate Commerce Commission which 
beginning early last summer, has sys. 
pended all new Plan 3 and 4 rate 
and placed existing rates under investi. 
gation. 


“As a lifelong student of transport. 
tion, and as one who has devoted per. 
haps as much time and study to the 
potentials of piggyback as any othe 
man in the country, I see in these plans 
the answers to questions about coord. 
nated transportation that have beep 
sought for generations. I so advised the 
Commission in testimony which I pre 
sented in support of the plans in the 
pending cases. 






Features of ‘Plans 3 and 4’ 

“Plan 3, as you may know, involve 
the transportation of freight in trailers 
that are owned by the shipper and tend- 
ered by him already loaded and ready to 
be placed on a flat car. The railroad 
places the trailers on and takes them 
from the flat car. Under Plan 4, the fiat 
car as well as the trailer is shipper- 
owned. The railroad’s function unde 
this plan is simply to pull the flat car, 
loaded with trailers, from ramp at 
origin to ramp at destination. 


“There is a physical resemblance be- 
tween all four of the piggyback plans, 
but plans 3 and 4 are so advanced in 
their concept that to draw comparisons 
we might as well go all the way back to 
Long Island’s wagon train in the 18805 
The boldness of these latter plans & 
that they break with traditional methods 
of pricing carrier service. Because the 
service performed by the railroads & 
stripped of all non-essentials—the ex- 
pensive terminal services—and reduced 
to pure transportation, it has been pos- 
sible to discard the cumbersome and an- 
tiquated formulas of rate-making and 
fix charges on a simple, sensible, and 
profitable basis. 


“Rates for plan 3 and plan 4 piggyback 
are stated in flat amounts per movement, 
terminal to terminal, loaded or empty. 
To arrive at the amount per movement 
all the railroad has to do is to determine 
how much it must charge per car-mile 
to cover its costs and meet its revenue 
needs. The freight classifies itself, based 
on the simple factor of how much yo 
can load in a car. Almost all of the ele- 
ments that complicate the pricing of 
rail service for movement in box cars— 
terminal handling, transfers, empty cat 
mileage, freight loss and damage—are 
either eliminated or performed by the 


shipper. 


“To some people this break with tra- 
dition in the manner of fixing freight 
rates may seem like killing a sacred cow. 
Because it is new it will be suspect. Be- 
cause it is simple, whereas we have been 
conditioned to think of rate making as 
complex, this innovation in pricing will 
be, in fact has been, attacked as un- 
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sound. It will ‘break down’ the rate 
structure, you will hear some people say. 

“These bogeymen are made of straw. 
The fact is that the simplified plan of 
rate making makes sense to the shippers 
and makes money for the railroads. And 
it is the most significant movement in 
the direction of self-help that has been 
taken in decades. The Senate interstate 
and foreign commerce committee, in re- 
porting the bill that became the trans- 
portation act of 1968, said: 


“"There has been a failure (by rail 
management) to recognize changing 
conditions, times, and tastes. A failure 


to compete aggressively for business by 
yse Of modernized equipment, by ad- 
justments in plant and financial struc- 
tures, as well as failure to adjust rates 
to compete effectively for traffic.’ 

“Piggyback plans 3 and 4 are an an- 
swer to the foregoing charge and chal- 


lenge. 
“The Senate committee, in the same 
report, said: 


“"The enormous growth of commer- 
cial private carriage of property by mo- 
tor vehicle in recent years, resulting as it 
has in a continuing erosion of huge 
volumes of traffic that would otherwise 
be available for transportation by public 
carriers, is a serious problem for the 
railroads and other common carriers.’ 


Private Carriage Alternative 


“As long ago as 1956 it became ap- 
parent to thinking men in transporta- 
tion that shippers, in increasing num- 
bers, had discovered they had another 
choice in the selection of a medium to 
move their goods—their own trucks. No 
need to talk to such shippers about tra- 
ditional rate-making concepts—what the 
traffic will bear—value of service—com- 
mon carrier liability. They could figure 
the cost of providing their own trucks 
in the only terms that had any sig- 
nificance to them—total] dollars. They 
could compare the standards of service 
with that offered by common carriers. 
What they wanted to know from com- 
mon carriers was how much and how 
fast. And in their choice of taking pub- 
lic transportation or leaving it lies the 
real problem of the transportation sys- 
tem of the United States. 


“Under Piggyback plans 3 and 4 the 
railroads, for the first time, have offered 
the shippers a service and a price both 
of which can be realistically compared 
with the alternative of private carriage. 
This is not only the most practical—it 
is the only effective means that has 
been devised for stopping the erosion of 
common carrier tonnage to private chan- 
nels, and from that standpoint alone it 
could be the salvation of the common 
carrier system. 


“Important as it is, the redirection of 
the transportation of freight into pro- 
fessional and more economic channels is 
not the only cardinal virtue of piggy- 
back plans 3 and 4. The simple and sen- 
sible method of pricing which they rep- 
resent is of enormous advantage to all 
shippers, whether or not they have a 
choice of public or private carriage—and 
of course not all shippers have that 
choice. Without hiring experts or ana- 
lysts, shippers can figure their transpor- 
tation costs with certainty and budget 
them with confidence for management 
purposes. 


‘Piggyback’ and Freight Claims 


“Because piggyback offers almost dam- 
age-free transportation, shippers can 
depend on selling all of their product 





to customers without figuring on collec- 
ting damages for a significant amount of 
their freight. Expensive and totally un- 
productive claims departments can be 
reduced or eliminated. 

“The greatly increased speed in tran- 
sit which is possible by use of piggyback 
plans 3 and 4 will produce benefits in 
several ways. Goods tied up in transit 
are dead inventory. Delayed or unpre- 
dictable arrivals cause dissatisfaction, 
loss of sales, and economic waste. The 
ramp-to-ramp movement of piggyback 
cars, without unloading, transfer, or 
terminal delays, will shave days from 
transit time and enable completely de- 
pendable scheduling of deliveries. 

“Benefits accruing to the railroads 
from the use of piggyback plans 3 and 4 
are equally spectacular. Because the 
charges apply whether the trailers are 
loaded or empty, a 100 per cent load 
factor is guaranteed for the first time in 
history. For the first time the railroads 
can, through use of these plans, concen- 
trate on the business of railroading and 
quit worrying about the incidentals of 
transportation. They have little or no 
switching, labor, or material costs in the 
conditioning of cars—no car distribution 
cost. And they can measure their costs 
of producing service against their reve- 
nues with a degree of certainty never 
before possible. 

“Finally, these plans result in benefits 
to the transportation system, to the 
economy of the country, and to the 








Rubber Cushioned Crossing 


A rubber railroad crossing is shown being in- 
stalled over a double set of curved tracks at 
Wooster, O. A Goodyear Tire & Rubber Co. 
product, the rubber crossing pad will not hold 
ice, ond the usual bumps experienced when 
driving an automobile over a crossing are 
eliminated. The man in the foreground is plac- 
ing rubber plugs in bolt holes. 
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national defense, that are of immeasur- 
able value. Take the long-sought, elo- 
quently praised, but always. elusive 
matter of co-ordination of transporta- 
tion. Coordination is the only designated 
goal of our national transportation policy 
that has completey evaded the grasp of 
carriers and regulators alike. 


‘Economic Approach’ 


“Piggyback plans 3 and 4 provide an 
economic approach to the problem. Since 
the containers or trailers employed are 
interchangeable, and can move with 
equal facility on rubber tires or steel 
rails, the choice of movement reduces 
itself to practical and economic rather 
than artificial standards. The choice of 
services, and the extent of use of each, 
thus becomes a rather simple choice, 
and under plans 3 and 4 it remains with 
the shipper. 

“Compare this with piggyback plan 1, 
where there is a substitution of one form 
of carriage for another, but the serv- 
ice itself, and the price exacted, are 
the service and rates of motor carriers. 
The choice is not that of the shipper 
at all, but of the motor carrier, and if 
there are economic advantages involved 
they do not refiect themselves in what 
the shipper pays. This, to my way of 
thinking, is not coordination at all, but 
substitution. 


“It will occur to you that not all ship- 
pers are or will be in a position to use 
piggyback plans 3 and 4, no matter how 
widespread the service might become. 
That affords me an opportunity to say 
a word about how the freight forwarder 
fits into the picture. It is a pleasant duty 
which I undertake, because I am con- 
nected with the forwarding industry 
both in an individual and in a repre- 
sentative capacity. 


Forwarders as ‘Coordinators’ 


“For more than a hundred years— 
since before the railroads had through 
service and through-rates—freight for- 
warders have been recognized as co- 
ordinators of transportation. They have 
fitted each innovation and development 
in transport, as it came along, into the 
plan of their service. Their function as 
a coordinating medium is recognized and 
protected by law. 

“Freight forwarders thus are in a 
position to make fully available to the 
whole shipping public the economic ad- 
vantages of piggyback. As a separate, 
independent, specialized carrier, en- 
dowed with a free choice of underlying 
media of transport, the forwarder can 
extend the advantages of piggyback 
plans 3 and 4 to shippers wherever they 
are located. Forwarders are, or at least 
are in a position to be, the catalytic 
agent in the picture, and if they are not 
artificially restrained in the use which 
they can make of this new concept of 
transportation there is no end to the 
public advantages which we may expect 
with the march of time. 

‘Now when I come to speak of the 
defense potentials of piggyback I must 
ask you to be a little visionary and look 
beyond the present uses of plans 3 and 
4 which I have described. Piggyback 
and its relatives, sometimes called fishy- 
back, birdyback, or something else, em- 
brace the entire field of containerized 
transportation. We have been using our 
transportation systems as warehouses, as 
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packing stowage concerns, and for al- 
most everything else, with transportation 
as a by-product of their effort. 


Interchangeable Equipment 


“The tremendous duplication of labor, 
of material, and of transportation facili- 
ties has made transportation the costly 
product that it is today, fighting to pro- 
tect its traffic against complete amateurs 
who provide their own service. We simply 
have to start thinking in terms of de- 
veloping completely interchangeable 
units of equipment that can move over 
the highways, the rails, the waterways 
and high seas, and even in the air, with- 
out rehandling of cargo. 


“One of the most cogent reasons for 
standardization was stated by Commis- 
sioner. Winchell, of the Interstate Com- 
merce Commission, in a recent speech, 
as follows: 


“‘In a competitive transportation sys- 
tem such as we have in this country, one 
might expect that the purchase of con- 
tainers would be dictated by the individ- 
ual needs of the purchasing carrier, with 
little thought to whether the container 
could be interchanged with the repre- 
sentative from another mode of trans- 
portation. It must be recognized, how- 
ever, that to secure the fullest advantages 
from containerization, all transport agen- 
cies must agree upon a program for 
standardizing containers, especially in 
such essentials as tie-down and lifting 
devices. Carriers investing large sums in 
so-called “captive” containers may, a 
few years hence, find themselves bur- 
dened with obsolete equipment. The 
genius of this country has been in the 
way in which it has been able to take 
new concepts and employ them in a 
manner which brings out their fullest 
practical use. There is no reason to be- 
lieve that the development and use of 
containers will prove an exception.’ 


NDTA Containerization Study 


“Many organizations and groups have 
been studying ‘the problems of contain- 
erization, but until recently they have 
been moving at a rather leisurely pace, 
at least insofar as any tangible evidence 
of their activity was concerned. Recently 
the National Defense Transportation As- 
sociation sparked activity in the field by 
appointing a special subcommittee, of 
which I have the honor to be chairman, 
to explore means of crashing through 
some of the barriers in the field of con- 
tainerization. 


“Industry, the carriers, and the mili- 
tary are all well and ably represented 
on our subcommittee and it has been a 
working subcommittee. We have held a 
number of meetings and, considering 
the tremendous scope and knotty com- 
plications of the subject, we have made 
astonishing progress. Our conclusions 
are pretty well firmed up, but we will 
not release them until we have done 
some checking with other agencies or 
groups concerned with the problem. I 
can tell you at this time that the think- 
ing of our subcommittee is pretty well 
focused on a 40-foot unit as a maximum, 
with a limited number of multiples 
thereof, and that a public announce- 
ment of its definite conclusions may be 
forthcoming within the next 30 days. 


“In considering the standardization of 
any type of equipment we must consider 
the problems and the requirements of 


the basic interests involved—those of the 
shipper and those of the transportation 
agencies. The interests of the shipper 
revolve around the prime objectives of 
economy in material handling and the 
physical loading and unloading at vari- 
ous tranportation facilities and the 
transfer of the container to and from his 
place of business. These interests find 
greatest expression in a container which 
he can utilize for his exclusive needs, 
and the only remaining requirement is 
the publication of a freight rate under 
which to move it economically. It is 
readily apparent that the interest of the 
shipper dissolves most abruptly if, after 
making large capital commitments, he 
cannot move about the loaded and empty 
containers under rates, rules and regula- 
tions which can reflect or give promise 
of reflecting a reasonable economy in the 
over-all operation. A proper freight rate 
is therefore, the only proverbial ‘bridge’ 
which can breathe life and reality into 
this revolutionary development. This is 
indeed the critical area within which 
the Interstate Commerce Commision has 
the opportunity of playing the deciding 
role. 

“On the other hand, the interest of 
the transportation agency not only par- 
allels those of the shipper, but goes sev- 
eral steps beyond; the carrier requires 
a container which is compatible with 
the handling of almost any type of 
freight tendered for carriage—small LTL 
lots as well as large ones short of a full 
truckload. He must look for and expect 
reduction in platform and other han- 
dling costs, the elimination of the phys- 
ical transfer of the freight itself at 
terminals, and reduction in cost of local 
pickup and delivery, particularly in the 
case of the large lots, by elimination of 
breaking bulk at origin and/or destina- 
tion freight house. 


Danger of Complacency 


“The concern of the military with 
standardization of containers and with 
effective implementation of means for 
their complete interchangeability among 
types of carriers. is understandable. We 
have the most massive and comprehen- 
sive transportation system on the face of 
the globe, but we must remember that 
France once had the most massive for- 
tification system ever devised by man, 
and when the Maginot Line crumbled, 
under what was then modern warfare, 
France fell. We cannot afford to let our 
transportation system become our Magi- 
not Line for lack of modernization and 
imagination. 


“Modern warfare cannot be waged 
with yesterday’s weapons, and we cannot 
modernize our transportation plant on 
the eve of Armageddon. Filexibility— 
speed—interchangeability will be as im- 
portant as capacity—in fact, may be the 
measure of capacity in any present day 
defense effort. To the extent that we 
can provide for the transfer of lading 
from rail to truck to vessel, or the re- 
verse, Or any combination thereof, we 
will help to revitalize the facilities and 
lifelines of transport. Freight in inter- 
changeable containers can be kept mov- 
ing while a railroad track or yard, or a 
bridge or highway are being repaired. 

“The standardization of containers and 
the practical adaptation and encourage- 
ment of their use, through plans such as 
piggyback plans 3 and 4, will increase not 
only the utilization but the capacity of 
our over-all transportation plant. By 
encouraging private acquisition and 
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ownership of trailers and flat cars, thege 
plans will result in the building up of 
vast pools of equipment at no expeng 
to the carriers. Even in peacetime we \ i 
are periodically plagued by car short. 
ages and, from a defense standpoint, the 
situation at present is frightening. The 
chairman of the Interstate Commerg 
Commission, in testimony just a fey 
days ago before a Senate subcommittes 
trying to find the solution to freight cay 
shortages, said that there are just two 
principal causes of car shortages—ip. 
adequate car ownership and failure ty 
utilize existing equipment efficiently 
Piggyback plans 3 and 4 should go a long 
way toward relieving both of thege 
causes. 
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Aspects of Car Supply Problem 


“Chairman Tuggle pointed out in his 
testimony that the ownership is actually 
less today than it was during World War 
II, despite the generally expanding econ- 
omy. In the 10-year period 1949 to 1959, 
freight car ownership declined by almost 
60,000 cars. This poses a serious problem 
from the standpoint of trade and com- 
merce; the problem is critical from the 
standpoint of national defense. 


“Old and accepted ways of doing 
things, like old shoes, are comfortable 
and we are loath to discard them. But 
we cannot afford the luxury of rejecting 
this new and revolutionary concept of 
transportation. It was a hundred years 
between the first application of piggy- 
back that I mentioned to you and piggy- 
back Plans 3 and 4. We cannot afford 
to wait another hundred years for a new 
idea to evolve. 


“In the interest of more efficient and 
economical service to the general public 
—in the interest of strengthening and co- 
ordinating the transportation system— 
in the interest of a dynamic, flexible, and 
adequate defense transport plant, we 
must nurture, encourage and support this 
adventure in progress. 

“Science and engineering, teamed with 
the productive genius of America, will 
solve the mechanical and technological 
problems I have outlined—the standardi- 
zation of equipment, the mechanics of 


interchange, the perfection of tech- = 
niques. But we must depend upon vision oad by ‘ “ 
for acceptance of the idea involved, and i a re | 
upon wisdom and understanding and aoe 7 
patience to carry us through experimen- influence : 
tation to the ultimate perfection of that | “tes Ws 
idea.” study of a 
It was 
should, am 
. a into and v 
Strauss Officially Resigns of maxim 
within the 
As Secretary of Commerce Ala 
The White House made public on June | In order 
30 an exchange of letters between Presi- | to the new 
dent Eisenhower and Lewis L. Strauss in | Hawaii, it 
which the President accepted the resig- | nce shou! 
nation of Mr. Strauss as Secretary of | Tail trans] 
Commerce, effective that day. opment of 
Mr. Strauss said he had been advised wg fo 
that his term, under recess appointment, = an 
would not expire until the end of the | Y@ste™ Ss 
present session of Congress, but that in The W 
view of the Senate’s recent rejection of | force mer 
his appointment he felt compelled to | concluded 
leave the post which he had held since | rate stru 
November 13. highly t 
The Senate rejection, by a vote of | versial, « 
49 to 46, came June 19 (T.W., June 27, | further s 
p. 50). interest 
“I have frequently expressed my con- | transport 
viction,” the President wrote, “that the | S°Ms and 
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charges leveled against you were totally 
ynjustified. 

“Personally and officially I feel keenly 
the loss that your resignation imposes 
ypon me, and I assure you that I accept 
it, as Of June 30 or at such later date 
ys you may find more convenient, not 
gly with personal sadness but with the 
lief that the citizens of the nation 
gil share this feeling with me.” 


Western Democrats to Study 
lransport Legislation but 
Not Technical Rate Problems 


The transportation task force of 
the Western States Democratic Con- 
ference has decided to direct its 
activities toward legislative aspects 
of western transportation problems 
rather than a study of complicated 
freight rates, according to a report 
made available by Joe F. Walton, 
of Phoenix, Ariz., chairman of the 
task force and chairman of the 
Arizona Democratic State Central 
Committee. 


The Western States Democratic Con- 

ference, an affiliate of the Democratic 
party, at a meeting in Phoenix last 
November, let it be known that freight 
rate revision in western areas was a 
main objective of its program for im- 
proving the economic status of business 
enterprises and citizens of the west 
(T.W., Nov. 29, 1958, p. 57). 


As a result of discussions at a meeting 
of the conference and its several task 
committees, including that on transpor- 
tation, in Denver, in May, Mr. Walton 
reports, the transportation task force 
has proposed that it be allowed to con- 
tinue its investigations for the purpose 
of making recommendations “towards 
the development of maximum transpor- 
tation facilities in the west and appro- 
priate legislation.” 


According to the report made avail- 
able by Mr. Walton, the task force and 
conference members agreed that the 
broad subject of transportation and its 
influence on the growth of the western 
states was appropriate for continued 
study of a task force committee. 


It was agreed that the conference 
should, among other things, “investigate 
into and work towards the development 
of maximum transportation facilities 
within the west.” 


Alaska, Hawaii Transport 


In order to bring western people closer 
to the newest western states, Alaska and 
Hawaii, it was decided that the confer- 
ence should investigate the feasibility of 
tail transport to ‘Alaska, and the devel- 
opment of maximum transportation fa- 
cilities for “our new states of Alaska 
and Hawaii and throughout the entire 
western states.” 


The WSDC members and the task 
force members were described as having 
concluded that “because transportation 
rate structures are highly complicated, 
highly technical and highly contro- 
versial, even as to basic concepts, a 
further study of rates is not in the best 
interest of the public generally, the 
transportation industry, and those per- 
sons and industries making use of our 


transportation systems and it is neither 
an economically nor politically appro- 
priate field for further investigation at 
this time.” 

“Your committee feels,” the task force 
said, “that in view of the statutory 
regulation of transportation through the 
Interstate Commerce Commission and 
adjudication of our federal courts, its 
activities in the field of rates should be 
directed towards the legislative aspects.” 


It was stated that more than 200 
letters were received by the transporta- 
tion task force following circulation of 
a preliminary study prepared by A. E. 
Later, Phoenix lawyer, former staff 
counsel of the ICC in Washington, D.C., 
and member of the task force. 


Cabinet Committee Fears 
Upcoming New Rail Pact 
May Lead to Price Rises 


The Cabinet Committee on Price 
Stability, headed by Vice-President 
Nixon, submitted an interim report 
to President Eisenhower June 28 in 
which it said that wage agreements 
to be negotiated later this year in 
many industries, including the rail- 
road industry, “could result in wage 
increases of such magnitude as to 
lead to price increases.” 


The report also called for “a thorough 
review looking toward elimination of 
[government] regulations which retard 
economic growth” and for a study of the 
extent to which “concentrations of power 
in labor and business contribute to in- 
flation or impede economic progress.” 


The President said the committee 
would continue its work and would issue 
statements intermittently “to inform the 
public on questions related to economic 
growth and price stability.” 


“Wage settlements have been made re- 
cently which raised wages substantially,” 
the committee said. “Wage agreements 
to be negotiated in earlier years provide 
for increases in rates this year, and wage 
agreements to be negotiated this summer 
or autumn in many industries (steel, 
aluminum, other metals, construction, 
rubber, lumber, railroads, paper, long- 
shoring, meat packing and metal con- 
tainers are among them) could result in 
wage increases of such magnitude as to 
lead to price increases.” 

Then, in other parts of the report, the 
committee said: 


“Government regulations affecting in- 
dustry—Many government regulations, 
formulated by regulatory agencies, by 
administrative agencies or by legislation, 
were originally established under very 
different conditions to protect the public 
against exploitation that is now virtually 
eliminated by technological develop- 
ments. Some of these regulations have 
costly side effects, by seriously reducing 
productivity or causing inefficiency. 
There is need for a thorough review 
looking toward elimination of regulations 
which retard economic growth. Several 
studies have been initiated to explore 
the modifications needed to encourage 
conomic growth.” 

“Practices of labor and business.—Ex- 
cessive concentration of power in the 
hands of labor or business results in 
practices which are contrary to the 
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public interest. Such practices reduce 
efficiency and productivity, and they 
create inflationary pressures. 

“Remedies for these practices should 
be sought through eliminating the power 
to injure the public interest, rather than 
through public control or review of the 
decisions of businesses, of unions or of 
collective bargaining. 

“The committee will examine and re- 
port on the extent to which concentra- 
tions of power in labor and business 
contribute to inflation or impede eco- 
nomic progress.” 

Other members of the committee are 
Secretary of the Treasury Anderson; 
Postmaster General Summerfield; Secre- 
tary of Agriculture Benson; Secretary of 
Labor Mitchell; Raymond J. Saulnier, 
chairman of the Council of Economic 
Advisers; W. Allen Wallis, special as- 
sistant to the President, and the Secre- 
tary of Commerce. 


Carloadings Exceed Shipper 
Forecasts, Rail Man Tells 
Northwest Board Members 


Actual carloadings thus far this 
year have exceeded anticipated 
shipper forecasts made by the ship- 
per advisory boards, members of the 
Pacific Northwest Advisory Board 
were told at their June 19 meeting 
in Aberdeen Wash., by an official 
of the Association of American Rail- 
roads. 


The speaker, W. L. Harvey, manager 
of the railroad relations section of the 
AAR car service division, Washington, 
D.C., said that in view of estimated in- 
creased demands for railroad equip- 
ment during the remainder of the year, 
he urged a general over-all stepping up 
of efficient freight-car usage by ship- 
pers and carriers alike. 

It was announced at the meeting that 
the board expected increases in its 
region in the third quarter of the year 
for carloadings of all major commodity 
groups, with the exception of grain, 
flour, feed and mill products and 
“other metals.” Over-all, an increase of 
8.2 per cent over the corresponding three 
months of 1958 was forecast. 


Another feature of the meeting was a 
talk about government transportation 
policies by Clair M. Roddewig, president 
of the Association of Western Railways 
(T.W., June 27, p. 45). 


The carloading forecast was presented 
by Steve Kipper, executive secretary of 
the board, who said the greatest increase 
was expected in lumber and forest 
products—16,453 cars, up 10.8 per cent. 
He also predicted a record increase of 
27.1 per cent for plywood and veneer in 
the forest products category. 

The transportation committee urged 
carriers to do all possible to augment the 
supply of double-door and high-class 
box cars. E. W. Hilton, Jr., chairman, 
complimented local railroads for their 
present aggressive car-repair, up-grading 
and new-car-acquisition programs. 

The freight loss and damage preven- 
tion committee adopted a joint shipper- 
carrier-receiver 10-point program of 
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continuing an intensified effort for the 
promotion of perfect shipping. Studies 
were called for on methods of halting 
increased damage to shipments resulting 
from cars being trans-loaded and in 
damage to stop-over shipments. 
Walter J. Dennis, of Portland, Ore., 
chairman of the LCL committee, re- 
ported carrier efforts in attempting to 


coordinate the movement of LCL freight 
with piggyback or other special service. 
However, it was said that many local 
traffic regulations in larger cities pre- 
vented direct delivery by piggyback vans, 
forcing trans-loading to smaller trucks 
for customer delivery. 

The chairman of the legislative com- 
mittee, A. A. Karola, of Tacoma, Wash., 
reiterated a past stand by the board in 
again urging outright repeal of the fed- 
eral excise tax on the transportation of 
persons. 


Queen Elizabeth, President Eisenhower 
Formally Dedicate St. Lawrence Seaway 


Royal Yacht Bearing Queen Elizabeth Il and President Eisenhower 
And Many Dignitaries Symbolizes Opening of Seaway by Steaming 
Between Old Canal Gates. New Estimates of ‘Pay-Off’ Period Made. 


By LEWIS W. BRITTON 


Exploding rockets released numer- 
ous Union Jacks, Red Ensigns and 
Stars-and-Stripes which floated 
down slowly under small parachutes 
as the royal yacht “Britannia,” bear- 
ing Queen Elizabeth and President 
Eisenhower, and numerous digni- 
taries of the United States, Britain 
and Canada, symbolized the opening 
of the St. Lawrence Seaway on June 
26 by moving in the St. Lawrence 
River channel, opposite Montreal, 
between two bunting-covered lock 
gates which had been salvaged from 
the old Lachine Canal. 


The actual opening of the improved 
Seaway occurred on April 25 when ships 
made the first transits of the current 
navigation season. However, formal ded- 
ication of the Seaway awaited the cere- 
monies on June 26 and 27. 


On June 26, after on-shore speeches 
alongside the channel, the “Britannia” 
moved toward the first lock above Mont- 
real, the St. Lambert, and went on to 
the Beauharnois power dam, where 
President Eisenhower and his party left 
the royal yacht to fly back to Wash- 
ington. 


On June 27, Queen Elizabeth paid 
tribute to the joint achievement of Can- 
ada and the United States at the Eisen- 
hower Lock, where she was met by 
Vice-President Nixon and Mrs. Nixon. 
The Queen then made the short trip by 
car to the Saunders-Moses power dam, 
which astride the United States-Cana- 
dian boundary line in the river, supplies 
power to adjacent areas of Canada and 
the United States. There she unveiled a 
plaque celebrating the “friendly” ven- 
ture undertaken in connection with the 
modernizing of the existing Canadian 
canals on the Seaway and the construc- 
tion of the Snell and Eisenhower locks 
in the American segment of the Seaway. 


President’s Arrival 


The ceremonies opened at the Royal 
Canadian Air Force station at St. Hu- 
bert, south of Montreal, when the Presi- 
dent and Mrs. Eisenhower, accompanied 
by Secretary of State Herter, Secretary 
of Commerce Strauss, and other digni- 


taries, landed the morning of June 26 
to the sound of a 21-gun salute. Queen 
Elizabeth, awaiting the arrival of the 
President and Mrs. Eisenhower in a tent 
on the field, walked, with her husband, 
Prince Philip, and other members of the 
royal party, to the foot of the ramp on 
which the Eisenhowers descended from 
their plane, the “Columbine ITI.” With 
the queen were Prime Minister Diefen- 
baker of Canada, and Mrs. Diefenbaker, 
Air Vice-Marshal W. R. MacBrien, and 
Group Captain A. M. Jardine, in com- 
mand of the RCAF station. 


After inspection of an RCAF gvard of 
honor by President Eisenhower, the par- 
ties of the Queen and President Eisen- 
hower were driven to the on-shore cere- 
monial site on land bordering the ap- 
proach to the St. Lambert Lock. 

B. J. Roberts, president of the St. 
Lawrence Seaway Authority (Canada) 
spoke briefly and presented to the Queen 
a commemorative book containing the 
names of organizations and individuals 
who participated in the construction of 
the Seaway. 


Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development Corp., 
responsible for building and operating 
the American segment of the Seaway, 
presented a commemorative book to 
President Eisenhower and asked that 
the Seaway be formally declared opened. 

The Queen and the President then 
addressed an estimated 20,000 people who 
were in the stands and in other places 
of vantage on the 300-acre ceremonial 
site. 


Cruise Though Seaway ‘Gates’ 


When the addresses and a musical 
program had been completed, the Queen 
and the President and their parties em- 
barked on the “Britannia” for a cruise 
through the Seaway to the lower Beau- 
harnois Lock. The President was again 
given a 2l1-gun salute as he boarded the 
“Britannia” where she lay in the ap- 
proach to the St. Lambert Lock. 


Having passed through the symbolical 
“gates” and through the Seaway chan- 
nel the “Britannia” entered Lake St. 
Louis, where she passed along a line of 
more than 20 Canadian and American 
naval vessels. From the Beauharnois 


Locks the President’s party was flown a day for rejoicing. Her Majesty, Queen 
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by helicopter to the St. Hubert a: 
for the return trip to Washington. 

On Saturday, June 27, the ceremonig 
were delayed by fog, which delayed the 
royal yacht for about three hours. The 
yacht was to have sailed into the Eisep. 
hower Lock and the Queen and her 
were to have disembarked there, a short 
distance from the platform from which 
brief speeches were made. However, be. 
cause of the delay, the Queen’s 
disembarked three and one-half miles 
down-river at the Snell Lock and was 
brought to the Eisenhower Lock in g 
motorcade. 


‘Warm Welcome’ for Queen 


The Queen was greeted at the Eisen. 
hower Lock by Vice-President Nixon, 
and there was an exchange of pleasant. 
ries about the fog. Also on hand to 
greet the Queen were Governor Rocke. 
feller, of New York, and Mrs. Rockefeller, 
George Hees, Minister of Transport for 
Canada, and Mr. Castle. The plane 
which brought the governor to the air. 
field at Massena, N.Y., headquarters of 
the St. Lawrence Seaway Development 
Corp., was also delayed by fog and made 
several futile approaches to the field be- 
fore it was able to land. 

Vice-President Nixon in a brief ad- 
dress greeted the Queen and Prince 
Philip. The Queen thanked him for a 
“warm welcome,” and said that it had 
been a “wonderful experience” on the 
preceding day when she had joined with 
President Eisenhower in opening the 
Seaway. 

The brief ceremonies at the Eisen- 
hower Lock werc preliminary to the 
Queen’s visit to the huge Moses-Saun- 
ders power dam which spans the St. 
Lawrence River between Cornwall, On- 
tario, on the north, and Massena, N. Y,, 
on the south. 


‘Frontiers of Friendship’ 


An aluminum arch, erected to symbo- 
lize the friendship of Canada and the 
United States, stood over the border be- 
tween the two countries. After the Queen 
had spoken she pulled a cord which drew 
back a red velvet drape revealing a black 
granite backdrop bearing this inscrip- 
tion: 

“This stone bears witness to the com- 
mon purpose of two nations whose 
frontiers ar the frontiers of friendship, 
whose ways are the ways of freedom, and 
whose works are the works of peace.” 

Following these ceremonies at the 
power dam plaza, the party proceeded 
to the reception center of the dam where 
the Queen and Vice-President Nixon 
signed the guest book of the Ontario 
Hydro-Electric Power Commission of 
Ontario. 

Present for the two ceremonies were 
Robert Moses, chairman of the Power 
Authority of the State of New York, 
and Mrs. Moses; James S. Duncan, chair- 
man of the Hydro-Electric Power Com- 
mission, and Mrs. Duncan; Leslie Frost, 
prime minister of Ontario, and Mrs. 
Frost; A. D. P. Heeney, Canadian am- 
bassador to the United States, and Mrs. 
Heeney, and Richard B. Wigglesworth, 
United States ambassador to Canada, 
and Mrs. Wigglesworth. 


Mr. Castle’s Remarks 


Speaking at the ceremonies on June 26, 
Lewis G. Castle. administrator of the St. 
Lawrence Seaway Development Corp., 
said: 

“This is indeed an historic day and a 
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“THIS WATERWAY, linking the 
oceans of the world with the Great 
Lakes of the American continent, is 
the culmination of the dreams of 
thousands of individuals on both sides 
of our common Canadian-United States 
border. It is the latest event in a long 
history of peaceful parallel progress 
by our two peoples... 


“A notable spirit of cooperation has 
been responsible for major steps in our 
past progress. That spirit animates 
both of us today. We enjoy between 
us a larger volume of reciprocal trade 
than do any other two countries in the 
world. Our people move freely back 
and forth across a boundary that has 
known neither gun nor fortress in over 
a century. Our citizen-soldiers have 
three times fought together in the 
cause of freedom and today we are as 
one in our determination to defend 
our homelands. We have lived in peace 
with each other for nearly a century 
and a half. We cherish this rec- 
i + << 


“So, today, our two nations celebrate 
another triumph of peaceful living. 
The St. Lawrence Seaway presents to 
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the world a 2,300-mile waterway of 
locks, lakes, and man-made channels. 
Its completion is a tribute to those 
far-sighted and persevering people who 
across the years pushed forward to 
their goal despite decades of disap- 
pointments and setbacks. We pause to 
salute all those who have shared in 
this task, from the architects and the 
planners to the artisans and the work- 
ers who have spent countless hours in 
its construction. Included among those 


who made possible this great develop- 
ment are the statesmen and political 
leaders of the major parties of both 
countries, beginning with the admin- 
istrations of Prime Minister Bennett 
of Canada and President Herbert 
Hoover of the United States. 


“The parade of ships already passing 
through the Seaway on their way to 
and from the heart of the continent 
strikingly demonstrates the economic 
value of this new channel. But the 
Seaway is far more than a technical 
and commercial triumph. It has more 
significance than could the successful 
construction of even this notable aid 
to commerce and navigation. It is, 
above all, a magnificent symbol to the 
entire world of the achievements pos- 
sible to democratic nations peacefully 
working together for the common 
good. 


“May this example be never forgot- 
ten by us, may it never be ignored by 
others. For in the reasonable resolu- 
tion of the acute international prob- 
lems of our time rests the single hope 
for world prosperity and happiness in 
peace, with justice for all.” 





QUEEN 


“IT AM DELIGHTED that this occa- 
sion which marks the inauguration of a 
great joint enterprise between our two 
countries should afford me the first 
opportunity of welcoming you and 
Mrs. Eisenhower to Canada. It is with 
the warmest feelings of friendship that 
I do so on behalf of the Canadian 
people, myself and my husband. The 
President of the United States will 
always be welcome here, but today 
there is an added pleasure and a special 
warmth in our greeting. You will al- 
ways be remembered as one of the 
great military leaders who brought the 
free world through the most severe 
crisis of modern times. The soldiers, 
sailors and airmen of the Common- 
wealth, including many thousands of 
Canadians, were proud to serve under 
your leadership until the ultimate vic- 
tory was won. We welcome you here 
as a President of a great and friendly 
neighboring state; but we have a spe- 


cial welcome for you as General 
Eisenhower. 

2 
“Today Canada and the United 


States are celebrating a victory of an- 
other kind. This distinguished com- 
pany has come together from the two 
great countries that border this water- 
way to mark the completion of a com- 





bined operation that ranks as one of 
the outstanding engineering accom- 
plishments of modern times. We can 
say in truth that this occasion deserves 
a place in history. This is nothing new 
to the St. Lawrence River which from 
the times of Cartier and La Salle, of 
Wolfe and Montcalm, have been the 
scene of so much of North America’s 
history. ... 


“I see in the accomplishment of 
these works for the navigation of the 
St. Lawrence a meaning that goes be- 
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yond the economic advantages that 
will flow from it. This realization 
opens, in the first place, a new chapter 
in the history of this confederation in 
establishing new bonds between the 
two principal ethnic groups that have 
given a particular character to the 
Canadian nation. The success of this 
enterprise demonstrates, moreover, 
that it is possible for two neighboring 
countries to cooperate in a spirit of 
mutual confidence in the building of 
this work together. Finally, this new 
water route will facilitate the meet- 
ing of thousands of citizens from the 
New and Old World, helping in this 
way to dissipate misunderstanding and 
to strengthen agreement and peace be- 
tween nations. 


“This vast undertaking has been a 
cooperative effort of Canada and the 
United States, of the Power Authority 
of the state of New York and the 
Hydro-Electric Power Commission of 
the province of Ontario. The two na- 
tions built it together and the two 
nations will share its benefits. 
More than all this, it is a magnificent 
monument to the enduring friendship 
of our two nations and to their part- 
nership in the development of North 
America. .. .” 
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REVENUES, EXPENSES, DEBT REDUCTION, ST. LAWRENCE SEAWAY 









Year United States Canada 

Revenue | Expense | Interest | Balance Revenue | Expense | Interest | Balance 
Expenditures Estimated Cost . . . $128,000.000 }- - + -|- + « «|. « «© © | $330,000,000 
1959 $ 2,765,730 |$ 2,000,000 |$ 4,480,000 | 131,714,270 $67,771,270 | $4,700,000 | $13,200,000 | 341,128,730 
1960 5,661,612 2,000,000 4,609,999 | 132,662,657 13,861,188 4,700,000 13,645,149 | 345,612,691 
1961 6,344,910 | 2,000,000 4,643,193 | 132,960,940 15,534,090 4,700,000 | 13,824,508 | 348,603,109 
1962 7,158,360 | 2,000,000| 4,653,633 | 132,456,213 17,525,640 4,700,000 | 13,944,124 | 349,721,593 
1963 7,971,810 | 2,000,000 4,635,967 | 131,120,370 19,517,190 | 4,700,000 13,988,864 | 348,893,267 
1964 8,687,646 | 2,000,000| 4,589,213 | 129,021,937 21,269,754 4,700,000 | 13,955,731 | 346,279,244 

Totals for six years 
of estimated traffic | 38,590,068 | 12,000,000 | 27,612,005 | 129,021,937 94,479,132 | 28,200,000 | 82,558,376 | 346,279,244 
1965-74* 86,876,460 | 20,000,000 | 41,397,303 | 103,542,780 212,697,540 | 47,000,000 | 133,057,927 | 313,639,631 
1975-84* 86,876,460 | 20,000,000| 30,935,593 | 67,601,913 212,697,540 | 47,000,000 | 117,382,937 | 265,325,028 
1985-94* 86,876,460 | 20,000,000| 16,178,319 | 16,903,772 212,697,540 | 47,000,000 | 94,180,126 | 193,807,614 

1995 8,687,646 | 2,000,000 591,632 | 10,807,758 1995-2004* | 
212,697,540 | 47,000,000 | 59,834,300 | 97944374 

1996 8,687,646 | 2,000,000 378,272 4,498,384 | 2005-2009 | 

106,348,770 | 23,500,000 | 12,155,042 17,250,646 

1997 8,687,646 | 2,000,000 157,443 2,031,8197| 2010 
21,269,754 4,700,000 690,026 1,370,918 

2011 
21,269,754 | 4,700,000 54,837 15,143,999% 

Total $325,282,386 |$78,000,000 |$117,250,567 | $1,094,157,570 |$249,100,000 |$499,913,571 





*10 year period +Surplus 
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Over-all Tonnage to First Year of ‘Demand’ Tonnage 





Some ‘Bench-Marks’ 


U.S.A 
First year of Profit 
Deficit before that 
year 


Deficit 1964—first 
year total antic- 
ipated traffic 


Canada 


1962 1963 


$4,960,940) $19,721,593 


$1,021,937| $16,279,244 


First year amortiz- 
ing original 


debt 





Year fully paid 


Elizabeth II, and President Eisenhower 
are here to formally open the St. 
Lawrence Seaway and officially dedicate 
this project, which is the result of five 
years of navigation construction work on 
the peaceful international boundary be- 
tween Canada and the United States. 


“The presence of the two heads of 
state is a fitting commemoration of the 
efforts of our countries to create an 
artery of commerce of great magnitude 
and potentiality. Its accomplishment is 





Net Registered Tons 


the fulfillment of a vision, and is the 
work of many dedicated hands and 
minds. 


“TI have the hnor to present to the 
President a bound volume containing the 
names of all those who contributed to 
the construction of the Seaway. We of 
the Seaway Corporation, and the Amer- 
ican people as well, are exceedingly 
proud of our fellow Americans who con- 
tributed their labors to the completion 
of this vast project. 


“Mr. Roberts, president of the St. Law- 
rence Seaway Authority of Canada, and 
I, would be most grateful if Her Majesty 
and the President of the United States 
would now formally open and dedicate 
the St. Lawrence Seaway.” 


The remarks of the Queen and the 
President are recorded in separate col- 
umns appearing with this report. 


Paying Off the Cost 


On two previous occasions in its issues 
of July 27, 1957, and October 19, 1957, 
TRAFFIC WorRLD has published estimates 
of the length of time required for 
Canada and the United States to pay 






















off the costs of their respective segments 
of the Seaway. The U.S.-Canadian agree- 
ment as to the tolls to be charged had 
not yet been reached on those dates in 
1957, so that the estimates were based 
on what were then the best available pre- 
dictions as to what the charges for tran- 
siting the Seaway would be. In the ear- 
liest estimate (based on a rising volume 
of over-all tonnage, averaging 53.4 tons 
a year for the period beginning in 1964) 
it was found that the United States 
would fully pay off its cost by the year 
2010, and that Canada would pay off its 
cost by the year 2014. 


In the later computations (T.W., Oct. 
19, 1957), because total Canadian costs 
estimates had been reduced from $32) 
million to $285 million, it was shown that 
Canada could pay off the cost of its seg- 
ment of the Seaway by the year 2000. 


The computation which is given here- 
with is based on the same estimate of 
tonnage for the year 1959 and for future 
years, i.e., 17 million tons in 1959: 34.8 
million tons in 1960; 39 million tons in 
1961; 44 million in 1962; 49 million in 
1963, and 53.4 million in 1964 and beyond. 


Revenue has been computed on the 
basis of the published tolls which, under 
the enabling Canadian and American 
legislation, must pay the cost of the re- 
spective segments of the Seaway in 50 
years. The revenues are divided as fol- 
lows: 29 per cent to the United States 
and 71 per cent to Canada. 


The published tolls are in two cate- 
gories—one for the transit from Mont- 
real to and from Lake Ontario, the other 
for the transit of the Welland Canal. 

For the first transit, the tolls are 90 
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cents for general cargo, 40 cents for bulk 
cargo and 4 cents per net registered ton 
of the vessel. 

For the Welland Canal transit, the 
tolls are 5 cents a ton for general cargo; 
9 cents a ton for bulk cargo, and 2 cents 
a net registered ton of the vessel. 

The revenue from the charge on the 
net gross registered tonnage of a vessel 
was computed, after consultation with 
shipping people, on the basis that the 
gross weight of the vessels transited 
would amount to 75 per cent of the esti- 
mated freight tonnage. 

Interest on the cost of the U.S. seg- 
ment is figured at 3% per cent, and at 
4 per cent on the Canadian debt. Ex- 
penses are placed at $2 million a year for 
the United States, $4,700,000 for Canada. 
The latest estimates of the cost of the 
two segments of the Seaway were used 
in the computations: $128 million for 
the United States, $320 million for Can- 
ada. 


Tables Described 


From the accompanying table it will 
be seen that the cost of the United States 
segment of the Seaway will have been 
fully paid in 1997, and that of the Ca- 
nadian segment in the year 2011. In 
each of those years, each country will 
show a clear surplus. 


It is to be remembered that the tolls 
are to be reexamined after five seasons of 
navigation with a view to determining 
whether they are adequate to the task of 
discharging the Seaway debts within 50 
years. 

The smaller table shows that by 1962 
the United States, and by 1963, Canada, 
will have begun to have a “profit” in that 
there will be something left over after 
the payment of operating costs and in- 
terest. 


In 1964, the first year when it is esti- 
mated that the total tonnage of 53.4 mil- 
lion tons will transit the Seaway, the 
deficit from the preceding years will be 
$1,021,937 for the United States, and 
$16,279,244 for Canada. The first year in 
which amortization of the original debt 
will begin will be 1965 for the United 
States. For Canada, it will be 1970. 


As in the instances of the previous 
computations, those now made on the 
basis of the published tolls would yield 
different results under different circum- 
stances. Some critics of the Seaway do 
not think a figure of 50 million tons a 
year can be handled. The figure of 53.4 
million tons used here was what the 
economist for the St. Lawrence Seaway 
Development Corp. called “demand” ton- 
nage, and it was his thought that even 
greater tonnages would take to the Sea- 
way. TRAFFIC Wori”p accepted the 53.4 
million tons as the average yearly ton- 
nage from 1964 onward as a figure which 
was acceptable to a majority of people. 
Obviously, if that tonnage is not reached, 
the computations will have to be cor- 
rected. 


Tonnage Figures 


For whatever immediate checking 
value they may have, attention is called 
to the computations made when the two 
Seaway entities published the tonnage 
which had transited the Seaway from 
the opening of navigation, April 25, to 
the end of May—resulting in a computed 
revenue for that period of $1,586,012.09 
(T.W., June 27, p. 45). That revenue was 
arrived at by the use of the published 
tolls, noted earlier berein. 


For the April 25-May 30 span the total 
cargo which passed, upbound and down- 








A reminder of the beginnings of the St. Lawrence Seaway—work under way on one of the 
two locks in the American segment of the Seaway. 


bound, over the Seaway was 2,676,712 
tons. Without further growth in volume 
this year, the 17 million tons estimated 
to flow through the Seaway in the pres- 
ent navigation season would be reached. 


It will be noted that the estimates 
call for a doubling of the 17 million tons 
in 1960, after which the growth has been 
predicted at about 5 million tons a year. 
Here, of course, the figures are specula- 
tive and, as indicated above, any change 
in those figures would affect the revenue 
situation for Canada and the United 
States. The facts, as they become ap- 
parent, will be published by TraFFic 
WORLD. 


Other Seaway Developments 


James H. Morrison, general manager 
and secretary of the Northern California 
Ports and Terminals Bureau, Inc., of San 
Francisco, Calif., attending the Seaway 
opening ceremonies as the representative 


of the Bureau, delivered to the officials 
of the Canadian and American entities 
a resolution adopted by west coast ports 
and terminals interests embodying their 
congratulations for the completion of the 
Seaway. 


After reciting that the improved water- 
way between the Great Lakes ports and 
the Atlantic Ocean had long been the 
objective of many Americans and Ca- 
nadians, and that the undertaking had, 
in large part, been accomplished 
through joint efforts of Canada and the 
United States as a further mark of the 
friendship and mutual trust which had 
characterized the relations of the two 
nations, the resolution named those join- 
ing in the resolution. They were the 
ports and terminals on San Francisco 
Bay and its tributary waters constituting 
the membership of the bureau: the Port 
Authority of the Port of San Francisco; 
the Port of Oakland: the Sacramento- 





The first ‘upper laker’ to transit the U.S. section of the Seaway on the opening day of navi- 
gation, April 25—the Canadian vessel ‘Mohawk Deer,’ 452 feet long. It is shown leaving the 
Eisenhower Lock downbound toward Montreal. 
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Yolo Port District; the Encinal Termi- 
nals, and the Howard Terminal, which 
said they were desirous of joining the 
ports and terminals served by the Seaway 
in celebrating the achievement. It was 
then resolved: 

“That the board of directors of the said 
Northern California Ports and Terminals 
Bureau, Inc., in behalf of its constituent 
members hereinabove set forth does 
hereby extend to the St. Lawrence Sea- 
way Authority of Canada and to the St. 
Lawrence Seaway Development Corp. of 
the United States congratulations on 
the accomplishment of the most difficult 
phase of their work in improving and 
rehabilitating their facilities and water- 
ways; and be it 

“Resolved further, That the said 
board of directors hereby extends its 
felicitations and good wishes to the 
ports and terminals served by the St. 
Lawrence Seaway.” 

As will be seen from the accompanying 
illustration, the United States and Can- 
ada, combining their national symbols— 
the maple leaf and the eagle—have pro- 
duced a postage stamp to commemorate 
the opening of the Seaway. 

In Chicago, on July 9, in the grand 
ballroom of the Sherman hotel, 


more 


Designs approved by Canada and 





than 500 Chicago business, industry and 
transportation leaders will celebrate the 
opening of the Seaway on “Seaway Day.” 

Thomas H. Coulter, chief executive of- 
ficer of the Chicago Association of Com- 
merce and Industry, in announcing the 
luncheon, said that principal speakers 
would be Maj. Gen. Emerson C. Itschner, 
a native Chicagoan, chief of the United 
States Army Corps of Engineers, and 
Martin W. Oettershagen, deputy admin- 
istrator of the St. Lawrence Seaway De- 
velopment Corporation, formerly Chi- 
cago’s port director. 

The luncheon will be sponsored jointly 
by the association and the Traffic Club of 
Chicago. The luncheon guests will be 
given special invitations to aid in the 
celebration of “Seaway Day” at the Chi- 
cago International Trade Fair, which 
will be staged at the Navy pier, July 3 
through July 18. 


Special awards will be presented at the 
luncheon to Mr. Oettershagen for his 
work in behalf of the Seaway and Great 
Lakes shipping, and to representatives 
of two foreign steamship companies as 
pioneers of overseas shipping through 
the Great Lakes in the early 1930’s— 
the Oranje Line, of the Netherlands, and 
the Fjell Line, of Sweden. 

Anthony Veder, of Rotterdam, presi- 
dent of the Oranje Line, will accept the 
award for his company. A representative 
from Sweden of the Fijell Line will be 


the United States for stamps to 


commemorate the opening of the Seaway. 
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present to accept the award for that 
line. 
Special guests will include captaing 


of steamships of all foreign ships ip | 


Chicago on July 9. 

The hotel ballroom will be decorated 
with flags of the 30 foreign steamship 
lines now operating in and out of Chi- 
cago. 


Bank of Montreal 


The Bank of Montreal, in its month- 
ly letter, “Business Review,” for June, 
while cautious in its expression concern- 
ing the speed with which the Seaway 
will make itself felt, expresses the view 
that, as in the past, such a development 
“tends to benefit all in the long run,” 
adding: 

“Substantial expansion of seaborne 
commerce implies a growth potential 
that may well make up for such tempo- 
rary losses as may be experienced by 
particular carriers and areas as the more 
immediate result of the Seaway opening. 

“For not only will the new channel 
connect lake and ocean-going shipping 
as the name ‘Seaway’ implies; it will, in 
effect, extend shoreline trade between 
continental points. Although the im- 
mediate impact of the St. Lawrence Sea- 
way is not proving to be as revolu- 
tionary as its early proponents may have 
envisaged, it is opening a new chapter 
in the history of the North American 
continent. The national well-being of 
both Canada and United States cannot 
fail to benefit from the inception of this 
greater international trade route.” 


American Export Elects 
Admiral Will as President 


The board of directors of American 
Export Lines, Inc., late June 24 an- 
nounced the election of Vice-Admiral 
John M. Will as president and chief 
executive officer, effective July 1. 

Admiral Will will retire from the Navy 
June 30 on completion of 40 years in 
service. Since 1956 he has commanded 
the Military Sea Transportation Service. 

He also was elected to the board of 
American Export Lines and to the ex- 
ecutive committee. 

He will succeed John F. Gehan, who 
— at the end of last year as presi- 
ent. 


American Export has also announced 
the resignation, effective July 1, of Frazer 
A. Bailey, manager director and chief 
executive officer. 


Pencil Transport Seminar 


A one-day traffic and transportation 
seminar for representatives of lead pencil 
manufacturing companies was conducted 
recently in New York by E. Albert Ovens, 
vice-president and dean of the Academy 
of Advanced Traffic, New York City. 


Officer of Tramp Shipowners 


Sidney H. Starbuck has been appointed 
executive secretary of the American 
Tramp Shipowners Association, accord- 
ing to the board of directors of the asso- 
ciation. He succeeds James C. Anderson, 
who recently retired. 

Mr. Starbuck began his maritime career 
as a cadet seaman in World War I. In 
World War II he was on loan from 
Furness, Withy & Co. to the British 
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ministry of War Transportation. In 1950 
he was elected president and general 
manager of the Transfuel Corp., respon- 
sible for operations, charters, disburse- 
ments, ship crews and union negotia- 
tions. 


ATA Aids Individual Motor 
Carriers’ Efforts to Obtain 
Microwave Rights at FCC 


A long-simmering dispute between 
litigants at the Federal Communi- 
cations Commission over applications 
by individual motor freight carriers 
for authority to operate and use 
microwave communications systems 
erupted briefly on June 26 when 
American Trucking Associations an- 
nounced it was determined to fight 
for such rights for the motor car- 
riers “despite the opposition of the 
large corporations which control this 
equipment.” 


John V. Lawrence, managing director 
of the ATA, asserted that the Bell Tele- 
phone System and Western Union had 
set themselves up “as arbiters as to 
when, if ever, the benefits of microwave 
are to be made available to the motor 
carrier industry and the public it serves.” 
Mr. Lawrence made the statement in 
response to testimony by officials of the 
Southwestern Bell Telephone Co. in an 
FCC hearing on an application of Cen- 
tral Freight Lines, Inc., for authority to 
install an experimental microwave sys- 
tem between Dallas and Fort Worth, 
Tex. The ATA has intervened in the 
case. 


Central, acting for a cooperative group 
of 12 truck lines, first filed its point- 
to-point application in docket No. 12570, 
October 18, 1954, for authority to build 
the experimental microwave base to 
study the potential cost savings expected 
to result from the system. Under the 
cooperative arrangement, Central would 
act as licensee for the group, eight would 
participate in the service, and four 
others would share part of the costs. 
Central has asked for a one year experi- 
mental license. 


Mandate to FCC by Court 


Mr. Lawrence said that when the FCC 
took no action on the application for 
three and a half years, Central obtained 
a federal court order requiring the FCC 
to act. 


The telephone company and Western 
Union have asked the FCC to deny the 
application on the ground that all its 
communications requirements can be met 
by leasing facilities from either corpora- 
tion. The position taken by the Bell 
System, said Mr. Lawrence, was that “no 
motor carrier should be authorized to 
use microwave, and when a motor car- 
rier comes to them (Bell) for intercity 
facilities, they will supply the service, 
but reserve the right to determine wheth- 
er microwave facilities will be used or 
Pee 


“This,” Mr. Lawrence added, “is truly 
a remarkable position for any private 
organization to take, but it is now all a 
matter of record.” 


On the other hand, said Mr. Lawrence, 
the ATA was aware of the savings that 


had accrued to carriers when they oper- 
ated their own mobile radio systems. He 
declared that “the ATA is determined 
also to find out what those savings would 
be in the terminal-to-terminal commu- 
nications area, despite the opposition of 
the Bell System and Western Union.” 
Since 1956 there has been pending at 
the FCC a proceeding identified on its 
docket as No. 11866, Allocation of Fre- 
quencies Above 890 Megacycles, in which 
the FCC proposes to designate the types 
of private business which may use micro- 
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wave communications, i.e., motor car- 


riers, manufacturers, department stores, 
etc. 


The ATA spokesman said that one of 
the most important objects of the “ex- 
periment” would be to determine wheth- 
er high-speed facsimile could be used 
to transmit waybills between terminals 
without slowing the departure of trucks. 


Motor Carriers Are Advised to Obtain 
‘Professional’ Help on Claim Problems 


Expert ‘Researchers’ Are Needed to Develop Causes of Damage, National 
Freight Claim Council Is Told at Detroit Meeting. Winners of Contest 
Awards Are Announced. Officers and Regional Chairmen are Elected. 


By E. L. SCHROEDER 


Motor carrier freight claim agents 
from 47 states and Canada met in 
Detroit, June 23, 24, and 25, to dis- 
cuss ways of preventing loss and 
damage to shipments, reported to 
have cost 280 of the nation’s truck- 
ing companies more than $16.3 mil- 
lion last year. 


Members of the National Freight Claim 
Council of the American Trucking Asso- 
ciations, assembled in the Sheraton- 
Cadillac hotel for their annual meeting, 
were told by their chairman, John V. 
Lund, that “with most truck firms oper- 
ating on decreasing margins of profit, 
the claim situation is becoming increas- 
ingly important.” 

“An effective loss and damage preven- 
tion program may provide some of the 
larger carriers with the most important 
challenge of their business lives in the 
months ahead,” declared Mr. Lund, who 
is general claims manager for Roadway 
Express, Inc., Akron, O. 

The claim agents were also told: 


—That the help of “professionals” 
should be sought to research causes of 





Officers 
Freight Claim Council, elected at the closing 
session of the group’s Detroit meeting, from left: 
John V. Lund, Roadway Express, Inc., Akron, 
O., chairman; Grant D. Nelson, Ringsby Truck 


who will lead the ATA’s National 


Denver, first vice-chairman, and K. L. 
Carolina Freight Carriers, Cherryville, 
N.C., second vice-chairman. 


Lines, 
Boies, 


damage. With carriers blaming “mar- 
ginal packs” for rising claim ratios and 
shippers citing rough handling as the 
cause of damage, a determination as to 
which allegation was “more nearly cor- 
rect” was needed, it was stated. There 
was, however, little hope held for an early 
solution from “professional” sources. 


—That 90 per cent of all damage in 
mechanical handling of freight was 
caused by the “variable moods” of em- 
ployes. Effort to “combat the negative 
moods of employes” was recommended, 


—That a closed circuit television sys- 
tem was being used to cut down terminal 
dock by Yale Transport Corp., New York, 
(T.W., June 27, p. 88). 


Council Officers Chosen 


Mr. Lund was elected to a full term 
as council chairman at the closing busi- 
ness session of the annual meeting. He 
had held an interim appointment to the 
post since the death early this year, of 
W. L. Dennis, of the ET & WNC Trans- 
portation Co., Johnson City, Tenn., who 
had been elected chairman at last year’s 
annual meeting. Mr. Lund presided dur- 
ing the Detroit meeting. 


Other officers, elected with Mr. Lund, 
are Grant D. Nelson, Ringsby Truck 
Lines, Denver, first vice-chairman, and 
K. L. Boies, Carolina Freight Carriers 
Corp., Cherryville, N.C., second vice- 
chairman. 


Elected with the council’s new officers 
as regional chairmen of the group’s Na- 
tional Freight Claim Committee were: 
J. R. Pelto, Middle Atlantic Transporta- 
tion, New Britain, Conn., region 1; Dan 
Gusaeff, Branch Motor Express Co., 
Brooklyn, N.Y., region 2; C. R. Dillen, 
Ward Trucking Co., Elkton, Md., region 
3; Walter A. Miles, Atlanta New Orleans 
Motor Freight, Inc., region 4; Martin M. 
Long, The Mason & Dixon Lines, Inc., 
Kingsport, Tenn., region 5; M. A. Wilson, 
Mercury Motorways, South Bend, Ind., 
region 6; Harry Bulloch, Hill Lines, Inc., 
Amarillo, Tex., region 7; Les T. Osborn, 
Santa Fe Trail Transportation Co., 


Wichita, Kan., region 8; Seymour Holley, 
Glendenning Motorways, St. Paul, Minn., 
region 9; Claude Pitts, Carbon Motor- 
ways, Inc., Salt Lake City, region 10; 
Ross G. Waters, Garrett Freightline, Inc., 
region 11; 


Pocatello, Ida., James J. 
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Stewart, Western-Gillette Truck Lines, 
Ltd., Los Angeles, Calif., region 12, and 
John C. Beuker, Doyle Freight Lines, 
Saginaw, Mich., region 13. 


‘Workshop’ Sessions 


Business sessions of the council were 
held June 23 and 25. On June 24, the 
claim agents assembled for “workshop” 
sessions, small “study cells” in which 
they listened to short talks evaluating 
loss and damage prevention efforts in 
the industry and exchanged ideas as to 
ways to achieve effective loss and dam- 
age control. 


Winners in the council’s 1958 national 
claim prevention contest were named at 
a@ banquet that concluded the annual 
meeting, and trophies were presented. 
There, also, the second annual P. M. 
Greenberg Award, to the local OS & D 
(over, shorts and damage) organization 
deemed “most outstanding,” was made. 
Certificates of merit for performance in 
the claim prevention contest were pre- 
sented at a luncheon June 25. 

The three-day annual meeting fol- 
lowed preliminary meetings, June 21 and 
22, of council officers, the group’s freight 
loss and damage prevention committee, 


and the National Freight Claim Com- 
mittee. 

That claim-handling employes had an 
important role to perform in motor car- 
rier operations was a point emphasized 
by two speakers in the course of the 
business sessions. 


Keynoting the annual meeting the 
first day, J. Robert Cooper, president of 
the ATA, lauded the reductions in loss 
and damage claims which, he said, had 
been made since the trucking industry’s 
first freight claim rule book had been 
published in 1946. In that year, he told 
the claim agents, the motor carriers’ 
claim ratio stood at 1.84 per cent. 


“Last year it had been cut by your 
work to 1.14 per cent,” said Mr. Cooper, 
who is also president of the Red Star 
Transit Co., Detroit. “Even more sig- 
nificant is the fact that the average of 
the past five years is 1.06 per cent... . 
That means an improvement c* better 
than 38 per cent in claim performance, 
a remarkable achievement.” 

Mr. Cooper said he was attending the 
NFCC meeting to acknowledge a debt 
of gratitude the trucking industry owed 
its freight claim agents. 


Claims and Operating Ratios 


“An industry like ours which watches 
the operating ratio like a hawk,” he said, 
“knows full well how easily poor claim 








The triumphant truckmen shown here with their treasured trophies are the winners of the out- 
standing leadership awards presented by the National Freight Claim Council of the American 
Trucking Associations, Inc., to the winners of the National Freight Claim Contest for 1958, at the 


annual meeting of the NFCC in Detroit. Front row (left to right): James L. Boies, vice-president of 
Carolina Freight Carriers Corp., Cherryville, N.C., first place winner in Class ‘A’ of the contest; 
J. Robert Cooper, president of the ATA, who made the award presentations; L. C. Green, vice- 
president of Security Cartage Co., Fort Wayne, Ind., first place winner in Class ‘B,’ and Harry D. 
Shriner, assistant traffic manager of Duff Truck Lines, Lima, O., first place winner in Class ‘C’. 
Second row (from left): Fred W. Miller, of Earl C. Smith, Inc., Port Huron, Mich., second place 
winner in Class ‘C’; Walter Biedzynski, of Davidson Transfer & Storage Co., Baltimore, second 
place winner in Class ‘B’; Charles C. Helms, of Johnson Motor Lines, Inc., Charlotte, N.C., second 
place winner in Class ‘A’; Gunther A. Weinstock, of Yale Transport Corp., New York City, third 
place winner in Class ‘A’; H. B. McManus, of Southwestern Transportation Co., Texarkana, Tex., 
third place winner in Class ‘B,/ and Wesley M. Raborn, of Fredrickson Motor Express Corp., 
Charlotte, N.C., third place winner in Class ‘C’. 
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practice can bounce that ratio over the 
top .. . and what relationship there jg 
between the claim ratio and the operat. 
ing ratio. . .” 

“Your work is hard. It is undramatic 
most of the time. Now and then, q@ 
even oftener, it is frustrating, and plenty 
of the time it is just plain aggravating. 
Your results are accomplished, not by 
sensational methods, but by steady, un. 
remitting hard work.” 

Council members, according to Mart 
I. Fowler, director of industrial research 
at Purdue University, Lafayette, Ind, 
were gamblers, scientists, opportunist, 
legal experts, diplomats and rugged in. 
dividualists, all rolled up in one. 

That’s the way he described the at- 
tributes of a successful trucking industry 
claim agent, in a talk on June 25. Their 
profession, he told the claim agents, was 
“crossing a major frontier between the 
trial and error of claim agent knowledge 
and techniques and planning.” 


Definition of ‘Claim Agent’ 


“The claim agent,” he continued, “is a 
fact-finding industrial technician, who 
analyzes and surrounds all of his em. 
ployer’s or client’s problems having to do 
with the preparation, the storage, the 
shipment, and re-shipment to the con- 
sumer’s point of use .. .” 


“The claim agent is one who, having 
thoroughly analyzed and surrounded his 
problems and anticipated eventualities, 
develops standards and techniques for 
packaging production and even the spe- 
cific package type best suited to the 
product and the amount of handling, 
storage and shipment it will encounter, 
In doing this, he records and puts into 
writing certain specifications regarding 
his equipment, terminal layout and the 
application of materials, as well as trans- 
portation methods. He must also provide 
shipping classification data to his ship- 
ping department, so that the product will 
travel under the best conditions possible.” 


The claim agent as a personality, he 
contended, must be: A cosmopolitan, like 
all scientists; a man of insatiable curios- 
ity; a rugged individualist, a “scrapper,” 
but also a diplomat and a strategist; a 
sincere, enthusiastic, high-level sales- 
man; an opportunist; a gambler of sorts, 
and a “perseverer.” 


Search for Causes of Damage 


A need for “professional” help to dig 
out causes of damage to shipments 
handled by the trucking industry was 
suggested by William Solak, claims 
agent for the Midwest Freight Forward- 
ing Co., Chicago. 

Reporting as chairman of the coun- 
cil’s committee on freight loss and dam- 
age prevention, Mr. Solak commented 
that shippers were “intimating that the 
quicker (motor) carriers realize they 
must exert more effort to reduce losses, 
the healthier the industry will get.” 
Shippers ware also suggesting, he said, 
that the motor carriers economize within 
their structures rather than seek more 
rate increases. The shippers, he added, 
were strongly suggesting that this would 
to a “great factor as time goes on.” 

“They are” he continued, ‘ . advo- 
cating that we establish and maintain 
an inventory of special tools for han- 
dling their freight in their shipping 
cases. It is a fact that they are de- 
manding this type of handling, and 
contend that they have reached an abso- 
lute maximum as far as packing and 
packaging costs are concerned. They also 





july 4, 1959 


contend that 
vide pac 
than their 1 
safe transit 
=, te 2 
the entire bl: 
and damagt 
carriers. 

“In direct 
in the claim 
the shipping 
marginal pa 
sumption or 
yerified to a 
tion and we 
those of wu: 
section of tl 


A Loss 


‘It has | 
that the cal 
for the (up 
on margina 
are placing 
handling 0! 
handling f 
comes & ma 
the two all 
rect.” 

The ques 
which of th 
been puzzii 
Solak. Exte 
search was 
such facilit 
disposal, H 
action: (1) 
for assista! 
carriers al 
blame on 
merely shr 
chips fall 1 


His first 
was best. 

“The tir 
“when thi 
reservation 
statistical 
made avai 
prove the 
both or eit 
can we e 
tions, alles 
stand up 
to resolve 
be in a pc 
sonable do 
talking ab 

Mr. Sols 
much hoy 
“professio! 


“Since } 
we so des 
profession 
rangemen 
he said, “ 
one appr 
for the ti 
not in an 
committee 
fessional 

Claim | 
up, was @ 

“The c 
of cleani 
he said. 
not and ¢ 
transport: 
ping pub! 
right at | 

ty 

Also in 
that a fi 
volved ar 
pers to “ 
portion « 





> Wort 


over the 
there jg 
operat. 


lramatic 
hen, or 
d plenty 
avating. 
not by 
dy, un- 


0 Mart 
research 
e, Ind, 
rtunists, 
ged in- 


the at- 
industry 
. Their 
nts, was 
een the 
owledge 


y 

od, “isa 
in, who 
his em. 
ig to do 
ge, the 
he con- 


having 
ded his 


ualities, 
ues for 
he spe- 
to the 
andling, 
counter, 
its into 
garding 
and the 
s trans- 
provide 
is ship- 
uct will 
»ssible,” 
lity, he 
an, like 
curios- 
“apper,” 
egist; a 

sales- 
of sorts, 


ge 
to dig 
ipments 
ry was 
claims 
rward- 


+ coun- 
d dam- 
mented 
hat the 
e they 
: losses, 
l get.” 
le said, 
within 
k more 
added, 
; would 
in.” 

. advo- 
aintain 
r han- 
hipping 
ire de- 
g, and 
n abso- 
1g and 
ley also 





July 4, 1959 



































contend that the majority of shippers 

vide packs substantially stronger 
than their minimum requirements for 
safe transit dictate. In other words, 
a the shipping public is placing 
the entire blame for the present-day loss 
and damage claims picture on the 
carriers. 

“In direct contrast to their claims, we 
in the claims prevention field feel that 
the shipping public is continuing to use 
marginal packs. This is not a mere as- 
sumption on our part. This has been 
yerified to a large extent by our inspec- 
tion and weighing bureaus, as well as 
those of us in the claim prevention 
section of this council. .. 


A Loss and Damage Dilemma 


“It has become increasingly evident 
that the carriers are placing the blame 
for the (upward) spiraling claim ratios 
on marginal packs, while the shippers 
are placing all the blame on rough 
handling on the part of our freight- 
handling personnel. It therefore be- 
comes a matter of determining which of 
the two allegations is more nearly cor- 
rect.” 

The question of how to determine 
which of the allegations was correct had 
been puzzling his committee, stated Mr. 
Solak. Extensive investigation and re- 
search was needed, he said, but presently 
such facilities were not at the group’s 
disposal. He suggested three courses of 
action: (1) A call on “professionals” 
for assistance, (2) compromise between 
carriers and shippers to “accept the 
blame on a 50-50 basis,” or (3) “... 
merely shrug our shoulders and let the 
chips fall where they may.” 


His first suggestion, he contended, 
was best. 


“The time has come,” he declared, 
“when this committee must, without 
reservation, utilize the technological and 
statistical information which can be 
made available to it to prove or dis- 
prove the contention and allegations of 
both or either of the parties. No longer 
can we expect assumptions, presump- 
tions, allegations or what have you, to 
stand up for us in the event we wish 
to resolve this stalemate. We have to 
be in a position to prove beyond a rea- 
sonable doubt that we know what we are 
talking about.” 


Mr. Solak did not, however, hold out 
much hope for an early solution by 
“professionals.” 

“Since we must of necessity, whether 
we so desire or not, forego the help of 
professionals until such. time as ar- 
rangements can be made to secure them,” 
he said, “it would resolve itself into but 
one approach. We must compromise— 
for the time being at least. This does 
not in any way preclude the steps this 
committee will take to secure this pro- 
fessional advice. We need it .. .” 


Claim prevention, Mr. Solak summed 
up, was a two-way street. 

“The carriers will have to do a lot 
of cleaning in their own back yards,” 
he said. “None of us are perfect. We do 
not and cannot claim infallibility in the 
transportation field. Nor can the ship- 
ping public claim they are 100 per cent 
right at all times, either.’ 


‘Minimum Claim’ Abuses 
Also in his report, Mr. Solak suggested 
that a field that needed “exploring” in- 
volved an alleged practice by some ship- 
pers to “attempt recovery of at least a 
portion of their transportation charges 


by filing minimum claims.” Such claims, 
he explained, were filed to cover alleged 
concealed damages. The practice, he said, 
was encouraged by motor carrier policy 
to waive inspections on claims below 
a certain figure. 


“What is to stop a firm from filing 
such claims all year around?” he queried. 

* . Here again is a problem with 
which we cannot cope. We do not dic- 
tate policy for the company. Manage- 
ment insists that to conduct compre- 
hensive inspections in these instances 
would only increase the over-all cost 
of operations. They advise that it would 
cost them more to conduct the inspec- 
tion than the claim is worth. 

“While this may be true for each and 
every claim that is contempleted by the 
claimant, would the sum total of the 
monies paid out in settlement of these 
minimum claims be greater than the cost 
of the inspections performed?” 


Need for Tools and Facilities 


Mr. Solak concluded by stating that, 
for his committee to properly approach 
loss and damage prevention problems, 
it would need to present its problems 
to management and operations and “se- 
cure their 100 per cent cooperation.” 


“We will have to be provided with the 
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proper tools and facilities,” he said, “and 
we will have to have qualified techno- 
logical personnel to assist us where it 
becomes necessary to secure such in- 
formation.” 


Members of the freight loss and dam- 
age prevention committee did, however, 
pinpoint some areas of damage and its 
cause. One of these members was Harry 
D. Shriner, claim agent for Duff Truck 
Lines, Inc., Lima, O. 4 


“In mechanical handling of freight, 
as well as any other type of freight 
handling, we must not forget the var- 
iable moods of our employes,” asserted 
Mr. Shriner in a report he presented at 
the committee’s meeting. 


“T believe this factor alone accounts 
for over 90 per cent of all the damages 
we encounter when using mechanical 
handling equipment. We must ever strive 
to combat the negative moods of our 
employes .. .” 


Role of Lift Truck Operators 


Mr. Shriner attributed some damage 
to the improper use of fork lift trucks 
through too much speed, failure of 





J. J. Stebler, in the panel at top left, claims manager, All States Freight, Inc., Akron, O., tells 
members of the National Freight Claim Council that every OS & D system has but one objective 


in view—to eliminate claims by finding shortages and applying overages. 


In the panel at top 


right, Glen Jacobs, left, general claim agent for Be-Mac Transport Co., Inc., St. Louis, and 
Louis Silver, attorney, Jersey City, N.J., listen to member queries on claim liability. The men were 
among speakers who made short talks at “workshop” sessions similar to the one shown below, 


held in the course of the council’s Detroit meeting. 


‘Light Under a Bushel?’ 


A hesitancy on the part of 
motor carrier claim agents to make 
specific recommendations for dam- 
age prevention methods may be 
slowing corrective action, accord- 
ing to William Solak, claims agent 
for the Midwest Freight Forward- 
ing Co., Chicago. 

In his report as chairman of the 
National Freight Claim Council’s 
committee on freight loss and 
damage prevention, made at the 
group’s annual meeting in Detroit, 
Mr. Solak reviewed some of the 
activities of his committee in the 
year past, and continued: 

“While the studies and findings 
reported are, in themselves, reve- 
lations, we have done very little 
in making specific recommenda- 
tions for corrective action, simply 
because we have been advised 
that to do so would be antagon- 
izing the shipping public or incur- 
ring the displeasure of manage- 
ment. 

“It has been my experience, in 
the short while that | have been 
active in this council and the re- 
gional claims groups, that we have 
a tendency to restrict the distri- 
bution of our findings and recom- 
mendations. We do not, as a rule, 
make it a point to direct the find- 
ings to those who would do us the 
most good, or who would be in 
a position to do us the most good 
if we sought to have them inter- 
cede in our behalf. 

“As a result of this action on 
our part, we have not contributed 
as much towards the resolution of 
our problems as we would if we 
approached the matter objectively 
and with purpose.” 


further study. It had been recommended, 
he said, that a questionnaire be sent all 
carrier members and that replies be 
analyzed by the committee. Among ques- 
tions proposed were: “What limits should 
be set on tracing service that is provided 
for our customers?”—‘“What do our 
customers expect in the way of tracing?” 
— Do you think carrier salesmen should 
de-emphasize tracing when calling on 
customers?”—“Do you think a nominal 
fee should be charged a customer when 
proof of delivery is furnished?”—“Do 
you favor a set of rules being placed on 
tracing, similar to freight claim rules?” 

Other speakers in the course of the 
general session, and their subjects, in- 
cluded: George Trevor, appraiser, Cana- 
dian Customs Bureau, Windsor, Ontario, 
Canada; “Canadian Customs Procedure 
on Claims”; Jack N. Stout, manager, 
freight loss and damage prevention bu- 
reau, California Trucking Association, 
“Packaging and Its Effect on Claims”; 
Dr. W. J. Aunan, department of animal 
husbandry, University of Minnesota, St. 
Paul, Minn., “Motor Carrier Transpor- 
tation of Fresh Meat,” and T. R. Hooper, 
claim agent, Jack Cole Co., Birmingham, 
Ala., “Spalling or Fish-Scaling of Cast 
Iron Enamelware.” 


Discussions in ‘Workshops’ 


On June 24, each council member was 
assigned to one of four “study cells.” 
Four panels of speakers rotated through 
these “workshops.” 

H. D. Lorance, of Super Service Motor 
Freight Co., Nashville, Tenn., acted as 
moderator for a panel of four speakers 
that discussed “Planning and Controlling 
Effective O S & D Systems.” 


H. B. McManus, general freight claim 
agent, Southwestern Transportation Co., 
Texarkana, Tex., discussed the question 
whether elimination or streamlining of 
such programs should be considered in 
the over-all “cut cost” policies of trucking 
companies. Elimination of O S & D re- 
ports, he observed, would also eliminate 
all the work needed to make them, and 
could save considerable clerical expense. 
“Most of you,” he told the claim agents, 
. . maintain delivery receipts in the 
general office. What better O S & D can 
you have than the actual exception 
shown on the delivery receipt?” 


W. H. Gill, general freight claim agent, 
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Strickland Transportation Co., Ine 
Dallas, discussed how to effectively de. 
termine the measure of damages if 0 g 
& D systems were streamlined or elim. 
inated. He described a _ streamlined 
operation in his company to which he 
attributed a better claim ratio in the 
past five months than ever before ip 
the company’s history. He suggested use 
of notations on original delivery receipts 
to determine the measure of damages, 


Best Time to Measure Damage 


“No one in this room,” he said, “jg 
going to question that the best time to 
investigate the measure of damage igs 
at the time of delivery. When this is 
done and a reasonably accurate nota- 
tion of the facts made, what can be 
accomplished by copying this notation on 
a multiple copy form to be distributed, 
answered and filed in several different 
places?” 


J. R. Whitney, freight claim agent, 
Blair Transit Co., Pontiac, Mich., under- 
took to spell out why a good OS & D 
system was of “primary importance” 
to an effective claim prevention pro- 
gram. He maintained that, while the 
conventional O S & D report might be 
“slow and cumbersome,” it was a reliable 
means of communication. 


“Claims,” he said, “must be processed 
rapidly and efficiently, but payment 
without investigation or verification of 
circumstances can be dangerous. : 
A good, simple O S & D control system 
can eliminate guess-work, can permit 
verification before payment, and can 
make possible immediate conclusive ac- 
tion.” 


James J. Strebler, claims manager, 
All States Freight, Inc., Akron, O., told 
the claim agents that a great deal of 
clerical time could be saved by consoli- 
dating as many of theOS & D activities 
into the reporting form as possible. 


‘Backbone of Claims Department’ 


“An effective O S & D reporting sys- 
tem,” he maintained, “is the backbone 
of the claims department. It is as im- 
portant as the claims prevention pro- 
gram because its success or failure can 
make the difference between another 
claim received and another claim pre- 
vented.” 


Mr. Boies was moderator of a panel 


operators to be alert, violation of rules, 
and “just plain recklessness.” 

“All of these,” he commented, “can be 
controlled by the driver.” 

W. T. Justice, freight claim agent for 
Youngblood Truck Lines, Inc., Fletcher, 
N.C., one of the speakers at the general 
session, reported that the educational 
committee of the Southern Motor Car- 
riers Rate Conference had been studying 
interline tracing in the motor carrier 
industry. He said that before any con- 
clusive steps could be taken toward a 
“solution of the problem,” some effort 
must be made to define, on a uniform 
basis, the limits of tracing. 

“Within the motor carrier industry,” 
he said, “tracing is anticipated to in- 
crease; therefore, the need of a uniform 
definition is paramount.” 


Questionnaire Proposal 
The SMCRC committee, he said, felt 
that the subject was of such importance 
as to require a cautious approach and 


John V. Lund (left), chairman of the National Freight Claim Conference of the ATA, makes 
presentation of annual P. M. Greenberg Award Trophy to the Charlotte (N.C.) Motor Freight 
Claim Association, for outstanding leadership among local freight claim prevention groups, in 


presence of J. Robert Cooper (left), ATA president. Receiving the award on behalf of the 
Charlotte association are R. E. Brown (second from left) and Roy L. Clyburn, Jr. 
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of speakers that discussed “Effective 
Claim Prevention Through Proper Prep- 
aration of Damage Inspection Reports.” 

R. F. Buchele, director of terminals 
and safety, Dundee Truck Lines, Inc., 
Toledo, O., said that the first require- 
ment of such a report was that it “meet 
the needs of the job of telling the 
lind’ what is necessary for them to 
know in order to act.” 

“A properly prepared damage report 
jeaves nothing to the imagination,” he 
said. “It is a complete picture.” 

Donald L. Blair, of the Denver Chicago 
Trucking Co., Inc., Denver, said that 
individual circumstances would deter- 
mine the need of an inspection report 
to follow up exceptions on delivery re- 
ceipts. He added, however, that by de- 
termining the measure of damage, con- 
troversy with claimants or connecting 
carriers during claim processing could be 
avoided. 


Damage Inspection Reports 

W. J. Fisher, assistant comptroller, 
White Owl Express, Inc., Pontiac, Mich., 
discussed application and evaluation of 
damage inspection reports. He recom- 
mended that inspections be made on the 
day the request was received and that 
they be made in a “courteous manner.” 
He urged caution in making any state- 
ment that could be construed as a com- 
mitment. 

Max Cooke, of McLean Trucking Co., 
Winston-Salem, N.C., was moderator of 
a panel discussing “Terminal Dock Con- 
trol of Loss and Damage.” 

Gunther Weinstock, director of insur- 
ance and claim prevention of Yale Trans- 
port, Inc., New York, described a closed 
circuit television system in use by his 
company to cut down on terminal dock 
loss (T.W., June 27, p. 88). 


C. C. Helms, general freight claim 
agent, Johnson Motor Lines, Inc., Char- 
lotte, N.C., stated that theft prevention 
results in a terminal were in direct 
ratio to the interest and action taken by 
the terminal manager to prevent them. 


Mr. Shriner, in discussing enforcement 
of freight handling rules with employes, 
told the claim agents that they must 
always be in a position to support their 
case with facts, photographs, statements 
of checkers and any other evidence that 
could be obtained regarding the par- 
ticular violation. 

Louis I. Silver, attorney, of Jersey 
City, N.J., acted as moderator of a panel 
that answered queries of council mem- 
bers on the subjects of claim liability and 
claim processing. Panel members were 
Glen Jacobs, claim agent for Be-Mac 
Transport Co., Inc., St. Louis, and L. T. 
Osborn, claim agent, Santa Fe Trail 
Transportation Co., Wichita, Kan. 


Contest Winners 


Trophies to winners of “outstanding 
leadership” awards in the 1958 national 
claim prevention contest, the ninth an- 
hual competition of this nature .con- 
ducted in the trucking industry by the 
NFCC, were presented at the banquet 
June 25. “Certificates of merit” for per- 
formance in the contest had been pre- 
sented, at a luncheon that day, to 70 
motor carrier companies, including the 
top winners. 


Judges in the contest were: Dr. Charles 
A. Taff, University of Maryland, College 
Park, Md.; Charles McD. Gillan, traffic 
director of Baltimore Association of Com- 
merce, and Vincent L. O’Donnell, execu- 
tive secretary of the Private Carrier Con- 


ference of the ATA, Washington, D.C. 

Winners of first, second and third 
places in each of three gross revenue 
classes (A, $8 million annually and over; 
B, $3 million to $8 million, and C, less 
than $3 million) were: 

Class A: First, Carolina Freight Car- 
riers Corp., Cherryville, N.C. (J. L. Boies, 
vice-president insurance and claims) ; 
second, Johnson Motor Lines, Inc., Char- 
lotte, N.C. (C. C. Helms, general claim 
agent); third, Yale Transport Corp., 
New York (Gunther G. Weinstock, di- 
rector of insurance and claim pre- 
vention). 

Class B: First, Security Cartage Co., 
Fort Wayne, Ind. (Don C. Awbrey, claim 
agent); second, Davidson Transfer & 
Storage Co., Baltimore, Md. (Walter 
Biedzynski, claim agent); third, South- 
western Transportation Co., Taxarkana, 
Tex. (H. B. McManus, general claim 
agent). 


Class C: First, Duff Truck Lines, Inc., 
Lima, O. (Harry D. Shriner, claim 
agent); second, Earl C. Smith, Inc., Port 
Huron, Mich. (Fred W. Miller, claim 
agent); third, Frederickson Motor Ex- 
press Corp. (Wesley M. Raborn, claim 
agent). 

Special recognition for “outstanding 
performance” in claim prevention activi- 
ties was accorded in each of the classes: 
Class A, Middle Atlantic Transportation 
Co., New Britain, Conn. (Jack R. Pelto, 
claim agent); Class B, Atlantic New 
Orleans Motor Freight Co. Atlanta 
(Walter A. Miles, general claim agent) ; 
Class C, Midwest Freight Forwarding 
Co., Chicago (William Solak, claim 
agent). 


The second annual P. M. Greenberg 
award, consisting of a plaque and $250 
was presented to the Charlotte (N.C.) 
Motor Freight Claim Association for 
“outstanding O S & D work by a local 
organization.” 


Certificates of Merit 


“Certificates of merit” for performance 
in the 1958 contest, other than those 
to the top winners, were presented to the 
following companies (the carrier’s reve- 
nue class—A, B, or C—being shown after 
its name in each instance): 

Accelerated Transport-Pony Express, 
Inc., Hagerstown, Md. (B); Akers Motor 
Lines, Inc., Gastonia, N.C. (A); All- 
States Freight, Inc., Akron, Ohio (A); 
Arkansas-Best Freight System, Inc., Fort 
Smith, Ark. (A); Associated Truck Lines, 
Inc., Grand Rapids, Mich. (A); Be-Mac 
Transport Co., Inc., St. Louis (B). 

Blair Transit Co., Pontiac, Mich. (B); 
Branch Motor Express Co., Brooklyn 11, 
N.Y. (A); C.A.B.Y. Transportation Co., 
Cleveland (C); Campbell “66” Express, 
Inc., Springfield, Mo. (A); Central 
Freight Lines, Inc., Waco, Tex. (A); 
Central Motor Lines, Inc., Charlotte, 
N.C. (A). 


Central New York Freightways, Inc., 
Syracuse, N.Y. (C); Central Wisconsin 
Motor Transport, Wisconsin Rapids, Wis. 
(B); Century Matthews Motor Freight, 
Inc., Duluth, Minn. (C); Chicago Ex- 
press, Inc., New York, N.Y. (A); Chip- 
pewa Motor Freight, Inc., Eau Claire, 
Wis. (C); Coles Express, Inc., Bangor, 
Me. (C). 

Dance Freight Lines, Inc., Cincinnati 
(B); ET & WNC Transportation Co., 
Johnson City, Tenn. (B); East Texas 
Motor Freight Lines, Inc., Dallas (A); 
Eastern Express, Inc., Terre Haute, Ind. 
(A); Eastern Motor Dispatch, Inc., Co- 
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lumbus, O. (B); Freight, Incorporated, 
Akron, O. (C). 


Gordons Transports, Inc. Memphis 
(A); Great Southern Trucking Co., Jack- 
sonville, Fla. (A); Hart Motor Express, 
Inc., Minneapolis (B); Holland Motor 
Express, Inc., Holland, Mich. (B); Huber 
and Huber Motor Express, Inc., Louisville 
(A); Illinois-California Express, Denver 
(A). 

Inter City Trucking Co., Johnson City, 
Tenn. (C); Interstate Motor Freight 
System, Grand Rapids, Mich. (A); Jones 
Transfer Co., Taylor, Mich. (C); Keeshin 
Transport System, Toledo, O. (B); Mc- 
Lean Trucking Co., Winston-Salem, N.C. 
(A); M & M Transportation Co., Somer- 
ville, Mass. (A). 

Marcell’s Motor Express, Inc., Burling- 
ton, Vt. (C); Mason & Dixon Lines, Inc., 
Kingsport, Tenn. (A); Miller Motor Ex- 
press, Inc., Charlotte, N.C. (B); Moland 
Bros. Trucking Co., Duluth, Minn. (B); 
Motor Cargo, Inc., Akron, O. (A); Motor 
Freight Corp., Terre Haute, Ind. (C). 


Murdoch and Hatch Transport, Inc., 
Brooklyn, N.Y. (C); Murphy Motor 
Freight Lines, St. Paul, Minn. (B); Olson 
Transportation Co., Green Bay, Wis. (A); 
Perkiomen Transfer, Inc., Allentown, Pa. 
(C); Pilot Freight Carriers, Inc., Win- 
ston-Salem, N.C. (A); Quinn Freight 
Lines, Inc., Brockton, Mass. (B). 

Raymond Motor Transportation, Inc., 
Minneapolis (C); Ringsby Truck Lines, 
Inc., Denver (A); Roadway Express, Inc., 
Akron (A); Saginaw Transfer Co., Inc., 
Saginaw, Mich. (B); Salt Creek Freight- 
ways, Inc., Casper, Wyo. (C); Samuels 
Motor Express, Inc., Monessen, Pa. (C). 

Standard Trucking Co., Charlotte, N.C. 
(C); Super Service Motor Freight Corp., 
Nashville, Tenn. (A); Superior Forward- 
ing Co., Inc., St. Louis (C); Suwak 
Trucking Co., Washington, Pa. (C); 
Tennessee-Carolina Transportation, Inc., 
Nashville, Tenn. (B); Thurston Motor 
Lines, Inc., Wilson, N.C. (B). 


Tose Inc., Bridgeport, Pa. (B); United 
Shipping Co., Minneapolis (C); West 
Nebraska Express, Inc., Scottsbluff, Neb. 
(C); White Owl Express, Inc., Pontiac, 
Mich. (C); Wilson Freight Forwarding 
Co., Cincinnati (A); York Transportation 
Co., Inc., York, Pa. (C); Youngblood 
Truck Lines, Inc., Fletcher, N.C. (B). 


Port Association President 


Lloyd A. Menvig, president of the 
Board of Harbor Commissioners of the 
Port of Los Angeles, was elected presi- 
dent of the International Association of 
Ports and Harbors at its second tri- 
ennial meeting June 22-25 in Mexico 
City, the harbor department announced. 


N & W Reduces Coach Fares 


The Norfolk & Western Railway an- 
nounced reductions, effective July 1, of 
up to one-third the cost of round-trip 
coach fares between all its stations. Cost 
of tickets, according to the announce- 
ment, would range between 21 and 33% 
per cent less than regular round-trip 
coach fares. Similar reductions would 
apply to certain points on other lines 
via Cincinnati, it added, including sta- 
tions on the Baltimore & Ohio between 
Cincinnati and St. Louis, and between 
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Cincinnati and Toledo-Detroit. They 
also would apply on the B & O—Louis- 
ville & Nashville between Cincinnati and 
Louisville. 


Shop Union Jurisdictional 
Pact Will Save Management 


Involvement in Disputes 


An agreement between seven shop 
crafts comprising the AFL-CIO Rail- 
way Employes Department establish- 
ing “an orderly procedure for set- 
tling jurisdictional disputes without 
involving management” was an- 
nounced by Labor, the national 
weekly newspaper owned by 17 
standard railway labor organiza- 
tions, in its issue dated July 4. 


The newspaper reported that the 
agreement had been described as “the 
most comprehensive of its kind in the 
history of organized labor” by members 
of the department’s executive council. 


In the conferences which produced 
the agreement, Labor reported, Bert M. 
Jewell, former president of the Railway 
Employes Department, served as medi- 
ator. The newspaper said that the 
agreement was signed by the following: 

Joseph W. Ramsey, vice-president of 
the Machinists; Earl B. Ashbrook, editor- 
manager, representing the boilermakers’ 
craft, and Edward H. Wolfe, vice-presi- 
dent of the Blacksmiths; A. J. Bern- 
hardt, president, Railway Carmen; J. J. 
Duffy, for the Electrical Workers; C. D. 
Bruns for the Sheet Metal Workers, and 
James Zink, vice-president of Firemen 
and Oilers. 


Each craft named a committee to 
work out the classification of work rules 
and settlement procedures under the 
new jurisdictional agreement. Labor said 
that the agreement provide settlement 
machinery which included “time limits 
and terminal points that assure final 
and binding settlements,” and that the 
new agreement represented the first re- 
vision and updating of classification of 
work rules among the shop crafts since 
1919. 


The newspaper said that the seven 
crafts recognized in the agreement “the 
fact that equipment, materials, facilities 
and methods of operation in the rail- 
road industry are subject to constant 
change,” and that the agreement called 
for an annual review of the classification 
of work rules by the parties “for the 
purpose of deciding what, if any, changes 
may be necessary to insure the proper 
allocation of work jurisdiction to each 
organization.” 


ICC Members Have Come 
From 29 States and D.C. 


In view of interest, among traffic and 
transportation people, in the choice of 
@ successor to Commissioner Richard F. 
Mitchell, who resigned as an ICC mem- 
ber, effective June 15 (T.W., June 20, p. 
31), a compilation identifying the states 
from which appointments to the Com- 


mission have been made since its estab- 
lishment in 1887 and identifying, also, 
the states from which no appointments 
to the ICC have been made has been 
prepared. 

Appointments to the Commission have 
been made from 29 states and the Dis- 
trict of Columbia, and no appointments 
have been made from 19 states. 


The number of appointments made 
from various states was as follows: 

Alabama, 4; California, 3; Colorado, 2; 
Connecticut, 1; District of Columbia, 3; 
Florida, 1; Georgia, 2; Idaho, 2; Mli- 
nois, 5; Indiana, 3; Iowa, 5; Kentucky, 
2: Massachusetts, 2; Michigan, 1; Mis- 
souri, 1; New Jersey, 3; New York, 4; 
North Dakota, 1; Ohio, 1; Oklahoma, 1; 
Oregon, 1; Pennsylvania, 2; South Caro- 
line, 1; Tennessee, 2; Texas, 2; Utah, 1; 
Vermont, 3; Virginia, 2; Washington, 2, 
and Wisconsin, 2. 

States from which no appointments 
have been made are: Arizona; Arkansas; 
Delaware; Kansas: Louisiana; Maine; 
Maryland; Minnesota: Mississippi; Mon- 
tana Nebraska; Nevada; New Hamp- 
shire; New Mexico; North Carolina; 
Rhode Island; South Dakota; West Vir- 
ginia, and Wyoming. Excluded from this 
list was Alaska, which became a state 
subsequent to the date of the last ap- 
pointment to the Commission. 


Taft-Hartley Study Panel 


Gets More Time to Report 


The time within which the Senate 
labor and public welfare committee is 
to make a report of its study of the 
national labor relations act and the 
labor-management relations act has been 
extended six month—to December 31. 
The authorizing resolution, S. Res. 141, 
was adopted June 29 by the Senate. 

The study was voted early in the cur- 
rent session of Congress and a 12-man 
advisory panel was appointed by the 
committee to study possible revisions of 
the two acts. It was set up under terms 
of S. Res. 66 (T.W., Feb. 14, p. 39, and 
Jan. 24, p. 48). 


Cut-Rate Tolls for ‘Empties’ 
On N.Y. Thruway Dropped 


A special cut-rate toll schedule for un- 
loaded truck tankers and open-body 
trucks was discontinued by the New 
York State Thruway Authority, effective 
July 1. 

The state agency eliminated the 
special toll rate on the recommendation 
of its economic consultants, Madigan- 
Hyland of New York City, who reported 
that the procedure had not attracted a 
significant number of empty-trip vehicles 
to the Thruway and had not produced 
an expected increase in toll revenues. 
The lower rate for “empties” was put 
into effect last January. 


The consultants also told the state 
agency that the empty-trip procedure 
with its lower rates had prompted 
truckers carrying general freight with 
regular van-type vehicles to allege that 
the agency was “discriminating .by not 
allowing all empty vehicles to use the 
special rate.” 

In its special report to the state agency, 
Madigan-Hyland said that “considering 
the entire group now using empty-trip 
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certificates, the total amount of Thry-. 
way tolls paid has not shown any ap. 
preciable increase.” It added: 

“While a few accounts have increased 
slightly, a majortiy of these accounts 
have shown decreases in revenue to the 
Thruway Authority. This indicates that 
in many cases a net loss is occurring be. 
cause some empty trips were previously 
made at the regular rates, and a lower 
toll is now being paid for such trips.” 


Talks, Panels Will Feature 
Air Cartage Conference 


Late in July at Chicago 


The fifth annual Cartage Confer- 
ence will be held July 28, 29 and 30 
in the Edgewater Beach hotel in 
Chicago, it is announced by the 
sponsor, Air Cargo, Inc. 


Principal speakers will be James R, 
Durfee, chairman of the Civil Aero- 
nautics Board; Maj. Gen. I. Sewell 
Morris, executive director of the Mili- 
tary Traffic Management Agency, and 
George L. Giles, president of Riddle 
Airlines. 

There also will be a report from the 
contractors’ advisory board by A. J. 
Roper, president of Mercury Air Freight, 
Inc., New York City, and seven panel 
discussions. 


A panel on “How to Operate Efficient- 
ly” will have as chairman, G. J. Corsello, 
executive vice-president of the Atlantic 
Transfer Co., Los Angeles. Members 
will be P. A. Ohman, secretary of the 
Sterling Cartage Co., Minneapolis; J. M. 
Earley, vice-president of Pollard Deliy- 
ery Service, Inc., Washington, D.C., and 
J. C. Barulich, president of the Airport 
Drayage Co., San Francisco. 

The chairman of a panel on “How to 
Increase Your Sales” is to be J. C. 
Sutherland, vice-president and assistant 
secretary of the Haslett Warehouse 
Corp., Oakland, Calif. On the panel 
will be K. Pedlar, president of Advertis- 
ing, Inc., Washington, D.C.; S. E. Russ, 
director of cargo sales for Trans World 
Airlines, New York City, and C. L. Hunt, 
owner of Jet Air Freight Delivery, Fort 
Wayne, Ind. 


Another panel, “How to Understand 
Regulatory and Tariff Problems,” will 
have as chairman, R. S. Bernhard, a 
partner in Macleay, Lynch and Mac- 
donald, Washington, D.C. Members are 
to be T. F. Melching, president of the 
Yellow Transfer Co., Tampa, Fla.: P. 
A. Smith, owner of the Smith Cartag- 
ing Co., Akron, O., and B. H. Smith, 
cargo tariff publishing agent for the 
Air Transport Association of America, 
Washington, D.C. 


For a panel on “How to Handle Ac- 
counting/Claims,” the chairman will be 
J. Nix, manager of cargo claims for 
American Airlines, New York City. The 
panelists will be M. L. Clements, treas- 
urer of Air Cargo, Inc., Washington, 
D.C.; E. W. Griffith, director of cartage 
services for Air Cargo, Washington, D.C., 
and F. T. Isler, vice-president and gen- 
eral manager of Isler Cartage, Inc., In- 
dianapolis. 


Another panel will be on “How to Use 
the Contractors’ Advisory Board.” The 
chairman will be A. A. Gallagher, presi- 
dent of E. A. Gallagher & Sons, Phila- 
delphia. On the panel with Mr. Roper 
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will be F. K. Haslund, Jr., president of 
the Seattle Transfer Co., Seattle. 


The leader of a panel on “How to Ex- 
change Freight” will be J. Nelson, presi- 
dent of Air Cargo Terminals, Inc., Kan- 
sas City, Mo. For panelists he will have 
H. W. Ainsley, western regional manager 
at Los Angeles for Air Cargo; D. B. 
Clarke, general supervisor-cargo sales for 
Trans-Canada Airlines, Montreal, and 
paul V. Harris, owner of Harris Delivery 
Service, Dallas. 


The final panel will be on “How to 
serve the Military.” The chairman will 
be M. W. Young, secretary of the Wycoff 
Co., Inc., Salt Lake City. On the panel 
will be Col. J. W Higgins, director of 
traffic for the MTMA, Washington, D.C.; 
A. B. Rowland, chief of the air branch 
in the MTMA, Washington, D.C., and 
R. B. Minogue, director of the military 
pureau of the Air Transport Association 
of America, Washington, D.C. 

Other activities will include general 
sessions and an airline “workshop.” 


Small Shipper Organization 


Meets July 15 in Lincoln 


The Shippers’ Organization for Equity 
in Transportation, an organization of 
traffic representatives of small shippers 
and small communities, will meet July 
15 in the Cornhusker hotel, Lincoln, 
Neb., it is announced by the chairman, 
J. I. Finsness, commerce counsel of the 
Fargo (N.D.) Chamber of Commerce. 


On the agenda for discussion are the 
transportation studies by the Depart- 
ment of Commerce and the Senate in- 
terstate and foreign commerce com- 
mittee, questions of whether section 4 
provisions should be established in part 
II of the interstate commerce act, de- 
ficiencies under section 3 of the act in 
maintaining justly related rates, tariff 
simplification, section 13 provisions re- 
lating to intratate rates and the matter 
of disclosure of principals when suspen- 
ion requests are made by associations. 


Mid-West Board Meeting 
To Be July 9 in Milwaukee 


Its one hundred twenty-seventh regu- 
lar meeting has been set by the Mid- 
West Shippers Advisory Board for July 
9 in the Schroeder hotel in Milwaukee. 
Committee meetings will take place the 
preceding day. 

At the general meeting, the business 
outlook and transportation needs will be 
outlined by F. F. Bresnahan, traffic man- 
ager of the Pabst Brewing Co., Peoria, 
Ill. Accomplishments in the district 
will be reviewed by G. G. Schwinn, dis- 
trict manager at Chicago for the car 
service division of the Association of 
American Railroads. 

A call for shipper-carrier coopera- 
tion will be sounded by B. F. Fischer, 
general traffic manager of the National 
Can Corp., Chicago. Then T. A. Boint, 
traffic manager of the National Lock Co., 
Rockford, Ill., will speak on “The Un- 
surmountable Problem of Less-Carload 
Service.” 

The transportation outlook in the 
board’s area is to be presented by J. W. 
O'Neill, general superintendent of trans- 
portation for the Elign, Joliet & East- 
ern Railway, Gary, Ind. Pending legisla- 





tion will be aired by A. E. Leither, general 
traffic manager of Allied Mills, Inc., 
Chicago. 

“A Rail Transportation System Ade- 
quate for Our Needs” will be the subject 
of R. E. Clark, chairman of the AAR 
car service division, Washington, D.C. 
“The $100,000,000 Burden” is the subject 
of I. D. Nemec, claims manger in the 
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transportation and warehousing depart- 
ment of Libby, McNeill & Libby, Chicago. 
Union Refrigerator Transit Lines will 


be host after the meeting at an outdoor 
barbecue at its plant. 


Shippers and Railroad Men Participate 
Actively in Great Lakes Board Meeting 


Shippers at Detroit Session Call on Rails for ‘Coordination’ With Other 
Modes of Transport, Assail Train Cuts, Terminal Delays, Car Repair and 
LCL Service Programs. Rail Men Defend Their Operational Programming. 


By E. L. SCHROEDER 


Railroad men at the one hundred 
fifth regular meeting of the Great 
Lakes Region Rail Shippers Advisory 
Board were told by a shipper that 
the railroads should cease “quarrel- 
ing with truckers” and should con- 
centrate, instead, on “collaborating” 
with motor carriers to develop a 
service combining the best of rail 
and highway transportation. 


The assertion was made that better 
transportation would come quicker if the 
railroads worked with motor carriers, 
“instead of trying to buy them out and 
operate separately.” 

Shippers who participated in discus- 
sion at the meeting, June 24 and 25 in 
the Fort Shelby hotel at Detroit also: 

—Condoned curtailment of some al- 
legedly unprofitable passenger train 
services in the area, but assailed com- 
plete abandonment of services where 
some patronage was shown; 

—Urged attention by the railroads to 
“overall service” from plant to con- 
sumer, with emphasis on cutting ter- 
minal delays; 

—Alleged a lack of progress in car 
repair programs of the railroads; 


—Spelled out a program to improve 
LCL service, and told the railroaders 
that the subject would not again be 
docketed by the board until carrier prog- 
ress was shown. 


Rail Men Vocal, Too 


Railroaders, themselves, did not hesi- 
tate to express their opinions. They 
offered rebuttal to some of the shipper 
comments in these ways: 

—They took issue with an allegation 
that the “rails wanted to get out of the 
passenger business,” succeeded in hav- 
ing that phraseology softened. 

They pointed to improvements said to 
have been made in terminal movements; 
but also emphasized that yard operation 
costs had been steadily rising, were 
thus a logical place to trim expenses. 


They called attention to programs to 
repair and upgrade cars, and. promised 
that such programs would continue in 
the immediate future, even if a strike in 
the steel industry materialized. 

Committee sessions on June 24 were 
followed by a general business meeting 
the morning of June 25. A luncheon, 


at which the Traffic Club of Detroit, the 
railroad Community Committee of 
Greater Detroit, and the Motor City 
Traffic Club joined with the board, con- 
cluded the “conclave.” 


Planning Livens Discussions 


Keynoting the general business meet- 
ing, H. B. Polson, general traffic man- 
ager of National Gypsum Co., Buffalo, 
N.Y., president of the Great Lakes 
board, urged active participation by 
those present. He said shippers and rail- 
roaders alike needed the advisory board 
as a platform on which to discuss mu- 
tual transportation “problems.” 


“If you had no problems,” he said, 
“you would not be here.” 


G. W. Wright traffic manager of the 
International Salt Co., Chicago, first 
vice-president and chairman of the ex- 
ecutive committee of the board, told how 
officers had been planning to work out 
more interesting and productive meet- 
ing procedures. The present aim, he 
said, was to streamline the program and 
cut out “rehashing” of the same subjects 
at committee and general sessions, but 
without “denying anyone the opportunity 
for free expression.” 


This planning, Mr. Wright later told 
TRAFFIC WORLD, had resulted in a steadily 
increasing shipper attendance over the 
past several years, and in more active 
participation by members at the meet- 
ings. 

That the plan was working was also 
evidenced by the lively discussions by 
shippers and railroaders that developed 
in the course of the Detroit meeting. 
“Off-the-cuff” comments came from 
scheduled speakers and from members 
talking from the floor. 


Comment on Passenger Service 


The first extemporaneous action came 
when a railroader, from the floor, took 
exception to phraseology in the report 
of the board’s legislative committee. 
George C. Kiba, chairman of the com- 
mittee and manager of the transporta- 
tion bureau in the Greater Detroit Board 
of Commerce, had at one point charged 
flatly that “all railroads want to get out 
of the passenger business.” 

Earlier, George J. Gatecliff, traffic 
manager of Michigan Consolidated Gas 
Co., Detroit, chairman of the passenger 
committee, had assailed the announced 
intention of the Pennsylvania Railroad 
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‘NIERIE 1S READY 10 HANDLE IT! 


When you have a shipment that calls and-wide” route for outsize shipments. 


for special equipment, special handling 
or extra-high and wide clearances, that’s 
a good time to cal] your local Erie 
traffic representative. An important part 


of Erie’s customer service is working 


with customers to develop the equip- 


Emphasis on customer service is Erie’s 
way of running a railroad. It’s a constant 
reminder to men in every department to 
be alert to opportunities to serve your 
shipping needs better. And whenever you 
route freight—“special” or not—to or 


ment and techniques best suited to from the Erie Area, a call to your nearest 
transporting their products. And Erie Erie man will put our brand of service 


SS long been famous as the “high- _ to work for you! 
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CHICAGO 


INDIANAPOLIS 


CINCINNATI 


..- symbol of 
dependable 
customer service 


ROCHESTER 


CLEVELAND 


YOUNGSTOWN 


SCRANTON 


PITTSBURGH JERSEY CITY 


Dependable Service for the Heart of Industrial America 












These men actively participated in the Detroit meeting of the Great Lakes Region Rail Shippers 
Advisory Board. At top from left: G. W. Wright, traffic manager, International Salt Co., Chicago, 
and chairman of the board’s executive committee, comments on terminal delays as he stands 
beneath banner proclaiming new name of the organization, adopted at the group’s March 


meeting; Karl S. Wright, 
president of the National 
ciation’s annual 


general traffic manager, 
Association of Shippers 
meeting; Myron B. Phipps, vice-president, Nickle Plate Road, Cleveland, as 


Carborundum Co., 
Advisory Boards, 


Niagara Falls, 
reports on that 


N.Y., 
asso- 


chairman of the board’s railroad contact committee, tells of area car supply prospects and 
car repair programs, and George J. Gatecliff, traffic manager, Michigan Consolidated Gas Co., 


Detroit, passenger committee chairman, assails passenger train abandonments. 


At bottom from 


left: George C. Kibo, manager transportation bureau, Greater Detroit Board of Commerce, and 


legislative chairman, accuses ‘all 


railroads of wanting 


to get out of passenger business’; 


Gordon Randall, district manager at Detroit for the car service division in the Association 
of Amercian Railroads, calls on railroad spokesmen to tell of terminal car handling surveys; 
Bruce V. Norton, traffic manager, Lincoln Electric Co., Cleveland, and LCL chairman, announces 
that the subject of less carload service will not be docketed again until the railroads take 
‘collective action’ for improvements, and B. E. Cohoe, general freight claim agent, Ford Motor 
Co., Dearborn, Mich., reports as freight loss and damage prevention committee chairman. 


to discontinue its “Red Arrow,” presently 
operating between Detroit and Pitts- 
burgh, Pa. 


Having first noted that the New York 
Central Railroad planned discontinuance 
of its Cleveland-Detroit “Mercury,” Mr. 
Gatecliff added that a Budd car would 
be operated by that line between De- 
troit and Toledo, O., for transfer of pas- 
sengers to other trains, thus providing a 
substitute service. But discontinuance 
of the “Red Arrow,” he said repre- 
sented a total abandonment of service. 
The PRR would operate a train from 
Toledo to Crestline, O., where it would 
meet that line’s “General,” he explained, 
but it would be necessary for Detroit 
passengers to travel by bus or private 
automobile to Toledo, as well as to call 
the railroad’s Toledo office for reser- 
vations. 


‘A Vast Difference’ 


“The PRR,” he said, “reports the ‘Red 
Arrow’ carries an average of only ap- 
proximately 40 passengers per day. 
Obviously this would be a losing propo- 
sition, and fair-minded shippers do agree 
a curtailed service is justifiable, but 
there is a vast difference between cur- 
tailment and complete abandonment.” 


It was his committee’s opinion, he 
stated, that 40 passengers daily justified 
some service between Detroit and To- 
ledo. He suggested a service similar to 
that proposed in the announced plans 
of the NYC, with use of a Budd-type car 
between Detroit to Toledo. Referring 





to the 40 people said to be presently car- 
ried daily by the “Red Arrow,” he added 
that they were “undoubtedly shippers of 
freight.” 

At the conclusion of the subsequent 
report by Mr. Kiba, H. M. Phillips, re- 
gional manager, Lake region, of the 
Pennsylvania Railroad, Cleveland, arose 
to make the statement that he wanted it 
understood that his railroad would con- 
tinue to operate passenger trains “that 
paid.” Improvements made in the serv- 
ice provided by the PRR’s “Broadway,” 
running between New York and Chi- 
cago, gave evidence that this policy was 
being carried out, he said. He stated 
that the PRR run between Washington, 
D.C., and New York was another on 
which it was felt rail passenger service 
could be made to pay. 

Subsequently, at the suggestion of an- 
other railroader, it was agreed to rephrase 
the legislative report to read: “. . . It 
would appear that many of the railroads 
want to get out of the passenger busi- 
ness.” 

Mr. Gatecliff stated in his report that 
representatives of the Railway Express 
Agency had advised they were working 
on a plan for substitute service to 
handle shipments that would be af- 
fected by the passenger train discon- 
tinuances mentioned. Myron B. Phipps, 
vice-president, operations, of the Nickel 
Plate Road, Cleveland, undertook to en- 
large on the current status of REA 
plans. 


That agency and interested railroads, 
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he reported, were presently studying 
what could be done to assure continuance 
of the express agency. He said he be- 
lieved that some plan of operation would 
be worked out and that the agency 
would be able to “continue to function 
as such.” 

“But,” he added, “if the taxpayers are 
going to continue to pick up the check 
for Post Office Department losses, the 
Railway Express Agency will go out of 
business.” 

It was at this point that shippers also 
became extemporaneously vocal. 


Rail-Truck ‘Quarreling’ Assailed 


Karl S. Wright, general traffic manager 
of the Carborundum Co., Niagara Falls, 
N.Y., and second vice-president of the 
National Association of Shippers Ad- 
visory Boards, after stating that the 
opinions he would express were his own, 
told railroaders that, rather than 
“quarreling with truckers” they might 
better “collaborate and put together a 
transportation service” that would use 
both rail and motor carriage. 

“T am of the opinion,” he stated, “that 
when we all get through arguing, some 
form of national transportation system 
using all forms of carriage will be avail- 
able.” 

After commenting that it would appear 
that the railroads were “reaching out to 
take in all forms of transportation,” 
Karl Wright advocated expansion of 
studies of motor-rail coordination. 

Exceptions to the allegation that the 
railroads were “reaching out” for all 
forms of transport was taken by Mr. 
Phipps. Nothing, he asserted, was 
“further from the facts.” 

“But,” he added, “we have got to get 
together in this country and figure out 
where we are going.” 

The railroads, he said, were asking that 
they be allowed to make use of all forms 
of transportation under single owner- 
ship because they felt that they needed 
such authority to be “competitive in 
service.” 

“It is a fact,” he commented, “that 
people will use that which gives them 
the most for their money.” 

“My point,” replied Karl Wright, “is 
not that the railroads should not have 
the authority to use other forms of 
transport. But I think that progress in 
the transportation industry would come 
faster and easier if the rails and the 
motor carriers got together on a volume 
basis. 


“My personal opinion is that you will 
get better transportation quicker if the 
rails will work with the trucks instead of 
trying to buy them out and operate 
separately.” 


Movement Operations Discussed 


Sustained floor discussions also devel- 
oped on the subject of terminal han- 
dling and its relationship to “overall” 
car movements. The subject was opened 
when Gordon Randall, district man- 
ager at Detroit for the car service di- 
vision of the Association of American 
Railroads, called selected railroad op- 
erating men to the rostrum to tell of 
terminal operation surveys they had 
made. Shippers at the last board meet- 
ing had alleged excessive delays in ter- 
minal car handling and had requested 
the surveys and corrective action. 

One of the shippers who propounded 
questions during these presentations 
wanted to know what should be con- 
sidered normal time for movement of 
a car through a terminal. The answer 
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given was 24 hours, except on week- 
ends. 

Generally the railroads reported prog- 
ress in reducing time required to handle 
ears through terminals. Interest of 
shippers in terminal operations, and 
their expressions of this interest through 
the board, were lauded by Mr. Phipps. 

“Shippers insistence that something 
be done on terminal operations,” he 
said, “has resulted in surveys which 
have opened up some avenues for im- 
provements.” 


Reference to AARS Report 


Later, G. W. Wright, commenting on 
terminal delays, referred to a report, 
presented at the recent annual meeting 
of the American Association of Rail- 
road Superintendents, which called for 
less emphasis on operating ratios, more 
on dependability, performance and im- 
proved coordination, as a means of 
developing and retaining railroad freight 
traffic by better service (T.W., June 6, 
p. 25). After quoting at length from 
TRAFFIC WORLD’s summation of that re- 
port, he said: 

“You (railroads) are all trying to cut 
costs, but I am glad some have con- 
ceded there are terminal delays.” 

He urged the railroads to consider 
shipper needs on the basis of the com- 
plete service, because “over-all time from 
plant to the customer’s door determines 
whether a truck load or a car load will 
be ordered.” 

Mr. Phipps took time in the course of 
his report as chairman of the railroad 
contact committee to comment also on 
the AARS report. He said that, though 
he had read the report, he was somewhat 
confused by the call for less emphasis 
on operating ratios. 

Yard operating costs had risen 305 per 
cent since 1938, he explained. This, he 
maintained, pointed up one place where 
railroads needed to cut expenses. But, 
he added, not at the expense of service. 

“T hope,” he said, “some day will come 
when we will not be required to have 
firemen and some others on yard crews.” 


Car Supply and ‘Bad Orders’ 

In his formal report, Mr. Phipps re- 
viewed freight car supply in the Great 
Lakes area. Gondola and hopper cars 
had been “tight” in the district because 
of demands created by heavy car load- 
ing in advance of the coal miners’ annual 
holiday, he explained. Some 30,000 new 
cars were on order by railroads in the 
board’s territory, he reported. This 
number included 8,000 box cars, many of 
which were 50 feet long, he added. 

All railroads in the Great Lakes 
board’s area had been increasing car 
upgrading and rebuilding programs, he 
said. These activities would continue 
even if a steel strike materialized, he 
promised. 


This reference to car repair programs 
failed to satisfy Karl Wright, however. 
He said he was “alarmed” because re- 
duction of the number of cars “bad 
order” on the nation’s railroads was not 
progressing fast enough. The “improve- 
ment” in the year ended June 1, he 
said, had been only about 4,000 cars, 
mostly hoppers. There had been only a 
60-car improvement in the box car “bad 
order” figure in this period, he added. 

Mr. Phipps replied that as the “tempo 
of business” increased, repair programs 
would be expanded. He expressed the 
opinion that such programs would “con- 
tinue to improve.” 


Reporting as chairman of the less- 





Gordon Anderson, insert, traffic manager of The Dow Chemical Co., Midland, Mich., conducts 
first meeting of newly-formed carload transportation committee of Great Lakes Region Rail 


Shippers Advisory Board. 


In active session, A. G. Mcintosh, assistant superintendent freight 


transportation, Chesapeake & Ohio Railroad, Detroit, expresses his views from the floor. 


carload committee, Bruce V. Norton, 
traffic manager of the Lincoln Electric 
Co., Cleveland, asserted that the rail- 
roads were not giving “due considera- 
tion” to new concepts of marketing, dis- 
tribution, purchasing, inventory control 
and sales techniques in their approach 
to the “LCL problem.” 

“There is far too much apathy and a 
general lack of a constructive approach,” 
he charged. 

Mr. Norton went on to list shippers’ 
objections to present LCL service, and 
to spell out service items which, he said, 
should receive the railroads’ “collective 
attention.” He concluded by telling the 
railroaders that the present meeting was 
the last time his group would make a 
statement about the “inadequacy of your 
less car load service.” The subject would 
not again be docketed at board meet- 
ings, he said, until some “definite inter- 
est and improvement” was “shown col- 
lectively” by the railroads. 

“With few exceptions,” he asserted, 
“instead of trying to maintain good 
services for their still loyal customers, 
the railroads have allowed a continuing 
deterioration in less-carload services. 
This situation leaves little or nothing 
for the shipper or receiver to buy. 

“There has been little or no improve- 
ment in rail salesmanship of LCL serv- 
ice. Much of the fault lies with man- 
agements that do not consider LCL an 
important part of their traffic.” 

Earlier, Mr. Phipps had complained 
that loads in some scheduled LCL cars 
moving between major cities had 
dwindled to under 4,000 pounds, despite 
a 90 per cent on-time performance rec- 
ord. 

“This,” he asserted, “shows that ship- 
pers don’t want the service. If service is 
to continue, such cars must be patron- 
ized.” 


Items for ‘Collective Attention’ 

Mr. Norton suggested that railroads 
give “collective attention and serious 
consideration” to these questions: 

—Do the railroads know what motor 
carrier competitive service really is? 





—Does railroad management really 
know what their actual delivery times 
are? “Car time is one thing—delivery 
time quite another.” Specific examples 
presented at the committee meeting had 
shown instances of shipments requiring 
15 and 18 days for movement between 
Milwaukee and Chicago, as much as 14 
days from Toledo to Chicago. 

—What are the possibilities of moving 
LCL on passenger trains? 


Specific suggestions advanced by Mr. 
Norton included: 


—Discontinue talking about service 
railroads can’t perform, concentrate on 
services which could be performed well. 

—Furnish prompt information on new 
and improved service. 

—Restudy the “high costs” of office 
and platform work. 

—Consider standardization of “piggy- 
back” so that “this service may become 
a reality for LCL on a national scale.” 


AAR and ‘Single-Agency Plan’ 

Mr. Norton emphasized that none of 
the suggestions advanced could become 
a reality “without the collective interest 
of all the railroads.” He also commented 
that shippers were still waiting for a 
progress report from the AAR on the 
final report of the working committee 
that had studied the “single-agency 
plan” for small shipments. 


“We believe that the (single-agency) 
plan has a great deal of merit and war- 
rants consideration of your entire ex- 
ecutive team,” he told the railroaders. 

As a parting shot, Mr. Norton recom- 
mended a new designation of LCL serv- 
ice, “to remove its present stigma.” He 
suggested that this service might be 
called “Package Freight Dispatch.” 


Other Committee Reports 


Mr. Kiba included in his legislative 
report a resolution urging repeal of the 
10 per cent federal tax on passenger 
fares. The resolution was approved by 
the board. To gain public support for 
repeal, he suggested publicizing the prop- 
osition that the tax “hurts the three 
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Transportation Week 


out of 10 families that do not have 
private means of transportation.” 

Gordon Anderson, traffic manager of 
The Dow Chemical Co., Midland, Mich., 
reported for the first time as chairman 
of the board’s carload transportation 
committee. The group had been formed 
at the board’s meeting in September, 
1958, and had been designated a “stand- 
ing committee” in by-law changes ap- 
proved at the March meeting this year. 
The committee’s first formal session was 
held in the course of the Detroit meet- 
ing of the board. 


Mr. Anderson said that the committee 
would concern itself with matters re- 
lating to the movement of loaded freight 
cars, would attempt to determine the 
causes of delay to carload freight, and 
would seek to eliminate such delays. His 
group, he said, would periodically query 
board members regarding delays to ship- 
ments. Thus, he explained, it was hoped 
that the committee and the board might 
assist the carriers in removing causes 
of delays. 


Carloading Forecast 


Mr. Anderson also presented the 
board’s quarterly forecast of carloadings, 
showing that an increase of 30.4 per 
cent was expected in loadings of 30 
standard commodity groups in the third 
quarter of this year, compared with the 
same period last year. High on the in- 
crease list were ores and concentrates, 
69.8 per cent, and iron and steel, 16.6 
per cent. Estimates on these two com- 
modities, it was explained, were predi- 
cated on the premise that there would 
be no strike in the steel industry this 
summer. 

J. E. Maxwell, transportation assist- 
ant, Baltimore & Ohio Railroad, Cleve- 
land, rail car efficiency co-chairman, 
reported for that committee in the 
absence of the chairman, Hugh D. 
McBride, traffic manager of General 


Foods Corp., Battle Creek, Mich. Mr. 
McBride had conducted the committee 
meeting on June 24. 


B. E. Cohoe, general freight claim 
agent for the Ford Motor Co., Dearborn, 
Mich., reported as chairman of the 
freight loss and damage prevention com- 
mittee. 


G. W. Wright reported for the execu- 
tive committee. Karl Wright reported 
on the last annual meeting of the 
NASAB. 


Rail Workers Honored 


At the luncheon that concluded the 
sessions, and in which the board joined 
other area groups, five railroad workers 
from the state of Michigan were hon- 
ored for “notable records of community 
service.” The award program was spon- 
sored by the Railroad Community Com- 
mittee of Greater Detroit (The Michigan 
unit of the Eastern Railroad Presidents 
Conference) in observance of the local 
group’s fifth anniversary. 

The award certificates were presented 
by Simon D. Den Uyl, chairman of the 
Bohn Aluminum and Brass Corp., and 
president of the Greater Detroit Board 
of Commerce, who had headed the 
awards selection committee. Recipients 
were: Howard E. Bell, of Port Huron, 
Mich., an icing clerk for the Grand 
Trunk Western Railroad; Allen Black- 
lock, of Elberta, Mich., a conductor on 
the Ann Arbor Railroad; R. C. Crain, of 
Lincoln Park, Mich., a yardmaster on 
the Pennsylvonia Railroad; E. W. Kruse, 
Jr., of Allen Park, Mich., an assistant 
general yardmaster on the Detroit, To- 
ledo & Ironton Railroad, and Alfred E. 
Martin, of Huntington Woods, Mich., a 
claim clerk for the Chesapeake & Ohio 
Railroad. 

Speakers at the luncheon were Louis 
C. Mariana, mayor of Detroit, and J.J. 
Kelley, vice-chairman of the AAR car 
service division, Washington, D.C. 


Problem of ‘Indecision’ 


Mr. Kelley asserted that the future of 
all common carriage would depend on 
success or failure of the railroads in their 
efforts to remain “free.” Indecision, he 
contended, was one of the major prob- 
lems facing rail management today. He 
called for “streamlined thinking” com- 
bined with “streamlined operation,” plus 





Among participants in luncheon session that concluded Great Lakes advisory board’s meeting 
were these men, from left: William M. Arpino, traffic manager, Bohn Aluminum & Brass Corp., 
Detroit, president of the Motor City Traffic Club; J. J. Kelly, vice-chairman of the AAR car 
service division, Washington, D.C., one of the speakers; Harry B. Polson, general traffic 


manager of National Gypsum Co., Buffalo, N.Y., president of the Great Lakes board, and H. E. 
Chapman, general traffic manager of the S. S. Kresge Co., Detroit, president of the Traffic 
Club of Detroit. 
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“freedom for the railroads to concen. 
trate selectively on service factors.” 


“Forget the past and concentrate on 
the future,” he counselled. “That's 
where you will spend the rest of your 
lives.” 

Toastmaster at the luncheon was David 
E. Smucker, president of the Detroit, 
Toledo & Ironton Railroad. Mr. Kiba 
headed the committee on local arrange.- 
ments. 


It was announced that the next meet- 
ing of the board would be held Sep- 
tember 29 and 30 in the Commodore 
Perry hotel at Toledo, O. 


Ryder System Adding 


Leasing Company in West 


James A. Ryder, president of Ryder 
System, Inc., of Miami, has announced 
that purchase will be consummated 
“shortly” of Capital Lease Corp., of San 
Carlos, Calif., the second acquisition on 
the Pacific coast by his company within 
a month. 


The California leasing firm, he said, 
did an annual business of $1 million, and 
handled all types of equipment—mainly 
long-term leasing of trucks and cars. 
Mr. Ryder said he had contracted to 
purchase the capital stock of the com- 
pany in negotiations with Fraser Noble, 
vice-president of Capital, who would 
continue in Capital’s management when 
it became part of the Ryder organiza- 
tion. 


On June 1, Ryder Truck Rental, Inc, 
bought for $1.8 million the truck leas- 
ing assets of Barrett Garages, Inc., of 
San Francisco. The addition of the two 
companies, Mr. Ryder said, would bring 
to more than 18,000 the number of vehi- 
cles operated by Ryder System and seven 
motor carriers it has contracted to pur- 
chase. 


Ryder System Expanding 


Into Central America 


Ryder System, Inc., of Miami, Fia., 
has announced the signing of a man- 
agement contract with Transportes de 
Guatemala, S.A., which, while operating 
at present in Guatemala, has a permit 
for the transportation of general com- 
modities throughout Central America, 
except Mexico. 


James A. Ryder, president of Ryder 
System, said that Transportes de Guate- 
mala was the largest trucking company 
in that country, and that it also distrib- 
uted German-built DKW automobiles 
and Man diesel trucks. He said he 
planned also to “put the Guatemalan 
corporation into the finance leasing 
field.” A six-months’ purchase option 
was included in the contract, Mr. Ryder 
said. 

Henry Suarez, of Miami, described as 
a veteran of the Great Southern Truck- 
ing Co. sales organization, will go to 
Guatemala City as manager of the sub- 
sidiary. 

Mr. Ryder said that a Panamanian 
corporation, Ryder International, S.A., 
had been organized June 1 as “Ryder 
System’s first foreign step.” He added: 

“We anticipate expanding into various 
world markets and this will be accom- 
plished by doing the business through 
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the Panamanian corporation or by its 
subsidiaries in other countries.” 

Ryder’s negotiations with the Guate- 
malan trucking company wer conducted 
through Ryder de Guatemala, S.A., 
said to be the first subsidiary of the 
Panamanian corporation. 


New Haven Ends 100 Years 
Of Service for Commuters 
On ‘Old Colony’ Division 


Commuter passenger service on 
the century-old Old Colony division 
of the New Haven Railroad ended 
June 30 at midnight after failure 
to obtain from the Massachusetts 
state legislature financial aid to off- 
set losses from operation. 


For the last 12 months the Old Colony 
service had been maintained through a 
subsidy of $900,000 provided by Boston 
and 37 other communities served by the 
railroad. The subsidy, which enabled 
the New Haven to recoup part of its 
losses, ended at midnight June 30. 

A New Haven official told TRAFFIC 
Wortp July 1 that the railroad had stop- 
ped all trains operating on the division; 
that the rolling equipment was now 
stored in the yards, and that commuters 
were using their own cars and the facili- 
ties of four bus companies operating 
into and out of Boston. There was no 
serious traffic tie-up the first morning, 
he said. 


At the railroad’s direction, a consult- 
ant firm last year made a cost study 
which showed, among other things, that 
continuance of service on a limited basis, 
with elimination of non-paying trains, 
for the year just ended on June 30, would 
produce a loss of $1,190,000, a New Haven 
spokesman said. He added that the rail- 
road’s position was that a subsidy would 
be necessary to continue operation of 
the Old Colony service. 


A bill (S. 480) was pending in the 
state senate proposing a rapid transit 
electrified service for the south shore 
area, it was stated. 


The Old Colony division formerly was 
operated as a separate railroad. 

The New Haven, in an announcement 
in the current “Official Guide of the 
Railways,” stated that continuation of 
the service beyond June 30 was “wholly 
contingent upon the passage of appro- 
priate and acceptable legislation by the 
Commonwealth of Massachusetts.” In 
the same statement the railroad said: 
“We do not know at this time whether 
or not such legislation will be passed.” 


Little hope for passage of enabling 
legislation was offered. Operation of 
the service for an estimated 10,000 com- 
muters had continued for almost a year 
under the terms of a federal court order 
and a contract between the railroad 
and the Commonwealth of Massachu- 
setts. 


The services that would be affected in- 
cluded those from Boston to Quincy, 
Whitman, Plymouth, Braintree, Hing- 
ham, Greenbush, Buzzards Bay, Woods 
Hole, and certain Cape Cod points 

Almost a year ago, on July 8, 1958 the 
New Haven discontinued commuter serv- 
ice on the division, then 24 hours later 
revived the service temporarily. 


The state senate had failed to work 


out ways and means by which a $900,000 
subsidy for the division could be pro- 
vided by the communities served, and 
Judge Robert P. Anderson, of the federal 
district court, made permanent a tem- 
porary injunction restraining the com- 
monwealth from interfering with the 
termination. The reinstatements of the 
service on July 9, 1958, was described as 
“temporary,” because of uncertainty as 
to remedial action by the state legis- 
lature. Argeement on the subsidy was 
reached in August, 1958. 


Food-Drug Officials Adopt 


Frozen Food Handling Code 


The National Association of Frozen 
Food Packers has notified its members of 
the adoption at the recent annual con- 
vention of the Association of Food and 
Drug Officials of the U.S. of what the 
packer association terms a “model frozen 
food handling code.” 

The code contains sections on ware- 
housing, retailing and transportation. 
Prepared with the help of the packer 
association, the code is described by that 
organization as a suggested set of regu- 
lations “whereby states desiring to es- 
tablish controls can do so.” 

It was adopted June 24 at the AFDO 
convention in Boston. 


West Virginian Heads State 


Regulators of Lakes Area 


Commissioner Hillis Townsend, of the 
Public Service Commission of West Vir- 
ginia, was elected president of the 
Great Lakes Conference of Railroad and 
Utilities Commissioners at the group’s 
fourth annual convention held June 21 
through June 24 in the Greenbrier, 
White Sulphur Springs. 

Other officers elected were Commis- 
sioner Everett H. Krueger, of the Public 
Utilities Commission of Ohio, first vice- 
president; Commissioner Norman B. 
Baylis, of the Delaware Public Service 
Commission, second vice-president, and 
Commissioner Arthur L. Padrutt, of the 
Public Service Commission of Wiscon- 
sin, secretary-treasurer. 


Among the speakers at the convention 
was Representative Harris, of Arkansas, 
chairman of the House committee on 
interstate and foreign commerce. His 
subject was, “The Procrustean Bed of 
Administrative Regulation.” 


Killion Is New Chairman 
Of Ship Line Committee 


George Killion, president of American 
President Lines, Ltd., of San Francisco, 
was elected to a one-year term as chair- 
man of the Committee of American 
Steamship Lines, June 29, at a meeting 
in Bedford, Pa., attended by executives 
of the 14 American-flag lines comprising 
the committee. 


Mr. Killion succeeds Lewis A. Lapham, 
president of Grace Line, Inc., of New 
York. Both now will serve as members 
of the executive committee together 
with Sclon B. Turman, former chair- 
man, who is president of Lykes Brothers 
Steamship Co., of New Orleans. 


In three days of business sessions the 
CASL members discussed the status and 
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progress of the group’s $4 billion ship 
replacement program now under way, 
heard reports on policy and legislative 
matters concerning the steamship com- 
panies’ contractual obligations to the 
government, and planned industry pub- 
lic relations procedures. Member lines 
of the committee participating in the 
fleet replacement program have placed 
into service during the past 19 months 
seven new or rebuilt passenger ships. 
The lines also have 34 dry cargo ships on 
order with American shipyards. 

Member lines are: American Export 
Lines, Inc.; American Mail Line, Ltd.; 
American President Lines, Ltd.; Bloom- 
field Steamship Co.; Farrell Lines, Inc.; 
Grace Line, Inc.; Gulf & South Ameri- 
can Steamship Co., Inc.; Lykes Bros. 
Steamship Co., Inc.; Mississippi Ship- 
ping Co., Inc.; Moore-McCormack Lines, 
Inc.; Pacific Far East Line, Inc.; States 
Steamship Co.; Oceanic Steamship Co., 
and United States Lines Co. 


Jacksonville Rail Women 


Have New Slate of Leaders 


Miss Ruth Walker, of the Baltimore 
& Ohio Railroad, has been installed as 
president of the Jacksonville (Fla.) 
chapter of the National Association of 
Railway Business Women. 


Other new officers: 


Mrs. Charles E. Simmons, of the Gulf, 
Mobile & Ohio Railroad, first vice-presi- 
dent; Miss Dorothy O’Connor, of the 
Seaboard Air Line Railroad, second vice- 
president; Mrs. Elizabeth Pitts, of the 
Seaboard, recording secretary; Miss 
Emily Hensler, of the Seaboard, corre- 
sponding secretary, and Mrs. C. N. 
Shauck, formerly of the Seaboard, treas- 
urer. 


MATS Awards Four Airlines 
Work Totaling $20 Million 


The Military Air Transport Service has 
announced the awarding of more than 
$20,000,000 in contracts to four US. 
commercial air carriers—Capitol Air- 
ways, of Nashville, Tenn., Resort Air- 
lines, of Alameda, Calif.; AAXICO Air- 
lines, of Miami, Fla., and Slick Airways, 
of Burbank, Calif—for the MATS “LOG- 
AIR” program in fiscal year 1960. 

The airlift is operated for the Air Ma- 
teriel Command in support of Air Force 
tactical organizations. The airlift links 
Air Materiel Command depot systems 
and MATS ports of aerial embarkation 
with Air Force bases throughout the 
country. 


MATS says the four carriers, chosen 
from 177 receiving invitations to bid, 
will receive these amounts: AAXICO, 
$9,754,071; Capitol, $3,229,204; Slick, $4,- 
865,419, and Resort, $2,445,432. 

“These four carriers,’ MATS adds, 
“will fly a minimum of almost 30,000,000 
miles during the year. The airlift re- 
quirements have been divided into seven 
segments or routes, all requiring daily 
flights to nearly 100 Air Force installa- 
tions scattered throughout the country. 

“The awards are in line with MATS 
policy of turning over as much airlift as 
possible to the commercial air carriers. 






















































Eastern Express Traffic Men Attend Week-Long Sales Meeting 


TRAFFIC Wortp 


The traffic representatives of Eastern Express, Inc., of Terre Haute, Ind., assembled recently in Bedford, Pa., for a week-long general sales meeting 


called by Wilson M. House, president and founder. 


seminar conducted by Charles W. LaBlanc, of the Research Institute of America. 


The group also toured the metropolitan New York area where they viewed Eastern’s newly 
expanded Metuchen, NJ. terminal, and Pan Atlantic Steamship Co.’s Sea-Land trailer operations. 


A highlight of the meeting was a four-hour sales 
Heard also were C. E. St. Jeor, general sales manager of Interstate 


Motor Lines, Inc., of Salt Lake City, who described details of Eastern’s coast-to-coast operational arrangement with Interstate, and Albert Stout, gen- 


eral traffic manager of Eastern. 


The only other MATS flights within the 
continental United States are air evacua- 
tion of medical patients. 


“MATS is not able to turn over this 
type of operation to civil operators be- 
cause they do not carry the equipment 
necessary to staff these ‘flying ambu- 
lances.’ ” 


Data Required for Permits 
To Move Ore Cars Stated 


In connection with the permits for 
the movement of ore cars which the 
Commission will require in case of a 
strike in the steel industry, the car serv- 
ice division of the Association of Amer- 
ican Railroads has specified to member 
lines the information they should furn- 
ish to T. W. Flickinger, manager of the 
open top section of the Car Service Divi- 
sion, in asking for permits. 

Anticipating the possibility of a steel 
industry strike, the Commission, by 
service order No. 931, Movement of Ores 
Restricted—Appointment of Agent, pro- 
vided for a system of permits to go into 
effect if the strike occurred (T.W., June 
27, p. 119). 


Information to be furnished includes 
the name of the vessel; the date on which 
it sailed from the port at which the ore 
was loaded; the tonnage of the cargo; 
the approximate number of cars re- 
quired, the port of discharge of the ves- 
sel whether the railroad is in position 
to protect the loadings entirely with 
system cars, and whether the ore is to be 
consigned to ground storage in the port 
area or will be billed to the steel plant 
and held at destination subject to the 
demurrage tariff until released. 


UP Improvements in Nebraska 


A truck-laying program and bridge 
construction project in western Nebraska 
costing $1,750,000 has been announced by 
the Union Pacific Railroad. It said 32.35 
miles of track would be replaced and one 
bridge would be replaced this summer. 


the keynote speaker. 


AAR Takes Advertisements 
To Score ‘Featherbedding’ 


“The management of America’s rail- 
road industry pledge that they will con- 
tinue to strive, by whatever means are 
proper and hopeful of success, to obtain 
some correction in these inflation-pro- 
ducing, job-destroying, outmoded work 
rules so that the country may have the 
modern and efficient railroad service to 
which the public is entitled.” 

So says a recent newspaper advertise- 
ment, titled “Our Pledge to the Public,” 
in which the advertisers are identified 
as “American Railroads.” It is under- 
stood that the advertisement appeared 
June 29 in 138 daily newspapers. 

Leading up to the above-quoted state- 
ment was a discussion of so-called 
“featherbedding,” including the follow- 
ing: 

“Among the costs you pay for travel 
and transportation on the nation’s rail- 
roads is a hidden charge of $500,000,- 
000 for which you get nothing. 

“This is the cost of work paid for but 
not performed or not needed. This is 
what is known as Featherbedding.” 


Lambert Transfer Buys 


Large Terminal Facility 


The purchase by Lambert Transfer 
Co., of Florence, Ala., of the former 
industrial plant in Florence of the 
Flagg-Utica Corp. for $135.000 was an- 
nounced June 29 by the southern divi- 
sion of Frank G. Binswanger, Inc., in- 
dustrial realtors. 


The plant, of brick and steel con- 
struction, includes 89,000 square feet at 
ground floor level, with 15,000 square 
feet on each of two upper floors. It 
stands on three acres and fronts on Lee 
Highway, U.S. 72. Lambert announced 
it would use the facility in handling its 
expanding national traffic. 

A Binswanger spokesman said the 
plant has 2,400 square feet of air-con- 





Welby M. Frantz, Eastern’s executive vice-president and first vice-president of American Trucking Associations, was 


ditioned offices, a 2,000-pound freight 
elevator, is sprinkler protected and is 
served by a Southern Railroad siding. 
The building formerly was occupied by 
the Gardiner-Warring division of Flagg- 
Utica, manufacturers of knitted wearing 
apparel. 


FAA Chief Discloses Plan 
For Survey of Air Traffic 


E. R. Quesada, administrator of the 
Federal Aviation Agency, says that “the 
most comprehensive survey of air traffic 
in the United States” will start on July 
9 and that the information obtained 
in the survey will “form the basis for 
predicting future air traffic density in 
extensive detail.” 

In an article in the current issue of 
“Planes-Aerospace,” official publication 
of the Aerospace Industries Association 
(formerly the Aircraft Industries Associ- 
ation), Mr. Quesado says that the sur- 
vey will last four weeks, covering the 
period of peak traffic, and will include 
general aviation, military flying and 
commercial carrier flights. 

Maintaining that an attempt to survey 
every air traffic movement in the United 
States, the contractor in charge of the 
survey has divided the country into 920 
“cells,” and interview teams will cover 
over 90 per cent of the movements in 67 
of the “cells,” according to Mr. Quesada. 

“Collection of this mass of flight data,” 
he wrote, “is only the first step in the 
forecasting project. It must then be 
digested and analyzed. For this purpose, 
the research team will use a computer 
which can make 10,000 arithmetical com- 
putations per second and store over 
200,000,000 pieces of information.” 


Cut-Rate Truck Tolls Halted 


Discontinuance of a special cut-rate 
toll schedule for unloaded truck tankers 
and open-body trucks, effective July 1, 
was made known by the New York State 
Thruway Authority on June 27. 


The concession was eliminated, ac- 
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cording to the agency, after it was found 
that the procedure had not attracted 
sufficient empty-trip vehicles to produce 
an expected increase in toll revenues. 
The lower schedule provided charges of 
3.5 cents per mile, instead of the regular 
full-load rate of either 4.5 or 5 cents 
per mile. 





Congressman Sees Air Cargo 
As Way to Meet Competition 


Representative Dollinger, of New York, 
a member of the House interstate and 
foreign commerce committee, noting con- 
cern expressed by American international 
airlines about expanding competition 
from foreign lines, says a major way in 
which the carriers can help themselves 
is through greater development of air 
cargo. 

At the same time, Mr. Dollinger as- 
serted that the government could help 
by keeping out of competition with the 
commercial lines and by being a little 
less generous when negotiating bilateral 
air agreements. 

“On the other hand,” he said in a 
statement inserted in the appendix of 
the Congressional Record of June 24, 
“the carriers can help themselves. They 
can look for new fields of endeavor to 
merchandise their excellent product. 


“An example of what can be done to 
increase airline business is illustrated by 
a recent pronouncement from Mr. Juan 
T. Trippe, president of Pan American, 
that he is working with manufacturers 
toward the development of a 35-ton jet 
air freighter capable of doing five times 
the job of piston planes at half the cost. 


“Air cargo has never developed to 
anything close to its potential. Obviously 
positive steps must be taken to make the 
carriage of air cargo not only desirable 
but profitable. There are good reasons 
for belief that air cargo offers a market 
with a greater profit potential than does 
the carriage of passengers. 


“T am happy that this initiative in the 


direction of air cargo has developed with 
an American-flag carrier.” 


NDTA Convention Scheduled 
October 12-14 in Seattle 


The fourteenth annual convention and 
logistics forum of the National Defense 
Transportation Association will be held 
in Seattle, Wash., October 12 through 14, 
the NDTA has announced. 


Having as its theme, “The Revolution 
in Transportation,” the NDTA said the 
three-day meeting would provide a forum 
for the problems of all forms of trans- 
portation relating to national defense. 
A highlight of the meeting will be the 
presentation of the National Transporta- 
tion Award. 

A score or more of prominent speakers 
are scheduled to participate in the con- 
vention. They include: 

James K. Knudson, an attorney of 
Washington, D.C., and former member 
of the ICC and former Defense Trans- 
port Administrator Senator E. L. Bart- 
lett, of Alaska; General George R. 
Pearkes, Canadian Minister of National 
Defense; Maj. Gen. W. T. Rice (US. 
Army Reserve), president of Atlantic 
Coast Line Railroad Co.; Frank R. 
Barnett, director of research of the 
Richardson Foundation; General Curtis 


E. LeMay, vice chief of staff of the Air 
Force; Dr. W. Ballentine Henley, former 
acting dean and associate professor of 
public administration of the University 
of Southern California; Clarence G. 
Morse, chairman of the Federal Mari- 
time Board; Morris Forgash, president 
of Universal Carloading & Distributing 
Co., Inc.; Senator Warren G. Magnuson, 
of Washington, chairman of the Senate 
interstate and foreign commerce com- 
mittee; Admiral James S. Russell, vice 
chief of Naval Operations; Lt. Gen. 
Arthur G. Trudeau, Army chief of re- 
search and development; Dr. Marvin A. 
Rapp, associate executive dean of the 
State University of New York; Lt. Gen. 
John B. Medaris, commanding general 
of Army Ordinance Missile Command; 
Ernest C. Arbuckle, dean of the grad- 
uate school of business of Stanford Uni- 
versity; Paul W. Light, general manager 
of Inland Navigation Co.; Maj. Gen. 
Paul F. Yount (U.S. Army, retired), ex- 
ecutive vice-president of Consolidated 
Freightways, Inc.; William M. Allen, 
president of Boeing Airplane Co., Inc.; 
Maj. Gen. James P. Berkeley, U.S. Marine 
Corps, commanding general, Department 
of the Pacific, and Brig. Gen. Don D. 
Flickinger, U.S. Air Force, assistant for 
bio-astronautics, Air Research & Devel- 
opment Command. 


SBA Awards Study Grants 


On Effect of Transport 


Research grants to finance the devel- 
opment and gathering of information 
about specific aspects of transportation 
are among a number of grants announced 
by Wendell B. Barnes, administrator of 
the Small Business Administration. 

One will go to Idaho State College for 
@ project entitled “Revenue Quality Con- 
trol for Motor Common Carriers.” 

The University of Minnesota will re- 
ceive a grant for a project which includes 
a study of the transportation function 
of management. 

Another will go to the Oklahoma De- 
partment of Commerce and Industry, 
Oklahoma City, for a project on “Factors 
Which Determine the Managerial Effi- 
ciency and Profitableness of Small Busi- 








Jet Airliner for Braniff 





The first of five Boeing 707-220 jet airliners on 
order by Braniff International Airways takes 
off on its initial flight from the airfield at Ren- 
ton, Wash. This plane, which Boeing says has 
high-power engines specified by Braniff to meet 
stringent high-altitude and high-temperature op- 
erating conditions on its Latin American routes, 
will have a top cruising speed of 605 miles an 
hour. Gross weight is 248,000 pounds. Boeing 
says delivery is scheduled for October. 
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ness Organizations in the Motor Freight 
Industry.” 

The University of Wyoming will con- 
duct “A Study of ICC 1 Per Cent Weigh- 
bill Data to Determine Existing Markets 
for Various Commodities.” 


Need Seen for Larger Gas 
Tanks on Trailers Hauling 


Beef on Railroad Flat Cars 


Piggyback trailers transporting 
freshly killed beef to market on rail- 
road flat cars should have somewhat 
larger gas tanks than now in use so 
as to provide easier servicing while 
still on the flat car, according to 
three research staff members of the 
U.S. Department of Agriculture. 


“Most trailers now in use cannot hold 
enough gas to keep the refrigeration 
units going throughout the entire trip,” 
the staff members said in an article ap- 
pearing in the July issue of “Agricul- 
tural Marketing,” published by the de- 
partment’s Agricultural Marketing Serv- 
ice. 

“Bigger tanks—of about 100-gallon 
capacity or two 50-gallon tanks—would 
save the time and labor now required 
for refilling enroute,” they reported. 


The article, titled “Shipping Beef in 
Refrigerated Cars”, is the result of a 
study for the marketing service made by 
Harold D. Johnson, Ronald W. Penny 
and Robert F. Guilfoy, staff members of 
the marketing research division of AMS. 
They announced that a complete report 
of the marketing service’s study on “Rail 
Car and Piggyback Transportation of 
Freshly Killed Beef” would be issued 
later in July. Single copies may be ob- 
tained without charge from the Office of 
Information, U.S. Department of Agri- 
culture, Washington 25, D.C. 


“Mechanically refrigerated rail cars 
offer the same basic advantages as 
‘piggybacked’ trailers,” the three staff 
members said. “When properly function- 
ing, they are capable of maintaining the 
proper air and commodity temperature 
en route. . . . They also proved to be 
considerably more effective than water- 
ice cars... 


“Of the 15,500 refrigerated rail cars 
currently equipped to transport carcass 
beef, only about 50 have mechanical 
refrigeration units which operate under 
their own power—that is, not through 
the car axle. 


May Gain in Popularity 


“There are at present only a small 
number of piggyback trailers hauling 
beef. However, this comparatively new 
type of rail-truck service may very well 
gain in popularity.” 

The researchers said that beef should 
be cooled and held at temperatures be- 
tween 31 and 35 degrees. 

“Unless transit temperatures are con- 
trolled,” they said, “the meat may lose 
some of its fresh appearance and good 
quality. That’s why transportation spe- 
cialists in the Agricultural Marketing 
Service are interested in finding the 
best possible way to move freshly killed 
beef from slaughter-houses in the mid- 
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west to consumers in other parts of the 
country. 

“Recently, they compared beef ship- 
ments in mechanically refrigerated rail 
cars and trailers-on-flat-cars as they 
traveled from Lincoln, Neb., to Philadel- 
phia, Pa. They found that the piggy- 
back or trailer-on-flat-car offers a defi- 
nite advantage in that it can be driven 
directly from the rail yard to the whole- 
sale or retail outlet. This eliminates in- 
termediate unloading or warehousing 
and lessens the chance of spoilage during 
transfer.” 


Clayton L. Burwell Named 


President of Airline Group 


Election of Clayton L. (Ted) Burwell 
as president of the Independent Airlines 
Association was announced by the IAA, 
June 30. Mr. Burwell also continues as 
general counsel. The election took place 
at an IAA membership meeting in 
Washington, D.C., in the week ended 
June 27, the association said, adding: 

“Mr. Burwell, 48, is a native of Char- 
lotte, N.C. A Naval reserve officer and 
holder of a commercial pilot’s license, 
he served from 1948 to 1951 as special 
assistant to the Assistant Secretary of 
the Navy for Air in charge of civil avia- 
tion matters. He is a former vice-presi- 
dent and general counsel of Resort Air- 
lines. From 1951 to 1958, as a member 
of the law firm of Murphy, Duiker, 
Smith & Burwell, he handled legal work 
for National Airlines. During World 
War II he was on active duty with 
Halsey’s fleet in the Pacific as officer 


in charge of combat information on 
several aircraft carriers. 

“Mr. Burwell became general counsel 
of IAA in January, 1958. In January, 
1959, he became executive director and 
general counsel. As president he suc- 
ceeds George S. Patterson, of Burbank, 
Calif.” 

The IAA, a trade association and 
agent for supplemental air carriers, has 
its headquarters in Washington, D.C. 


Packaging Conference Set 
For October at Purdue U. 


A conference on Packaging Specifica- 
tions has been scheduled for October 5 
and 6 at Purdue University, it is an- 
nounced by Mark E. Ocker, of the di- 
vision of adult education at the univer- 
sity. 

He says the conference—to be co- 
ordinated by Charles J. Zusi, a packaging 
consultant—will consist of discussions by 
experts on various aspects of packaging. 
Consideration will be given to the points 
of view of transportation companies, 
the military, package manufacturers and 
users. 


CACI at Chicago Arranges 


World Trade Conference 


Chicago’s first World Marketing Con- 
ference will be held July 13, 14 and 15 
in the Sherman hotel, Thomas H. Coul- 
ter, chief executive officer of the Chi- 
cago Association of Commerce and In- 
dustry, has announced. 

The conference will be an “added at- 
traction” of the Chicago International 
Trade Fair, to be presented under the 








Spector Offers ‘Double-Bottom’ Over-the-Road Service 
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Spector Freight System, Inc., of Chicago, has inaugurated a Boston-to-Ripley, N.Y., double trailer 
service following the opening of a bridge over the Hudson eight miles south of Albany linking the 


New York Thruway and the Massachusetts Turnpike. 


Shown is an 85-foot ‘double bottom’ combina- 


tion consisting of a diesel tractor joined to a 35-foot chassis carrying two 17-foot cargo containers 


trailed by a 35-foot semitrailer. 


Spector is operating a 17-hour schedule over the 540-mile route 


under new authority permitting a maximum vehicle length of 98 feet and gross maximum weight of 


120,000 pounds. This compares with the ordinary operation of 50 feet, and 65,000 pounds. 


TRAFFIC Wortp 


sponsorship of the CACI, July 3 through 
July 18 at the city’s Navy Pier, in con- 
nection with Chicago’s celebration of 
the opening of the St. Lawrence Sea- 
way, said Mr. Coulter. 

“We believe the only true course to 
an enduring world peace is through 
world trade,” he said. “Herein lies the 
secret to the problem of raising living 
standards throughout the world—an ob- 
jective that can be achieved through 
a double-barreled program of increasing 
trade with the nations of the world and 
supplying American capital and know- 
how in the form of private investment 
in the less developed countries.” 


Mr. Coulter said that the association 
was beginning the World Marketing 
Conference as an annual event “to live 
up to our responsibility here in Chicago 
for developing more two-way trade be- 
tween the midwest and the world.” 

General sessions will be held in the 
mornings and “workshops” pertaining to 
specific areas of foreign trade are sched- 
uled for the afternoons of the three-day 
conference, There also will be a luncheon 
meeting with a major speaker each day. 


Program Outline 

For the first day, the program will 
consist of a delineation of the American 
market and such subjects as distribu- 
tion, advertising, merchandising, market 
research, pricing, and transportation, as 
well as how Chicago can serve as an 
operating headquarters for national dis- 
tribution. 

On the second day, participants will 
consider market opportunities in the 
world markets, with emphasis on West- 
ern Europe, Africa, the Middle East, the 
Orient, and Canada. 

On the third day, the program will 
be keyed to the theme, “New Invest- 
ment Opportunities Abroad,” and the 
workshop sessions will be devoted to such 
subjects as patents, licensing and fran- 
chises. 

Mr. Coulter said that American busi- 
nessmen planning to attend would be 
surveyed in advance as to their par- 
ticular interests so that conferences with 
overseas manufacturers and trade repre- 
sentatives could be arranged quickly. 

“This year the World Marketing Con- 
ference will serve as an excellent com- 
panion event to the Chicago Interna- 
tional Trade Fair, which will feature the 
most comprehensive exhibit of imported 
goods ever shown in the United States,” 
he said. 


Four ICC Employes Retire 


The Commission has announced the 
retirement of Mrs. Blanche W. Knight, 
attorney-editor in the section of refer- 
ence services; Paul B. Fonda, auditor in 
the Bureau of Accounts, Cost Finding 
and Valuation; Francis H. Riley, insur- 
ance examiner in the Bureau of Motor 
Carriers, and Frank F. Strope, rate and 
mileage clerk in the Bureau of Traffic. 


NYC Gives Historical Collection 


The New York Central Railroad on 
June 29 assigned a large assortment of 
railroad historical material from its ar- 
chives to the Albany Institute of History 
and Art for public display and reference. 

Included in the collection are about 
1,000 items, ranging from paintings, doc- 
uments and old schedules to coach lan- 
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terns, locomotive bells and odd pieces of 
railroad equipment. The material pres- 
ently is being catalogued by the institute 
and will be exhibited publicly on com- 
pletion. 


Maryland Port Authority 


Seeks to Buy Canton Co. 


The Maryland Port Authority says it 
has unanimously approved authorizing 
its chairman to appoint a committee to 
negotiate for the purchase of the Canton 
Co., of Baltimore. 

“The Madison Fund, Inc., of New 
york, which is the largest owner of the 
Canton Co., has announced to its stock- 
holders its decision to sell its interests 
in the Canton Co. during the current 
year,” the port authority said. 

“The Canton complex consists of the 
Canton Co., the Canton Railroad and 
the Cottman Co. The firm holds con- 
siderable waterfront and other real 
estate. The Canton Railroad is a switch- 
ing line serving the three trunk line 
railroads that operate at the Port of 
Baltimore.” 


N.Y. Women’s Traffic Club 
ls Offering Scholarship 


The Women’s Traffic Club of New 
York, Inc., is offering a scholarship not 
to exceed $300 at the Academy of Ad- 
vanced Traffic or the T.M.I. School of 
Transportation for a women living with- 
in a 50-mile radius of New York City. 


Dorothy M. Shea, chairman of the 
scholarship committee of the club, has 
announced that she will furnish applica- 
tion blanks requesting permission to pre- 
sent an essay, which is a “prime requi- 
site” to consideration for the scholarship. 
Her address is Traffic Department, The 
American Tobacco Co., 150 E. 42d St., 
New York 17, N.Y. 


The candidates for the scholarship 
must have attained a minimum age of 
17 years, be a graduate of an accredited 
high school or, in the opinion of the 
scholarship committee, “have attained 
an equivalent status.” 


The scholarship will be open to all 
women in greater New York and vicinity 
within a radius of 50 miles, including 
members of the Women’s Traffic Club of 
New York. Each eligible candidate will 
complete an application and an essay or 
statement of not less than 200 words on 
“What interests me most in transporta- 
tion and why I want to win a scholar- 
ship.” Closing date for submission of 
applications and statements is November 
1. The essays will be judged by three 
persons prominent in the transportation 
field. 


The successful candidate is to enter 
school in January, 1960, or as close to 
that time as practical. The winner may 
select the facilities of either the Academy 
of Advanced Traffic or the T.M.I. School 
of Transportation, New York City. 


Industrial Warehouse Now 


Division of Motor Products 


The acquisition of Bond Steel & Stor- 
age Co., specialized industrial warehous- 
ing service in Detroit, by the Motor 
Products Corp., was announced June 25 





by Ray Nigro, 
Products. 

Mr. Nigro said the company would be 
operated as a division and continue un- 
der the management of the former 
owners, Julian Unger, in charge of oper- 
ations, Myron Unger as sales manager, 
and Jerome Gottfried as controller, The 
new division would shift its major oper- 
ations and headquarters to Motor 
Products’ Detroit plant, he added, thus 
freeing space at Bond’s present two 
Detroit plants for expansion of oper- 
ations. 

The Bond division, he said, would con- 
solidate freight, store raw materials in 
bulk for reshipment, stock repair parts 
in quantity for drop-shipment as ordered 
by dealers, hold basic components in in- 
ventory, and supply temporary storage 
for production in advance of delivery 
requirements. 


president of Motor 


Export Documentation Forms 
Being Changed by Canada 


U.S. business firms exporting to Can- 
ada are being notified of changes in 
Canadian export documentation forms, 
according to Consolidated Freightways. 

Canadian customs offices have pre- 
scribed newly revised invoice forms M-A, 
which Consolidated says are available 
for use now and will be mandatory after 
October 1. 

Consolidated says the new form is 
available from it to export shippers using 
its services, as is a booklet, “How to 
Prepare Your Shipments to Canada.” 
Both may be obtained free by writing 
the company’s terminals and offices or to 
“Canadian Export Forms,” Western 
Region Sales Department, Consolidated 
Freightways, Portland 8, Ore. 


Pullman Properties Merge 


Pullman, Inc., has announced the 
merger of its wholly-owned subsidiary, 
the Pullman-Standard Car Manufactur- 
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ing Co., effective July 1, and that on or 
after then Pullman-Standard will oper- 
ate as a division of Pullman, Inc. The 
company said the new division would 
carry on without interruption all the 
business and activities of the Pullman- 
Standard Car Manufacturing Co. and 
will be known as Pullman-Standard. 


Douglas Plans Economical 
Short-Hop Jet Plane in 1963 


Douglas Aircraft Co., Inc., of Santa 
Monica, Calif., has released the speci- 
fications for a new plane—the DC-9 
jet transport—which it says will “make 
all of the advantages of pure jet flight 
available to hundreds of communities 
to which service by larger transports 
is economically unfeasible.” 

Feeder or local airlines, and the Civil 
Aeronautics Board, have said on a 
number of occasions—usually in con- 
nection with the asserted need for sub- 
sidies to the local airlines—that one 
of the reasons for subsidy need was that 
no plane had been designed which could 
be operated economically over short 
distances. 


Douglas said that “from short ranges 
up to 2,500 miles the operating economy 
of the new Douglas jet, offered for 
service in 1963, is equivalent to that 
of the 54-passenger DC-6B, acknowl- 
edged the most efficient airliner of the 
past decade.” 

The aircraft maker said that the new 
swept-wing plane would carry 68 first- 
class passengers “to cities now served 
by piston-powered DC-6B transports at 
speeds and comfort equal to that of 
the larger DC-8 jetliner.” 

The new plane was described as hav- 
ing a wing span of 94 feet, a length of 
103 feet, with the height of the tail 
from the ground being 34 feet. The 





Military Men Discuss Mi 





ssiles and Transportation 


Students of officer classes in the departments of transportation, guided missiles and intelligence 
training of the Air Force heard talks by these four men at a recent joint missile-transportation 


discussion at Sheppard Air Force Base, Tex. 


From left to right, they are: Al Fernandez, of the 


Bureau of Ordnance of the Navy; Lt. Col. Armour S. Armstrong, of the headquarters of the 
Military Transportation Management Agency: Henry R. Delmar, of the Headquarters United States 
Army BAMA Redstone Arsenal, and Maj. John E. Jones, of Headquarters, United States Air Force, 


Transportation Division. 
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company said that maximum take-off 
gross weight would be 120,000 pounds 
and it compared these dimensions with 
the 117-foot span, 106-foot length, and 
29-foot tail height of the 107,000-pound 
DC-6B. 

Douglas said that “when we obtain 
acceptable commitments for a reason- 
able number of airplanes (presently 
estimated to be 75 to 100), we expect to 
release the DC-9 for production.” The 
company also said that “in anticipation 
of these orders, Douglas and the engine 
company are proceeding on a design 
schedule that will permit certified 
deliveries to airlines early in 1963.” 


Labor Secretary Mitchell 


Honored by Rail Engineers 


Secretary of Labor James P. Mitchell 
received a “certificate of appreciation” 
on June 29 from the Brotherhood of 
Locomotive Engineers. 

A framed, illuminated certificate was 
presented to the Cabinet member at his 
office by Guy L. Brown, of Cleveland, 
grand chief engineer of the brother- 
hood. 


The certificate read: 


“The Brotherhood of Locomotive 
Engineers, the nation’s oldest railway 
labor organization, presents to the 
Honorable James P. Mitchell, Secretatry 
of Labor, this certificate of appreciation 
in recognition of his adherence to the 
principles of freedom and justice in the 
conduct of labor-management relations, 
his deep faith in the goals and ideals of 
the trade union movement, and for out- 
standing services in the administra- 
tion of the affairs of his Department 
in the best interests of the general 
public, labor and management.” 


Paper for Canadian Trainmen 


With the first issue of Trainman News 
in Canada, dated June 20, the Brother- 
hood of Railroad Trainmen announced 
that it would publish the monthly 
Canadian paper to supply news to its 
members in that country of labor 
organizations and Canadian matters in 
general. It was announced that if 
developments warranted the paper 
might be issued more frequently. 


Panama Canal Jam Eased 


Secretary of the Army Wilbur M. 
Brucker received a telegram from the 
American Merchant Marine Institute on 
June 29 expressing the shipping indus- 
try’s appreciation for the prompt mea- 
sures taken by Panama Canal authori- 
ties in alleviating recent serious traffic 
congestion which had been called to 
Mr. Brucker’s attention earlier. 

Ralph E, Casey, president of the In- 
stitute, said in the wire: 

“Member companies have advised that 
their representatives have met with 
Canal authorities regarding the serious 
congestion situation down there. I 
understand Governor Potter has author- 
ized procurement of nine additional 
pilots, plus possible four more this week, 
and has also authorized twenty-four 


hour lockages when heavy traffic de- 
mands. Understand further that twenty- 
four hour operation will be routine with- 
in fifteen months without increasing 
tolls. Industry feels that these measures 
should relieve present and immediate 
future delays. The prompt attention 
given to this situation by Canal authori- 
ties is deeply appreciated by American 
steamship companies.” 


Garrett to Sponsor ‘TV’ Show 


Featuring Two Truck Drivers 


Garrett Freightlines, Inc., of Pocatello, 
Ida., became one of the first motor 
carriers to sponsor a major television 
show with announcement by Clarence 
A. Garrett, president, of completion of 
arrangements for a 52-week schedule 
originating from KSL-TV in Salt Lake 
City, starting September 28. 

The show, called “Cannonball,” will 
feature the adventures of two truck 
drivers based primarily on material 
from the American Trucking Associa- 
tions, Inc., according to Ted Bistline, 
advertising manager. It will be shown 
throughout Utah, Idaho and Montana 
areas, with fringe coverage in three 
other states. Commercials on the series 
will feature the variety of services pro- 
vided by Garrett Freightlines. 

A preview of the series was shown re- 
cently in the Washington, D.C., area 
and concerned an international hijack- 
ing ring which conspired to relieve the 
two truck drivers of a secret cargo 
transported under government orders. 


Truckers Warned to Avoid 
Pseudo-Rental Arrangements 


Members of the private carrier division 
of the Pennsylvania Motor Truck Asso- 
ciation have been warned to “steer clear” 
of questionable leasing arrangements be- 
ing offered by individuals actually per- 
forming a for-hire transportation service 
without ICC authority. 

R. J. Van Liew, chairman of the Pri- 
vate Carrier Conference of American 
Trucking Associations and general traffic 
manager of Blue Bell, Inc., New York 
City, issued the warning at a recent 
meeting of the Pennsylvania truck group 
in Philadelphia. 

Mr. Van Liew made it clear that there 
was noting in the interstate commerce 
act to prevent bona fide leasing arrange- 
ments between legitimate “truck-with- 
out-driver” leasing concerns and private 
motor carriers. 

“But certain individuals currently are 
setting themselves up to provide a com- 
plete transportation service through 
truck rentals, driver agencies, and a 
myriad of other ‘devices’ for the sole pur- 
pose of evading the certificate and per- 
mit requirements of the act,” he said. 

“A pseudo-rental company. provides 
equipment to a shipper at point A, pro- 
vides a driver who is placed on the ship- 
per’s payroll and conducts the trans- 
portation service to point B. Then the 
equipment is leased to a second shipper, 
the same driver becomes the ‘employe’ 
of shipper No 2, and a complete trans- 
poration service furnished back to point 
A 


“There’s no question in my mind that 
such arrangements are illegal and should 
be shunned by shippers everywhere.” 

Mr. Van Liew also described various 


TRAFFIC Wort 


state problems encountered in the trang- 
portation of his company’s raw materials 
in interplant private carriage movements 
from coast to coast. 

Vincent L. O’Donnell, managing direc. 
tor of the ATA conference, predicted that 
the current dilemma in financing the 
federal highway program during antici. 
pated deficit years would be solved by 
a short-term borrowing program from 
the general fund. He said that the Ad. 
ministration’s request for a 1%-cent-a- 
gallon increase in the federal gasoline 
tax had virtually no chance in Congress 
this year. 


He also described several recent ICG 
decision affecting proprietary carriers. A 
decision in MC-43, he declared, would 
permit private motor carriers hauling 
perishable meat products to trip lease to 
for-hire carriers. He also reported wide 
interest in another recent decision of the 
Commission, which, in effect, held that 
owner operators leasing tractors to a 
shipper, and driving the vehicles them- 
selves, were for-hire carriers. 


F. B. Hufnagel of the Sun Oil Co, 
Philadelphia, presided at the private car- 
rier sessions which were held in conjunc- 
tion with the thirty-first annual mem- 
bership meeting of the Pennsylvania Mo- 
tor Truck Association. 


Western Air Dispatchers 
Get 16 Per Cent Pay Raise 


A new labor contract providing a 16 
per cent pay increase was signed effec- 
tive July 1 between Western Air Lines 
and the Air Line Dispatchers Associa- 
tion, it was announced June 26 by Stan- 
ley Gewirtz, vice-president—administra- 
tion for Western. 

The contract was the second within 
nine days to be negotiated by the line. 
Mr. Gewirtz said the three-year contract 
covered key flight-control personnel at 
Western bases in Los Angeles, Salt Lake 
City and Denver and was the longest 
existing ALDA contract signed with a 
major air carrier. 


Providing top pay of $970 a month, 
plus minor working-rule changes, the 
contract was approved for WAL by 
Terrell S. Shrader, labor relations direc- 
tor, and for ALDA by B. F. Napheys, 
general counsel. A week earlier the line 
signed a new 20-month contract with 
the Air Line Stewards & Stewardesses 
Association providing for a $30 across- 
the-board pay increase for its 247 air 
hostesses. 


Trailers on N.Y. Thruway 


The New York State Thruway on June 
30 approved the use of tandem-trailers 
on the 559-mile superhighway system, 
effective at once. The over-all length 
of the combination unit—consisting of 
a heavy-duty truck-tractor hitched to 
two regular-size trailer units—may not 
exceed 98 feet and its gross weight may 
not be in excess of 127,400 pounds. 


P-I-E Awards Scholarship 


Pacific Intermountain Express has pre- 
sented a $250 scholarship to Lloyd R. Por- 
ter, a student at the University of Oregon 


in Eugene. The award is one of 11 made 
annually to transportation majors by the 
interstate motor freight common carrier. 








july 4, 1959 





A transpo 
working for 

t year h 
school’s Del 
National T1 


Canadia 
$20-Mill 


The Canac 
informed its 
a bill (C-38 
Canadian | 
the Canadi: 
in non-com, 
rates by pa) 
received its 
the Canadiz 

“The bill 
the CITL sa 
assent will 
there is no 
action. 

“Once R 
Board of T 
Canada wil 
ways to re 
the require 

“The effe: 
will be co 
While it is 
date of Ju 
sidered, due 
15 or Aug 
possibilities 
reductions.’ 

While thi 
posal was b 
that it wo 
of about 7 
increase il 
granted th 
cember, 198 

The 12-m 
ernment w 
the reduct: 
be employe 
on Transpc 
study of th 
rate incre 
had result 
various pal 


Modern 
Stay Al 
Truck E; 


The ge! 
ern busin 
agement 
and chan 
of comp 
several sf 
day indus 
sored by 
Associatic 
the Sher: 

Speaker: 
man, vice 
Service, N 
president « 
Inc., Chice 
of the Hi 
Trucking 

The hig 
ganization 
might ser\ 
have” rat 
Mr. Forem 











He said i 
come so 0 








trans- 
aterials 
ements 


 direc- 
ed that 
ng the 
antici- 
ved by 
1 from 
he Ad- 
cent-a- 
asoline 
Ongress 


nt ICC 
iers. A 
would 
nauling 
ease to 
d wide 
| of the 
ld that 
s toa 
them- 


il Co,, 
\te car- 
ynjunc- 
. mem- 
lia Mo- 


ise 


ga 16 
| effec- 
r Lines 
\ssocia- 
y Stan- 
inistra- 


within 
he line. 
ontract 
nnel at 
lt Lake 
longest 
with a 


month, 
es, the 
AL by 
s direc- 
apheys, 
the line 
ct ~with 
irdesses 
across- 
247 air 


on June 
-trailers 
system, 
length 
sting of 
ched to 
nay not 
tht may 
ds. 


has pre- 
| R. Por- 
Oregon 
11 made 
s by the 

carrier. 











july 4, 1959 


A transportation major, Mr. Porter is 
working for a bachelor’s degree. This 

t year he served as president of the 
school’s Delta Nu Alpha chapter of the 
National Transportation Fraternity. 


Canadian Parliament Passes 
$20-Million ‘Subsidy’ Bill 


The Canadian Industrial Traffic League 
informed its membership on June 26 that 
a bill (C-38) which would authorize the 
Canadian government to compensate 
the Canadian railways for a reduction 
in non-competitive class and commodity 
rates by payment of $20 million a year, 
received its third and final reading in 
the Canadian Senate on June 18. 

“The bill now awaits Royal assent,” 
the CITL said. “It is expected that Royal 
assent will be given shortly, although 
there is no definite date set for such 
action. 

“Once Royal assent is given, the 
Board of Transport Commissioners for 
Canada will issue an order to the rail- 
ways to reduce the rates specified by 
the required amount. 

“The effective date for such reductions 
will be contained in the BTC order. 
While it is understood that an effective 
date of July first had once been con- 
sidered, due to delays the dates of July 
15 or August 1 are now considered as 
possibilities for the effective date of the 
reductions.” 

While the matter of the subsidy pro- 
posal was being discussed, it was reported 
that it would amount to a reduction 
of about 7 per cent of the 17 per cent 
increase in freight rates which was 
granted the Canadian railways in De- 
cember, 1958 (T.W., April 11, p. 27). 

The 12-month period in which the gov- 
ernment will make up to the railroads 
the reduction in rates to shippers will 
be employed by a new Royal Commission 
on Transportation in making a thorough 
study of the effects of percentage freight 
rate increases which, it was claimed, 
had resulted in inequities as between 
various parts of Canada. 


Modern Management Must 
Stay Ahead of Competition, 


Truck Executives Are Told 


The general sentiment that mod- 
ern business must organize its man- 
agement activities for innovation 
and change in order to keep ahead 
of competition was expressed by 
several speakers June 29 as a three- 
day industrial relations forum spon- 
sored by the American Trucking 
Associations, Inc., got under way at 
the Sheraton Plaza hotel in Boston. 


Speakers included Charles W. L. Fore- 
man, vice-president of United Parcel 
Service, New York City; W. Stanhaus. 
president of the Spector Freight System, 
Inc., Chicago, and R. M. Bauer, treasurer 
of the Hemingway Brothers Interstate 
Trucking Co., New Bedford, Mass. 

The high degree of management or- 
ganization existing in American business 
might serve only to “freeze what we now 
have” rather than encourage progress, 
Mr. Foreman said in the keynote address. 
He said it was entirely possible to be- 
come so organized as to make it almost 


impossible to develop new ways of doing 
things. 

He attributed much of the success of 
the trucking industry “in creating a new 
kind of transportation business within 
the past two decades” to freedom from 
established procedure. Early trucking 
executives, he said, “didn’t know that 
something couldn’t be done, they just 
set about doing it and were successful.” 

Mr. Stanhaus said the old-style “boss” 
no longer had a place in modern truck- 
ing, but instead had been replaced by 
the customer. “the real policy maker.” 

“Company management,” he said, “will 
not be dynamic, energetic or progressive 
if it has remnants of the old school of 
boss or authoritarian rule.” 

Other modern “bosses” supplementing 
the customer, Mr. Stanhaus said, were 
a company’s stockholders, labor unions, 
employes and the federal government 
through its regulations. Turning to 
management within a company, he said: 

“Failure of many individuals to truly 
see and recognize their responsibility 
to the company as a whole—beyond 
their own job responsibilities—is the 
most disconcerting factor in the broad 
area of general management.” 

Mr. Bauer compared the company 
accountant to a hometown newspaper 
reporter, adding: 

“He’s like an ace reporter who has 
an occasional scoop. These scoops make 
it possible to correct adverse conditions 
as they happen and improve and extend 
profitable activities.” 

Just as with a newspaper, he said, 
facts and figures presented by account- 
ants must be reported with the ac- 
countant “on the scene” if they are 
to be of any value. 

“The day is past when we can write 
ancient history,” he said. “Now it is 
necessary that we be modern historians 
writing and studying current events.” 


D & R G W Engineer Heads 
Electrical Section of AAR 


The electrical section of the Associa- 
tion of American Railroads elected new 
officers June 25 at the final session of 
its annual meeting with the AAR me- 
chanical division, held in the Sherman 
hotel Chicago. 

Mechanical division officers hold over 
another year. The division reelected its 
nominating committee and six members 
of its general committee whose terms 
expired with this meeting. 

The new chairman of the electrical 
section is J. J. Schmidt, of Denver, Colo., 
electrical research engineer for the Den- 
ver & Rio Grande Western Railroad Co. 
He succeeds Howard P, Wright, of Balti- 
more, Md., electrical engineer of the 
Baltimore & Ohio Railroad. 

Others elected by the electrical section 
include: Vice-chairman, P. B. Burley, 
of Chicago, superintendent of communi- 
cations and electrical engineer of the 
Illinois Central Railroad; committee of 
direction, for the eastern section, C. S. 
Stringfellow, of Wilmington, N.C., assist- 
ant to the general superintendent for 
motive power and equipment, Atlantic 
Coast Line Railroad, and for the western 
section, J. V. Dobbs, of Topeka, Kan., 
car lighting and air conditioning engi- 
neer of the Atchison, Topeka & Santa Fe 
Railway System. 

About 1,000 railroad electrical and me- 
chanical engineering officers and sup- 
pliers from the United States, Mexico 
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and Canada attended the three days of 
meetings. 

The AAR electrical section conducts 
economic and technical studies in elec- 
tric equipment in railroad rolling stock. 

The mechanical division is primarily 
concerned with extending research in 
motive power, freight and passenger cars 
and such car components as brakes, 
wheels, couplers and draft gears. 


Heavier Loading of Foods 
Cuts Costs of Shipping 


A change in rail tariffs permitting 
heavier loading of certain fresh fruits 
and vegetables is helping to lower food 
transportation costs, it is said in the 
July issue of Agricultural Marketing by 
Philip L. Breakiron, staff member of 
the marketing research division of the 
Agricultural Marketing Service in the 
Department of Agriculture. 

“Savings,” he says in the publication 
of the AMS, “are derived from the lower 
per-package freight and refrigeration 
costs which result from putting more 
packages in each car. 

“This change in freight rates and 
tariff regulations applies to fruit and 
vegetable shipments from Texas, the 
southeast and the west coast to markets 
in the north and east. It provides lower 
rates for heavier loads moving over 
established routes or a flat per-car rate 
regardless of the number of containers 
loaded. 

“In addition, the costs of other serv- 
ices, such as refrigeration and heating, 
are lower when assessed on a per-car 
basis. Shippers who fill a car with a 
maximum number of containers can 
Save as much as 45 per cent on some 
commodities ... 

“With the increased use of heavier 
loads, new problems will present them- 
selves to the shipper, carrier and re- 
ceiver of produce. There probably will 
be an increased demand for larger cars 
and for those equipped with automatic 
temperature controls. 

“The refrigerator car lines and the 
delivering carriers may expect some in- 
crease in car detention, especially for the 
heavier shipments unloaded over a 
period of several days on team tracks. 
The smaller number of cars needed to 
move a given quantity of commodities 
may, however, offset the increased hold- 
ing period.” 


Shipper-Motor Meeting Delayed 


The Southwest Shippers Motor Car- 
rier Conference of Dallas, has notified 
its members of the postponement of its 
summer meeting from July 8 to August 
5, due to conflicting schedules. C. D. 
Forbes, general chairman, said that 
meeting suggestions should be addressed 
to him at Box 1197, Oklahoma City, or 
to Charles H. Thompson, general secre- 
tary, at Box 872, Pasadena, Tex. 


New Delaware Port Office 


A Philadelphia regional office was 
opened July 1 by the Delaware River 
Port Authority for intensified solicitation 
of waterborne cargo through the Del- 
aware River ports, the authority an- 
nounced. It said complete staffing of 
the office was under study and was ex- 
pected to be authorized at a meeting 
of the authority in mid-July. 
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Transport Regulation Questions Raised 
As House Passes ‘States’ Rights’ Bill 


In Debate Preceding Roll Call Vote, Proponents of Measure to Make 


Supreme Court Less Restrictive of State Powers Dispute Opponents’ 


Contentions That Bill Would Cause Chaotic Situation for Carriers. 


In debate that preceded passage 
by the House, late June 24, of HR. 
3, a so-called “states’ rights” bill 
which, according to its title, would 
establish rules of interpretation gov- 
erning questions of the effect of acts 
of Congress on state laws, opponents 
of the measure made the contention, 
among others, that the bill, if en- 
acted, would create chaotic condi- 
tions in the field of state and federal 
regulation of railroads and other 
common carriers. 


Proponents of the bill, which was 
sent to the Senate for further action, 
maintained that there was no basis 
for fears that enactment of the measure 
would cause confusion in regulation 
affecting carriers or would result in any 
of the difficulties envisioned by those 
who assailed it in the House debate. 


Speaking in support of H.R. 3, Repre- 
sentative Tuck, of Virginia, said that 
“it simply provides that no act of Con- 
gress shall be construed as indicating an 
intent on the part of Congress to occupy 
the field in which such act operates to 
the exclusion of state laws on the same 
subject, unless such congressional act 
contains an express provision to that 
effect, or unless there is a direct and 
positive conflict between such con- 
gressional act and a state law so that the 
two cannot be reconciled.” 


Measure Sent to Senate 


The House vote, on a roll call, for 
passage of the bill was 225 to 192. A 
like bili was passed on July 17, 1958, by 
the House in the Eighty-fifth Congress, 
by a vote of 241 to 155, and was then 
referred to the Senate judiciary com- 
mittee, which took no action on the 
measure in the period between July 17 
and August 24, 1958, the date of term- 
ination of the committee’s work for the 
year. 


The majority of the House judiciary 
committee, in its report on HR. 3, 
described the situation which the bill 
was designed to “correct,” in a “general 
statement” which included the follow- 
ing: 

“Certain decisions of the U.S. Supreme 
Court in recent years have nullified 
many state laws by the doctrine of fed- 
eral preemption. By resort to implying 
an intent on the part of Congress, the 
court has extended the application of 
the doctrine to many new areas of con- 
current federal-state jurisdiction. 


“The decisions have aroused serious 
discussion as to the proper sphere of the 
states and the federal government, and 
have brought about widespread criticism 


that the Supreme Court has been in- 
dulging in judicial legislation.” 

The committee majority cited several 
U.S. Supreme Court decisions which, it 
said, indicated “the general trend.” 
Among them were Pennsylvania v. Nel- 
son (350 U.S. 497 (1956); Railway Em- 
ployes’ Department v. Hanson (351 USS. 
225 (1956), and Cloverleaf Co. v. Patter- 
son (315 U.S. 148 (1942)). 

“The Nelson and Cloverleaf cases,” the 
committee majority said, “are illustra- 
tions in the trend of federal preemption, 
which is the subject of this legislation. 
Under the Nelson decision, states may 
no longer prosecute even their own 
citizens, as well as others, under state 
laws outlawing sedition against the fed- 
eral government, because there happens 
to be a federal sedition law. Under the 
Cloverleaf case, states may no longer 
enforce many of their own agricultural 
sanitary laws because there happens to 
be a federal law pertaining to the same 
subject. ... 


“ . . In the general field of preemp- 
tion, this legislation is applicable only 
where there is a constitutional state law 
and a constitutional federal law. Thus 
in order for H.R. 3 to apply there must 
be two laws—a constitutional federal law 
and a constitutional state law pertaining 
to the same subject. If there is only a 
federal law on the subject with no state 
law, or if there is only a state law and 
no federal law, this legislation cannot 
come into operation. 


‘Well-Recognized Jurisprudence’ 


“Even in this narrow area, however, 

. if the federal act expresses the in- 
tent of Congress in specific language to 
occupy the particular field, the federal 
law is supreme . . . Again, in the field of 
concurrent jurisdiction, if both state and 
federal government have enacted laws 
on a particular subject and there is a 
direct and positive conflict between the 
federal act and the state law so that 
the two cannot be reconciled or con- 
sistently stand together, the federal law 
is supreme. This rule also is well-recog- 
nized jurisprudence reiterated time and 
again by the Supreme Court... . 


“However, in comparatively recent 
cases ... the (U.S. Supreme) Court has 
applied the doctrine of federal preemp- 
tion to strike down state laws, even 
though the federal act did not in specific 
language express a congressional intent 
to occupy a field of legislation and even 
though there was no direct conflict be- 
tween the federal act and the state law 
involved. .. .” . 


‘Justification’ for Bill 


The committee said it was felt that if 
the “amplified doctrine” adopted by the 
Supreme Court was left unchallenged, 
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the Supreme Court could in future cases 
imply an intention on the part of Cop. 
gress which Congress did not have, ang 
conceivably could “strike down addij- 
tional state statutes.” 


“The argument that, under section 1 of 
H.R. 3, states will undertake to regulate 
all forms of transportation and com. 
merce,” the committee majority said, 
“involves a misconception of the purpose 
and effect of the bill. As heretofore 
pointed out, this bill only affects the 
field of concurrent jurisdiction and ip 
that limited area H.R. 3 plainly states 
that if there is an expressed intention on 
the part of Congress to occupy the par. 
ticular field involved or if there is a 
conflict and the two statutes cannot con- 
sistently stand together, then the federal] 
statute is supreme. . 


“It is argued that H.R. 3 may have 
the effect of giving validity to state regu- 
latory laws which could be onerous and 
costly to nationwide industries doing 
business in many states. The commit- 
tee believes that this argument is not 
well founded and does not intend H.R. 3 
to create such onerous burdens on inter- 
state industries.” 


Support From ABA, Others 


The committee majority said that “this 
legislation,” and like measures consid- 
ered in the Eighty-fourth and Eighty- 
fifth Congress, had the support of the 
American Bar Association, was supported 
in principle by the National Association 
of Attorneys General, and was endorsed 
by the American Farm Bureau Federa- 
tion. The President’s Commission on In- 
ter-governmental Relations, it said, had 
recommended “the principles set forth 
in H.R. 3” in a report which embodied 
the following recommendations: 


“(1) The fact that the national goy- 
ernment has not legislated on a given 
matter should not bar state action; (2) 
national laws should be so framed that 
they will not be construed to preempt 
any field against state action unless this 
intent is stated; (3) exercise of national 
power on any subject should not bar 
state action on the same subject unless 
there is positive inconsistency.” 


Eleven members of the House judici- 
ary committee signed a minority report 
on H.R. 3, in which they stated the con- 
clusion that “where state and federal 
statutes are identical and where there is 
question as to the applicability of the 
‘direct and positive conflict’ standard, 
the effect of section 1 of H.R. 3 would 
be to unsettle legal relationships and re- 
responsibilities long established, accepted 
and understood.” 


Possible Railroad Predicament 


“Thus,” the minority report continued, 
“a railroad operating in interstate com- 
merce and in full conformity to federal 
safety regulations might find it neces- 
sary, under threat of criminal punish- 
ment, to suddenly conform to the wholly 
different standards of a number of states 
in which it operates. It might well find 
that the requirements of the various 
state laws may be incompatible with 
each other and with federal law and be 
unable to comply with all. The confu- 
sion in the labor field alone will be 
incalculable .. . 


“The impact of the consequent chaos 
would be felt not only in the railroad 
industry but also in all possible areas of 
concurrent powers including shipping, 
aviation, and all other forms of trans- 
portation, labor-management relations, 


July 4, 195 


_.. Matte 
fense, etc. 

“Demons 
generated 
strenuous 
this bill e: 
Justice, th 
mission, a 
the AFL- 
American 

7, .« oe 
a federal 
consistent 
inclined tc 
preemptio: 
pill would 
lation, wh 
the courts 
preemptio: 
be invali 
brought al 
of section 


Stat 


In the « 
HR. 3, R 
ida, insert 
ord (the i 
dum, to s 
sage of th 

“In the 
there is . 
of onerou: 


“For ex 
yv. Arizong 
the Supre 
statute r 
road trair 
the inters 
was inval 
merce Cli 

“Arizon 
a law for 
of more 
freight c: 
Commissi 
mulgated 
tion of st 

“The ci 
of the in 
supersede 


“"‘We a 
absence | 
tion by t 
not of 
regulate 
under wi 
to act, 5 
language, 
subject. .. 
Congress, 
on the C 
ice in an 
the exerc 
power to 
the Com 
exist.’ 


“With | 
a burden 

“We t 
that the 
as a sal 
slight ar 
over unr 
it results 
of trains 
conseque 
of a ch 
than tho 
doubted 
regulatio 
of the le 
state col 
primary 
flow of « 





re Cases 
f Con- 
ve, and 
1 addi- 


ion 1 of 
regulate 
d com- 
Y said, 
Purpose 
retofore 
cts the 
and in 
y States 
ition on 
he par- 
re is a 
not con- 
» federal 


ay have 
te regu- 
ous and 
s doing 
commit- 
, is not 
i H.R. 3 
m inter- 


rs 


1at “this 
consid- 
Eighty- 
; of the 
ipported 
sociation 
s=ndorsed 
Federa- 
1 on In- 
aid, had 
et forth 
mbodied 


nal gov- 
a given 
ion; (2) 
1ed that 
preempt 
less this 
national 
not bar 
‘t unless 


2 judici- 
y report 
the con- 

federal 
there is 
r of the 
tandard, 
3 would 
and re- 
accepted 


nent 


ntinued, 
ate com- 
>» federal 
it neces- 
punish- 
ie wholly 
of states 
well find 

various 
ble with 
y and be 
e confu- 

will be 


nt chaos 
railroad 
areas of 
shipping, 
of trans- 
relations, 





july 4, 1959 


_,. matters affecting the national de- 
fense, etc... . 


“Demonstrative of the consternation 
generated by section 1 of HR. 3 is the 
strenuous opposition, over the years, to 
this bill expresed by the Department of 
Justice, the Interstate Commerce Com- 
mission, and such disparate groups as 
the AFL-CIO and the ‘Association of 
American Railroads ... 

“.. . Rather than risk nullification of 
a federal scheme of regulation by in- 
consistent state laws, Congress would be 
inclined to resolve all doubts in favor of 
preemption. The ironic result of this 
pill would be that desirable state legis- 
lation, which would now be sustained by 
the courts in the absence of an express 
preemption provision, would frequently 
be invalidated by acts of Congress 
prought about by concern over the effect 
of section 1 of H.R. 3.” 


State Powers and Transport 


In the course of the House debate on 
HR. 3, Representative Cramer, of Flor- 
ida, inserted in the Congressional Rec- 
ord (the issue of June 23) a memoran- 
dum, to support his argument for pas- 
sage of the bill, in which he said: 

“In the field of interstate carriers 
there is . . . no reason to fear a revival 
of onerous local regulations .. . 


“For example, in Southern Pacific Co. 
y. Arizona, 325 U.S. 761, decided in 1945, 
the Supreme Court held that the Arizona 
statute regulating the length of rail- 
road trains had not been superseded by 
the interstate commerce act but that it 
was invalid in contravening the Com- 
merce Clause of the Constitution. 


“Arizona enacted as a safety measure 
a law forbidding the operation of trains 
of more than 14 passenger cars or 70 
freight cars. The Interstate Commerce 
Commission on September 15, 1942, pro- 
mulgated an order suspending the opera- 
tion of state train limit laws. 

“The court first held that enactment 
of the interstate commerce act did not 
superseded state law. The court stated: 


“‘We are of the opinion that, in the 
absence of administrative implementa- 
tion by the Commission, section 1 does 
not of itself curtail state power to 
regulate train lengths. The provisions 
under which the Commission purported 
to act, phrased in broad and general 
language, do not in terms deal with that 
subject.... We can hardly suppose that 
Congress, merely by conferring authority 
on the Commission to regulate car serv- 
ice in an emergency, intended to restrict 
the exercise, otherwise unlawful, of state 
power to regulate train lengths before 
the Commission finds an emergency to 
exist.’ 


Safety Considerations 


“With respect to the safety measure as 
a burden on commerce, the court stated: 

“We think, as the trial court found, 
that the Arizona train limit law, viewed 
as a safety measure, affords at most 
slight and dubious advantage, if any, 
over unregulated train lengths, because 
it results in an increase in the number 
of trains and train operations, and the 
consequent increase in train accidents 
of a character generally more severe 
than those due to slack action. Its un- 
doubted effect on the commerce is the 
regulation, without securing uniformity, 
of the length of trains operated in inter- 
state commerce, which lack is itself a 
primary cause of preventing the free 
flow of commerce, which lack is itself a 


primary cause of preventing the free 
flow of commerce by delaying it and by 
substantially increasing its costs and 
impairing its efficiency. In these respects 
the case differs from those where a state, 
by regulatory measures affecting the 
commerce, has removed or reduced safety 
hazards without substantial interference 
with the interstate movement .. .’ 

“Not all safety measures have been 
declared invalid. In South Carolina 
Highway Dept. v. Barnwell Bros., 303 
US. 177 (1928), the Supreme Court up- 
held the South Carolina statute pre- 
scribing the weight and size of motor 
trucks. 


“In discussing valid state regulations, 
which have not been superseded by 
federal regulations, the court stated: 

“In each of these cases regulation 
involves a burden on interstate com- 
merce. But as long as the state action 
does not discriminate, the burden is 
one which the Constitution permits be- 
cause it is an inseparable incident of 
the exercise of a legislative authority 
which, under the Constitution, has been 
left to the states. 


“‘Congress, in the exercise of its ple- 
nary power to regulate interstate com- 
merce, may determine whether the bur- 
dens imposed on the state by regulation, 
otherwise permissible, are too great, and 
may, by legislation designed to secure 
uniformity or in other respects to pro- 
tect the national interest in the com- 
merce, curtail to some extent the state’s 
regulatory power.’ ” 


State Laws and ‘Confusion’ 


Representative Meader, of Michigan, 
said in the House debate that he con- 
ceded that H.R. 3 might give rise to 
“certain confusion with respect to the 
limits of state regulatory action,” but 
that he was “bound to point out that 
confusion exists under the state of the 
law at present because of the sweeping 
doctrine of federal preemption by im- 
plication announced in the Nelson 
CMD 1 


“Every state law in this field of con- 
current jurisdiction,” he said, “now is 
under a shadow of doubt of its validity 
and the authority of officials the states 
are employing to enforce these laws for 
the protection of the health and safety 
and the honest business dealings of their 
citizens is now undermined as long as 
the doctrine of implied preemption, as 
expounded in the Nelson case, exists 
. .. H.R. 3 will move in the direction of 
clarifying the legal situation in this 
field of concurrent jurisdiction and 
making clear what is now obscure.” 


In the printed hearings of the House 
judiciary committee on H.R. 3 appeared 
the text of a statement in opposition 
to the bill by Edward J. Hickey, Jr., of 
Washington, D.C., an attorney, on behalf 
of the Railway Labor Executives’ Asso- 
ciation. The statement included the 
following: 

“H.R. 3, if enacted into law, will open 
the door to efforts in the direction of 
state legislation and regulation in the 
important field of interstate rail and air 
transportation and will, at the very least, 
produce uncertainty and confusion and 
will, at the worst, subject substantial 
numbers of railroad and airline employes 
to the adverse effects of the varying ideas 
of 48 states which in some instances may 
even by motivated by an anti-labor bias.” 

Also made part of the printed hearings 
was a statement by the Attorney Gen- 
eral, William P. Rogers. His views as to 
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the effect of enactment of H.R. 3 on 
transportation were set forth in the fol- 
lowing excerpt from his statement: 

“For the farmer and the businessman 
in interstate commerce H.R. 3 creates a 
serious possibility of multiple and dif- 
ferent regulations by 51 jurisdictions. A 
striking but typical example is given by 
the vice-president and general counsel 
of the Association of American Rail- 
roads: 

“Enactment of H.R. 3 without language 
excepting its application to carriers sub- 
ject to part 1 of the interstate commerce 
act such as railroads would create chaos 
in the field of federal regulation of the 
railroads. For example, in areas now 
preempted by federal legislation such as: 
(1) Rates, H.R. 3 might lead to establish- 
ment of multitudinous rates on a single 
commodity depending upon the action of 
state courts and juries as to a reasonable 
rate; (2) penalties, many antiquated state 
laws are in existence and would have ap- 
plication to interstate rail transportation 
service if H.R. 3 were enacted, including 
nullifying car service orders of the Inter- 
state Commerce Commission; (3) safety 
appliances and free interchange of roll- 
ing stock among railroads in this coun- 
try, H.R. 3 would permit the substitu- 
tion for federal law of innumerable and 
conflicting state statutes requiring par- 
ticular safety devices on railroad rolling 
stock; (4) locomotive inspections, con- 
flicting state laws might be given full ap- 
plication with resulting intolerable op- 
erating conditions; (5) hours of service, 
the diversity of state employment laws is 
a matter of common knowledge and en- 
actment of H.R. 3 would lead to untold 
complications and additional expense in 
complying therewith as compared to ex- 
isting federal law... .” 


FMB Asks Tri-Partite Board 


To Handle Alaskan Matters 


The Federal Maritime Board is draft- 
ing proposed legislation to set up a 
board composed of members of the FMB, 
the Interstate Commerce Commission 
and the Civil Aeronautics Board to main- 
tain coordination and cooperation in the 
national interest of the various forms 
of transportation in and to Alaska. 

This was reported June 30 by Thomas 
E. Stakem, a member of the FMB, who 
early in May had testified before the 
Senate interstate and foreign commerce 
committee against giving the ICC some 
of the maritime agency’s present func- 
tions as they would relate to Alaskan 
transportation (T.W., May 16, p. 49). 

He said the draft would be submitted 
soon to the Department of Commerce 
and, after clearance by the Bureau of 
the Budget, would be transmitted to 
Congress. 

At the Senate hearing, Mr. Stakem sug- 
gested the establishment of such a tri- 
partite board to deal with Alaskan mat- 
ters. 


Alaska Airport Hearing 


The aviation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee has set July 13 for a hearing 
on S. 2208, a bill designed to “provide 
for equality for the state of Alaska with 
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the other states of the Union under the 
federal airport act.” The measure would 
change the previous territorial airport 
requirements to make them similar to 
those accorded the other states. 


Even-Tougher Per Diem Bill 
Than One Pending in Senate 


Seen as Future Possibility 


The Senate interstate and foreign 
commerce committee has told the 
Senate that although the Interstate 
Commerce Commission favored a 
more drastic bill, the committee, in- 
stead, reported a “sound” measure 
designed as a “constructive step 
toward an adequate national supply 
of railroad freight cars.” However, 
the committee said that if this bill 
did not prove effective, punitive leg- 


islation might be required. 

The committee’s comments came in 
its report (S. Rept. 452) on S. 1789, a 
bill which would leave to the judgment 
of the ICC the determination of the 
basis on which to set per diem rates 
for the use of freight cars. The report 
was submitted June 29, following favor- 
able committee action 12 days earlier 
(T.W., June 20, p. 44). 

“S. 1812,” the committee said of an- 
other bill before it, “is much more 
drastic than S. 1789 recommended by 
the committee. It would authorize the 
Commission to punish deficiencies in 
car ownership, and stimulate more ex- 
peditious movement of freight cars, by 
directing assessment and payment of 
surcharges over and above the estab- 
lished per diem charges. 

“These penalties or surcharges could 
be assessed against one or more rail- 
roads, in any section of the country, on 
any kind of equipment under the terms 
of S. 1812. If the action contemplated 
by the bill S. 1789 does not occur, it may 
become necessary to consider punitive 
legislation like S. 1812, but at this stage 
your committee prefers to approach the 
problem by providing incentives for prop- 
er action instead of penalties against 
individual railroads. 

“It should be observed, however, that 
S. 1789 would tend to accomplish, in 
part at least, an objective of S. 1812, 
i.e, more expeditious movement of rail- 
road freight cars—a ‘sound car service 
practice.’ 


‘Congressional Intent’ 


“Any charge upon a time basis fur- 
nishes an incentive for prompt return 
of property leased or rented from others. 
The bill, S. 1789, would authorize the 
Commission to prescribe per diem charges 
which will encourage that result and 
thus overcome the adverse effects of the 
Palmer case. This would be accomplished 
by amendment of section 1(14) of the 
interstate commerce act, which was the 
section so narrowly construed in the 
Palmer case. The congressional intent 


thus expressed would be applicable also 
to the Commission’s emergency powers 
contained in section 1(15) of the act.” 

The committee explained that S. 1789 
stated a series of objectives, including 





the acquisition and maintenance of a 
car supply adequate to meet “the needs 
of commerce and the national defense.” 
The committee added that it endorsed a 
current study by the railroads them- 
selves of the problem of shortages, but 
it added: 


“In view of the fact, however, that 
recurrent freight car shortages have been 
a national problem of major importance 
for more than a generation and the fact 
that recurrent studies in the past have 
produced no solution, your committee 
cannot justifiably refrain from action 
which, in its judgment, would promptly 
pave the way for an investigation and 
report by the Interstate Commerce Com- 
mission which will ‘encourage the acqui- 
sition and maintenance of a car supply 
adequate to meet the needs of commerce 
and the national defense.’ 


“Accordingly, your committee submits 
this favorable report on S. 1789 and 
recommends its enactment without 
amendment.” 


Maj. Gen. John P. Doyle 
Is Selected to Head Study 
Under Terms of S. Res. 29 


John P. Doyle, former director of 
transportation for the Air Force 
with the rank of major general and 
former executive director of the In- 
dependent Airlines Association, has 
been appointed director of the over- 
all study of transportation author- 
ized by terms of S. Res. 29, effective 
July 1. 

The announcement was made by Sen- 


ator Magnuson, of Washington, chair- 
man of the Senate interstate and foreign 





Air Force Photo 


John P. Doyle 


Official U.S. 


Maj. Gen. 


commerce committee, under which the 
study will be made. 


General Doyle is expected to announce 
soon other members of the staff of the 
study group, for which the Senate has 
authorized $290,000 (T.W., March 7, p. 
17, and Jan. 24, p. 49). Late in the pre- 
vious Congress a similar resolution, S. 
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Res. 303, was adopted, but only $4,080.89 
of $100,000 authorized was expended— 
that only on what the committee said 
was “background work.” 

S. Res. 29 authorizes the study of any 
and all matters pertaining to: 


@ “The need for regulation of trans- 
portation of present-day conditions and, 
if there is need for regulation, the type 
and character of that regulation. 


@ “The area of federal policy dealing 
with government assistance provided the 
various forms of transportation and the 
desirability of a system of user charges 
to be assessed against those using such 
facilities. 


@ “The subject of the ownership of 
one form of transportation by another. 


@ “Federal policy on the subject of 
consolidations and mergers in the trans- 
portation industry. 


@ “Policy considerations for the kind 
and amount of railroad passenger serv- 
ice necessary to serve the public and 
provide fcr the national defense. 


@ “The problems arising from action 
by the Interstate Commerce Commission 
in permitting the charge of more for a 
Short than a long transportation haul 
over the same line in the same direction. 


@ “Additional matters of federal reg- 
ulation (and exemption therefrom) and 
federal promotional policy in regard to 
the various forms of transportation.” 


General Doyle was appointed director 
of transportation at ‘Air Force headquar- 
ters in 1952, a position he held until his 
retirement June 30, 1956, after 30 years 
of military service. 

He is a veteran of World War II and 
the Korean conflict. Appointed to the 
U.S. Military Academy from the Mary- 
land National Guard in 1922, he was 
graduated from West Point in 1926 as 
a second lieutenant in the cavalry. He 
was transferred to the Air Corps in 1932, 

In World War II he was Chief of Staff 
and later commander of the 42nd Bom- 
bardment Wing, which was composed 
of American and French groups. After 
the war in Europe he was Deputy Chief 
of Staff of the U.S. Air Force in Europe. 

He commanded the 12th Air Force, 
March Field, Calif., in 1946: was Chief 
of Staff, Continental Air Command, 
Mitchel Field, N.Y., in 1947-49, and 
commanded the Far East Air Materiel 
Command during part of the Korean 
action. 

He became executive director of the 
IAA, effective January 1, 1958. He re- 
signed from that post April 30, 1959, to 
return as a principal in the Washington, 
D.C., firm of Transportation Consult- 
ants, Inc., which he was with between 
the time he left the service and taking 
the IAA post (T.W., January 31, p. 41, 
and Dec. 28, 1957, p. 26). 


Former Newsman to Direct 


Senate Foreign Trade Unit 


Senator Magnuson, of Washington, 
has announced the appointment of 
George A. Barnes, executive director 
of the Committee for International 
Growth, as staff director of the new 
subcommittee on foreign commerce of 
the Senate interstate and foreign com- 
merce committee. 


Senator Magnuson is head of both the 
full committee and the subcommittee, 
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the latter having been established at 
the start of the current session of 
Congress (T.W., Jan. 31, p. 44). 

A former newspaperman and informa- 
tion executive in a number of government 
agencies, Mr. Barnes has been director 
of press relations at United Nations 
headquarters, director of information for 
the U.S. mediator for Palestine, principal 
officer in the Department of Security 
Council Affairs in the UN Secretariat and 
director of the International Develop- 
ment Advisory Board. 


Federal Aid for Airports 
Continued for Two Years 


The act providing federal aid for air- 
ports, which was to have expired June 
30, has been extended for two more years 
at the current rate of $63,000,000 a year. 
The extension was authorized June 29 
when President Eisenhower signed the 
enacting legislation, S. 1 now Public Law 
86-72. 

The enactment came after both the 
Senate and House receded from their 
original bills, which were not identical 
but which would have raised the grants 
far above the $63,000,000 figure (T.W., 
Apr. 25, p. 74). 

In a statement, the President said a 
fault of the bill was that it was not 
conclusive with respect to expenditures 
to “those parts of airport buildings in- 
tended” for uses other than for the 
safety, convenience or comfort of per- 
sons using airports for public aviation 
purposes. He noted that the discretion 
was up to the administrator of the 
Federal Aviation Agency. 


Common Ownership Bills 


Are Introduced in House 


Three bills similar to those introduced 
earlier in the Senate at the request of 
the railroads to allow a person or per- 
sons engaging in one form of trans- 
portation to engage in another mode 
have been introduced now in the House 
by Representative Rogers, of Texas, also 
at request. 

Two of the measures would amend the 
interstate commerce act and the other 
would amend the civil aeronautics act. 
The House bills are H.R. 7960, 7961 and 
7962. Those in the Senate, introduced 
by Senator Butler, of Maryland, are 
S. 1353, 1354 and 1355. 


The surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee has had 
one day of hearings on the bills and 
related measures, June 23 (T.W., June 
27, p. 25). Dates of further hearings 
have not been announced. 


Potential of Transportation 
In Emergency to Be Studied 


Potential needs for transportation in 
case of a national emergency, how the 
various carriers plan to meet such needs, 
and whether suppliers will be in a posi- 
tion to satisfy an expected immediate 
demand by carriers for additional equip- 
ment will be the subject of a hearing 
the transportation subcommittee of the 
House armed services committee has 
scheduled to begin July 15. 


The subcommittee chairman Repre- 
sentative Kilday, of Texas, said topics 
on which testimony would be received 
would be planned needs of government 
departments, the industry’s present phys- 
ical and economic status and produetion 
capability, its potential for expansion; 
the present state of manpower and ma- 
terial and that needed for expansion, 
estimates of requirements of manpower 
and material for mobilization, evalua- 
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tion of susceptibility to damage and 
destruction and ease of restoration, 
present and planned stockpiling of parts, 
estimated potential shortages based on 
experiences by the industry in World 
War II and the Korean conflict, and 
additional suggestions. 


President, Congress Differ About Method 
To Avert Slowdown in Highway Construction 


Eisenhower Again Pleads for Temporary Rise in Gasoline Taxes, Saying 
A Number of States Face Having to Suspend Awarding of Construction 


Contracts. 


President Eisenhower has warned 
Congress that unless it acts soon to 
make additional funds available for 
construction of the federal-aid high- 
way system—preferably by his plan 
to increase gasoline taxes 14% cents 
a gallon to a total of 4144 cents—36 
states will have to suspend issuing 
new construction contracts by mid- 
1960. 


But opposition to the gasoline tax in- 
crease is continuing in the House and 
was evidenced June 29 in the Senate 
when that body rejected a rider to a 
tax bill that would have raised the gaso- 
line tax (see story elsewhere herein). 


President Eisenhower referred to a 
report compiled for him by Bertram D. 
Tallamy, federal highway administrator, 
who said that unless additional federal 
funds were provided 10 states would 
have to suspend issuance of new con- 
struction contracts this summer, 15 by 
the end of the year and 11 more by mid- 
1960. 


To this, Representative Mills, of Ar- 
kansas, chairman of the House ways 
and means committee, replied that the 
report “is nothing less than an all-out 
attempt to place pressure upon the re- 
sponsible committees of Congress to 
stampede us into an unwise and unnec- 
essary hasty increase in taxes on the 
American people.” 


Additional opposition to the Presi- 
dent’s proposal came in the last week 
from the American Automobile Asso- 
ciation and Representative Buckley, of 
New York. chairman of the House pub- 
lic works committee. 


Warning by President 


“As matters now stand,” the President 
said, “no apportionment of interstate 
funds can be made to the states in July 
or August of this year for fiscal year 
1961, and only a small apportionment 
next year for fiscal 1962. 


“The only serious alternatives now be- 
ing considered by the Congress—waiving 
the Byrd pay-as-you-go amendment or 
diversion of other taxes—would solve 
nothing. They would either increase the 
size of the highway fund deficit by fur- 
ther postponing the pay-as-you-go prin- 
ciple or reduce the general revenues 
available for other essential programs. 
Either of these alternatives would be 
unacceptable to me. 








Senate Defeats Proposal. 


House Leaders Also Opposed. 


“This is a critical situation in our 
national road-building program and one 
which should give great concern to every 
motorist. We are on the verge of a 
stalemate in the orderly development of 
our vital interstate road network.” 

The gasoline tax proposal in the Sen- 
ate—introduced by Senator Neuberger, 
of Oregon—lost by a vote of 46 to 33. 
An amendment to the same bill to divert 
stated percentages of taxes on trucks, 
buses, automobiles, oils and automobile 
parts to road construction failed by 47 to 
32. It was proposed by Senator Gore, 
of Tennessee. 

Then, from Representative Mills came 
this statement on June 26: 


“There are alternative approaches to 
the handling of the immediate problems 
relative to the highway trust fund which 
are preferable to an increase of 1% cents 
in the federal gasoline tax at this time. 
The President and the Administration 
have evidently taken a position that if 
things are not done precisely their way, 
they will terminate the whole program. 
If the program is terminated under these 
circumstances the responsibility is on the 
President. 


“It is my opinion that a federal gaso- 
line tax increase to 4% cents is not ad- 
visable at this time. 


Opposition From States 


“The federal gasoline tax is already at 
the rate of 3 cents per gallon and every 
state in the Union relies heavily on the 
gasoline tax as a primary source of 
revenue to supoprt its state highway pro- 
gram. The information which I have re- 
ceived is that 37 states have formally 
expressed strong opposition to the Pres- 
ident’s proposal. I am sure that: others 
will do so if it should appear that the 
Congress is about to act. I am not aware 
of any highway user group or organiza- 
tion that has spoken in behalf of an in- 
crease in the gasoline tax. 


“I do not intend to be pressured into 
acceptance of just one solution of the 
immediate problem. I am now consider- 
ing all possibilities for dealing with the 
situation.” 


The AAA issued a statement support- 
ing the principle of using short-term 
revenue bonds as an interim solution to 
avoid a breakdown in financing the 
41,000-mile program. 

“With taxes on gasoline now adding 
42 per cent to the retail price, the AAA 
believes it is unfair for the motorist to 
be saddled with an additional tax bur- 
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den,” said Frederick T. McGuire, Jr., 
president of the AAA. 

“The immediate problem facing the 
present Congress and the Administra- 
tion is one of interim financing. It is 
possible to do this without involving the 
federal budget or adding to the financial 
burden of the federal Treasury.” 

Meanwhile, several various solutions, 
in the form of bills, have been put for- 
ward in the House. 

Representative Baker, of Tennessee, 
has introduced H.R. 7939, which would 
temporarily increase the gasoline tax to 
3% cents a gallon between July 1, 1959, 
and July 1, 1960, and would raise it to 
4 cents after that until July 1, 1962. 

H.R. 8023, introduced by Representa- 
tive Machrowicz, of Michigan, would re- 
quire the Secretary of Commerce to 
apportion among the states all the funds 
authorized for fiscal 1961 and 1962. 


Measure for Study of Taxes 
By States on Firms Doing 


Interstate Business Offered 


The Senate select committee on 
small business in a report on state 
taxation of interstate commerce has 
urged the passage by Congress of a 
standard for testing the authority 
of the individual states to tax “out- 
side businesses,” and the establish- 
ment of a commission to study all 
phases of “the state taxation of 
interstate commerce problem.” 


A joint resolution, embodying sugges- 
tions of the committee, has been intro- 
duced as S. J. Res. 113, by Senator Spark- 
man, of Alabama, chairman of the select 
committee, for himself and 15 other sena- 
tors. 

The action was taken after the com- 
mittee had looked into three decisions 
of the Supreme Court of the United 
States holding that states had a right 
to levy income taxes on that portion of 
a foreign corporation’s net income 
earned from and apportioned to busi- 
ness activities within the taxing state. 

In one of the three cases, the Supreme 
Court upheld the right of North Caro- 
line to levy a tax directly on the net 
income of an interstate trucking firm 
(E.T. and W.M.C. Transportation Co. v. 
James M. Curtis, 79 Sup. Ct. 602 (1959). 

No further reference is made in the 
report of the select committee to the 
business of transportation, as it indi- 
cated that its main interest was in the 
problems of small business sales. The 
other cases decided together by the Su- 
preme Court were Northwestern States 
Portland Cement Co. v. State of Minne- 
sota, and T. V. Williams, as State Tax 
Commissioner v. Stockham Valves & 
Fittings, Inc., 70 Sup.Ct. 357 (1959). 

The discussion of the committee cen- 
tered on the difficulties encountered by 
small businesses in attempting to con- 
form to different standards of taxation 
and different definitions of the term 
“sale” in meeting the tax requirements 
of the states in which they did business. 

The joint resolution, embodying the 
recommendations of the select commit- 
tee, included in its preamble the declara- 


tion that “in order to insure the free 
and uninterrupted flow of commerce be- 
tween the several states, it is imperative 
that the several states be permitted to 
impose income taxes upon businesses en- 
gaged in interstate commerce only in 
accordance with reasonable and uniform 
standards.” The study group to be estab- 
lished. would be known as the “Commis- 
sion of State Taxation of Interstate 
Commerce.” 

The joint resolution makes no mention 
of transportation. Its announced purpose 
is “to bring about greater uniformity in 
state taxation of business income derived 
from interstate commerce; to establish a 
Commission on Taxation of Interstate 
Commerce, and for other purposes.” 


ICC, Rails Come Out Against 
Labor-Favored Legislation 
To Change Accident Reports 


Amendments to the accident re- 
ports act of 1910 in order to increase 
the number of reportable railroad 
accidents to the Interstate Commerce 
Commission drew opposition from the 
ICC and the railroads, but was sup- 
ported by a spokesman for the Rail- 
way Labor Executives’ Association, in 
a hearing June 26. 


The hearing before the surface trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee was recessed, after receipt of tes- 
timony from three witnesses, subject to 
the call of the chair. 


Commissioner Freas, of the ICC, told 
the subcommittee that the amendments, 
proposed in S. 1964, would put an un- 
warranted additional burden on the 
agency and would not achieve a com- 
pensating increase in benefits. 


More Work for ICC 


“The proposed amendments,” the com- 
missioner said, “would materially in- 
crease the number of reportable acci- 
dents, add to the clerical burden of the 
railroads in the preparation of reports 
and expand the workload of the Com- 
mission in its report-handling function. 


“All this, we believe, would be with- 
out a compensating increase in the re- 
sults achieved from such reporting. We 
cannot foresee that the extensive report- 
ing that would be required by the sug- 
gested amendments would further the 
cause of accident reporting. 

“We believe that the present area of 
reporting provides a sound statistical 
distribution of the hazard area in the 
operation of a railroad. The purpose of 
the accident report is to develop in- 
formation which will identify the causes 
of accidents and establish bases for 
remedial action. Additional burdens 
should be imposed only if they contribute 
to this end. In view of the foregoing, we 
do not recommend adoption of S. 1964... 

“The effect would be that all injuries 
would have to be reported. There would 
be no room for discretion. Anything 
that could be called an injury, no matter 
how trivial or whether it resulted in any 
loss of time, would be embraced. Like- 
wise, an accident that entailed an in- 
significant damage to property would be 
covered. 


“It is difficult to believe that such re- 
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porting of inconsequential mishaps igs 
contemplated, yet the changes, if 
adopted, would preclude the drawing of 
any line between that which was of con- 
sequence and that which was not.” 

For the railroads, the spokesman wags 
R. P. Hamilton, superintendent of safety 
of the St. Louis-San Francisco Railway 
Co. He said he appeared on behalf of 
the member lines of the Association of 
American Railroads. 


‘Not Good for Carriers’ 


He said the changes proposed by the 
bill would “be a backward step in the 
scientific accumulation and study of rail- 
road accident statistics,” and he added: 

“I cannot tell your committee, nor 
can anyone, just how many additional 
cases of personal injuries and property 
damage would be reported annually in 
order to comply with the amendments 
proposed in S. 1964. I can say, however, 
based on my experience in safety work 
in the past 17 years, that reportable in- 
juries and reportable property damages 
would be increased several times. 

“The reporting of this mass of data 
will be extremely burdensome and costly 
insofar as the railroads are concerned, 
The ICC, which must compile and anal- 
yze the statistics of reportable injuries 
and property damage, will likewise be 
faced with a heavy increase in its work- 
load. 


“An even more-important point is that 
no useful purpose would be served by 
the accumulation of such a mass of in- 
consequential data as would be required 
under S. 1964. It would tend to obscure 
rather than to point up determination 
of the kinds of accidents that are pe- 
culiar to railroad operations and would 
make more difficult the discovery and 
correction of the basic underlying causes 
of significant railroad accidents. 

“The time-consuming task of accu- 
mulating statistics on minor accidents 
as a regular and continuing process has 
never been deemed advisable in the 
safety field. It would tend unnecessarily 
to prolong and to complicate the work 
of finding the basic causes of accidents 
which result in economic losses of some 
consequence. 

“I can say with some assurance ... 
that if the railroads had been required 
to report accidents in the past as is now 
proposed in S. 1964 there would have 
been less progress in the elimination of 
serious accidents and disabling injuries 
than has actually taken place.” 

The RLEA witness was Harry See, na- 
tional legislative representative of the 
Brotherhood of Railroad Trainmen and 
chairman of the safety committee of the 
RLEA. 


Endorsement by RLEA 


“We think,” he told the senators, 
“that these amendments are very desir- 
able and necessary in order to correct 
the interpretation now being placed 
upon the law to eliminate the basis for 
some of the excuses the carriers now use 
for not reporting accidents and to re- 
quire the reporting of all accidents sus- 
tained by railroad employes in the course 
of their employment by a railroad com- 
pany. 

“We are firmly of the opinion that was 
the intent of the law when enacted by 
the Congress, but it has not been so in- 
terpreted by the ICC or the railroads. 

“We assume the railroads will tell this 
committee that the cost of reporting all 
accidents is prohibitive. Yet we know 
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that every accident that occurs on a rail- 
road is reported to the proper supervi- 
sory officer of that railroad, even though 
no report is required to be filed with 
the ICC later. We feel that the only 
way to prevent accidents is to find out 
the cause of them, and then do some- 
thine constructive about it. 

“The only way to find out the cause of 
accidents is to have them all honestly 
and accurately reported. Then we shall 
pe able to study the causes and attempt 
to eliminate them on a sound factual 
esis... 

“While we are talking about the 
changes needed in the law and the re- 
porting rules of the Commission, we 
would like to suggest that changes be 
made to eliminate the time lag—that is, 
the time between the occurrence of the 
accident and the time until the report 
is required to be filed at the Commis- 
sion. Under present rules, if an acci- 
dent occurs on June 1, it is not reportable 
before the last day of July. 

“yot there is no reason why these ac- 
cident reports cannot be made within 
9 few days after their occurrence, and, 
if necessary, a follow-upv report could 
be made, the same as is done now in the 
event an injured employe dies after the 
first 24 hours following the time of the 
accident. It would seem to us the Com- 
mission would prefer that method of 
reporting because the reports would be 
scattered throughout the entire month, 
and they would not all come in at one 
time at the end of the month. some 
of them two months after the accident 
occurred. 

“We feel there is no reason whv every 
accident occurring on a railroad. whether 
it be a case of death or an injury of a 
minor nature, shovld not be renorted 
to the ICC on an individual report form. 

“Furthermore, there is no legitimate 
reason why such a report should not 
reveal the name of the person whom 
the report covers, as well as the exact 
location of the accident, in addition to 
other complete details.” 


Bill Would Give ICC, CAB 


Power in ‘Cease-Desist’ Cases 


Reported to the House June 26 was 
a bi'l to facilitate enforcement of the 
prohibitions in the Clayton act against 
price discrimination, tving arrangements, 
mergers and interlocking directorates by 
making final cease-and-desist orders 
issued by the Interstate Commerce Com- 
mission and the Civil Aeronautics Board, 
among others. 

The bill was reported favorably, with 
some amendments, from the House judi- 
ciary committee. The bill is S. 726. The 
report is H. Rept. 580. 

“The Clayton act, in its present en- 
forcement procedures,” the committee 
said, “permits a person to engage in the 
same illegal practices three times before 
effective legal penalties can be applied 
as a result of action by the commission 
or board vested with jurisdiction. 

“* * * Before the commission or board 
may obtain a court ruling that com- 
mands obedience to its cease-and-desist 
order, it must again investigate and 
prove that the respondent has violated 
both the order and the Clayton act. The 
jurisdiction of the court of appeals, un- 
der the present provisions of Clayton 
act, section 11, cannot be invoked by 
the commission or board unless a viola- 
tion of the cease-and-desist order is first 
shown. 


“Enforcement of the court’s order 
must be secured in a subsequent con- 
tempt proceeding, which requires proof 
that new activities of the respondent 
have violated the court’s order. This en- 
tails a third hearing before the commis- 
sion and a review thereof by the court 
of appeals.” 

S. 726 would make cease-and-desist 
orders final in the same manner as they 
now become final when issued by the 
Federal Trade Commission pursuant to 
the procedures set forth in section 5 of 
the Federal Trade Commission act. 


Further Hearings Scheduled 


On Train Service Bills 


A hearing on bills to amend the inter- 
state commerce act to “slow” train dis- 
continuances will be resumed July 8 by 
the surface transportation subcommittee 
of the Senate interstate and foreign 
commerce committee. A session is also 
scheduled for July 9. 

The bills considered in the hearing, 
opened June 4, are S. 1331 and S. 1450 
(T.W., June 13, p. 52). 

Meantime, the National Industrial 
Traffic League has submitted a state- 
ment opposing enactment of either bill. 
William H. Ott, president of the League 
and general traffic manager of Kraft 
Foods, Chicago, told the subcommittee: 

“S. 1331 would impose substantial addi- 
tional regulation on train discontinu- 
ances. This additional regulation would 
recreate delays and uncertainties which 
the 1958 act was intended to remove. 

“Further, S. 1331 adds two new ele- 
ments of uncertainty—whether and the 
extent to which employe protection pro- 
visions now applicable in connection with 
line abandonments are intended to apply 
to train discontinuances, and the ef- 
fect of the requirement for consideration 
of carriers’ revenue from all freight and 
passenger traffic in the state or states 
involved. 

“S. 1450 does not propose such far- 
reaching changes in the substance of sec- 
tion 13(a) as does S. 1331, but neverthe- 
less restores in part the very require- 
ments which section 13(a) was enacted 
to remove. No public justification for the 
change has been demonstrated. 

“The conditions which led to the en- 
actment of section 13(a) fully justified 
its provisions. The section has not been 
effective a sufficient length of time to 
give its provisions a reasonable trial or 
to pass judgment upon its results. The 
National Industrial Traffic League urges 
the committee, if it feels any modifica- 
tion has been justified, to retain the es- 
sentials of the present law—not to undo 
the progress Congress made in 1958 on 
the statutory treatment of unneeded and 
unprofitable rail passenger operations.” 


Rail Car Standard Changes 


Senator Magnuson, of Washington, 
and Representative Irwin, of Connecti- 
cut, have introduced identical measures 
which would provide that the Inter- 
state Commerce Commission prescribe 
rules, standards and instructions for the 
installation, inspection, maintenance and 
repair of railroad car truck assemblies, 
car underframes, couplers, draft gears 
and related parts. 

The bil's, S. 2302 and H.R. 8021, would 
provide this by amendments to the car 
inspection act of April 14, 1910. 





\ 

ORWALK 
itie @ al iss 
INC., 


NORWALK,OHIO 











62 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


S. 2302 and H.R. 8021, to provide that 
the ICC prescribe standards for the in- 
stallation, inspection, maintenance and 
repair of certain parts of railroad cars 
(see story). By Senator Magnuson, of 
Washington, and Representative Irwin, 
of Connecticut. 


MOTOR TRANSPORTATION 


H.R. 7939 and others, to provide an 
increase in gasoline taxes to provide 
additional revenue for the highway trust 
fund (see story). By Representative 
Baker, of Tennessee, and others. 


H.R. 8031, to amend the interstate 
commerce act to provide civil liability 
for violations of the act by common car- 
riers by motor vehicle and freight for- 
warders. By Representative Harris, of 
Arkansas. 


WATER TRANSPORTATION 


S. 2242, to provide for a study of the 
means of making the Great Lakes and 
the St. Lawrence Seaway available for 
navigation throughout the year (T.W.. 
June 27, p. 48). By Senator Wiley, of 
Wisconsin. 


H.R. 2300, to amend the shipping act 
of 1916 to provide for licensing inde- 
pendent ocean freight forwarders. By 
Senator Magnuson, of Washington, at 
request. 


H.R, 8042, to authorize the Secretary 
of Commerce to resell four Cl1-SAY-1 
vessels to the Republic of China for use 


in Chinese trade in Far East and Near 
East water exclusively. By. Representa- 
tive Garmatz, of Maryland. 


GENERAL TRANSPORTATION 


H.R. 7960, 7961 and 7962, to remove 
certain restrictions prohibiting the dual 
ownership of various modes of transport 
(see story). By Representative Rogers, 
of Texas, at request. 


H.R. 7978, to make supplemental ap- 
propriations for the fiscal year 1960 for 
the Federal Aviation Agency and the 
National Aeronautics and Space Ad- 
ministration, among others. By Repre- 
sentative Thomas, of Texas. 


H.R. 7986, to provide that any pay- 
ments between December 31, 1954, and 
August 1, 1958, for the tranportation of 
coal by motor vehicle to the Tennessee 
Valley Authority shall not be assessed 
or collected at any time after enact- 
ment. By Representative Huddleston, of 
Alabama. 


H.J. Res. 439, making temporary ap- 
propriations for the fiscal year 1960 for 
agencies, including the ICC and Depart- 
ment of Commerce, whose appropriations 
bills have not yet been enacted (see 
story). By Representative Cannon, of 
Missouri. 


S. J. Res. 113, to bring about greater 
uniformity in state taxation of business 
income derived from interstate com- 
merce and to establish a Commission on 
Taxation of Interstate Commerce (see 
story). By Senator Sparkman, of Ala- 
bama, and others. 








Probe of Ocean Shipping 
Set by Anti-Trust Group 


Hearings on anti-trust problems in the 
American ocean freight industry have 
been set for early in October in New 
York City by the anti-trust subcom- 
mittee of the House judiciary committee. 


“For more than nine months,” it was 
said Juyy 2 by Representative Cellar, of 
New York, chairman of both units, “staff 
counsel for the anti-trust subcommittee 
have been examining thousands of docu- 
ments in the files of approximately 60 
ocean freight conferences and eight in- 
dividual United States-flag steamship 
lines representing a cross-section of 
American shipping. 

“On the basis of a preliminary exami- 
nation and cataloging of the unpublished 
documents thus far received, many com- 
petitive problems seem to present them- 
selves for study by the subcommittee. 

“These documents reveal business prac- 
tices by steamship companies and ocean 
freight conferences that raise serious 
anti-trust questions. They raise equally 
serious questions regarding the effective- 
ness, from an anti-trust standpoint, of 
existing law as well as the adequacy of 
Federal Maritime Board regulation in 
this area.” 

Representative Celler said specifically 
that the dual rate system would be looked 
into, as would other anti-trust problems 
concerning ocean freight practices which 
“must be measured against traditional 


American principles of fair competition 
for all in conjunction with effective and 
nondiscriminatory regulation of common 
carrier operations.” 


Supplemental Funds Okayed 
For NMB, Aviation Agency 


The House on June 29 passed and sent 
to the Senate a supplemental appropri- 
ation bill for fiscal year 1960 carrying 
funds for a number of agencies includ- 
ing the Federal Aviation Agency, the 
National Mediation Board and the Na- 
tional Aeronautics and Space Adminis- 
tration. The bill is H.R. 7978. 

For the FAA, the bill contains $22,- 
470,000 for construction and development 
of an additional Washington (D.C.) air- 
port at Chantilly, Va., providing a total 
of $84,970,000 for the full funding of 
construction. Defeated on the floor was 
an amendment offered by Representa- 
tive Broyhill, of Virginia, which would 
have raised the supplemental figure to 
$25,920,000. 

An appropriation of $80,000 was voted 
for the mediation board to establish 75 
additional special boards of adjustment 
for the settlement of disputes in the 
railroad and airline industries. Of this, 
the House appropriations committee 
said: 

“The workload in voluntary arbitra- 
tion and emergency disputes has in- 
creased substantially as a result of the 
court decision requiring that minor dis- 
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putes be handled through a compulsory 
arbitration procedure. The extent of the 
increase was not anticipated when the 
regular estimates were considered.” 

Appropriated to the NASA was 
$462,075,000. 

In the committee report (H. Rept. 579) 
reasons were given for denial of a De- 
partment of Commerce request for 
removing the 2 per cent limitation on 
advances from the vessel operations re- 
volving fund for administrative expenses, 

“This fund,” the committee said, “wag 
established in 1951 to finance the direct 
operation and charter of vessels for the 
transportation of military cargo. Ships 
operated under the fund have declined 
from a peak of 538 to none at the pres- 
ent time, and only seven ships are out 
on charter. 

“Since vessel operating expenses and 
charter operations have almost ceased, 
the purpose for which the fund was 
originally created virtually no longer 
exist, the committee urges that steps be 
taken immediately to terminate the fund 
and cover its assets, which now total 
approximately $14,500,000, into the 
Treasury.” 

A request for an additional $12 million 
for salaries and expenses for allocation 
to various federal agencies and depart- 
ments for delegated responsibilities un- 
der the Office of Civil and Defense 
Mobilization was disallowed. The House 
Appropriations Committee said it did not 
believe “that these responsibilities are 
so dissimilar from the regular functions 
of the agencies that they should require 
supplemental funds.” 


Funds for Alaska Railroad 


Authorization for the use of $2,430,750 
of operating revenue for additions to and 
betterment of the system of the Alaska 
Railroad is contained in a bill (HR. 
5915) the President has signed, making 
it Public Law 86-60. The bill contains ap- 
propriations for the Department of In- 
terior for fiscal 1960. 


Temporary Agency Funds 

The Senate and House on June 30 ap- 
proved a joint resolution making pro- 
vision for continuing in operation the 
functions of the government for which 
annual appropriations for the full fiscal 
year 1960—which began July 1—have 
not been finally approved and signed 
into law. This cleared the measure, H. 
J. Res. 439, for the President. Included 
among the agencies affected are the In- 
terstate Commerce Commission and the 
Department of Commerce. 


‘Odd-Size’ Mail Rate Cut 


President Eisenhower has signed into 
Law H.R. 5212, which provides a mini- 
mum charge of 3% cents per piece on 
third-c’ass mail of “odd sizes and 
shapes.” This is an increase of half a 
cent in the rate which was in effect until 
May 1, 1959, and a reduction of 2% 
cents in the rate of 6 cents in effect 
since that date. The measure became 
Public Law 86-56. 


‘T.W.’ Article in ‘Record’ 


Reprinted in the appendix of the 
June 26 issue of the Congressional 
Record was an article published in the 
May 23 issue of Trarric WorLD report- 
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TRAFFIC BULLETIN 


Test this fast weekly service in your Traffic Department at little cost! 


ADVANCE NOTICE OF RATE PROPOSALS 
—Because of the fast publishing schedule and 
nationwide distribution of TRAFFIC BULLE- 
TIN, the territorial rate committees of the 
railroads, highway and intercoastal water 
carriers use it to give public notice of pro- 
posals to establish or change rates, rules and 
regulations. From no other source is this 
information available in such a complete and 
convenient form for checking. You'll always 
know that you have full information in advance 
about your own and your competitors’ Com- 
—~ ioc after new rates have been pub- 
ished. 


A CHECK FOR YOUR TARIFF FILE—You 
will receive an abstract of every new tariff, 
reissue of a tariff and supplement filed during 
that week with the Interstate Commerce Com- 
mission by the railroads, coastal and inland 
water carriers, motor carriers, pipe lines, ex- 
press companies and freight forwarders; those 
filed with the Maritime Board by ocean carriers 
serving U. S. Possessions; and those with the 
C. A. B. for both domestic and foreign air car- 
riers. This speedy service enables you to get 
copies of tariffs that affect your rates well in 
advance of their effective dates. 


RATE CHANGES ON SHORT NOTICE—A 
number of rate changes are made by carriers 
on less than 30 days’ notice. Before they can 
go into effect, the carrier must file a Special 
Permission Application. TRAFFIC BULLE- 
TIN keeps you informed of these as well as the 
action that is taken on them. Information of 
this kind, received in advance in a single in- 
stance, may save you more than the cost of a 
full year’s subscription. 


ADVANCE INFORMATION OF CLASSIFI- 
CATION CHANGES—TRAFFIC BULLETIN 
subscribers receive all the regular and special 
dockets of the Classification Committees (rail- 
roads) and the National Classification Board 
(representing the highway carriers) listing the 
changes currently proposed. 


OTHER ESSENTIAL INFORMATION—Also 
included are Suspended Tariffs, Embargo No- 
tices, Fourth Section Applications and Orders, 
Petitions and Orders for Investigation and 
Suspensions of Tariffs, Released Rates Appli- 
cations and Orders. 


You can now try this fast weekly service at a Special In- 
troductory Aa of $20 for 3 months—a saving of $11. 
Write to Circulation Director to start your trial subscription 
immediately. If after receiving the first copy you decide 


not to take it, return our invoice marked 


“cancel” and 


you will be under no obligation. 


THE TRAFFIC SERVICE CORPORATION 


815 Washington Bldg. @ Washington 5, D.C. 
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ing debate in the Canadian Senate con- 
cerning a resolution advocating estab- 
lishment of a free port on the south 
coast of Newfoundland in connection 
withe the St. Lawrence Seaway. The 
article was put in the Record by Repre- 
sentative Berry, of South Dakota. 


Merchant Marine Committee 


Approves Five Measures 


Five bills relating to water transpor- 
tation were voted out favorably on June 
30 by the House merchant marine and 
fisheries committee. 

One, S. 175, would provide transport 
on Canadian vessels between ports in 
southeastern Alaska, and between Hyder, 
Alaska, and other points in southeast- 
ern Alaska, and between Hyder and 
other points in the U.S. outside Alaska, 
either directly or via a foreign port, or 
for any part of the transportation. 

Another, S. 1434, would amend Title 
XI of the merchant marine act of 1936 
tc permit the prospective owner of a 
vessel to be built to delay putting a 
mortgage on it until after delivery, with- 
out losing the privilege of having the 
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Rail Outlay for Betterments 
Down in March; ‘59 Estimate 
Exceeds Actual Outlay in ‘58 


Gross capital expenditures for 
additions to and betterments of 
Class I line-haul railroads for 


March aggregated $67,038,000, which 
was 27.1 per cent less than the 
$91,927,000 reported for the corre- 
sponding month in 1958, according 
to the June issue of “Transport 
Economics,” prepared by the Com- 
mission’s Bureau of Transport 
Economics and Statistics as infor- 
mation not adopted by the ICC. 


For the first three months of 1959, 
compared with the same period last 
year, total expenditures for improve- 
ments decreased by 37.6 per cent from 
$253,763,000 to $158,400,000, while those 
for road decreased 23.8 per cent and 
those for equipment fell 42.2 per cent, 
the bureau said. 


Estimates furnished by 105 carriers for 
the last three quarters of 1959 indicated 
total gross capital expenditures of $644.- 
300,000 in those periods, the bureau said, 
adding that the estimates brought the 
total estimated expenditure for 1959 to 
$802,700,000, which was 8.8 per cent more 
than the total expenditures for 1958. The 
bureau said that estimates previously 
furnished by the carriers indicated total 
gross capital expenditures of $698,500,000 
for 1959. 

The carriers’ estimates indicated that 
expenditures for road during the year 
1959 would be about 13.7 per cent above 
those for 1959, and that equipment ex- 
penditures would increase 6.1 per cent, 
the bureau said. It said that the 1959 
expenditures for equipment were ex- 


mortgage insured by the Secretary of 
Commerce. 

Also reported was S. 1234, which would 
extend for five more years—to Septem- 
ber 7, 1965—authority of the Secretary 
of Commerce under Title XII of the act 
to provide war risk insurance and cer- 
tain marine and liability insurance. 

Yet another was H.R. 4002, which 
would authorize the use of Great Lakes 
vessels on the oceans 

The only bill amended was H.R. 17772. 
This would authorize the Secretary of 
Commerce, notwithstanding the limita- 
tion in section 1101(f) of the act, to pay 
as insurance under Title XI an amount 
equal to a fixed percentage of the “ac- 
tual cost” of a vessel which is security 
for an insured loan or mortgage. 


Laws Relating to Alaska 


A bill amending various statutes in 
light of the admittance of Alaska as a 
state was signed into law June 25 by the 
President. Among those changed are 
statutes relating to federal-aid high- 
way work, airport jurisdiction and loans 
for the purchase of aircraft and equip- 
ment (T.W., June 6, p. 44). The bill (H.R. 
7120) became Public Law 86-70. 


pected to account for 63.4 per cent of 
the total capital expenditures as com- 
pared with 65 per cent in 1958. 


Piggyback Traffic 


Reporting on railroad freight and pas- 
senger services in May, the bureau said 
that trailer-on-flat-car traffic for the 
last four weeks of May totaled 34,516 
cars, compared with 19,719 in the corre- 
sponding period of 1958, an increase of 
75 per cent. The number of railroad sys- 
tems performing the service increased 
from 40 during the 1958 period to 47 at 
the close of the comparable 1959 period. 
it said. 


Revenue Per Loaded Car 


The bureau, in a compilation covering 
rail revenue, length of haul, and average 
load, by type of car, said that for all 
types of cars combined, revenue per 
loaded car increased in 1957, over 1955, 
from $244 to $270, or 10.7 per cent. It 
added that substantially the same, but a 
slightly lesser increase, occurred in aver- 
age revenue per loaded car-mile which 
rose from 55 cents in 1955 to 60 cents in 
1957, or 9.1 per cent for all types of cars 
combined. It said that general increases 
in freight rates authorized in the consid- 
ered period were probably of greatest 
significance in accounting for the in- 
creases in average revenue per car and 
per car-mile. 


Total operating revenues of Class I 
intercity motor carriers of passengers 
increased 10 per cent from $82,400,000 
in the first quarter of 1958, to $90,600,000 
in the corresponding period of 1959, the 
bureau said. It added that total oper- 
ating expenses showed a slight decrease, 
0.7 per cent, but that the operating 
ratio showed a substantial decrease, 
having fallen from 104.8 per cent in 
the 1858 period to 94.6 per cent in the 
1959 period. 

For the first quarter of 1959, the bu- 
reau said, quarterly returns of 114 car- 
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riers by water of the classes A and B 
showed freight revenue totaling $70,900,. 
000 as compared with $60,600,000 in the 
1958 period, or an increase of 17 per 
cent. The total tons of freight carrieg 
increased 11.7 per cent, from 17,800,009 
tons in the 1958 period to 19,800,000 tongs 
in the 1959 period, the bureau said. Class 
A water carriers are defined as those 
having annual operating revenues of 
more than $500,000. The annual oper- 
ating revenues of Class B carriers range 
from $100,000 to $500,000. 


Third-Quarter Carloadings 
Expected to Show Gain of 
8.5% Over Same ‘58 Period 


An increase of 8.5 per cent in the 
number of cars loaded with revenue 
freight in the third quarter of 1959 
compared with the same period in 
1958 was estimated June 30 by the 
13 regional shippers advisory boards 
in reports to the car service division 
of the Association of American Rail- 
roads. 


On the basis of this estimate, the 
AAR said, freight carloadings of the 
32 principal commodity groups survey 
would be approximately 6,805,246 in the 
third quarter of 1959 compared with 
6,272,499 in the third quarter of 1958 for 
the commodities listed. 


In the estimate announced, 12 ship- 
pers advisory boards predict an increase 
in the number of cars loaded with 
freight for the third quarter of 1959 
when compared with the same period 
last year, while one estimates a re- 
duction. 

Tabulations below show actual car- 
loadings for each district in the third 
quarter of 1958, the estimated carload- 
ings for the third quarter of 1959, and 
percentage of change: 





Actual Estimated 

Loadings Loadings 
Shippers Third Third Per 
Advisory Quarter Quarter Cent 

Boards 1958 1959 Change 

New England 81,702 84,369 3.3 
Atlantic States 579,216 577,155 D 04 
Allegheny 555,264 642,919 15.8 
Ohio Valley 802,353 861,387 7.4 
Southeast 777,704 825,885 6.2 
Great Lakes 443,637 578,478 30.4 
Central Western 254,370 256,594 09 
Midwest 783,761 809,545 3.3 
Northwest 558,769 648,820 16.1 
Trans-Mo.-Kansas 364,826 371,401 18 
Southwest 471,783 486,489 3.1 
Pacific Coast 343,015 385,155 12.3 
Pacific Northwest 256,099 277 049 8.2 
Total 6,272,499 6,805,246 8.5 


~ D—Decrease. 


The shippers advisory boards in their 
estimates for the entire United States 
expect an increase in the third quarter 
of 1959, compared with the same period 
in 1958, in the loadings of 24 and a 
decrease in eight of the commodities 
listed. Those showing an increase follow: 


Ore and concentrates, 32.3 per cent; 
vehicle parts, 25.6 per cent; citrus fruits, 
14.4 per cent; chemicals and explosives, 
13:3 per cent; lime and plaster, 129 
per cent; lumber and forest products, 
11.8 per cent; potatoes, 11.6 per cent; 
iron and steel, 9.4 per cent; cement, 8.3 
per cent; cotton, 8.2 per cent; metals 
other than iron and steel, 7.9 per cent: 
coal and coke, 7.6 per cent; agricultural 
implements and vehicles other than 
automobiles, 5.9 per cent; gravel, sand 
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and stone, 5.6 per cent; paper, paper 
poard and prepared roofing, 5.1 per cent; 
frozen foods, fruits and vegetables, 4.5 
per cent; cotton seed, soybean-vegetable 
cake and meal, exc. oil, 4.5 per cent; 
machinery and boilers, 3.8 per cent; live- 
stock, 3.1 per cent; salt, 3 per cent; pe- 
traleum and petroleum products, 1.4 per 
cent; brick and clay products, 1.2 per 
cent; flour, meal and other mill prod- 
ycts, 0.7 per cent, and fresh fruits other 
than citrus, 0.1 per cent. 


Commodities for which decreases are 
estimated follow: 

Hay, straw and alfalfa, 59 per cent; 
all grain, 5 per cent; automobiles and 
trucks, 3 per cent; food products in cans 
and packages, 2.5 per cent; sugar, syrup 
and molasses, 2.3 per cent; fresh vege- 
tables other than potatoes, 1.9 per cent; 
poultry and dairy products, 0.2 per cent, 
and fertilizers, all kinds, 0.2 per cent. 


Canadian Carloadings Hold 
Line With Volume in 1958 


Revenue freight carloadings in Canada 
in the seven-day period ended June 14 
fell 1.2 per cent from the same period 
in 1958—down to 82,703 from 83,745, ac- 
cording to the Dominion Bureau of 


fewer cars were wheat, 6,560 (versus 
9,005 in 1958); “other” grain,” 1,787 
(3,628); non-ferrous ores and concen- 
trates, 558 (1,578), and merchandise, LCL, 
10,405 (12,352). Moved in more cars were 
iron ore, 8480 (5,735); crude gypsum, 
1,582 (505); lumber, timber and plywood, 
5.731 (5,200), and miscellaneous carload 
commodities, 6,777 (5,241). 

Cars received from connections totaled 
28,509, up 3.8 per cent from the 1958 
figure of 27,455. 


Loadings in the eastern division rose 
22 per cent, from 52,464 to 53,634 cars, 
and receipts from connections went up 
3.7 per cent, from 23,303 to 24,155. In 
the west, though, carloadings fell 7.1 
per cent, from 31,281 to 29,069. Receipts 
from connections rose 4.9 per cent, from 
4,152 to 4,354 cars. 


Railway flat cars loaded in piggyback 
service totaled 2,639 in the seven-day pe- 
riod. Of this, 2,253 were in the east, 386 
in the west. 


For the year through June 14, carload- 
ings rose slightly to 1,630,504 from the 
1,630,464 in the same span of 1958. Cars 
received from connections, however, fell 
18 per cent, from 666,509 to 654,772. Cars 
loaded in piggyback service totaled 55,037 
—45,942 in the east and 9,905 in the west. 


Kansas Turnpike Record 


Traffic rolled in record volume on the 
Kansas Turnpike in May, according to 
the Kansas Turnpike ‘Authority. It says 
the May volume of 419,279 vehicles was 
5,013 above the previous peak set last 
August. Included in the new mark were 
39,635 commercial vehicles. 


Status of Rail Car Supply 


US. railroads reported an average 
daily surplus of 20,859 freight cars and 
an average daily shortage of 5,202 freight 
cars in the week ended June 20, accord- 
ing to the car service division of the 





Association of American Railroads. Fig- 
ures for the preceding week were 21,547 
and 3,622, respectively. 

The surplus for the latest period was 
composed of 7,450 plain box, 12 auto box, 
606 gondola, 57 hopper (of which 36 were 
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covered), 4,814 stock, 130 flat, 6,610 re- 
frigerator and 1,180 miscellaneous cars. 
Making up the shortage were 2,202 plain 
box, 503 gondola, 2,321 hopper (includes 
381 covered), 176 flat and 3 miscellaneous 
cars. 


and Products 





Truck Levelers Installed at Shipper’s Dock 


Shown is the loading dock of Consolidated Paper Co., of Monroe, Mich., with in installation of 10 
truck levelers, made by Rotary Lift Co. division of Dover Corp. Consolidated had a loading 
problem because at least 25 customers’ trucks of all kinds and sizes, varying in bed heights, were 
to be loaded each day. The solution was the installation, as pictured here, of the truck levelers— 
hydraulically operated devices which are recessed into the loading dock pavement to raise or lower 


the truck bed so it will be level with the dock 


surface. Each leveler consists of a 10 by 14-foot 


platform, floored with a non-skid steel plate, hinged at one end and supported at the dock edge 
by two oil-hydraulic jacks. Each has a capacity of 40,000 pounds. An additional advantage 
found by Consolidated was that, since the levelers used no space under the dock, that space 


could be incorporated in the 


Flying Tiger Claims Record 
For Largest Single Airlift 


The Flying Tiger Line claims that 
when one of its planes recently airlifted 
a 34,000-pound steamship shaft from 
Newark, N.J., to Palermo, Sicily, it set 
a record for the largest single piece of 
commercial air freight ever shipped. 


Special wooden skids had to be con- 
structed for protection of the Super-H 
Constellation and a crane, assisted by 
rigging lines and a fork lift, was re- 
quired to help get the shaft aboard, 
Flying Tiger said. 


National Homes Expands Fleet 


Fifty-five new tandem truck-trailers 
have been ordered from the Highway 
Trailer Co., of New York, by National 
Homes Corp., of Lafayette, Ind., it was 
announced June 29. National will use 
the “clipper” semitrailers both for de- 
livery of homes to customers and trans- 
porting building materials to its four 
plants. Private operation of the vehicles, 
says National, saves freight charges, 
storage space and capital tied up in 





basement area of the plant. 


inventory. The company now has 143 
Highway trailers in its fleet. 


Chicago Motor Freight Guide 


A special spring-summer issue of the 
Official Motor Freight Guide for Chi- 
cago, released July 2, contains a new 
St. Lawrence Seaway routing section 
covering points regularly served by for- 
eign steamship lines from Chicago, ac- 
cording to the publisher, Official Motor 
Freight Guide, Inc. 


First Ford Diesel Truck 
Being Tested by Spector 


A diesel-powered Ford Motor Co. over 
the road tractor—the manufacturer’s 
first diesel—has been assigned to the 
highway fleet of Spector Freight Sys- 
tem, Inc., for a two-year experimental 
period, according to Spector. 

John Ferguson, vice-president—trans- 
portation for Spector, said the unit 
would operate in regular service between 
Chicago and New York. He said the 
tractor could be expected to make more 
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than 300 trips between, logging about a 
quarter of a million miles during the 
trials. 

Three others of the new model had 
been assigned elsewhere as part of 
Ford’s field-testing program, Mr. Fergu- 
son said. 

The diesel has an NH 220-horsepower 
Cummins engine, 111-inch wheelbase and 
power steering. 


Yellow Transit Lines Buys 
800 New Fruehauf Trailers 


Yellow Transit Freight Lines, Inc., 
has announced that it has ordered 800 
new Fruehauf 40-foot van trailers, which 
will bring its fleet of over-the-road 
trailers to 912 modern units. 

The company says the trailers will 
replace all present 35-foot trailers in 
the fleet, while fifty 40-foot Strick slide- 
top trailers and sixty-two 40-foot Brown 
van trailers are being retained. Delivery 
of the new units has been going on since 
May and will continue over a period of 
five or six months, Yellow Transit says. 


New Station in Birmingham 
Will Be Built by L & N 


Construction will begin August 1 on 
a passenger station at Birmingham, Ala., 
for the Louisville & Nashville Railroad, 
the railroad has announced. 

The station will have 32,309 square 
feet of floor space and will house all the 
railroad’s passenger and freight traffic 
department personnel in Birmingham, 
the road says, adding that its old sta- 
tion in that city, opened in 1887, will be 
razed. The completion date for the 
new structure is set for early 1960. 


Lufthansa Orders British Jets 


Lufthansa German Airlines has an- 
nounced it has ordered British Rolls- 
Royce jet engines for its four Boeing 
707-430 intercontinental jets now being 
constructed by Boeing in Seattle. 

The aircraft, costing $5 million each, 








Tough Traction Tires 






The huge Goodyear ‘Terra Tires’ on this Dodge 
W500 Power Wagon allow the truck to reach 
areas previously inaccessible with standard tires, 
Dodge says, adding that the high-flotation and 
mobility advantages of the tires gives the unit 
good traction in sand, snow and marshland. It 
says that except for adding new wheels and 
trimming the running board and rear fender, no 
other modifications were necessary on the 
Power Wagon. 








Three Carloads of Tank 


The Graver Tank & Mfg. Co., a division of the 
Union Tank Car Co., of East Chicago, Ind., says 
it has just delivered this giant tank—one of the 
largest pressure vessels built—to a Sinclair Ojj 
refinery in East Chicago. The tank is described 
as having a capacity of 133,400 gallons, being 
136 feet long, having a diameter of 13 feet and 
weighing 105 tons. A door was enlarged, the 
fence was leaned and a special train of three 
flat cars was required to move the tank. 


-_-_ ee 





are scheduled for delivery in January, 
1960, and are expected to slice flight 
time between New York and Frankfurt 
from 12 to seven hours, while doubling 
seating capacity. Wolfgang A. Kittel, 
North American manager for Lufthansa, 
said the light-weight engines were cap- 
able of 16,000 pounds of thrust each, 
and would permit carriage of 167 pas- 
sengers and 1,700 cubic feet of cargo in 
the larger 707 models. 


‘Truck Leveler’ Eliminates 
Hazards, Manufacturer Says 





Demands for faster, more efficient 
loading dock equipment are being met, 
says the Rotary Lift Co., of Memphis, by 
its “Rotary Truck Leveler,” a device 
which raises or lowers the truck bed to 
dock level. 

The Rotary Lift Co. a division of 
Dover Corp., claims that the Truck 
Leveler, shown in the illustration, elimi- 
nates the hazards and problems asso- 
ciated with ramps, dock plates and other 
devices used for loading and unloading 
highway carriers. 


“It employs a non-skid steel platform 
set flush with the paving in front of the 
loading dock,” the manufacturer says. 
“The front edge of this platform is 
hinged and the rear edge supported by 
two oil-hydraulic jacks. Rear wheels of 
the highway carrier rest on the Truck 
Leveler platform over the jacks, which 
are raised or lowered as necessary to 
bring the carrier bed level with tht 
loading dock .. .” 
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Matson to Convert Vessel 
To Full-Container Ship 


The Matson Navigation Co. has an- 
nounced that the Willamette Iron and 
gteel Co., of Portland, Ore., will convert 
a Matson freighter into a container ship 
for Pacific coast-Hawaii cargo service. 

Matson says the full-container ship, 
to be the first of its kind in the Pacific, 
is designed to carry 300 cargo containers 
pelow decks and up to 50 more above 
decks. The containers are 24 feet long, 
g feet wide and 8% feet high. 

The company says it now has six 
specially fitted freighters which carry 
up to 75 containers each as deckloads in 
service between San Francisco and Hon- 
olulu and Los Angeles and Honolulu. 


Gateway Opens Terminals 
In Cedar Rapids, Des Moines 


The completion and beginning of op- 
eration of terminals in Cedar Rapids 
and Des Moines, Ia., have been made 
known by the Gateway Transportation 
Co., of La Crosse, Wis. 

The Cedar Rapids facility has 24 over- 
head doors, four-wheel dock trucks to 
facilitate handling of freight, and load- 
ing lights for better night operations, 
the company says. 

The terminal at Des Moines has 22 
doors, four-wheel dock trucks and a 
warm room for temporary storage of 
freezable merchandise in winter. 


Large Marine Bulk Terminal 


The Port of Long Beach (Calif.) says 
that the only marine bulk terminal on 
the Pacific coast capable of accommodat- 
ing super oil tankers 1,000 feet long and 
with a draft of more than 48 feet will 
be built at the port for the Richfield 
Oil Corp. at a cost of $1,250,000. It is 
scheduled to be completed in July of 
next year. 


New Tractors for Trucker 


The purchase of 64 General Motors 
highway tractors of a new design has 
been consummated by Associated Trans- 
port, Inc., GM reports. It says the light- 
weignt tilt-cab diesel-powered units, 
known as model DLR-8000, represent al- 
most $1,000,000 in new equipment for As- 
sociated. 


Ship Line Gets U.S. Award 


The Maritime Administration has an- 
nounced the award to the United Fruit 
Co. of a citation for being the “first 
steamship line to achieve 100 per cent 
radar training for its full complement of 
deck officers.” The company operates 
the “Great White Fleet.” 


Aid in Aircraft Financing 


The Senate on June 29 concurred in 
minor amendments made by the House 
to a bill to facilitate the leasing or 
separate financing of propellers and air- 
craft engines needed to modernize the 
civil aircraft fleet, clearing the measure 
(S. 1368) for the White House (T.W., 
May 2, p. 55). 
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The Importance of the Common Carrier System 


Hunter Holding, vice-president of 
The Equitable Life Assurance Society 
of the United States, in this, the 
ninth of a series of interviews on the 
preservation of the common carrier 
system of transportation in the 
United States, expresses the views of 
an organization which is an impor- 
tant investor in the transportation 
field. 


1. What, briefly, do you consider common 
carriers? 


Common carriers are companies or- 
ganized to serve the general public, and 
government, by offering transportation 
of all kinds of commodities to all parts of 
the country. As common carriers they 
are required to offer such transportation 
service to all those who seek it, at pub- 
lished rates, and do not have the right to 
restrict such services to particular in- 
dividuals or companies as do private and 
contract carriers. 

By far the greatest part of the trans- 
portation industry is composed of com- 
mon carriers. They include all types of 
transportation—railroads, trucks, water- 
way transport, pipelines and airlines. 
On its present basis of operation the 
country can’t get along without any one 
of these divisions. 

These common carriers are subject to 
rate, route and service regulations by 
the Interstate Commerce Commission or, 
in the case of the airlines, by the Civil 
Aeronautics Board. By contrast, con- 
tract carriers are exempt from some of 
these ICC or CAB regulations—and pri- 
vate carriers are exempt from all of 
them. It is the common carrier group 
on which the American nation is mainly 
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dependent for its transportation and 
which must be kept strong and efficient 
for prosperous peace-time years and 
successful wartime operations. 


It is this group which has the greatest 
number of problems. The result of these 
problems has been a long-term squeeze 
on profit margins. The squeeze is caused 
by restricted growth of revenues on the 
one side, and steadily rising costs of 
operation—largely labor and materials 
cost—on the other side. Growth of com- 
mon carrier volume and revenues has 
been limited: (1) By growing competi- 
tion, particularly from private and con- 
tract carriers, accompanied by (2) over- 
regulation in what has become an ex- 
tremely competitive industry. Such over- 
regulation is in such forms as: (a) In- 
sufficient freedom of managements to set 
competitive rates; (b) managements’ 
inability to abandon, within a reasonable 
time, services and mileage operated at 
a deficit; and (c) failure of governmental 
authorities to restrict private and un- 
regulated carriers from competing in 
essentially common carrier business. 


2. Please review development of finan- 
cial interests in transportation and 
developments which have shifted em- 
phasis of investor interest from supply- 
ing capital needs through handling of 
stocks and bonds to equipment financing. 


The country’s financial institutions 
took a leading role in financing the con- 
struction and development period of the 
railroads in the late 1800’s and early 
1900’s. Had they not done so, it is very 
questionable that the vast areas of the 


midwest, southwest and far west could 
have been developed anywhere nearly 
so rapidly. Considering the present rel- 
ative unpopularity of railroad invest- 
ments, it is of considerable interest to 
look at securities investments of the life 
insurance industry, for instance, in the 
early 1900’s. In 1920 railroad bonds 
represented 52.6 per cent of all securities 
held by the life insurance industry; in 
1930 42.2 per cent and in 1940—16.0 per 
cent. 


By the late 1920’s the amount of rail- 
road mileage in this country had reached 
its peak and the major construction 
period was over. Ever since the early 
1930’s railroad financing has been mainly 
in the equipment field with practically 
no equity financing and, other than for 
equipment, the railroads have had to 
depend almost wholly on earnings for 
new money for capital expenditures. The 
many receiverships of the 1930’s caused 
wide liquidation of railroad securities by 
both the general public and financial 
institutions, but at the same time there 
were large reductions in railroad long 
term debt. 

Since 1850 there has been very little 
change in the long-term debt of the 
railroads, but equipment obligations have 
increased from $1,848,000,000 for Class I 
railroads in 1950 to $2,909,000,000 as of 
the end of 1957. This type of obligation 
is purchased almost entirely by financial 
institutions and in recent years the 
railroad industry has become more 
heavily dependent upon this source of 
funds. 

At the end of 1929 life insurance 
companies, for example, held about 
26% per cent of all Class I funded debt 
and at the end of 1957, about 40 per 
cent. This percentage increase repre- 
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gents almost entirely greater holdings 
of equipment obligations (which in- 
creased $1,927,000,000). To avoid con- 
fusion it should be pointed out that 
railroad investments continue to show 
smaller proportions of the life com- 
panies’ ever-increasing assets; yet the 
dollar investment of these companies 
in the rails is substantially greater than 
it was twenty or thirty years ago. 

The financial institutions have also 
been among the first in the financing 
of other forms of common carrier trans- 
portation, including airlines, pipelines, 
waterways, truck and ships. The latest 
available figures (for the end of 1957) 
show, for example, that the life insur- 
ance companies had about $3,817,000,000 
in Class I railroad debt, while estimated 
figures for 23 selected companies show 
about $655,000,000 in oil pipelines; $387,- 
000,000 in airlines; $360,000 000 in ships, 
parges, etc.; and $24,000,000 in truck 
companies, including some terminals. In 
all divisions of transportation, except 
for pipelines, financing activities in 
recent years have tended to concentrate 
on equipment financing. 


3. From the investor’s point of view, 
what would be the ideal of the regulatory 
system for common carriers and at what 
point, in investor opinion, does regula- 
tion go beyond what is considered the 
practical ideal? 


For the investor the ideal operation of 
the regulatory system would be one 
which would give each type of common 
carrier the greatest opportunity to make 
the most of its inherent cost and service 
advantages. This in turn should allow 
each type of carrier to give the public 
the best and most efficient service at the 
lowest possible cost. The result should 
allow each service to operate at its most 
efficient and profitable level and there- 
fore realize its greatest credit potential. 
This should assure the investor of sound 
securities and would bring forth maxi- 
mum investment funds for capital ex- 
penditures large enough to make the 
greatest use of technological improve- 
ments and provide a continually sound 
operation. 

This would reverse the experience of 
the last 25 years during which over- 
regulation and absorption of cost savings 
by increased labor costs (including 
wasteful and burdensome work rules) 
have limited the carriers’ efforts to ob- 
tain maximum efficiency and low rates. 
Over-regulation has restricted common 
carrier managements’ ability to meet 
competition as it occurred and labor’s 
sopping up of cost savings (brought 
about by dieselization and mechaniza- 
tion) have resulted in so small a return 
on common carrier railroad property in- 
vestment that under current conditions 
the roads have not been able to make 
enough capital expenditures to keep fully 
modernized. In the case of freight cars, 
for example, the railroads’ inability to 
buy cars in sufficient volume has put 
them in a position where 33 per cent of 
their fleet (579,000 cars) was over 25 
years old as of January 1, 1958. Unless 
drastic changes can be made in the 
regulatory processes (including realistic 
depreciation charges) and in the present 
burdensome working rules, the outlook 
is dim for modernizing the freight car 
fleet to the point where it can give good 
service. 

We believe that it is of primary im- 
portance to the country’s welfare that 
the common carrier’ transportation 


system remain in private hands and that 
the government’s ideal regulatory role 
be limited to a minimum of regulation 
essential to public interest. All available 
materia! proves the tremendous in- 
crease in competition over the past 
generation between all divisions of the 
industry—trucks, railroads, waterways, 
pipelines and airlines. In more recent 
years the keenest competition has come 
about from private or unregulated 
carriers which, because they are unreg- 
ulated, have great advantages over the 
common carriers on rates, routes, and 
election of what commodities they shall 
carry and whom they shall serve. This 
extreme competition between both the 
types of common carriers and common 
carriers vs. private carriers, in my 
opinion, is itself a great regulator of 
rates and services, and if allowed to 
operate within reasonable Jimits, is con- 
ducive to lower rates and better service 
to the public. These competitive condi- 
tions call for minimum regulation for 
common carriers, with the regulatory 
bodies exercising more of a “police 
power” than an assumption of man- 
agerial decisions. Such conditions re- 
quire closer definition of private car- 
riers and much greater restriction on 
exempt carriers. I refer, for example, to 
agricultural exemptions, which were 
originally provided to protect farmers 
and fishermen in the transport of their 
product to market, but which have since 
been given such a broad interpretation 
as to expand the exemption list to the 
point where private carriers are now 
able to carry many commodities in which 
the original farmer or fisherman has no 
longer any interest, and carry them in 
direct competition with the regulated 
carriers. The common carrier system will 
be strongest and will give the best and 
cheapest service to the public when each 
type of transportation performs that 
service for which it is best adapted, for 
only under those circumstances will it 
be able to pass on inherently low costs 
to the public and be able to get sufficient 
volume to make its operation profitable. 


In our opinion regulation goes way 
beyond any practical point when, as it 
has in recent years, it will not allow cer- 
tain types of common carriage to lower 
their rates because it would hurt some 
competing form of transportation, or 
where it insists on common carriers con- 
tinuing certain operations at large 
losses even though there is adequate 
other service for the public. This tends 
to squeeze private operation and owner- 
ship to the point where it may not be 
able to continue the services on which 
the good of the country is so dependent. 


4, Can a rough figure be given as to the 
extent financial institutions are con- 
cerned with equipment financing in all 
forms of transportation? 


There is no readily available answer to 
this question, but as noted earlier the 
financial institutions are the main source 
of funds for equipment financing for 
all forms of transportation. In the rail- 
road industry alone, for example, during 
the past nine years, 1950-1958, an esti- 
mated figure for all equipment financing 
(equipment trust certificates, conditional 
sale agreements and leases) is about $4,- 
185,000,000. Life insurance companies, 
savings banks, commercial banks (in- 
vesting mostly for trust funds), pension 
funds and similar institutions undoubt- 
edly purchased most of these securities. 


While on the subject of equipment fi- 
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nancing, it was pointed out earlier that 
at the beginning of 1958, 33 per cent 
of the Class I railroad freight car fleet 
was over 25 years old. This situation 
has been very detrimental to the rail- 
road industry, causing higher car main- 
tenance and repair costs, greater damage 
claims, and a generally poorer service to 
shippers than would have been the case 
with more modern cars. All of these 
factors hurt the railroads competitively. 
Yet the percentage of cars over 25 years 
old has varied from 31.4 per cent of the 
fleet to 38.5 per cent ever since World 
War II. 


This untenable situation has been 
caused by the limitations of available 
types of financing—particularly equip- 
ment trust financing, current deprecia- 
tion policies and inadequate earnings. 
These limitations include a 20 per cent 
cash down payment and the fact that 
that part of the balance (repavable in 
15 years) has to be paid from net in- 
come after income taxes (ie. at the 
rate of $2.08 per dollar). This last dis- 
ability would be eliminated if deprecia- 
tion charges were based on a 15-year 
car life, as many in the industry now 
advocate. 


To meet these conditions, the Equita- 
ble with the he'p of a leading car builder 
developed and announced in March, 1950, 
a@ purchase-lease plan for railroad freight 
cars and diesel locomotives. Under it the 
Society purchases new cars from the 
manufacturer and leases them on a long- 
term basis (15-year initial period) to 
railroads. Under this plan the lessee has 
no problems of either cash down pay- 
ment or depreciation (i.e., inability to 
offset payments with depreciation 
charges), for the rental becomes an 
operating expense. 


This plan was received enthusiastic- 
ally and large orders were quickly placed 
under its terms. Some financing of rail- 
road equipment on this lease basis has 
been done every year since (and includ- 
ing) 1950. The total cost of all equip- 
ment purchased and leased by Equitable 
is over $212,720.000 (covering nearly 
22,400 freight cars, 507 diesel locomotives 
and three tank barges). 

An alternative method of relieving 
railroads of their equipment financing 
problems would be for the federal gov- 
ernment to allow 15-year life for depre- 
ciation purposes, on all railroad rolling 
stock, and for lenders to buy conditional 
sale agreements which include only a 
small cash equity, where the road’s earn- 
ings justify it. During the past nine 
years the Equitable has financed nearly 
$325,000,000 of new railroad equipment, 
but, except for purchase at a discount of 
less than $3,000,000 in equipment trust 
certificates, all of this financing was 
done through purchase-lease or condi- 
tional sale agreements. 


In my opinion, the extraordinary re- 
quirements of the railroads for new 
freight cars could be met with already 
available types of financing. However, 
this would depend on: (1) broad gen- 
eral use of three financing methods— 
the equipment lease, a combination of 
15-year depreciation and small equity 
conditional sale agreements, and equip- 
ment trust certificates, and (2) on the 
railroads being willing to pay interest 
rates high enough to be attractive in 
competitive money markets. A practical 
alternative to these available methods 
would be a corporation owned by the 
railroads to finance these cars, provided 
it could use a 15-year depreciation life. 
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5. Has the regulatory process had any 
effect on the handling of financing ar- 
rangements for carriers—i.e., caused de- 
lay which was sufficient to alter the 
originally conceived terms of such ar- 
rangements? 


Here again the 15-year depreciation 
of railroad equipment is involved, for if 
a 15-year depreciation life were to be 
allowed it would greatly facilitate the 
handling of financing arrangements for 
new equipment. The benefits from a 
speed-up of financing and construction 
of such equipment in the rail field would 
be extremely great over a wide area; it 
would cause the roads to get more rap- 
idly the technological improvements of 
new cars; it would reduce the great ex- 
pense of large numbers of hot-boxes 
(as faster turnover of cars expedited 
adoption of roller bearings); and it 
would result in a more modern car fleet 
which would give the roads a stronger 
competitive position and the shippers 
better and lower cost service. In addi- 
tion, it is very doubtful that over the 
long period it would cause the federal 
government loss of tax revenues because 
even at the present time the actual 
charge-off to operating expenses of high 
maintenance and rebuilding costs of cars 
held beyond 15 years can, in effect, be 
shown to approximately offset 15-year 
depreciation charges. Also, the creation 
of many jobs through greater car build- 
ing activity would produce higher in- 
comes, both personal and corporate, 
which should produce considerably high- 
er income tax revenues to the govern- 
ment. 


For the most part, in the handling 
of equipment obligations or the usual 
type of long term financing in recent 
years, there has been little to complain 
of by way of delay in the handling of 
financing arrangements for carriers be- 
cause of the regulatory process. How- 
ever, in the past year or two there has 
been some complaint, particularly in 
the trucking field. because of the delay 
in getting an answer on consolidations 
from the regulatory body. This has held 
up financial arrangements considerably 
and could alter original plans. 


6. Should there be a lessening of regu- 
lation in connection with management’s 
decisions in financial matters? 


As already indicated, there has been 
very little basis for complaint in han- 
dling of financing by the regulatory 
bodies. However, in this connection it 
may very well be that in the field of 
“piggyback” freight rates, unless the 
ICC takes a very broad—and relatively 
unrestrictive—position there could be too 
great regulation of this new section of 
the transportation field, to the detri- 
ment of financing plans. 


7. What are the basic reasons for pre- 
serving the common carrier system of 
transportation? 


A common carrier system of trans- 
portation is of the greatest possible 
importance to this country to assure 
it the most efficient service at the lowest 
possible cost. Without the common car- 
rier transportation industry the great 
steel, automobile and power industries 
would come to a standstill. The common 
carriers on which the country’s liveli- 
hood is so dependent include all types 
of transportation—the railroads for fast, 
low-cost transportation of heavy bulk 
commodities in tremendous volume; the 
trucks for smaller volume at the short 


distance retail level and many inter- 
mediate hauls—particularly fast delivery 
of high-priced commodities; the water- 
ways, where they are available, for great 
low-cost bulk shipments; the pipelines 
for continuous, low-cost transportation 
of petroleum and gas products, and the 
airways for the most rapid transporta- 
tion, mainly of passengers, over great 
distances. In other words, the country 
needs all of these types of transpor- 
tation and they are all integral parts 
of one of the most important basic 
industries. The country cannot get 
along on its present efficient basis of 
operation without any one of them and 
there is no indication that any one of 
them can ever be eliminated. 


We cannot depend, either under peace- 
time or wartime conditions, on private 
carriage nor on contract carriage, 
neither of which gives complete trans- 
portation coverage; nor could we de- 
pend entirely upon trucks or rails or 
pipelines, or any other component of 
the industry. That this common car- 
rier system should be privately owned 
has been proved many times, for it will 
always be most efficient and low cost 
under the profit system of ownership. 
One proof of this is a comparison with 
the nationalized transportation systems 
of other countries and another is with 
government operation of the railroads 
during the period 1917-1920 at little 
or no earnings (before government sub- 
sidy), compared to the very profitable 
operations under private management 
during World War II. 


8. There are frequent warnings that na- 
tionalization of the country’s transporta- 
tion system—at least of the railroads— 
is a possibility. How strong do you con- 
sider that possibility? 


Under conditions of over-regulation of 
common carriers, coupled with extreme 
competition (both among the compon- 
ent parts of the industry, and from pri- 
vate and contract carriers) our trans- 
portation industry could well be headed 
toward nationalization. The results of 
such contradictory conditions were 
graphically illustrated in the epidemic of 
railroad receiverships in the 1930s and 
had there been no start toward correc- 
tion of the basic reasons for those con- 
ditions, the common carrier system— 
particularly railroads—might be near 
nationalization right now. Fortunately, 
in the last few years a gradual educa- 
tion of the public and the Congress as 
to the basic problems in the transporta- 
tion industry has been started. The 
first outstanding move in that direc- 
tion was the President’s Cabinet Com- 
mittee Report on Transportation re- 
leased in April, 1955; the second was the 
comprehensive hearings on the subject 
by subcommittees of both the Senate 
and the House in 1958 and remedial leg- 
islation, known as the transportation 
act of 1958, as a result of those hear- 
ings. The 1958 act touched in some 
degree on most of the basic problems 
(with the outstanding exception of re- 
vision of make-work labor rules). With 
a start in the right direction I am now 
hopeful that more progress can be made 
toward ultimate correction of most of 
these problems. Therefore. I believe 
there is now less chance for nationali- 
zation than at any time in the past 25 
years. 


9. What, from the investor’s point of 
view, would be wrong about nationalized 
common carriers? 
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In my opinion, nationalized commop 
carriers would give the least efficient 
service and the highest cost operation 
Such conditions would give all ind 
high cost transportation, both becauge 
of high charges and poor service, ang 
would therefore hurt all industry, mak. 
ing it in turn less attractive for ip. 
vestment. This condition would prop. 
ably lead to nationalization of other jp. 
dustries and finally these over-all cop. 
ditions would make the country fg 
more vulnerable in case of war, be. 
cause of traffic jams of war materials. 


10. In view of the keen competition, be. 
tween various modes of transportation, 
and the pressure of higher costs, are 
you satisfied with cost information avail. 
able in the transportation industry? 
What could be done to improve it? 


No, we are not satisfied with the cogt 
information available in the transporte- 
tion industry. There is a wealth of 
statistical material on operations and 
finances, particularly in the railroad 
industry, and to a growing extent on 
truck operations and other transporta- 
tion. However, using the railroad in- 
dustry, where the information is greatest, 
as an example: (a) There are not avail- 
able anywhere nearly adequate or de- 
pendable figures to indicate operating 
costs by individual types of haul (taking 
into account many variations, such as 
type of commodity, length of haul, ter- 
rain, train length, etc.), on which to base 
freight rates; (b) there are not available 
figures showing the maintenance costs 
on various ages of rolling stock—i.e., how 
much it costs to maintain a three-year- 
old freight car as against a six- or a 
fifteen-, or a twenty-five-year-old freight 
car, and until such figures are avail- 
able, nobody can prove definitely the 
economic life of rolling stock and how 
to obtain maximum dollar return from 
it. 

The railroads are already making cost 
studies of various freight hauls for the 
specific purpose of establishing costs 
on which to base freight rates. Also, 
they’ve made one or two abortive starts 
on setting up and keeping records of 
maintenance costs on various ages of 
equipment, but there appears to be no 
sustained effort on these maintenance 
costs at present. I believe the greatest 
possible effort should be made to get 
dependable cost figures for both of these 
items as soon as possible. 


11. Since part of the pressure on common 
carriers is loss of business to private 
carriage, what is your view as to the 
extent to which any company should go 
into private carriage, remembering that 
no sizable company can perform all 
its transportation and must have a 
standby common carrier service? 


This question involves something of a 
moving target. By that I mean that the 
definition of and restrictions on private 
carriage have been so broad and the 
exemptions from regulation so many in 
number, and (until 1958) the excise tax 
on common carriers so harmful to the 
latter, that in recent years private 
carriers have had extraordinary and al- 
most unbridled opportunity to compete 
unfairly with common carriers, but the 
picture is changing. As the excise tax on 
common carrier freight transportation 
was allowed to expire in 1958 it took 
with it one of the most potent forces for 
large industrial companies’ purchase of 
private carriage. The 3 per cent excise 
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tax on common carrier freight prior to 

1958 represented in many cases enough 
difference between common carrier and 
private carrier costs to make shippers 
purchase the latter. Elimination of the 
excise tax was an important step in the 
right direction but much _ greater 
restriction should be applied to private 
carriage than at present. It is probable, 
if the good of the country’s transporta- 
tion system is kept in mind, that there 
will be additional private carrier restric- 
tions. This should be an important con- 
sideration to any company contemplating 
switching from common to private trans- 
portation. 

Basically, a shipper’s considerations in 
choosing between common contract or 
private carriers are those of cost and 
service. Unless the shipper has a sub- 
stantial volume of freight to be delivered 
regularly and has freight to be trans- 
ported on a back haul (ie., unless he 
can use the available capacity to a maxi- 
mum degree), it is likely that he can- 
not afford private carriage with its high 
cost of labor, fuel, maintenance, etc. He 
has to balance these costs against the 
availability of good service at common 
carrier costs or in some instances against 
the costs of contract carriage. Unless 
he can fully justify, on the basis of cost 
and service, operating a private carrier, 
he would not only be hurting his own 
business by doing so but would be taking 
away from the common carrier some of 
the business volume which would go to 
increase efficient and profitable opera- 
tions. 


122, What are the chances of avoiding 
nationalization of transportation and 
what should be done to reduce the possi- 
bility of nationalization? 


The chances of avoiding nationaliza- 
tion of transportation appear to be far 
greater than they have been for the past 
quarter of a century. The first tangible 
evidence of a trend toward strengthen- 
ing private ownership was the Transpor- 
tation act of 1958 which I believe repre- 
sented the first big breakthrough for 
the long term outlook for the industry. 
It was the first time in history that the 
industry’s problems had been so widely 
recognized and the general public had 
asked Congress for corrective action. It 
is generally admitted that this legisla- 
tion is inadequate because on many 
major items it gives such a small degree 
of relief, but it is a long step in the right 
direction and would be followed by still 
stronger measures, if the public (par- 
ticularly the shippers) would just keep 
up its interest. 

The 1958 act (1) directed the ICC as 
to the intent of Congress on rates; (2) 
gave the ICC jurisdiction over inter- 
state service and appellate jurisdiction 
over intrastate service—for the purpose 
of expediting abandonment of services 
operating at a deficit; (3) it reduced 
agricultural exemptions to a small ex- 
tent; (4) it served to curtail competi- 
tion from private carriers to a certain 
degree by greater restrictions; and (5) 
it contained a “stop-gap” provision for 
emergency financing until the more basic 
provisions could take effect. 

It did not make any provision for real- 
istic depreciation charges which would 
facilitate the financing of new equip- 
ment and increase the carriers’ ability to 
pay, nor did it make any provision which 
would strengthen the carriers’ ability to 
rid themselves of the archaic make-work 
rules which are proving so wasteful as 
to increase estimated costs on railroads 


as much as $500,000,000 a year, at the 
ultimate expense of the public interest. 

To reduce the possibility of national- 
ization, the general public, including the 
shippers, investors, and all interested 
citizens, should appeal to Congress, as 
they did last year, to finish the job of 
correcting the inequities which are hold- 
ing back the provision of the best pos- 
sible common carrier service at low cost. 

It is significant that Congress recog- 
nizes the additional work to be done in 
this field and that the Senate made an 
appropriation both last year and this 
year for a study of “The Nation’s 
Transportation Policies”. While these 
studies are nowhere near completion, it 
will require the continuation of strong 
interest on the part of the voters to 
make effective whatever constructive 
conclusions are reached in these reports. 

Among the items still needing sub- 
stantial improvement are: 

(1) Stronger provision for greater 
freedom to managements to set com- 
petitive rates (including special rates on 
large volume). Common carrier manage- 
ments are still unable to adjust rates 
quickly as their costs and competition 
require and therefore their earnings are 
still seriously jeopardized. Long sus- 
pension periods (now seven months) on 
requested rate changes tend to greatly 
aggravate the situation, and in my 
opinion the suspension period should be 
limited to three months. 

(2) On deficit operations, the pro- 
visions of the 1958 act went further 
toward the desired goal than on many 
other points and some time is required 
to see how effective they will be. How- 
ever, the 1958 act did not cover specific 
problems of one of the subdivisions under 
“losing services,” namely commutation 
service. It would be helpful if some 
progress could be made in this field which 
would require local governments (and 
communities) to recognize the problems 
in their territory and provide for such 
solutions as forgiveness of local taxes 
and, where necessary, lease of the com- 
mutation service as a local rapid transit 
operation. 

(3) A great deal of additional time and 
effort should be put on the list of agri- 
cultural exemptions and they should be 
strictly limited to commodities which 
have a bona fide reason for being on the 
list, so as to protect farmers, fishermen 
and nurserymen on the transportation 
of their products to their initial market, 
without giving “free lance” private 
carriers license to enter the common 
carrier field. 


(4) The role of the Military Air Trans- 
port Service should be redefined and re- 
stricted in its activities, in domestic and 
foreign transportation, so as to limit it 
to strictly military activities, rather than 
putting it in the commercial field. 

(5) Provision for realistic depreciation 
charges such as those included in H.R. 
2172, introduced in the first session of 
the Eighty-sixth Congress, which pro- 
vides for an amendment to the Internal 
Revenue Code, so as to limit for de- 
preciation purposes the maximum use- 
ful life of railroad rolling stock to 15 
years. 


(6) Burdensome working rules—these 
rules are one of the most detrimental 
obstacles to an efficient, low cost trans- 
portation system. They are harmful to 
the shipper because they greatly increase 
his costs and deprive him of efficient 
service; they are harmful to private own- 
ership of transportation companies be- 
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cause they limit profits and make it 
very difficult to obtain necessary financ- 
ing for capital improvements; they are 
harmful to the worker because by re- 
quiring pay for work not done they have 
so increased the labor dollar cost per 
unit of traffic that in order for the com- 
panies to survive it has been necessary 
to make drastic reductions of the number 
of jobs, with the result that while there 
were over 1,206,000 Class I railroad em- 
ployes as recently as 1953, there were 
only about 840,000 in 1958. It is practi- 
cally impossible for an industry like rail- 
roads to survive with such unjust infla- 
tion of costs and it is becoming fully 
recognized in this country, as it has been 
in Canada, that immediate steps are 
necessary to eliminate these “make-work” 
abuses. Such a step would be the pro- 
posal that the union leaders join with 
railroad managements in asking Presi- 
dent Eisenhower to appoint a special 
commission to investigate and report on 
these rules and thereafter propose and 
back such legislative steps as are re- 
quired to eliminate rules protecting pay- 
ment for work not done. 


(7) Finally, the 10 per cent excise tax 
on common carrier passenger transporta- 
tion should be repealed. 


The Equitable Life Assurance Society’s 
interest—and I believe all institutional 
interest—in transportation is threefold— 
all of practically equal importance. It 
is interested in investment in the indus- 
try. It is interested in the nation having 
the finest, most efficient and lowest cost 
transportation service as a protection 
for other industries in which it has mul- 
tibillion dollar investments (all of them 
directly or indirectly dependent on trans- 
portation). Finally, it is interested in 
the most efficient transportation system 
possible as a primary element of national 
defense. 


We believe that the country’s trans- 
portation system—including all types— 
is indispensable to industry as part of a 
nation-wide “production line” and to 
every citizen as a consumer’s supply sys- 
tem. We know it is one of the most 
basic of industries and without it, under 
private management, all the industrial 
and living standards we now enjoy could 
not exist. We believe also total freight 
and passenger traffic will grow as the 
country grows, and in all probability it 
will grow faster than the population 
growth. 


The Equitable’s investment in common 
carrier transportation is approximately 
$1,100,000,000. As an organization rep- 
resenting millions of policyholders the 
Society has no special interests as to any 
particular industries or as to any divi- 
sions of any one industry as in the trans- 
portation field. Its interests, like those 
of its policyholders, are nationwide. What 
we can do in investments, however, is 
always governed by security and earnings 
outlook, and the best assurance of ade- 
quate financing for modern transporta- 
tion would be enactment of legislation 
modernizing the laws and regulations 
under which the common carriers must 
operate. 


‘Pennsy’ Completes Program 
To Acquire 23,500 New Cars 


Announcing that an agreement had 
been reached with a group of investors 
for the lease of 4,000 additional 70-ton 


hopper cars to be constructed by Bethle- 
hem Steel Co., David C. Bevan, vice- 
president—finance of the Pennsylvania 
Railroad, said June 16 that “this order 
completes the Pennsylvania’s program 
to acquire 23,500 freight cars through 
lease and purchase agreements.” 


The 4,000 cars to be built by Bethle- 
hem at its Johnstown, Pa., plant will 
cost approximately $40,000,000. The term 
of the lease will be 20 years with the 
railroad having option rights to renew 
the lease for an additional 10 years. 


Personal News 


SHIPPERS 


Leo T. Eggering has been appointed 
assistant manager—international traffic 
department, of the International Shoe 
Co., of St. Louis. He began his career 
with the company in 1924, and was as- 
sociated with the traffic department most 
of that time. 


Thomas C. Stewart has been appointed 
general traffic manager of the Hotpoint 
Co., of Chicago, Sheldon R. Lewis, man- 
ager—traffic services, of General Elec- 
tric Co., has announced. Mr. Lewis also 
made known these personnel changes: 
Duane F. Semon becomes traffic con- 
sultant for traffic service, of New York; 
Charles S. Davis is now administrator— 
traffic for the television receiver depart- 
ment in Syracuse, and Paul Zimmerman 
has been promoted to traffic specialist 
in the appliance and television receiver 
division in Louisville, Ky. Mr. Stewart 
formerly was general traffic manager for 
Zenith Radio. 


George W. Cook, director of purchases 
for Owens-Illinois Glass Co. since 1953, 
has been promoted to the newly created 
post of director of 
purchases and traf- 
fic, according to 
Smith L. Rairdon, 
vice-president. At 
the same time, Mr. 
Rairdon made 
known the appoint- 
ment of Robert J. 
Mayne, as general 
purchasing manag- 
er. Mr. Mayne and 
Richard Knudson, 
recently named gen- 
eral traffic manager, 
will report to Mr. 
Cook. Mr. Cook joined the firm’s Alton, 
Ill, glass container plant in 1925. He 
was named assistant director of pur- 
chasing in 1949, and director four years 
later. Mr. Mayne has been with the 
company since 1936, having served in 
purchasing and traffic departments in 
San Francisco and Oakland, Calif., until 
1954. Since March, 1958, he has been 
general purchasing agent in Toledo for 
the company’s glass-container division. 





G. W. Cook 


Appointment of Edgar Davis as super- 
visor of warehousing and sales-service 
departments of Continental-Diamond 
Fibre Corp., Newark, Del., a subsidiary of 
the Budd Co., has been announced. CDF 
opened on July 1 an expanded ware- 
house, sales and engineering headquar- 
ters in the building of Wheel Industries, 
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The entire fleet of cars to be acquireg 
is valued at more than $215,000,000. James 
M. Symes, president of the Pennsyly 
has termed this “the largest freight car 
program, both with respect to quantity 
and money, that has ever been under. 
taken by one railroad in such a shor 
period of time in the history of the ip. 
dustry.” 


Car construction under the program 
Was expanding rapidly, Mr. Bevan 
adding that already more than 459 
cars were in service on the railroad. 


Inc., at 2600 Santa Fe Ave., in Los An- 
geles. 


Alfred S. Daviau has been promoted to 
traffic manager of the Mennen Co., of 
Morristown, N.J., effective July 1, ac- 
cording to Thomas G. Vandever, general 
Sales manager. Mr. Daviau has been 
with Mennen since October, 1958, as as- 
sistant traffic manager. 


CARRIERS 
Rail—— 


M. E. Bowman was appointed, on June 
23, as general agent and superintendent 
of the Norfolk & Western Railway's 
Norfolk terminals. Formerly assistant 
superintendent there, he succeeds the 
late W. H. Jackson. William S. Bal- 
lard, Norfolk terminal trainmaster, 
succeeds to Mr. Bowman’s former job. The 
N & W also made known these personnel 
changes: D. R. Williams on July 1 be- 
came traveling freight agent in Birming- 
ham; C. W. Stover now is division 
freight agent in Roanoke, Va.; C. L 
Britts is foreign freight agent in Nor- 
folk; F. P. Blackard and R. W. Kelley 
are assistant foreign agents in Norfolk: 
C. R. Ford was named division freight 
agent in Winston-Salem; R. E. Foster 
is commercial agent and R. L. Eckstein, 
traveling freight agent, both in Winston- 
Salem. The N & W announced these 
retirements: Fred N. Megahan, district 
freight agent in Philadelphia, after 39 
years; R. M. Taliaferro, division freight 
agent in Winston-Salem, after 50 years; | 
R. L. Watters, commercial agent in Bir- 
mingham, after 37 years; L. H. Rives, 
foreign freight agent in Norfolk, after 
34 years; J. A. Conner, Jr., foreign 
freight agent in Norfolk, after 38 years, 
and Arthur B. Stone, chief engineer, 
after 54 years. Mr. Stone was succeeded 
by Walter L. Young, assistant to chief 
engineer. Edmund S. Glass, chief spe- 
cial agent, retired June 30 after a 42- 
year career. He was succeeded by 
Thomas E. Moore, assistant chief special 
agent, with the company since 1922 
Franklin K. Day, Jr., assistant general 
manager, on July 1 became assistant 
vice-president, a new position. He hag 
headed the line’s personnel department 
since 1944 and has handled N & W 
labor matters in national, regional and 
local fields. He had held his former 
position since 1947. 














William E. Turner, vice-president, traf- 
fic and industrial development, of the 
Richmond, Fredericksburg & Potomat 
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buffalo meat 


Feeding a population is easier now’ 
than when this Indian arrow was shot 
into the shoulder of a buffalo. Now 
Union Pacific hauls livestock and 
moves food to market centers. In less 
than a hundred years, a civilization has 
been changed by dependable ever-ad- 


vancing railroad service. 
CHC 


RAILROAD 








Railroad Co., announced on June 25 these 
personnel changes effective July 1: 
Louis E, Nelsen, Jr., formerly general 
agent for the Chesapeake & Ohio Rail- 
way in Richmond, joined the R F & P as 
freight traffic manager—sales; L. Otto 
Meyberg, a veteran of 40 years of rail- 
road service, was promoted to passenger 
traffic manager; E. B. Luck, assistant 
passenger traffic manager, sales, was pro- 
moted to manager, passenger sales, and 
William V. Franck, Jr., chief freight 
claim clerk, with the line for 18 years, 
was appointed freight claim agent. 


George B. Forster is now assistant di- 
rector of rates for the New York Central 
System, with headquarters in New York 
City. The Central also made known these 
appointments: Samuel J. Stinson was 
named assistant district perishable 
freight sales manager in New York City, 
and John L. Muckenhoupt became per- 
ishable freight sales manager in New 
York City. Mr. Muckenhoupt succeeds 
Harold I. Brown, who has retired after 
49 years of service. 


I. T. Marine was appointed assistant 
vice-president—freight sales in Phila- 
delphia of the Pennsylvania Railroad, 
according to Fred Carpi, vice-president 
—sales. Mr. Marine has held headquar- 
ters assignments for 14 years in Phila- 
delphia. He succeeds Henry W. Large, 
who became vice-president and regional 
manager in Chicago. William K. Chap- 
man, who has been freight traffic man- 
ager at Pittsburgh was promoted to 
general manager—freight sales, at Phila- 
delphia. He will have responsibility for 
establishment of new freight services, 
provision of specialized equipment, and 
sales plans and promotion. He also will 
have general charge of the line’s nation- 
wide off-line sales organization. H. H. 
Ramsay, manager of freight sales and 
services on July 1 became freight traffic 
manager, and V. J. Floyd, manager of in- 
dustrial development for the southwest 
region in Indianapolis succeeded Mr. 
Ramsay, according to Morton S. Smith, 
vice-president and Pittsburgh regional 
manager. Mr. Ramsay joined the railroad 
in 1936. Mr. Floyd came with the com- 
pany in 1937. Walter A. Strange, local 
freight agent in South Bend, retired July 
1 after more than 52 years with the 
line. A testimonial dinner in his honor 
has been planned for July 8. 


E, Formoe, assistant superintendent— 
transportation on the Soo Line Railroad 
retired June 30 after 48 years of service. 


Bert Garcia is now district sales rep- 
resentative, central region, for the Ruth- 
land Railway Corp. He formerly was on 
the staff of the St. Johnsbury & Lamoille 
County Railroad in St. Johnsbury, Vt. 
His territory now will include northern 
and western Vermont, a portion of New 
York state and western New Hampshire. 


E. H. Thaine has been appointed dis- 
trict freight sales manager in New York 
City for the Missouri-Kansas-Texas 
Lines, G. H. Erhardt was named to suc- 
ceed Mr. Thaine as district sales man- 
ager in El Paso. T. D. Flanigan became 
district sales manager in Salt Lake City, 
succeeding F. T. Agnew, deceased. W. H. 
Hickman was appointed district sales 
manager in Denver, succeeding E. L. 
Wilkinson, who retired June 8 after more 
than 35 years of service. P. V. Demerest, 
district freight sales manager in New 
York City, is to retire after 25 years 
of service. 
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W. A. Griffith has been named genera) | road Co. A 
agent—passenger department, of the | division fre 
Chesapeake & Ohio Railway Co., in De. | succeeding | 
troit, succeeding Howard S. Bannister, Keever was 
who retired July 1 from the post after | Haven, Con 
39 years of service. The C & O has algo iph 
made known that in Grand Pp) Be et 
Mich., Robert E. Cross, assistant division | ‘eight tra 
engineer, has become division engineer | ‘¢* _— 
In Columbus, ©., R. P. Van Voorst nog | With headat 
is general agent—passenger department; | © _— 
J. W. Martin is assistant division engi. | “i”, 
neer, and R. G. Brown is assistant to — ro 
superintendent transportation, replacing | te r “a 
L. L. King, retired. In New York City, | unt VO 
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freight traffic manager, after having been J. H. Wr 
a general agent. He succeeds W. L. Gran- | ora] counse 
zen, assistant freight traffic manager at | wad, anno 
New York City, who retired June 30 after | jaw depart 
37 years with C & O. oll, Jr., 
1 
Alfred W. Nelson, general agent of the —— »* 
Lehigh Valley Railroad in Boston since | gprien, J 
1955, retired July 1 after completing 38 | attorney: 1 
years of service. He was succeeded by | g. Ellis, cc 
Edwin C. Long. Edward J. Halleran suc- | appointed 
ceeded Mr. Long as district freight agent. | Kirby, loce 
He formerly was commercial agent. C. | —northern 
A. Major, president of Lehigh Valley, | attorney, 
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Bristol to the board of directors. Mr. f 
Bristol is chairman of Bristol-Myers In- James I 
ternational, and succeeds his late brother, ; of Alton 
Henry P. Bristol. June 30 ¢ 
rose to tl 
Douglas Brown, assistant to the con- | company | 
troller, retired June 30 after 43 years of | 1923. He 
service with the Missouri Pacific Rail- | the board. 
road Co. Retiring also was M. J. Hen- | ated rail: 
nessy, assistant to the controller, on June | Northern 
30, following 47 years of service. The | minal Ra 
railroad made known these appoint- | Northern 
ments: E. R. Lauman, general auditor | dale, San 
in St. Louis; D. T. Flynn, assistant con- 
troller—methods and procedures, in st.! P. 9. | 
Louis; N. C. Kresyman, manager—data , ‘raffic ma 
processing; J. H. Kitson, assistant gen- | Ye’ & RB 
eral auditor—revenue accounting; W. J, | ©°., effec 
Sullivan and H. F. Lembeck, assistant | ents in 
general auditors; and M. F. Koenig, audi- | include: . 
tor freight traffic, all in St. Louis. L. — “ 
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William Wallace, assistant passenger | @ffic m 
traffic manager since 1948, has been ap- | ‘lerk to 
pointed general passenger traffic man- | Secretary 
ager of the Mil-| Seneral « 
waukee Road, effec- | Key, ger 
tive July 1. He suc- | Burson, 
ceeded Harry Seng- | SPrings, 
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tired June 30 after | J- O’Don 
a railroad career! Cause of | 
extending back to| e; R. 
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in 1919 in Aberdeen, | €", distr 
S.D., after return-| ™ St. Li 
ing from military LL. C 
service. He was ap- trict frei 
W. Wallace inted eneral 
po 8 the Seab 
passenger agent in 
Seattle in 1946. As assistant passenger Paul | 
traffic manager his work consisted prin-| city age: 
cipally of supervising the road’s sales} & North 
force. W. Wyc' 
road 
H. E. Pence, president of the Minneap-] and Ra. 
olis, Northfield & Southern Railway, has} promote 
announced the promotions in Seattle 
of D. H, Reubish to western traffic man- Appoi! 
ager and C. Edward Frank as general}! as a sp 
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road Co. Also, C. Fred Cotton became 
division freight agent in Newark, N.J., 
succeeding Mr. Marr, and Owen P. Mc- 
Keever was made general agent in New 
Haven, Conn., succeeding Mr. Cotton. 


Ralph W. Nicholas was appointed 
freight traffic manager of the New York, 
New Haven & Hartford Railroad Co., 
with headquarters in Chicago, and James 
g. Greaney was named general traffic 
agent in Cleveland. Victor A. Gust, 
western traffic manager in Chicago, has 
retired after 34 years’ service. Robert B. 
Round was named district traffic agent 
in Poughkeepsie, N.Y. 


J. H. Wright, vice-president and gen- 
eral counsel of the Illinois Central Rail- 
road, announced six promotions in the 
law department, effective July 1: Erle J. 
Zoll, Jr., general commerce attorney, 
moved up to a newly created post of as- 
sistant general solicitor; William J. 
O’Brien, Jr., now is general commerce 
attorney; Howard D. Koontz and Urchie 
B. Ellis, commerce attorneys, have been 
appointed general attorneys; Robert S. 
Kirby, local attorney, is district attorney 
—northern lines, and William F. Bunn, 
attorney, is local attorney for Cook 
County, Ill. 


James Davies, chairman of the board 
of Alton & Southern Railroad, retired 
June 30 after 36 years of service. He 
rose to the top post after joining the 
company as assistant to the auditor in 
1923. He will continue as a member of 
the board, and as director of four affili- 
ated railroad companies: Bauxite & 
Northern Railway Co.; Massena Ter- 
minal Railroad Co.; Point Comfort & 
Northern Railway Co., and the Rock- 
dale, Sandow & Southern Railroad Co. 


P. O. Spurgeon has been appointed 
traffic manager in Chicago for the Den- 
ver & Rio Grande Western Railroad 
Co., effective July 1. Other appoint- 
ments in the line’s traffic department 
include: J. R. Cook, W. A. Hollard and 
L. O. Wurm, assistant general freight 
agents; V. E. Haas, assistant to freight 
trafic manager; D. F. Machart, chief 
clerk to vice-president; J. J. Martin, 
secretary to vice-president; H. E. Cash, 
general agent in Alamosa, Colo.; J. D. 
Key, general agent in Detroit; A. L. 
Burson, general agent in Colorado 
Springs, Colo.; T. V. Simmons, general 
agent in Philadelphia, succeeding John 
J, O'Donnell, who retired June 30 be- 
cause of ill health after 36 years of serv- 
ice; R. L. Taylor, general agent in 
Omaha; D. S. Fowler, district freight 
agent in New York City, and J. A. Stauf- 
fer, district freight and passenger agent 
in St. Louis. 


J. L. Gillespie has been appointed dis- 
trict freight agent in Gainesville, Ga., by 
the Seaboard Air Line Railroad Co. 


Paul H. Hintz has been promoted to 
city agent in Sioux City by the Chicago 
& North Western Railway Co. Kenneth 
W. Wyckoff has been appointed by the 
road as city passenger agent in St. Paul, 
and Raymond C. Thompson has been 
promoted to district sales agent in Dallas. 


Appointment of Wilbur E. Henry, Jr., 
as a special representative of the news 
service of the Association of American 
Railroads, and the retirement June 30 of 
E. Norwood Bessling, secretary of the 
patent division of the law department, 
after 38 years of railroad service, have 
been announced by the AAR in Washing- 
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as Provided for in the Inter- 
state Commerce Act and the 
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ton, D.C. Mr. Bessling was succeeded by 
William F. Clarke, secretary to the vice- 
president—finance, accounting, taxation 
and valuation. Mr. Henry formerly was 
with the American Legion as chief of 
press relations in Washington. Mr. Bess- 
ling earlier was secretary of the Eastern 
Railroad Association, which was con- 
solidated with the AAR. 


Moter—— 


Lewis H. Peters has been appointed 
sales representative in Atlanta, effective 
July 6, for Huber & Huber Motor Ex- 
press, Inc., of Louisville, Ky., according 
to W. E. Wallace, assistant general sales 
manager. 


Leonard R. Ramswick has been named 
Sales representative in the south and 
southwest areas of Minneapolis, and Carl 
Masanz is a new sales representative in 
the St. Paul (Minn.) area for Mercury 
Motor Freight Lines, Inc., of St. Paul. 
Mr. Ramswick is a graduate of the Hum- 
boldt Institute, where he studied traffic 
and transportation. Mr. Masanz has 
represented Mercury for two years in 
other areas. 


William G. Clayton, Jr., retired July 1 
as secretary and general manager of the 
New York Motor Carrier Conference, 
Inc., and as secretary and general man- 
ager of the Niagara Frontier Tariff Bu- 
reau, Inc. He was succeeded by Gerald 
W. Vaillancourt, assistant general man- 
ager since 1950 and previously principal 
rate examiner for the Public Service 
Commission in Albany for 13 years. 
Moving up to the post vacated by Mr. 
Vaillancourt was Robert G. Gawley, com- 
merce counsel for the two organizations. 


John E. Gardner, Jr., of Philadelphia, 
Pa., has been appointed field service rep- 
resentative for American Trucking Asso- 
ciations in New York and New Jersey, 
according to Ray G. Atherton, general 
manager. Mr. Gardner, a graduate of 
Temple University in 1954, formerly was 
a regional sales manager for Sears, Roe- 
buck & Co. 


William Kortenhaus, president of Bil- 
kays Express Co., of Newark, N.J., was 
honored at a testimonial dinner attended 
by Air Cargo, Inc., carriers and airline 
representatives, on the occasion of his 
tenth anniversary as a contract carrier 
for Air Cargo, at “The Roost,” in New- 
ark, June 18. Emery Johnson, of Wash- 
ington, D.C., president of Air Cargo, 
Inc., and Tell Schrieber, managing di- 
rector at its New York office, presented 
plaques to Mr. Kortenhaus and com- 
mended the service performed by his 
company in ground handling of air 
freight business. 


Fred Rein, formerly terminal manager 
in Kansas City, Mo., has been named 
Kansas City district manager for Inter- 
state Motor Lines, Inc., of Salt Lake 
City. His appointment followed the re- 
cent death of Franklin 8S. Tullos, who 
had served as IML district manager at 
Kansas City. Mr. Rein came to IML 
with the purchase by it of Airline Ex- 
press in 1956. 


Arthur E. Nichols, former California 
division manager for Consolidated 
Freightways, has been appointed man- 
aging director of Liberty Motor Freight 
Lines, Inc., J. L. S. Snead, Jr., president 
of Consolidated Freightways, has an- 
nounced. CF assumed temporary man- 
agement of Liberty, which operates in 
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a 15-state area east of Chicago and gt 
Louis, on June 1. Joseph M. Mc 
general manager of Liberty, was named 
assistant managing director. Before he 
joined Consolidated as director of safety 
five years ago. Mr. Nichols was for 1 
years director of safety for The Willet 
Co., Chicago. 


Water—— 


Rear Admiral Clyde W. Smith (Ug 
Navy, retired), has been elected vice. 
president—Pacific Coast activities of 
the Wm. J. Rountree Co., Inc., of San 
Francisco, general agents in North 
America for Mitsui Steamship Co., Ltd, 
of Tokyo. Lester Wolfe, president of 
Rountree, said Adm. Smith formerly was 
assistant to the president of Kollsman 
Instrument Corp. Adm. Smith retired 
from the Navy in 1947 after 31 years of 
service, which included commands dur- 
ing World War II in Okinawa, Guadal- 
canal and the Marshall Islands. 


John J. Walsh, of New York City, as- 
sociated with Furness, Withy & Co., Ltd, 
for more than four decades, has been ap- 
pointed a member of the board of the 
headquarters organization in London, 
He began his shipping career in 1914 
with Charles M. Taylors Sons in Phila- 
delphia as an office boy. That firm was 
absorbed by Furness in 1916. Since 1957, 
he has served as senior local director in 
New York in charge of Furness, Withy’s 
U.S. operations. He also has served ag 
chairman of the American committee of 
Lloyds Registry of Shipping. 


Alfred R. Snyder, 
James A. Clegg and William R. Innes a 
vice-presidents—traffic for Kerr Steam- 
ship Co., Inc., in New York City, were 
announced July 1 by Alfred E. Clegg, 
chairman. Mr. Clegg also disclosed that 
Cortland D. Linder and Walter D. West- 


Appointments of 
man had been appointed as managing 
directors in New York City and San 


Francisco, respectively. 


Appointments of A. F. O’Donnell a 
manager and Boyd C. Lake as assistant 
manager of the Philadelphia office were 
announced by the Texas Transport & 
Terminal Co., Inc. Mr. O’Donnell has 
been with the firm for 20 years, Mr. Lake 
for 16 years. The Philadelphia office 
formerly was headed by William G, 
Munro, vice-president, who died recently. 


Air—— 


Robert Booth has been appointed & 
the new post of manager—international 
sales for Braniff Airways, in Dallas, Tex, 
effective August 1, according to Re 
Brack, vice-president—traffic and sale. 
Mr. Booth formerly was manager for the 
airline in the Republic of Columbia 
where he also was a director of the Ne 
tional Tourist Board. In the new post, he 
will report to the general traffic ani 
sales manager, Robert Burck. Mr. Booth’ 
successor in Bogota, Columbia, will & 
Harry Marples, manager for Braniff 2 
Ecuador. Jose A. Salvador M., who is it 
Braniff’s sales department Guayaquil 
Ecuador, will succeed Mr. Booth in the 
managership there. 


Norman Reader became public rela 
tions manager of the North American ané 
Caribbean division of Air France on Jul 
1, according to Henri J. Lesieur, gem 
eral manager of the division. Mr. Readé 
will assist in the introduction of \ 
France’s fleet of Boeing 707 jets to tht 
American public. Mr. Lesieur says th 
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jets are scheduled to enter service next 
January and are to cross from New York 
to Paris non-stop in six and a half hours. 


Others—— 


James T. Zimmerman, manager of 
the New York shipping office of Inter- 
national Harvester Export Co., was 
elected chairman of the New York 
poard of Trade’s transportation section 
for 1959-60. He succeeded Arthur E. 
Baylis, vice-president of the New York 
Central System. Also elected were: J. E. 
Meyer, Jr., of the Grace Line, Inc., vice- 
chairman; John P. Carty, of Western 
Union Telegraph Co., treasurer, and 
Joseph J. Schleyer, of the board of trade, 
executive secretary. 


—————————————————————————— 
OBITUARIES 


NS SL a. 

Jimmy F. Hitchcock, a member of the 
Alabama Public Service Commission, 
died of a heart attack June 24. He would 
have been 48 on June 28. Mr. Hitchcock 
had served on the commission as an as- 
sociate commissioner since 1947, and was 
a member of the National Association 
of Railroad and Utilities Commissioners’ 
committee on rates of transportation 
agencies. In his school years, he was 
an all-American football player at Ala- 
bama Polytechnic Institute in Auburn 
in 1932. Other athletic honors and ac- 
tivities included election to football’s 
College of Fame, professional baseball 
with the New York Yankees, and back- 
field coaching at Auburn. He was in the 
Navy from 1942 to 1945, and in 1946 
was elected to the commission. 


The death on June 28 of Kenneth I. 
Thompson, manager of the railroad de- 
partment of the Linde division of the 
Union Carbide Corp., has been reported 
by the Traffic Club of New York, Inc., 
of which he was a member. 


News of 
Traffic Clubs 


The Valley Traffic Club, of San Ber- 
nardino, Calif.. was scheduled to con- 
duct its annual outing July 1 at the 
Cinema Surf Club, according to Ferd- 
inand Davis, of Bridgeport Brass Co., 
Riverside, Calif., president. 


For July 14, the Los Angeles Trans- 
portation Club has scheduled a “South- 
ern Pacific Day” at the Biltmore hotel. 
Announced as speaker is Benjamin F. 
Biaggini, vice-president of Southern 
Pacific Railroad. 


Planned by the K.1.T.M. Traffic Club 
of Paducah, Ky., for July 9 is its annual 
golf outing. It will be held at Rolling 
Hills Country Club. 


Central Arkansas Traffic Club, Inc., of 
Little Rock, announced it would conduct 
its fifth annual family picnic and outing 
July 14 at the new Junior Deputy Play- 
ground 


The Maine Traffic Club of Cumberland 
Mills, Me., awarded a $200 scholarship to 
Francis J. Cincotta of Dorchester, Mass., 
for study in traffic management. The 
award was made at the club’s annual 
outing June 24 in the Samoset hotel at 


Rockland. The award is given annually 


by the club to a resident of New Eng- 
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land. Serving on the scholarship 
committee were: Frank H. Willard, Jr., 
general agent of the Boston & Maine 
Railroad; Galen Cole, president of Cole’s 
Express, Bangor, Me.; Charles F. Hunt- 
ley, traffic manager of Dragon Cement 
Co., Thomaston, Me., and Frank C. Fur- 
bush, Jr., traffic manager of Congdon 
Transportation, Portland. 


The Traffic Club of Jacksonville (Fla.) 
will salute the maritime industry on 
July 13 with a “maritime day” program. 
Members will board yachts and launches 
from Strickland’s dock at Mayport for 
a cruise back to Jacksonville. Co- 
sponsoring the event is the Propeller 


Delta Nu Alpha 





Robert W. Minor (front row, left), vice-president of the New York Central Railroad, and format 
ICC member, spoke on ‘The Impoct of the Transportation Act of 1958 Commerce Articles’ at tht 
June meeting of Westchester (N.Y.) Chapter No. 91. 
Powell, national vice-president, and James F. Holtzer, national president of Delta Nu Alpha 
In back row, from left, are: Walter Vanscoy; Kerby Allen, assistant traffic manager of Arnold 
Bakers, Port Chester, N.Y., secretary; Robert Williams, second vice-president; Ben Riccardelli, of 


R. W. Minor Speaks at Westchester Meeting 
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Club at Jacksonville. On July 17 the} gttaining tl 


club plans a “stag party” at Rubin’s| the fratern 
where the “shrimp boats are coming” an achiever 
Earlier, on June 29, the club was scheg. paiph C. W: 
uled to hold an “airlines day” in the | carrier Cor 


Roosevelt hotel where Grayden 
vice-president—sales of Southern Air. 
ways, was to be featured speaker. 


The Traffic Club of Minneapolis hgs 
scheduled a joint-golf outing with the 
St. Paul club for July 13 at Midlang 
Hills, and a club picnic in Columbig 
Park on July 25. The club also hag 
issued a call for 30 volunteers with cam 
to take families to the Salvation 
Silver Lake Fresh Air Camp on July 
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Shown also in front row are Maxwell 


The new offi 
June 5 at a 
Monty Schur 
president. Ir 


Wescon Transportation Co., Mt. Vernon, N.Y., first vice-president, and Fred Garriques, of the 


Nestle Co., White Plains, N.Y., president. 


Speakers at the meeting, in addition to Mr. Minor, 


were Mr. Holtzer and James Steed, assistant to the Westchester County executive. j 


Francis Knippen, of Military Traffic 
Management Agency, has been elected 
president of the newly organized South- 
eastern University Chapter No. 156, of 
Washington, D.C. Other officers are: 
Grady Carrigan, of American Trucking 
Associations, first vice-president; James 
Reynolds, internal auditor of the District 
of Columbia, second vice-president; John 
Rogerville, of U.S. Postal Mail Trans- 
portation Service, secretary and treas- 
urer, and Charles Starnes, of the 
Headquarters Military District of Wash- 
ington, historian. A charter for the new 
chapter was presented June 27 at its 
regional meeting in the Roger Smith 
hotel. 


Miami (Fla.) Chapter No. 53 held its 
annual dinner in the Playhouse of Miami 
Springs Villas, June 20, and installed its 
new officers for 1959-60. The new offi- 
cers are: Joseph Silvia, of the Greater 
Miami Traffic Association, president; 
R. J. Beatty, of the Seaboard Air Line 
Railroad, vice-president; Charles C. 
Hoover, of the Chesapeake & Ohio Rail- 


way, secretary; Paul M. Averitte, of the} @ 
Atlantic Coast Line Railroad, treasurer;, | 
Calvin Reinhardt, of the Florida East] § 
Coast Railroad, director, and A. J. West] 1 
brook, of the Florida East Coast Rai} § 
road, historian. Installing the officen} | 
was James Lee, director of the Pali 
Beach County Freight Traffic Burea@l 
A jeweled Delta Nu Alpha key was p 
sented to the outgoing president, 
Westbrook. 


New officers of Reading (Pa.) Chap 
No. 19 were installed by James F. Holtz 
national president of DNA, at the cha 
ter’s annual dinner, June 19, in the 
Club at Wyomissing, Pa. They are: 
fred J. Capkovic, president; Robert 
Epler, first vice-president; Jack 
Wertman, second vice-president; Rich 
ard C. Brophy, treasurer; Carroll H 
Minker, secretary, and Beaumont Fot 
financial secretary. Installed as direc 
tors were Lester W. Steiger, three years; Thomsen, pr 
James T. Brophy, two years, and Wayn vice-presider 
K. Blatt, one year. For helping the Read Harvey E. F 
ing chapter to gain recognition and fa 
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y 17 the| attaining the highest national office in speaker of the evening, and Dr. Ralph 
Rubin’s | the fraternity, the chapter presented C. Geigle, superintendent of Reading 
coming” | an achievement award to Mr. Holtzer. schools was toastmaster. A past presi- 
is Sched- Ralph C. Wilgus, director of traffic of the dent’s pin was presented to William P. 
” im the | carrier Corp., of Syracuse, N.Y., was Scheffler. 
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Edward Modlin (at right in front row), traffic manager of National Standard Co., of Niles, 
Mich., was elected president of South Bend (Ind.) Chapter 125, the chapter announced. He 
succeeds Douglas M. Klevorn (at left in front row), of Shippers Dispatch, Inc. Shown also (back 
row, from left) are: Jerry Land, first vice-president; Ralph Cherryholmes and E. E. McLane, di- 
rectors; Jack Rogers, second vice-president; D. L. Renbarger, treasurer, and Robert Miller, secre- 
tory. The chapter concluded its activities for the season on June 13 with a ‘Ladies’ Night’ dinner. 


W. C. Brown Heads Atlanta (Ga.) Chapter 


ee e | 


ind former 








les’ at the 
‘e Maxwell! the new officers and directors of Atlanta (Ga.) Chapter No. 7 are shown after being installed 
Nu Alpha} june 5 at a meeting in the Broken Spur Restaurant in Atlanta. In front row, from left, are: 
of Arnold Monty Schumacher, second vice-president; John Yancey, first vice-president, and W. C. Brown, 
cardelli, of president. In back row, from left, are: Charles Lange, William Widmer, Sam Harris, Bud Stender 
ses, of the and H. A. Brennan, directors, and Frank Bond, secretary. 
Mr. Minor, 
tive. 
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The new officers of Houston Chapter No. 36 are shown at installation ceremonies attended by 

100 members and wives and James F. Holtzer (wearing white jacket), national president of 

Delta Nu Alpha. Seated (left to right) are: Grant Calhoun, first vice-president; Charles H. 

Thomsen, president; Mr. Holtzer; Harry E. Colwell, retiring president, and E. A. Stebbins, second 

vice-president. Standing (from left) are: J. Leroy Whittredge and Norman F. Stearns, directors; 

Harvey E. Fisher, Jr., regional vice-president; William A. Vaughan, secretary; Dave F. Newberry, 
director, and Richard Mason, treasurer. 


















Over 2,000 modern 
mobile units... 
use them to 
your 

advantage! 


ANIL 


M-LEAN 


Oypys® 


McLean also manages 
and operates Hayes 
Freight Lines, Inc., 
serving the Central 
States. Write Box 213, 
Winston-Salem, N.C. 


"We pull for Indutiy! 


SERVING THE EASTERN SEABOARD AND THE MIDWEST 


= 
Lowest cost 


per ton mile 


CLEJAN 


Piggy-Back 


Our 25th 
Year of 
Service 
1934-1959 









LaSalle Street AMERICAN 
Chicago 90, TRANSPORTATION 
Illinois CORPORATION 


LAND-JEF 


SERVICE CONNECTING 


@ Chicago @ Lexington, Ky. 
@ Indianapolis @ Knoxville 

@ Louisville @ Dalton 

@ Frankfort, Ky. @ Atlanta 
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Huber & 


MOTOR EXPRESS.INC 





Set ae eee 


-@" :O2 t= @.@* 


Only 21 hours Atlanta to Chicago. 
Overnight Chicago—Indianapolis—Louisville; 
Louisville—Atianta and intermediate 
terminals. Write for Routing Guide. 


Huber & Huber 








MOTOR EXPRESS.,INC. 





MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 80, 81 


California Warehouse Service 

Howard Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 81 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 


Page 81 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 81 
Robertson Warehouse Company 


ILLINOIS—Pages 81, 82 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
— & Bateman Warehouse 
°. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Seo Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA—Page 82 
es Terminal & Refrigerating 


Mead Johnson Terminal Corp. 
Pettit’s Storage Warehouse Co. 
Schult General Warehouse 
Terminal Warehouse, Inc. 


1OWA—Page 82 
lowa Warehouse Co. 


KANSAS—Page 82 
Wichita Warehouse Company, 
Inc. 


LOUISIANA—Page 8&2 
Jackson Warehouse, Inc. 


MARYLAND—Page 83 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 83 
Hoosac Storage & Warehouse Co. 


MINNESOTA—Page 83 


Midway Terminal Warehouse Co. 
- “eee Terminal Warehouse 
° 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 83, 84 


Adoms Transfer & Storage Co. 

Crooks Terminal Warehouses 

— City Terminal Warehouse 
°. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

Mid-West Terminal Warehouse 
Co. 

Rutger St. Warehouse, Inc. 

St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Page 84 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 
Harborside Warehouse Co., Inc. 
lackawanna Warehouse Com- 


pany 
Lehigh Warehouse & Transporte- 
tion Co. 


NEW YORK—Page 84 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

The Lederer Term. Whse. Co., Inc. 

— -Horseheads Warehouse 


orp. 
Wilson Warehouse Inc. 


OHIO—Page 85 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 


Co. 

bey Columbus Terminal Whse. 
‘o. 

sx Secs Merchandise Storage 

Great Lakes Terminal Warehouse 
°. 





OHIO—Contd. 


The Lederer Term. Whse. Co. 
National Terminals Corp. 

= Otis Terminal Warehouse 
orp. 


OREGON—Page 85 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 85 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 85 


Bond, Chadwell Co. 


—s Terminal Warehouse 
o. 


Poston Warehouses, Inc. 


TEXAS—Page 86 


The Dallas Trans. & Term. Whse. 
Co., Inc. 

Houston Term. Whse. & C. S$. Co. 

Interstate-Trinity Warehouse Co. 

Patrick Shipside Warehouse 


UTAH—Page 86 
a Warehouse & Storage 
°. 


VIRGINIA—Page 86 
Brooks Transfer & Storage Co., 


Inc. 
Pitzer Transfer, Storage & Fuel 
Corp. 


WEST VIRGINIA—Page 86 
Guaranty Storage Co. 


WISCONSIN—Page 86 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 86 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 86 
Howell Warehouses, Limited 


. minimum rates. Routing all lines, reciprocal switdr 


TRAFFIC Wort 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co, 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Biyg, 
Tel.—MAdison 7-114 





A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. % 
ome free switching of competitive traffic. 25 truck 
loors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other 

ities at 41° up. Candy storage. Display rooms 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses 
Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Coved 





FACILITIES—426,393 sq. ft., Fireproof, steel ond 
concrete const.; Floor load, 250 Ibs.; Sprink. sys. 
LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co, 


4802 Loma Vista Ave, 

Los Angeles 
(Vernon) 58, Calif, 
Telephone—LUdlow 3-418 
FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. & 
new pool car distribution dock. All above facil 


ties completely sprinklered and covered by ADJ. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 


Harold A. Drury 
General Manager * 


Incorporated 


—34 truck spots. 


SERVICES—Storage for general merchandise, 
canned goods, grocery products, drugs, chemical, 
Special temperature controlled 
Warehouse trucks for locl 


appliances, etc. 
space for candy, etc. 
deliveries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 





LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 


1855 Industrial &.! 
Tel.—Madison 8-914) 

Teletype LA 1662 
FACILITIES—256,000 sq. ft. Fireproof, reinf. com 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys; 
A.D.T.; ins. rate, 9.8¢ (90%); Siding on A.T. & SF 
free switch. 
SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. o 
ances, gen. merchandise; Display Rooms and Offices 
Pool Cor dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all @ 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


LOS ANGELES, CALIF. 
Pool Car Distribution 


Since 1917 


Public Utilities Commission 


Morgan Stanley * 
General Manager 





Rail, steamship, truck. 


ing. Two deliveries daily. Cargo insurance $30, 
Truckload. Inquiries solicited. 


REPRESENTED BY—American Chain of Warehoust 
MEMBER—AWA, CalWA, CalMTA, LAWA 


California Warehouse Company 
1248 Wholesale St. Tel: MAdison 7-221) 
A complete warehouse service 
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OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
proce Howard, Whse. Mgr. *D 95 Market St. 


frank Smith, Office Mgr. Glencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
AD.1.; ins. 12¢ to_23¢; sidings S.P., A.T. & S.F., 
w.P. Ry., Howard T. Ry, 70 cars; free switch.; tr. 

+. 60 trucks; 4 water docks, 400 ft. long, draft 


ft. 
SERVICE FACILITIES—U.S. Customs bonded; pool 
wor distr; motor terminal; stg. off. and display 


; Consolidated rail and water carloads. 
ER—A.W.A.; Calif. W.A.; S.F.W.A. 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.—SUtter 1-3461 


FACILITIES—500,000 sq. ft. storage area. Sprink- 
lered or Electric Fire detectors. Private RR sidings. 


OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Pool Car Distribution Terminal, 101 Brannan Street. 


MEMBER—American Warehousemen’s Association. 
Represented by Distribution Service, Inc. 





DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 
R. G. Dameron * 1700 Fifteenth St. 


President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 


SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 


REPRESENTED BY—Distribution Service, Inc.; Amer- 
ican Chain of Warehouses. 
ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Incorporated 





Established 1903 Incorporated 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 


SERVICE FEATURES—Pool car distributors. 
cartage. 


Local 





ORLANDO, FLA. 


Robertson Warehouse Company 


R. A. Robertson, Pres. 1040 Arlington Avenue 
Garden 4-5646 P.O. Box 1551 
FACILITIES—80,000 sq. ft. mdse. storage space. 
Fireproof, reinf. concrete and steel building. Floor 
load unlimited. Sprinkler system. Ins. rate, 12¢. 
Served by Seaboard Air Line RR with 7 car siding 
and free switching. Sheltered, 10-truck platform. 
SERVICE FEATURES—Pool car distr., storage and 
office space for lease, cartage service and yard 

storage 
MEMBER—AWA, Southeastern Whse. 
Assn., American Chain of Warehouses. 


& Movers’ 


CALIF e COLORADO e 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


1525 Newberry Ave. 


F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fl. Id. 250 Ibs.; Sprinkler; 
pvt. watch.; A. D. T.; ins. 10¢; sid. on C.&N.W., 
C.&A,. Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. 
docks, 12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S$. Western Ave. * = Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 


Incorporated * 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 
CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr. Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. * S. T. Heffner, Vice Pres. 


Be: ee eee +s ess "~ 
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Complete distribution & storage service at our 
Downtown Warehouse-509 East Illinois Street and 
South Side Warehouse-Lake Calumet Harbor Drive. 
FACILITIES—AI! waterfront warehouses on railroad 
sidings with reciprocal switching, sprinklered, low 
insurance. Well trained personnel at each ware- 
house. Best of truck loading facilities. ALSO, mod- 
ern docks for ships and barges at Lake Calumet, 
East South Water Street at mouth of Chicago River, 
and at Navy Pier. All three on railroad sidings with 
reciprocal switching and truck loading facilities. 
SERVICE FEATURE—Office-Warehouse leasing space 
at main building, 444-445 N. Lake Shore Drive. 
REPRESENTATIVES—Eastern: J. Leo Cooke Ware- 
house Corp., Jersey City 2, N.J., phone: Oldfield 
3.5080. New York phone: WhHitehall 3-5090. 
Western: Encinal Terminals, Alameda, Cal. Phone: 
LAkehurst 3-1311. 





CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


The Midwest's most modern and complete 


warehousing facilities 
FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 
General Offices: 225 East Illinois Street 


Chicago 11, Superior 7-6828 
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CHICAGO 7, ILL. 


ILL 


Crooks Terminal Warehouses 


Established 1913 
433 W. Harrison St. 


*D Incorporated 
Tel.—WAbash 2-4070 


R. V. Crooks, Chairman 
A. J. Crooks, President 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
® Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


® Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


© 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


®@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


® South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features—Bonded: U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. (Mdse.); Ill. 
Warehousemen. 


Assn. Mdse. 





CHICAGO, ILL. 


$oo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 
FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 


Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 


Established 1913 


Ward Castle * 427-473 W. Erie St., 
President Tel.—Superior 9066 
FACILITIES—250,000 ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. ins. 19¢. 


Sidings on C. M. St. P. & P., cap. 21 cars; free 
switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded; State; Licensed, U.S. 
Whse. Act. Motor freight term. Space for lease: 
Storage, Office. Specialists in food products. Cooler 
rooms 45° to 62°. 

<li (Mdse.); Associated Warehouses, 
nc. 
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CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribu- 
tion services. Mechanized accounting procedures 
with constant product balances. 

Five locations with complete facilities for every 
type of product requirement—including water-rail 
and barge terminal. 


CHICAGO, ILL. 





Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Ill. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A.W.A. 





PEORIA, ILL. 


Federal Warehouse Co. 
J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 


Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space se. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LM.W.A. 


PEORIA, ILL. 


United Facilities, Inc. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 
A. W. Altorfer, Jr., Treas. Telephone 6-5581 


FACILITIES—(1) Property owned 150,000 sq. ft.; 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10¢; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq. ft.; 
brick & mill construction; sprinklered; ins. 30¢; RI 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property owned 65,000 sq. ft.; block & steel con- 
struction; automatic fire & watch alarms; TP&W 
siding 14 cars. 

SERVICE FEATURES—AlI! free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage. 

MEMBER—Affiliated Whse. Co.'s, A.W.A. 









ILLINOIS e INDIANA e IOWA e KANSAS 


ELKHART, IND. 


Schult General Warehouse 


1800-34 South Main St. Tel. 2-2950 


FACILITIES—Over 100,000 sq. ff. space. Heated, 
sprinklered brick, concrete and steel building. 
Mainline NYC rail siding. Pool car distribution, 
modern equipment, cartage service. Ample parking 
and truck facilities. Low insurance rates. 

SERVICES—Skilled personnel to serve you. Accurate 
records kept, monthly inventory issued to you. 
Office space for lease. Receiving reports & delivery 
receipts mailed daily. Mail & phone service. In- 
ventory loans & financing available. Sales and dis- 
tribution; salesmen covering 
Wisconsin, Illinois and Ohio. 


Indiana, Michigan, 


Write, Wire or Phone Today! 


Let us serve you . . . contact George P. Patterson, 
GM of Schult General Warehouse, where ‘Service 
is more than a word.” Our location, on the NYC 
mainline and the Indiana-Ohio Toll Road assures 
fast service, overnight delivery to your major 
markets in Indiana, Michigan, Illinois, Wisconsin, 
Kentucky and Ohio. 
- our specialty! 
obligation! 


Warehousing your product 
Get full information at no 





EVANSVILLE 2, IND. 


Mead Johnson Terminal 


Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&El, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 


Association, 


A. J. Weber, Vice-Pres., Gen. Mor. 


oacs00 « ore vor 18 
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REHOUSE, ING, 





915 Main St. He. 5.8m Jacks 
FACILITIES—80,000 sq. & 
} sed spaet <“ storage 
r load unlimited. Bria, 
concrete, steel rolnd. aa 2941 RO’ 
struction. Ins. rate 1§¢ 
RR siding on Ill. Central v 
FEATURES—Complete stor. Ed 
: age & distribution. Record. 
FLEE ing, reporting & monthly 
I-teletlat tage 5 ay inventories. pac LITIES—35, 
MEMBER—American Warehousemen’s Assn., Indiang eel and mas 
Warehousemen’s Assn. 450 Ibs. p 
FORT WAYNE, IND. vet z 
a 4 ADT. Fumiga 
Pettit Warehouses, Inc. wy 5 cor sh 
J. N. Pettit *H A. H. Ehlerding | iwc platform. 
President Traffic Mgr, 
Established 1910 Tel.—Eastbrook 813) | SRVICE FEATU 
FACILITIES—Mdse. 110,000 sq. ft.; household goods | handlers in Ni 


29,000 sq. ft. reinforced concrete construction; floor 





load, 200-300 Ibs. Property owned. Merch. Patre| | US. Customs | 
watchmen. Partial sprinklered. Partial ADT. Par. or expor 
tial heated space. Insurance coverage 25¢. Siding, ports 
capacity 12 cars, N. Y. C. & St. L. R. R,, . 
switching. Truck dock sheltered—capac. 25 trucks. Affiliate 
SERVICE FEATURES—Poo! car dist. Own Cartage, 
REPRESENTED BY 
—Am. Ch. of Whses. RE, | 
ASSOCIATIONS—A. W. A., Mayflower W. A, BALTUAG 
Fah 
INDIANAPOLIS, IND. C 
Indiana Terminal & Refrigerating Co, | soblished 1 
Established 1910 Incorporated | © 1. Newner 
Wm. E. Ready w 240 S. Pennsylvania St, | Supt. & Treas 
Vi i on 
ice President & Treasurer Tel.—MArket 436] FACILITIES —4 
FACILITIES—(1) Property leased; 260,000 sq. #, ft, Brick-Coner 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; . ONsS— 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; WOCATIS int P 
1,500,000 cu. ft. cold stge.; brick & mill const, | bust Pom 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on | SERVICE FEA’ 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watd» | Direct rail an 
men, A.D.T. alarm, free switch., cov. truck docks, | MEMBER—Md. 
SERVICE FEATURES—U. S. Cust. bonded. Pool cr | ——————— 
distr. Lease stge., office, display, exhibit space, BALTIMORE, 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W. A. 
ee ett ds ce 
WATERLOO, IOWA Fuc 
lowa Warehouse Company —,: 
Established 1916 * Incorporated 
James S$. Newman 119-123 East Park Ave, | FACILITIES— 
President Tel.—5755 | concrete LY. 
FACILITIES—(1) 119 E. Park Ave. Brick & wood | "ging on W 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. | Monument St 
70,000 ft. (2) 621 Transit St. Brick & open steel sys. Ins. rate 
const. Siding on W. C. F. & N. Ry., cap. 5 cars. | plat. cap. 4. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. | servicE—Po 
concrete. Siding Ill. Cent., capacity 2 cars. Ins, lease. Compa 
rate .359. 15,000 ft. Free switch. Bonded pers. | Desk space, | 
FEATURES—wMerch. stge. Pool car dist. Cartage. MEMBER—AI 
REPRESENTED BY—Amer. Chain of Warehouses. | Ac'n.. Local 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, | ————— 
lowa Warehousemen’s Assn. BOSTON, E. 
WICHITA, KANSAS 
Wichita Warehouse Company, Inc ae 
’ . Established 
3333 Mead Street P. ©. Box 2097 | William A. 
Treas. & Ge 
Otto H. Hund, FACILITIES— 
Vice President & Manager trot. —~ 
FACILITIES—25,000 sq. ft. I-story, high ceiling | minal Co. d 
public merchandise warehouse located in N alarm. Ins. 
industrial district on Santa Fe trackage; offices § 108,500 sa. 
for brokers and manufacturers agents; ample park § SERVICE FI 
ing areas; o m mn warehouse outside the com (No. 2) Pox 
gested district just off the main highway, operated | REPRESENTE 
by experienced warehousemen. Bur.; Chicas 
Wichita’s Food Distribution Center. 
MINNEAPC 
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TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 




















618 Washi 
Comprehensive books, understandable by Whse. No. 
the layman or practitioner, on law and FACILITIES. 


concrete cc 
private wo 
16 cars; fre 
from 16¢ 

SERVICE— 
local dray 
REPRESENT 
bilt Av., | 
ASSNS.—A 
United Sta 


regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Complete set . . . $6.00. 
The Traffic Service Corporation, 815 
Washington Bidg., Washington 5, D. C. 
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yew ORLEANS, LA. 


Jackson Warehouses, Inc. 


2941 ROYAL STREET—PO BOX 3217 
WHITEHALL 5-5395 


Edwin Roy—Treasurer 


AACILITIES—35,000 square feet storage space. 
eel and masonry construction. Maximum floor 
lod 450 Ibs. per sq. ft. AUTOMATIC SPRINKLER 
§ ADT. 
woy 5 car siding, free switching provided. 4 


tuck platform. 


Fumigation. Insurance 7¢. Southern Rail- 


SERVICE FEATURES—State bonded. 
Will attend to any 


Largest coffee 
hondiers in New Orleans. 
S$. Customs formalities in connection with im- 


ports or exports. 
Affiliate of S. Jackson & Son, Inc. 


—— 
BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D 
C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Steel const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson's Wharf, 
locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 
MEMBER—Md. W. A. 
—————————— 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


* =Hillen & Exeter Sts. 
Mulberry 5-8797 
TELETYPE BA-40 


FACILITIES—(1) Hillen & Exeter Sts: 120,000 sq. ft., 

concrete & steel constr., fireproof, private watch- 
mon, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plat. cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. rate 45¢. 4 car siding—WMRR, PRR. Truck 
plat. cap. 4. 

SERVICE—Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 trucks. 
Desk space, telephone & conference room available. 
MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass'n., Local Cartage National Conference. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Incorporated 


Motor transport. 


Maurice H. Burman 
President 


Established 1928 Incorporated 
William A. Hornedy * Lachmere Square 
Treas. & Gen‘! Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmore Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. Ins. rate 21¢ Oo). as 4 floor space 
108,500 sq. ft. Sidings on B. & M. . 

SERVICE beniuaes “bonded: — U.S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 lIbs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). 

SERVICE—State bond. Office space. Pool car distr. 
local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—-American Warehousemen’s Association, 
United States Chamber of Commerce. 





ST. PAUL, MINN. 


Midway Terminal Warehouse Company 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 


FACILITIES—600,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
capacity 45 cars; free switching all lines. 50 truck 


eet. 

prea FEATURES—State bond. Office and display 
ce. Pool car distr. Local drayage. 

REPRESENTED BY—Assoc. Whses., we 52 Vander- 

bilt Av., N.Y.; 549 Randolph St., Chicago. 

ASSNS.—American Warehousemen’s Association, 

United States Chamber of Commerce. 





ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 


425 East 8th St. * Tel. Capital 4-7551 
FACILITIES—307,000 sq. ft.; + gry 8 brick and 


conc. const.; + a, load * 250-400 Ibs. A. D. T. & priv. 
wat S . Soo Line; 26 cars; co switching. 
100 truck My Ins. from 16¢ (90%). 


SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 





Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C.; 
A.C.W. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses., A.D.T. Protected, Low ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ites. Operate municipal river dock Terminal. 


SERVICE FEATURES—Poo!l car distr., office space, 
tobaccos, food products. We invite your inquiries. 


REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


your ZONE number 
is the key to 

prompt & efficient 
mail service 


*e 


IT simplifies processing ... . 


IT allows earlier delivery .... 


For these reasons it is important that 
zone numbers be used. Where possible, 
obtain the zone numbers of customers 
and clients, and include them on all 
correspondence. 


TRAFFIC 
WORLD 


LA e MD e MASS e MINNESOTA e MO 





KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Est. 1913 Telephone—Victor 2-2404 Inc. 


R. V. Crooks, Chairman 
A. J. Crooks, President 





Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Lovis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; toe 
concrete and brick constr.; Floor load, 250 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. — 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 

ASSOCIATED with Oveland Terminal Warehouse 
Co., Los Anglees. 

ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 





KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 










<I 


Bebe te tal 
ERERERREELE\— 


FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins. Rate from 10¢. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the ‘accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


Inc., 





ST. LOUIS, MO. 
Keystone Warehousing Co. 
Norman Levitt, * 1025 Spruce St. 


General Manager __ Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totalnig 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.K.A., 6 
cars; Ins. 18¢. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding Mo Pac, 7 cars; 
Ins. Bevan, free switching other RRs. Truck plat- 
form, 10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 
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ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bidg. 
FEATURES—Longest established mdse. whse. in St. 
Lovis. Licensed. State bonded; pool car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution S¢-vice, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 
President 1-9465 


FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
To L. Mdse W.A., Mo. W.A., 
. of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
ven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$500,000.00 each location. 
SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office and storage space on lease basis. 
REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 
Call us collect for rates 


CAMDEN, N.J. 
Camden Marine Terminals 


operated by 





Main & Rutger Streets 
Tel.—Chestnut 








SOUTH JERSEY PORT COMMISSION 


J. L. CANDLISH 
General Manager 


*D Foot of Beckett St. 


Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware. River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 

FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
®@ Floor load 900 Ibs. © Specialized mechanical 
equipment © 730,000 sq. ft. open storage space ® 
Private watchman service ®@ Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities © Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water freighters 
@ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 

eG Ag A.A.P.A. and North Atlantic Ports 
ssn. 


JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


629 Grove Street Tel.: REctor 12-2345 
M. F. Whitehead Oldfield 3-3360 
V.P. of Operations Teletype: JCY 1068 


FACILITIES—1,182,000 sq. ft. Multiple story bidg., 
reinf. concrete & steel. Fireproof, sprinklered, 
ADT Burg. & holdup protection. Ins-9.7¢ per $100 
per yr. Track Connection: Lackawanna RR. Capac- 
ity 52 cars. Cartage Equipment: Rapid Distr. Corp. 
serves New York Metro. area. Sheltered 52 truck 
platform. Class of Business: Gen. Merchandise. Pool 
car dist., stor. in trans. US Customs bonded. Facil- 
ities for red label & hazardous comm. M-H Equip: 
includes pallets, wheelers, skids fork lifts, trans- 


porters, etc. 
MEMBER—AWA, NJMWA, WA of PNY, NJMTA 





JERSEY CITY, NJ. 


HARBORSIDE WAREHOUSE COMPANY, INC. 


Established 1933 *D_ Tel. HEnderson 4-6000 
Executive and Sales Office 


34 Exchange Place, Jersey City 3, N.J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


FACILITIES—3 vunits—brick and concrete construc- 
tion. P. R. R. private siding, 31-car cap. Connect 
other lines and trunk highways. 5 minutes from 
Holland Tunnel. Merchandise storage, office, show- 
room, processing manufacturing space—total 43.5 
acres. Spki., automatic fire alorm. Low insurance 
rates. 87 off-the-streer trucn jpiacements. Refriger- 
ated space; coolers and freezers, total 2,790,000 


cu. ft. convertible. Brine system; temp. range 
0° to 50°F. Humidity control. Dock facilities: 25 to 
30 ft. draft. 


SERVICE FEATURES—Teletype (No. JCY-103). In 
free lighterage zone. Most perishable products ac- 
cepted for cold storage. Free switching on certain 
perishable products. U.S. Customs and Internal 
Revenue bonded space. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City, 
Pennsylvania Railroad, Henderson St. Sta. delivery. 
ASSOCIATIONS—A.W.A. (Cold Storage Div.); 
W.A. Port of New York; N.Y. Mercantile Exch.; 
Com. & Ind. Asso., N.Y.; Jersey City C. of C. 


“Gotewoy to the World’ 





JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
New Jersey 
TWX: JC-112 


Frank E. Kearney 
Vice President, Sales 
Investment over $250,000 


J. Leo Cooke 
President 
Established 1949 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 


North Pier Terminal Co., Chicago; 
Encinal Terminals, Alameda, Calif. 


ASSOCIATIONS: AWA, CWA. 
NEWARK, N.J. 


Lehigh Whse. & Transportation Co.—Newark 


Established 1919 98-108 Frelinghuysen Ave. 
A. Christiano REctor 2-3338, Bigelow 3-7200 
Manager Teletype: NK 1078 


FACILITIES—228,000 sq. ft. multiple story bldg. 
of reinf. concrete & steel, fireproof, sprinklered, 
ADT burglary & holdup protection. Ins.—5¢ per 
$100 per yr. Track Connection—Lehigh Valley RR. 
Reciprocal switching to & from Penn. RR. Capacity 
15 cars. Cartage Equipment—A wholly owned 
subsidiary, serves New York metro. area. Sheltered 
20 truck platform. M-H Equipment—Complete & 
modern, incl. pallets, wheelers, skids, fork lifts, 
transporters, etc. Class of Business—Gen. mer- 
chandise. Pool car dist., stor. in transit. US 
customs bonded. 

MEMBER—AWA, NJMWA, WA of PNY, NJMTA 


Eastern Rep.: 





FUNDAMENTALS OF FREIGHT TRAFFIC 


by G. LLOYD WILSON 
These completely revised books are 


widely used as college texts; and as 
reviews and reference for traffic men. 
Vol. 1—Railroad Freight Classification, 


Rates and Tariffs, $3.00; Vol. 2—Rail- 
road Freight Rate Structure, $3.00; 
Vol. 3—Miscellaneous Transportction 
and Rates, $3.00; Vol. 4—Freight 
Shipping Decuments and Claims, $3.00. 
The Traffic Service Corp., 815 Washing- 
ton Bldg., Washington 5, D.C. 





TRAFFIC Wort 


PORT NEWARK, N.J. 


Lehigh Terminal & Warehouse Corp, 


W. Ferris, Office Mgr. Bldg. 107, Marsh §. 
H. Wholey, Sup. Mitchell 2-4757, WH 3.7393 


FACILITIES—412,000 sq. ft. steel, frame; transite 
sides, sprinklered, Watchman & Pt. of N.Y. Auth 
police supervised. Track Connections: Penn, 
Central RR. of NJ., & — Valley RR. Frag 
switch. Cartage Equip: Lehigh Trans. Co. 


ize 


N.Y.-NJ. metro area. Fumigation: U.S. 
supervision & regulations. All commodities. Clas 
of Business: Gen. merchandise. Pool car dis 


Stor. in Trans. Imp. & Exp. Deep water berth: 
Free Lighterage, Stevedoring. Rentals of MH 
equip. Lumber Terminal: 10 acres open area. 


BROOKLYN, N.Y. 


Dock Warehousing and 
Bottling Center, Inc. 


V. Kivlen, Mgr. Pier 4] 
Tel.: MAin 4-7200 Foot of Van Dyke &, 
FACILITIES—150,000 square feet multiple story 
building, sprinklered. Lighterage facilities. Class 
of Business: Export and Import merchandise, 
licensed Coffee and Sugar Exchange. Modern ma. 


terials handling equipment. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Ine, 


Incorporated 1940 





William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 241} 
FACILITIES—250,000 sq. ft., 20 car capacity sid. 


ings.—NYC RR. Free reciprocal switching. Inside 
truck dock. 
SERVICES—iIn-transit storage. Pool car distribu. 


tion. Open yard storage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 


Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat, 
cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 
James E. Wilson, Jr. 





Incorporated 
290 Larkin St. 


President @,.. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & com 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching, 
Sheltered truck platform. 

SERVICES—Poo! car distr., storage & office spoct 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


T. R. Clark Mgr. 
Tel: Elmira 9-3856 


FACILITIES—1,600,000 
buildings, cinder block construction, 
Track 
Valley, 





Horseheads 
Industrial Center 


sq. ft. modern one-sto’ 
sprinkler 






DL&W, Erie, Pennsylvania. 


sidings and truck docks. 
rental available. 





Connection: Serviced by 4 railroads—Lehigh 
Ideal transit 
point for Eastbound and Westbound. Ample rail 
Industrial and warehousé 
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AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


fsablished 1882 * Incorporated 
CH. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 


fACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 

rates. Covered Truck Docks. Private siding. 
meR—B& O—AC&Y. 


+ Rensssonted Sy um 
Eitan on fe 
eont 
AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 
Irvin W. Mead * Second & Smith Sts. 


Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 

SERVICE—Poo!l car dist., reshipping and C.O.D. 
llections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 


ty 





Special rooms for stge. chocolate and choc. candies, . 


controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer %*D Established 1921 
President Incorporated 





FACILITIES 


Eost Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90, sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 


freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 
1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 


proof concrete-brick-steel const. Private watchmen, 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
cor distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 


tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
6-6351); Chicago, Allied Distribution, 224 South 


Michigan Blvd. (WAbash 2-3567). 
ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 

SERVICE FEATURES—Pool car distribution; storage 
in transit, 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 


New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7- 



































































CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 


Telephone CHerry 1-4170 


Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, 


experienced Personnel. 


MEMBERS—A.W.A., Ohio W.A. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We welcome your inquiries 





CLEVELAND, OHIO 


Otis Terminal Warehouse 


Division of Gera Corporation 


Bernard E. Woeste * 1300 W. Ninth St. 
President Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3¢. Siding on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 

SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 


office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


COLUMBUS, OHIO 


The Columbus Terminal Warehouse Co. 


Established 1882 
Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 
bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


Reprsontad ty mud RETO mR 

1008 bn ny mew yous 
wiweeney ave Rw. 
een Penn 6098 


Incorporated 






















Reprints of Traffic World feature mate- 
rial can now be obtained at nominal 
cost, with attractive discount prices in the 
larger quantities—Write: 


















Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 





OHIO e OREGON e SD e TENN 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘~ 


General Manager 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 
Established 1910 D Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in heart of wholesale 
groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 6¢, 6.1¢, 8¢, and 19.8¢. Free switching; 30-car 
cap. sidings; undercover car, truck docks; water 
dock, 525 ft. draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 


FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 











MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—JA 6-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W. System; free 


switching. Sheltered Motor Platform. 
SERVICE FEATURES—Bonded privately. Pool Car 
distr. Local cartage, P. U. & D. service. Storage, 


billing and collections. 
MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
Cc. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fi. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 
E. M. Bond 656 Wedgewood Ave. 
President Alpine 5-2738, Teletype NV 364 


FACILITIES—Merchandise warehouse, brick & con- 
crete, sprinklered, ins. 6.3¢, ADT fire & burglar 
prctection. Area 80,000 sq. ft., floor load un- 
limited, cl. ht. 18 ft., private siding L&N RR, 18 
car capacity. H.H.G. warehouse 1625 Broadway, 
ins. 23¢. Agents Allied Van Lines. 

SERVICES—Storage, pool car, storage-in-transit, 


copnese 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


Office space. 








NOILOGdS 



















































SECTION 


WAREHOUSE 





DALLAS, TEX. 

Interstate-Trinity Warehouse Co. 
Established 1913 Incorporated 
R. E. Abernathy * 301 N. Market St. 
President Tel. RI 2-6151 


FACILITIES—Prop. leased; 200,000 sq. ft. Fireprf. 
brick and conc. const. Fi. Id. 300 ibs. * Sprink. Pvt. 
watchman. A.D.T. Insurance rate 8¢. On M.-K.-T. 
9 cars. Free swtch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 26 
trucks. Complete mdse. serv. and traffic super. 
Daily recei and ship. reports. Monthly invent. 
REPRESENTED BY—Alilied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. 
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Pitzer Transfer, Storage & Fuel Corp. al 

ee er nsen Storage Compan 
408 W. Salem Ave. Tel. 4-6206 Ha s St g p y 
L. M. Pratt, Vice Pres., Commercial Div. in de: 
FACILITIES—2 units totaling 117,500 sq. ft. mdse. Downtown 126 N. Jefferson Street I 
r space. Cinder block, steel & mill construction. 
275 Ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. Office, storage & this Index is 
exhibit space to lease. Cartage service with 21 venience and 
MEMBER—Ameri i contract. | 
— rican Chain of Warehouses, Amer- ing 6" d 
ican Warehouse Association. ion es 
i error proof, 


DALLAS, TEXAS 


Dallas Transfer & Terminal Whse. Co. 


2nd Unit Santa Fe Bidg., Teletype DL-344, 
Estab. 1875 
FACILITIES—500,000 sq. ft., 328,000 sq. ft. Fir f 
ope 7 seag ADT sprinkler system, watchman, Santa 

Fe siding. Two single floor units fireproof construc- 
tion, completely mechanized, containing 100,000 
a. ft. located on Rock Island and Southern Pacific 

ys. Free switching to warehouses. 
stavice FEATURE te bonded. Merchandise and 
household goods storage. Office and display space. 
Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Warehouses. 
MEMBER—A.W.A., N.F.W.A., S.W.W., & T.A. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
701 N. Jacinto St. Tel.—CApital 7-7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. R.R. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ing in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
50,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8¢. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. *. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 

trucks. 
SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
‘we — Watchmen. Ins. rate 42¢. Sidings on R. F. 
cap. 13 cars; free switching. 
Senvict FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 




















CHARLESTON, W. VA. 


Guaranty Storage Co. 


for ony errors 





Jack C. Huffman Office Cea ty ear pena 7: - —————— 
t entrally loca’ warehouses. rail car spot. 
President 100 10th Street 45 canopy protected truck spots. 5,500,000 cubic 
Dunbar, W. Va. feet. 
SERVICE FEATURES—Pool Car Distribution—Cartage Aero Mayflows 
and Delivery Service—General Merchandise Stor- 
age—Specialized Product Storage—Transit Storage SERVICE FEATURES—Cooler, humidity control for Atchison, Tope 
—Cool Clean Warehouses Completely Mechanized candy and such. General merchandise storages, : 
Handling. ae . Burlington Lin 
FACILITIES—Over 50,000 Ft. Floor Space. Floor Pool car distribution. U.S. Customs. Specialized 
Loads Unlimited—Brick and Steel Construction— | product storage. Cartage. Transit storage. Chesapeake & 
1 Floor Operation. Low Insurance—Located on 
Ama © k cee Free Reciprocal Switching Jock Cole Co. 
with C & O RR FACILITIES—Floor load 250 Ibs. to unlimited. Ip. ‘ 
surance rate low. C & N W Railway sidings. Re. Consolidated 
ciprocal switching. Water Dock 840 ft., Draft 22 &, Cotton Belt | 
Warehouses protected by watchmen or ADT burgler ‘ 
FREIGHT detection devices. Denver Chicag 
Denver & Rio 


REPRESENTED BY—Amer. Chain of Warehouses, Inc. 
° t 
TRANSPORTATION Allied Distribution Inc. Engle Bro nes 


Erie Railroad 
SELLING aang jansen Storage of Madison Inc, | General Ame 
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Read How 
Freight Rates 


Are Determined 





GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 









Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 
ABLE FREIGHT RATES, by Glenn 
L. Shinn. 






This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 








Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 
Traffic Service Corporation 


Washington 5, D. C. 


Gentlemen: 

Please send me copies of REASON- 
ABLE FREIGHT RATES, by Glenn L. Shinn at 
the specially reduced pmo of $2.95 per 
copy (regular price $5.00) 


! 
| 
815 Washington Building | 
! 
| 
| 





check enclosed 
bill me 
bill my company 











(name) 


(company) 


(street address) 


(city and state) 
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classified 
advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


TRAFFIC AND AUDIT MAN for state serv- 
ice organization. Requires ample freight 
rate background. Base salary plus commis- 
sion on audit service. Excellent opportunity 


for traffic career. Send complete application 
to Box 1356. 


EXPERIENCED MAN, Chicago resident, basic 
knowledge of freight forwarding-motor truck, 
eastern seaboard and transcontinental tar- 
iffs and sales. Pleasing personality. Salary 
and bonus commensurate with ability to pro- 
duce. Write Box 1958. 


TRAFFIC ANALYST. Nationwide manufac- 
turer requires imaginative traffic analyst for 
Mississippi plant. Prefer college transporta- 
tion graduate with 3-5 years experience. Send 
resume. Write Box 1959. 


FREIGHT BILL SOLICITOR, experienced by 
large West Coast audit firm. Proven earnings 
$12,000 up. Send photo and resume of ex- 
perience and earnings to Box 1960. 











Situations Wanted 





ASS’T TRF. MGR. Large industry, age 36, de- 
sires change, 13 years industrial and traffic 
bureau experience. Write Box 1961. 


ATTORNEY, prefers legal position, will con- 
sider any position with opportunity. Quali- 
fications: three years practice, considerable 
trial. University trained in advanced traffic 
management, transportation law, labor, ad- 
ministrative law. BBA, LLB degrees. 12 
years experience traffic and management, 
large motor carrier. Age 41. Min. $10,000. 
Write Box 1962. 








For Sale 


GANTRY CRANE: Must move, no reasonable 
offer refused. Brownhoist, 35 ton cap., 
70 ft. boom, 18 ft. gage, a drive. Can 

A 





YETTE MA- 
Detroit 11, 








Educational Books and Courses 


1.C. PRACTITIONERS. The bee A ractical 
authentic I.C. law course available mail. 
Restricted to Attorneys, Practitioners or 





PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. 
Attorney for the Movers Conference of 
America and formerly assistant in 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I1.0.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 
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i TRAFFIC DATES 
July 

| 8-9—Midwest Shippers Advisory Board, Milwaukee. 


9-10—National Association of Railroad and Utilities Commissioners (executive 
committee), Chicago. 
2-15—Truck-Trailer Manufacturers Association (annual summer meeting), Hot 
Springs, Va. 
30—Air Freight Cartage Conference, Chicago. 
-30—Northwest Shippers Advisory Board, Missoula, Mont. 


September 


| | 9—Southern Traffic League (annual meeting), Jacksonville, Fla. 

_ 9-10—Southeast Shippers Advisory Board, Jacksonville, Fla. 

'10-11—Pacific Coast Shippers Advisory Board, Berkeley, Wash. 
'14-15—National Bus Traffic Association (annual meeting), Chicago. 
'15-16—Allegheny Regional Advisory Board, Canton, O. 

15-16—Ohio Valley Transportation Advisory Board, Louisville. 
'17-18—Pacific Northwest Advisory Board, Spokane, Wash. 
17-18—Trans-Missouri-Kansas Shippers Board, St. Joseph, Mo. 
-18-20—Military Railway Service Veterans (annual reunion), Minneapolis. 
20-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
(22-24—Southwest Shippers Advisory Board, Little Rock, Ark. 
°23-24—National Small Shipments Traffic Conference (annual meeting), Chicago. 
23-24—Atlantic States Shippers Advisory Board, Rochester, N.Y. 


Annual Dinner Dates of Traffic Clubs 


July 
11—Women’s Traffic Club of Oakland, Oakland, Calif. 


August 
25—Mexico City Traffic Club, Mexico City, Mexico. 


September 


11—Transportation Club of Tacoma, Tacoma, Wash. 
18—Transportation Club of Salt Lake City, Salt Lake City. 


October 


10—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
14—Women’s Traffic Club of Omaha, Omaha. 
15—Amarillo Traffic Club, Amarillo, Tex. 

_ 15—Women’s Traffic Club of San Francisco, San Francisco. 
~ 21—Transportation Club of Evansville, Evansville, Ind. 

_ °-23—Toledo Transportation Club, Toledo, O. 

_ 28—Milwaukee Traffic Club, Milwaukee. 

_ 29—New Bedford Traffic Club, New Bedford, Mass. 





25 Years 


Ago jo) 





From TRAFFIC WORLD, 
July 7, 1934 


The President signed into law 
the railroad retirement act, which, 
it was said, would cost about 
$5,000,000 a year to administer, 
About 185,000 rail employes, it 
was estimated, would be eligible 
for retirement in 1935 under the 


act. 
* 

Pursuant to a new law, the 
Department of Commerce set up 
a group to provide for the estab- 
lishment, operation and mainte. 
nance of foreign trade zones in 
U.S. ports of entry. 


To handle the work load placed 
on it by the new air mail act, the 
Commission established a Bureau 
of Air Mail and made N. B. 


Haley director of the bureau. 


* 

There were 23,827,290 motor 
vehicles registered in the country 
in 1933, a decline of 1.2 per cent 
from 1932, the Bureau of Pub- 
lic Roads said. Trucks in 1933 
totaled 3,226,747, down slightly 
from the preceding year. 


* 


Transportation Coordinator 
Eastman announced the institu- 
tion by him of an inquiry into 
working rules embodied in agree- 
ments between the railroads and 
their employes. He said the study 
would concern itself with charges 
that some of the rules were obso- 
lete and wasteful or unduly re 
strictive in their operation, and 
were denominated “featherbed’ 
rules. 


The Panama Canal reported 
that in the fiscal year ended June 
30, 1934, commercial vessels] 
transiting the waterway totaled 
5,533, up more than 1,000 from 
the previous year. 


The only direct coast-to-coast cartier 


Gives you 
























































7ORLD, 
3 
into law 
t, which, 
t about 
minister, 
loyes, it 
eligible FORT WAYNE _ 0 
nder the ee CINcINA 
POD | () SV | f 
/ SS EVANSVILLE 
aw, 105 NS a] Ie a SD OWENSBORO 
e set up = fj ntS CCE Shaded eree verves| NASHVILLE 
1e estab- ) ] | aw remee 1001 Mompert Conne | 
nea PHOENIX 
zones in 
id placed 
act, the 
. Bureau 
N. B. 
reau. 
O motor ] @ DIRECT Commercial Freight Service Coast-to-Coast 
country Only D-C offers direct, coast-to-coast service. One- 
Pe Pub. carrier responsibility all the way, with non-stop, 2-man 
- rail sleeper cabs cuts 20% off running Hme--saves you time 
slightly and money—gives you one-carrier handling, tracing, 
’ insurance, safety and delivery information. 
yr dinator 
institu- 2 @ BULK LIQUIDS Transport in 7 Western States 
liry into The same dependable service that has made D-C the 
in agree coast-to-coast choice for coast-to-coast service on dry 
ads and freight, is now available for liquids and dry bulk trans- 
ee port in South Dakota, Idaho, Utah, Wyoming, Colorado, 
ore chal Kansas and Nebraska. New tanker equipment—plus 
duly a DC's modern maintenance facilities assure you safe, fast 
ion, and handling of your bulk products shipments including petro- 
therbed” leum, road oil, acids, aggregates and industrial molasses. 
reported "Coast-to-Coast 


Jed June 












Choice for 
vessels 
one Coast-to-Coast DENVER-CHICAGO TRUCKING co., inc. 
00 from Service”’ 


WE'LL GO 


dependable cross-country service 
on your small, volume and truckload shipments 


ALL THE WAY 


one bill... one trailer...one responsibility 
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icc NEWS 


DECISIONS 


Army Truck Transport Within Authority ... 
Views on Contract Carriage Changes .... 
Boston & Maine Loan Guaranty Approved 
Partial Elimination of Gateway Denied 
‘Unusual’ Leasing Plan Not Violative .. 
Magnolia Petroleum Plant Switching 
Calmar Denied Authority 

REA Permitted Rate Rise : 

Digest of Commission Rate Reports 
Railroad Abandonments : 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


Minnesota Rate Inquiry Ordered 
Rules on Pipeline Property Changes 
‘Radioactive’ Embargo Warning 
Intrastate Carriers Denied Rights 

EITL May Intervene in Container Case 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Views on Motor Rights Liberalization 
Atlantic & Danville Seeks Guaranty 
Erie-Lackawanna Merger Application 
NYC Seeks Loan Guaranty 

RLEA Asks Report Form Change 
Shepard Asks Rights to Florida Ports 
Truck Group Would Let Others Concur 
Refrigeration Mechanics Jurisdiction 
Machinery, Iron-Steel Rights Question 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 
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COMPLAINTS 
PROPOSED REPORTS 


Motor Rights Conversion Cases 
Rights for Transporters of Autos . 
Motor Recommended Reports 


BRIEFS 
Assailed Forwarder, Piggyback Rates 


HEARINGS 


Paint Rate Case Oral Argument Held 
N&W, Virginian Merger 
ICC Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


Airlines-Military Pact Approved 
‘Integration’ of New Equipment 


MARITIME BOARD NEWS 


Farrell to Drop Combination Vessels 
30 Liberties to Be Scrapped 


COURT NEWS 


Job Elimination Under C & N W Plan 
Private Produce Carriers Fined 
Supreme Court Adjourns 

Motor Act Prosecutions 

Shipping Decisions 





Army T 
Within 
The Cor 
port and 
Transports 
Transporte 
transporta 
tain milita 
0., to For 
the scope ¢ 
has dismiss 


The def 
transporta’ 
its certifics 
authorizes 
tractors’ ¢ 
the transp 
their size 
specialized 
routes, bet 
one hand, 
Ohio and 
gan. 

The defe 
tain army 
plaint, but 
of evidenc: 


“The sol 
plaint is vy 
the 10-ton 
here disclc 
called ‘he 
division sa 
able evide 
question w 
we deem 
that questi 
ever, is tl 
whether tr 
ant can 
equipment 


The div 
permanent 
special equ 
fendant’s 
done in cc 
ordinary < 
equipment 
deactivate 
cessitating 
loading op 

“Althoug 
defendant 
buses on 
division sa 
to have tr: 
condition, 
loaded, wo 
some oth 
capable o: 
lading. In 
points up 
stemmed i 
of the cor 
that becai 
the consid 
require spe 
portation 
activated 
conclude t 





July 4, 1959 


Interstate Commerce 
Commission News 


Army Truck Transport Held 
Within Carrier’s Authority 


The Commission, division 1, in a re- 
port and order in MC-C-1919, United 
Transports, Inc. v. Gulf Southwestern 
Transportation Co. has found that 
transportation by the defendant of cer- 
tain military cargo trucks from Toledo, 
0., to Fort Bliss, Tex., was not beyond 
the scope of its authority, as alleged, and 
has dismissed the complaint. 


The defendant contended that such 
transportation was within the scope of 
its certificate (MC-106379, Sub. 4) which 
authorizes the transportation of con- 
tractors’ equipment, and commodities, 
the transportation of which because of 
their size or weight required the use of 
specialized equipment, over irregular 
routes, between points in Texas, on the 
one hand, and, on the other, points in 
Ohio and the lower peninsula of Michi- 
gan. 

The defendant’s transportation of cer- 
tain army buses was not in the com- 
plaint, but was also considered because 
of evidence submitted, the division said. 


“The sole question raised by the com- 
plaint is whether the transportation of 
the 10-ton cargo trucks, in the manner 
here disclosed, is within defendant’s so- 
called ‘heavy hauling’ authority,” the 
division said. “Because there is consider- 
able evidence which raises the same 
question with respect to the army buses 
we deem it appropriate also to resolve 
that question. Preliminary to both, how- 
ever, is the additional question of 
whether the ramps furnished by defend- 
ant can be considered to be ‘special 
equipment.’ . . .” 


The division concluded that neither 
permanent nor portable ramps were 
special equipment. It said that the de- 
fendant’s transportation of buses was 
done in conventional flat bed trailers of 
ordinary design which were not special 
equipment. It said that the buses were 
deactivated after they were loaded, ne- 
cessitating the use of cranes in the un- 
loading operation. 

“Although the deactivation did permit 
defendant to transport the considered 
buses on conventional equipment,” the 
division said, “it is equally apparent that 
to have transported them in an activated 
condition, as they were tendered and 
loaded, would have required a lowboy or 
some other specially designed vehicle 
capable of reducing the height of the 
lading. In our opinion, this alternative 
points up the fact that the deactivation 
stemmed initially from the requirements 
of the commodity being transported, and 
that because of the excessive height of 
the considered buses they can be said to 
require special equipment for their trans- 
portation in either an activated or de- 
activated condition. Accordingly, we 
conclude that defendant’s transportation 


of the buses in the manner described 
was authorized under its ‘heavy hauling’ 
authority.” 

The division said that 10-ton trucks 
transported by Gulf were in the category 
of items which the defendant was au- 


thorized to transport as a heavy hauler, 
because they weighed more than 15,000 
pounds. 

“In view of this conclusion, the com- 
plaint wiil be dismissed,” the division 
said. 


ICC Spells Out Its Views on Amendments 
To ‘IC’ Act Regarding Contract Carriage 


In Motor Rights Case, Says Congress Did Not Contemplate Abandoning 


Policy of Considering Adequacy of Both Common and Contract Carrier 


Services in Determining Need for Permit. Separate Expressions Filed. 


The Commission, in a decision on 
reconsideration denying applications 
of a Kansas City (Mo.) truck line 
for authority to transport uncrated 
airplane parts and equipment as a 
contract carrier, has spelled out its 
views with respect to amendments 
to the interstate commerce act made 
in August, 1957, regulating contract 
carriers by motor vehicle. 

Congress did not intend or even con- 


template abandonment of the ICC’s 
“long continued practice of considering 


DECISIONS 


the adequacy of existing common as 
well as contract carrier service in de- 
termining whether a need has been 
established for a proposed contract car- 
rier operation,” the ICC said in its re- 
port and order issued in MC-11185, Sub. 
100, J-T Transport Co., Inc., Extension 
—Columbus, O. The report also em- 
braced MC-11185, Sub. 102, J-T Trans- 
port Co., Inc., Extension—Indianapolis, 
Ind. 


Commissioner Webb, however, in a 
concurring opinion, asserted that the 
majority report converted “compromise 
legislation”, which he described as gen- 
erally satisfactory to all concerned, into 
“an unearned legislative victory for 
common carriers” and “a humiliating 
legislative defeat for contract carriers.” 

Two other commissioners, in separate 
expressions, emphasized consideration of 
the services that a contract carrier, un- 
der the amendments, must now provide. 


Prior Report Affirmed 
By its report on reconsideration, the 
ICC, in denying the applications, af- 
firmed a prior report, 74 MCC 324, de- 
cided January 31, 1958, by its division 1. 
Four of the 11 commissioners made spe- 
cial expressions and three did not par- 


ticipate, as follows: Commissioner Freas 
noted concurrence in the “result” of the 
majority report; Commissioner Walrath 
and Webb concurred; Commissioner 
McPherson dissented, and Commissioners 
Mitchell, Arpaia and Winchell did not 
participate. 


The operating authorities denied by 
the ICC on reconsideration, were, as fol- 
lows: MC-11185, Sub. 100—uncrated air- 
plane parts and equipment (except air- 
plane engines) requiring special handling 
and equipment because of their delicate 
nature, between Grand Prairie and Gar- 
land, Tex., on the one hand, and, on the 
other, Columbus, O., and MC-11185, Sub. 
102—aircraft assemblies, uncrated, re- 
quiring special handling and equipment 
because of their fragile nature, from In- 
dianapolis to Wichita, Kan. The Com- 
mission said the applicant was willing 
to restrict “aircraft assemblies,” as a 
commodity description, to “landing gear 
bulkheads.” 

U.S.A.C. Transport, Inc., a motor com- 
mon carrier, opposed both applications, 
and six so-called heavy haulers and Class 
I railroads in Western Trunk Line Ter- 
ritory, also opposed the application in 
the embraced proceeding, the ICC said. 

The Commission held, among other 
things, that in view of its determination 
that a common carrier might furnish a 
specialized service provided it offered 
such service to the public generally, 
“there is no question but that U:S.A.C., 
holds the operating authority necessary 
to furnish the needed service.” 


ATA Conferences Intervene 


The proceedings, the Commission said, 
were reopened on consideration of the 
records and of second petitions in each 
case by the applicant J-T Transport for 
reconsideration, and of replies by 
US.A.C. It said the Aircraft Industries 
Association of America, Inc., the Con- 
tract Carrier Conference, the Common 
Carrier Conference—Irregular Route and 
the Regular Common Carrier Conference 
of the ‘American Trucking Associations, 
Inc., were permitted to intervene. The 
material facts in each case were not in 
dispute, it said. The application in the 











ICC News 


title case was supported by North Ameri- 
can Aviation, Inc., and that in the em- 
braced case by Boeing Airplane Co., the 
Commission said. 

After reviewing J-T Transport’s con- 
tentions, among other things, that the 
type of service required to meet the sup- 
porting shippers’ reasonable transport 
requirements could only be provided by 
a contract carrier, and that the protest- 
ants, all common carriers, were not au- 
thorized to perform such services, and 
also contentions regarding constructions 
of the amendments to the act, and 
US.AC.’s replies, the Commission said: 

“In view of the issues raised by the 
pleadings with respect to the interpre- 
tation to be placed upon the 1957 amend- 
ments of sections 203(a) (15) and 209(b) 
of the act, we deem it appropriate to 
discuss fully the matters of statutory 
construction presented herein in the 
light of the background of our prior 
consideration and disposition of applica- 
tions for contract carrier operating au- 
thority, of decisions in which the dis- 
tinction between common and contract 
carriage has been explored, and of the 
events which led to the enactment of 
these amendments.” 


‘Discussions and Conclusions’ 


The ICC’s succeeding “discussion and 
conclusions” occupied 19 pages of the 
30-page report. After setting forth the 
texts of the definitions of contract and 
common carriers contained in section 
203(a) prior to the amendments to 
the act in 1957, the Commission said: 

“Over a period of some 20 years liter- 
ally hundreds of new service or exten- 
sions-of-service contract carrier appli- 
cations requiring the application of the 
above-stated definition in relation to 
other sections of the act have been 
considered and disposed of by this Com- 
mission. In these proceedings certain 
distinctions between motor contract car- 
rier and motor common carrier opera- 
tions have evolved, and for a clear 
understanding of the matters under con- 
sideration here some discussion of this 
historical development preceding the 
1957 amendments is appropriate at this 
point.” 

The common carrier definition was 
not affected by the amendments made 
in 1957. 

The ICC noted that the only limita- 
tion imposed by definition on transpor- 
tation that might be provided by a motor 
common carrier was that the service 
must be held out to the public generally. 
The common carrier might perform, and 
in numerous instances the terms of its 
certificate limited its operations to the 
performance of, a so-called special serv- 
ice, the Commission said, and added: 

“On occasions the very terms of a 
common carriér’s certificate make it 
necessary for it to provide special ve- 
hicular equipment such as a tank vehi- 
cle or a low-boy unit, and the inherent 
nature of the service authorized confines 
its activities to a certain industry. 
Within the terms of its certificate, how- 
ever, it is under a duty to serve all 
members of the public desiring its serv- 
ice.” 


U.S.A.C. a ‘Classic Example’ 


Thousands of certificates authorizing 
special types of operations had been 
issued, and U.S.A.C.’s operation was a 
“classic example of a common carrier 


‘specializing’ in service for a particular 
industry,” the Commission said. 

“Fundamentally,” it said, “each service 
performed by a common carrier must, of 
necessity, be ‘specialized’ to a certain 
degree to meet the particular needs at- 
tending the movement of any commodity. 
What could be more specialized than 
the services furnished by the so-called 
oil-field carriers to the oil and gas in- 
dustries?” 


The ICC said the conclusion was “in- 
escapable” that a motor common carrier 
might, in accordance with the statutory 
definition, physically provide all trans- 
portation services within the scope of its 
authority, consistent with its duty and 
obligations as a common carrier, and 
with any degree of specialization nec- 
essarily inherent to the traffic trans- 
ported. On the other hand, the Com- 
mission continued, specialization had 
been a factor considered by it when 
determining whether an _ operation 
was common or contract carriage, even 
prior to the amendments. 

It said that for many years the prin- 
ciple expressed early in C. & D. Oil Co. 
Contract Carrier Application, 1 MCC 329, 
332, had been followed in disposing of 
applications for contract carrier permits 
opposed by common carriers, the decisive 
factor having been whether the available 
common carrier service was reasonably 
adequate to meet the transportation 
needs involved. 


Applicant Carrier’s Position 

“The import of applicant’s position 
here,” the ICC said, “is that under the 
1957 legislation this long-established 
principle has been abandoned, and that 
this legislation was intended not only 
to delineate the distinction between 
common and contract carriage, but was 
also intended so to separate these two 
types of motor transportation as to 
virtually eliminate the ability of a com- 
mon carrier to compete with a contract 
carrier for the same traffic, and thus to 
render the fact that motor common car- 
rier service available is of little or no 
weight in the disposition of contract 
carrier applications. In our view such 
a position is untenable.” 

After setting forth the texts of the 
amendments of August 22, 1957, of sec- 
tion 203(a) (15) and 209(b) of the act, the 
Commission said that both amendments 
were enacted as a result of proposals 
made by the ICC to Congress in its 
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seventieth annual report. In that re 
the ICC said, it asserted that amenq. 
ments were needed to preserve the dig. 
tinction between contract and co 
carriers and to insure that all contrac. 
tual arrangements of contract carriers 
would cover only individual and special]. 
ized service. These proposals, it 
were prompted by the fact that 

the law prior to the amendments, ag 
construed by the courts, contract car. 
riers were free to add contracts withip 
the scope of their permits. 


The ICC said the proceeding in United 
States v. Contract Steel Carriers, 359 
US. 409, 411, in effect, served to pre 
clude Commission consideration of the 
number of shippers served as one of the 
criteria for determining such proc 
and opened the door to contract car. 
riers to negotiate an unlimited number 
of transportation contracts. 


“Thus,” the ICC continued, “too often 
the distinction between contract and 
common carrier services vanished, since 
contract carriers, due to their ability 
to negotiate numerous additional con- 
tracts, were in effect offering their sery- 
ices to the public generally. It was to pre- 
serve or reinstate the distinction be 
tween common and contract ca 
both in respect to specialization and the 
number of shippers to be served, that 
the 1957 amendments were enacted.” 


Purposes of Congress 

The Commission said it thought it wag 
clear that the purpose of Congress in en- 
acting the amendments of 1957 was to 
sharpen the distinction between common 
and contract carriage by imposing upon 
contract carriers specific restrictions as 
to the number of shippers which they 
might serve and the type of service 
which they might perform. The ICC said 
it thought that Congress “did not intend 
or even contemplate the abandonment 
of our long continued practice of con- 
sidering the adequacy of existing com- 
mon as well as contract carrier service 
in determining whether a need has 
been established for a proposed contract 
carrier operation; and that there is no 
indication in the language of these 
amendments or in the legislative his- 
tory surrounding their enactment that 
Congress intended to place any limita- 
tion upon the type of service which @ 
common carrier may lawfully perform.” 
The Commission said it was plain that 
there was no intention to enhance the 
economic position of the contract car- 
rier at the expense of the common cat- 
rier. 

“We conclude therefore,” the Com- 
mission continued, “that a common Ccal- 
rier may perform, as it could prior 
these amendments, a variety of special- 
ized services, so long as it operates with- 
in the scope of its certificates and holds 
itself out to perform these same service 
for all members of the particular seg- 
ment of the shipping public which has 
a need for them and which it is au- 
thorized to serve. And certainly there 
is nothing in the legislative history o 
elsewhere to support the proposition 
that, under the amendments, an appli- 
cant, once it establishes that its pro 
posed operation falls within the defini- 
tion of contract carriage, is entitled 


‘automatically to a grant of authority 


consistent with the desires of the sup- 
porting shippers, regardless of the avail- 
ability of common carrier service, or even 
contract carrier service. Such a col 
struction would negative the history of 
the new legislation and run contrary # 
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the provisions of the national transpor- 
tation policy which must be considered 
in the disposition of all applications 
for operating authority.” 


Effect on Protestants 


on the question of the effect of a 
t of authority on the services of 
testing carriers, the Commission said 

that section 209(b) did not say that the 
effect on protesting contract carriers 
only was to be considered. It added that 
there Was no reason to assume that 
Congress intended the ICC to ignore the 
available service offered by motor com- 
mon carriers or rail carriers or the effect 
which a grant of authority would have 
on them. 

“The question presented, then,” the 
Commission said, “is how we are to de- 
termine whether a grant of authority 
will adversely affect the service of a 
protestant. It might be argued that 
where, as here, a protestant is not now 
enjoying the involved traffic, it cannot 
pe adversely affected by a grant of 
authority. However, we believe that our 
past holdings that existing carriers are 
entitled to transport all the traffic which 
they can economically and efficiently 


handle before additional authority is~ 


granted are equally valid today as they 
were prior to the 1957 amendments to the 
act. There is, in effect, a presumption 
that the services of existing carriers will 
be adversely affected by a loss of po- 
tential traffic, even if they may not have 
handled it before. 


“Any doubt that we might have that 
existing carriers generally should be af- 
forded an opportunity to handle avail- 
able traffic before a new service is 
authorized is disspelled by the specific 
wording of section 209(b), and a number 
of applications for contract carrier 
authority have, in fact, been denied since 
the passage of the 1957 amendment in 
spite of the fact that the only opposition 
was that of common carriers.” 


In this connection, the Commission 
cited Wagner Contract Carrier Applica- 
tion, 77 MCC 777; Costal Motor Lines 
Contract Carrier Application, 77 MCC 
510; Woodward Extension—Woodblocks, 
76 MCC 377, and Carolina Haulers, Inc., 
Contract Carrier Application, 76 MCC 
254. 

The ICC said it should be pointed out 
that there was no indication that Con- 
gress intended the criteria contained in 
section 209(b) to be exclusive or to pre- 
clude its consideration of other factors 
in determining contract carrier applica- 
tions. 

The Commission also said that sound 
economic conditions in the transporta- 
tion industry could not be maintained if 
common carriers were faced with a 
situation in which available traffic could, 
in effect, be withdrawn from general 
circulation and given to contract car- 
riers, without these common carriers be- 
ing given an opportunity to make an 
effective showing of their willingness 
and ability to provide needed service. 


Conclusion Regarding Applicant 


The Commission concluded that the 
applicant, J-T Transport Co., Inc., was 
& for-hire carrier, but not a common 
carrier as defined in the act, and served 
a limited number of persons under con- 
tinuing contracts. The ICC said it was 
obvious that the applicant proposed to 
render a specialized service. It was clear, 
the Commission said, that the operations 
Proposed came within the new statutory 
definition of contract carriage. 


The Commission said that in view of 
its finding that U.S.A.C. was in a position 
to provide any service that was needed, 
it concluded that a grant of authority 
to J-T Transport would have an adverse 
effect on the protestant U.S.A.C. 


“With respect to the effect of a denial 
on applicant,” the ICC said, “we note 
that although applicant has incurred 
substantial expense in fitting certain of 
its trailers to the shippers’ specifications, 
this equipment is of the type which is 
suitable generally for transporting air- 
craft parts and may, with modifications, 
be used to handle other traffic. In any 
event, both applicant and its supporting 
shippers knew or should have known 
that U.S.A.C. held the requisite author- 
ity to provide the proposed services, and 
therefore their agreement and the ex- 
penditures made by applicant prior to 
the filing of the application cannot be 
allowed to be controlling, of themselves, 
in resolving the issues presented here. 


“Any other construction of such pre- 
application action by either a shipper or 
a prospective applicant would open the 
door to numerous abuses and thwart the 
basic purpose of our regulation and the 
national transportation policy.” 


The Commission said there was no 
warrant on the records for a finding that 
the supporting shippers required a dis- 
tinct type of service that could not be 
provided by U.S.A.C. 

“To the contrary,” it said, “the very 
business of U.S.A.C. is the transportation 
of the type of traffic involved.” 


Monopoly Argument Rejected 

The ICC said that although the ap- 
plicant argued that denial of its applica- 
tions would give U.S.A.C. a monopoly 
with respect to the considered traffic, 
it appeared that there was only sufficient 
traffic to support one carrier’s operation 
and that U.S.A.C. should be given an 
opportunity to transport it before a new 
carrier was permitted to enter the field. 
In the circumstances, the ICC said, it 
considered the argument respecting 
concluded “(1) that the character of 
monopoly to be without merit. 

In each proceeding, the Commission 
shippers’ transportation requirements is 
not such as to preclude their perform- 
ance by a common carrier, (2) that 
U.S.A.C. is fully able to meet the ship- 
pers’ needs and would be adversely af- 
fected by a grant of either application, 
(3) that in view of the adequacy of exist- 
ing common carrier service the support- 
ing shippers would not be materially 
affected by a denial of the applications, 
(4) that the potential loss of traffic to 
U.S.A.C. outweighs any detriment to ap- 
plicant, (5) that to authorize the pro- 
posed operations will not be consistent 
with the public interest and the national 
transportation policy, and (6) that under 
the circumstances, both applications 
should be denied.” 


Commissioner Webb’s Opinion 


Commissioner Webb, concurring, said 
that, weighing five tests prescribed by 
section 209(b) of the act for determining 
whether a contract carrier permit should 
be issued, he agreed with the result 
reached by the majority. 

“It seems to me, however,” he contin- 
ued, “that the report prescribes a sixth 
test not authorized by the Congress and, 
in fact, a test considered by the Con- 
gress and deliberately rejected. The re- 
port seems to me to convey the impres- 
sion that if an applicant for contract 
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carrier authority flunks this sixth test, 
the application must be denied regard- 
less of the extent to which the five 
enumerated tests of section 209(b) have 
been satisfied. 


“What I call the sixth test prescribed 
by the report is the conclusion that in 
each contract carrier application the 
burden is on the applicant to show that 
protesting common carriers are unwill- 
ing or unable to meet the shipper’s rea- 
sonable transportation requirements. The 
conclusion, in my opinion, is not sup- 
ported by the language of Public Law 
85-163 or by the pertinent legislative 
history. 

“When the bill (S. 1384) which became 
Public Law 85-163 was introduced, it 
amended section 203(a) (15) of the act so 
as to define a contract carrier as one who 
conducts its business other than as a 
common carrier and—* * * under con- 
tinuing contracts with one person or a 
limited number of persons for the fur- 
nishiig of transportation services of a 
special and individual nature required 
by the customer and not provided by 
common carriers. 

“The Senate committee on interstate 
and foreign commerce deleted the lan- 
guage italicized above. In addition, 
the committee eliminated from the bill 
the requirement of a showing under 
section 209(b) ‘that existing common 
carriers are unwilling or unable to pro- 
vide the type of service for which a need 
has been shown.’ In place of the lan- 
guage last quoted, the committee di- 
rected the Commission to consider ‘the 
effect which granting the permit would 
have upon the services of the protesting 
carriers.’ As thus amended, the bill was 
enacted into law. 

“Obviously, there is virtually no differ- 
ence between the test formulated in the 
report of the Commission and the test 
which would have been prescribed by 
the language deleted from the bill. I do 
not see how it is possible to contend 
that the stricken language added noth- 
ing to the bill. Nor do I agree that the 
Senate committee deleted that language 
solely because it required an impossible 
burden of proof. If the Congress had 
intended to sanction the test employed 
in the report, it would no doubt have re- 
quired in section 203(a)(15) that the 
proposed service must. be shown to be 
‘not provided by protestant common 
carriers’ and in section 209(b) ‘that pro- 
testant common carriers are unwilling 
or unable to provide the type of service 
for which a need has been shown.’ 

“Contract carriers opposed the bill as 
originally introduced on the ground that 
to require proof as to the nonexistence 
of adequate common carrier service 
would prevent extension of, if not de- 
stroy, contract carrier service. The De- 
partment of Commerce agreed. The Con- 
gress agreed. The need to employ a pub- 
lic convenience and necessity standard 
in section 209 proceedings, disappeared 
when, under the new law, permits ceased 
to be unrestricted licenses for hunting 
traffic. As I see it, the report attempts 
to write into sections 203(a) (15) and 209 
(b) language deliberately stricken by the 
Congress. The report converts compro- 
mise legislation, generally satisfactory to 
all concerned, into an unearned legisla- 
tive victory for common carriers and a 
humiliating legislative defeat for con- 
tract carriers.” 
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Commissioner McPherson, dissenting, 
said that, on reconsideration, he now 
concluded that the applications should 
be granted. He added: 

“Shippers require a service in which 
vehicles are assigned to them for their 
exclusive use for continuing periods of 
time. The protestants hold authority 
which is broad enough. However, the 
question is not restricted merely to the 
holding of appropriate authority, but 
also embraces the service which the 
shippers require. The specialized serv- 
ice required by these shippers is within 
the definition of contract carriage. 

“In weighing the effect a grant or 
denial would have upon the services of 
the protestant, and the applicant, and/or 
the shipper, I would decide in favor 
of a grant in these particular cases.” 

Commissioner Walrath said that al- 
though he concurred in the result 
reached by the majority, he would have 
preferred for the report to “cover more 
fully the matter of services that a con- 
tract carrier must, under the amend- 
ments, now provide.” 


$3 Million Boston & Maine 
Loan Guaranty, Issuance of 
Notes by Railroad Approved 


By a supplemental report and sup- 
plemental order in Finance No. 
20429, Boston & Maine Railroad 
Loan Guaranty, embracing Finance 
No. 20629, Boston & Maine Railroad 
Notes, the Commission has approved 
and authorized, subject to modified 
terms and conditions, a loan guar- 
anty by the Commission in the prin- 
cipal amount of $3,000,000, plus 
interest, to reimburse the Boston & 
Maine Railroad for expenditures 
made after January 1, 1957, for ad- 
ditions and betterments. 


By the same supplemental report and 
supplemental order, the Commission has 
granted authority to the Boston & Maine 
(a) to issue not exceeding $3,000,000 of 
its 5 per cent guaranteed notes due June 
1, 1974, under and pursuant to, and to 
be secured by, a collateral trust inden- 
ture dated as of June 1, 1959, between 
the Boston & Maine and Bankers Trust 
Co. as trustee and (b) to pledge as a 
part of the collateral security therefor 
$1,906,500 (principal amount) of its series 
“RR” first-mortage bonds due in 1960. 


In its prior report in those proceedings, 
dated May 18, 1959, the Commission con- 
sidered an application of the B & M for 
ICC guaranty, under part V of the inter- 
state commerce act, of a loan of in the 
amount of $6,000,000 and an application 
for authority to issue promissory notes 
in that amount. The Commission ap- 
proved a loan guaranty in the amount of 
$3,000,000, subject to conditions, and de- 
ferred action on the application with 
respect to issuance of notes until the ap- 
plication could be amended to conform 
with the findings affecting the loan 
guaranty (T.W., May 23, p. 96). 


Compliance With ‘Conditions’ 


In the instant report, the Commission 
considered the application of the B & M 


in Finance No. 20429 as modified and 
supplemented to conform to the terms 
and conditions set forth in the prior re- 


rt. 

The grant of authority to the B & M 
to issue notes was based on the finding, 
in the instant report, that “the proposed 
issue by the Boston & Maine Railroad 
of not exceeding $3,000,000 principal 
amount of its 5 per cent guaranteed 
notes due June 1, 1974, and the pledge by 
it as a part of the collateral security 
therefor of $1,906,500, principal amount, 
of its series ‘RR’ 4 per cent first- 
mortgage bonds due 1960... (a) are for 
a lawful object within its corporate pur- 
poses and compatible with the public 
interest, which is necessary and ap- 
propriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) are reasonably 
necessary and appropriate for such pur- 
pose.” 

The Commission observed in the in- 
stant report that the B & M on June 1, 
1959, had filed with the Commission 
amendment No. 4 to the application in 
Finance No. 20429, which amendment in- 
cluded a provision revising the amount 
of loan guaranty requested to $3,000,000, 
and that the B & M on that same date 
also had filed amendment No. 2 to the 
application in Finance No. 20629, to make 
the amount of notes which it sought to 
issue “not exceeding $3,000,000.” 

In a footnote, the Commission said 
that the 4 per cent first mortgage bonds, 
series “RR,” referred to in the loan 
guaranty application as amended, were 
part of $72,160,000 of such bonds autho- 
rized to be issued pursuant to an order 
by the Commission, division 4, dated July 
19, 1940, in Finance No. 12842, Boston & 
Maine Railroad Readjustment, 240 ICC 
511. The Commission explained that “in- 
asmuch as the order in that proceeding 
provides that, except as therein autho- 
rized, said bonds shall not be sold, 
pledged, repledged, or otherwise disposed 
of unless and until so ordered or ap- 
proved by this Commission, our author- 
ity for their pledge is required herein.” 
It added that “our authorization for the 
pledge of the capital stock of the leased 
lines is not required.” 


Note Purchase Agreements 


“The notes,” it said, “would be issued 
under, and secured by, the indenture, 
and be sold pursuant to note purchase 
agreements with various lenders (differ- 
ing in certain respects from those de- 
scribed in the prior report).” 

The lenders and the amounts of loans 
to be provided by each were identified in 
the instant report as follows: 


Bankers Trust Co. (as trustee under 
agreement dated December 16, 1943, with 
Swift & Co.), New York City, $1,000,000; 
Union Dime Savings Bank, New York 
City, $500,000; Providence Institution for 
Savings, Providence, R.I., $500,000; Gulf 
Life Insurance OCo., Jacksonville, Fia., 
$500,000; Irving Trust Co. (as trustee of 
various pension trusts), New York City, 
$300,000, and First and Merchants Na- 
tional Bank (as trustee for its discre- 
tionary trust funds), Richmond, Va., 
$200,000. 


“The indenture,” the Commission said 


in the instant report, “will . . . provide 
that, whenever any note is executed by 
the B & M for authentication by the 
trustee under the indenture, the B & M 
shall simultaneously therewith execute 
and deliver to the trustee a note of the 
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the indenture by the trustee to ad a 
holder thereof, such holder shall execy — the Com 
and deliver to the trustee an instal) agreem 
ment of assignment and transfer @ wy of ol 
the duplicate note to the United stata P'ana 
the date of such instrument to be jeg - m of 
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“The indenture will further provid 
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Commission, in the event of and at thé — sneer 
time of the trustee’s making its demand * ase he 
under the guaranty agreement, the hold tween Balti 
ers of the notes so delivered shall ce Geway rm 
to be entitled to any of the benefit Highway 4¢ 
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the guaranty agreement), and the Car 
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noteholdel The Commission, division 1, has de- 
notes nied a Baltimore trucking company’s 
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er the ing “gateway.” 


ment an “we do not believe that the elimina- 
no furthe tion of a gateway should be authorized 
sainst th in respect to a limited number of articles 
B & Me in a situation in which a carrier is au- 
and sug thorized to transport commodities gen- 
Honted ; erally through the gateway,” the division 

said in its report and order issued in 
thereaftell ic.59292, Sub. 12, The Maryland Trans- 
oe portation Co. Extension—Specified Com- 
Ty nel ees. Commissioner Goff noted dis- 

sent. 
Ot SO SUPE The division said the applicant sought 
e entitle a certificate authorizing common car- 
ne of t riage of iron and steel articles, firebrick, 
lotes, high-temperature bonding mortar, re- 
NeW NOW factory products, petroleum oil, in con- 
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Maryland Transportation, the division 
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: S, © at Frederick,” the division said, “it con- 
ros # ducts operations from and to the points 
ay fied embraced in the application, but it de- 
i > 4 sires to transport the commodities here 


7 involved without the necessity of operat- 
ing through its Frederick gateway. It 
finding§ estimates that the proposed operation 
0429 wert§ would enable it to realize a saving of an 
average of approximately 53.4 miles on 
gs in ou * ON€-way trip. Based on such an esti- 
18, 195 mated saving, applicant believes that it 
nented t Would decrease its operating costs by 
guarantj about $29.93 for each trip.” 
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ove, § doubt that Maryland Transportation was 
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ndings inj ‘tems as iron and steel articles, firebrick, 
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iyi ‘he applicant carrier an effective com- 








petitor in the transportation of these 
commodities, but that, so far as the 
record showed, it was transporting prac- 
tically all of the available traffic. 

“However,” the division continued, 
“this is not to say that it is transport- 
ing a substantial volume of traffic or 
that it is an effective competitor inso- 
far as the broad scope of its general 
commodity authority is concerned. We 
do not believe that the elimination of 
a gateway should be authorized in re- 
spect to a limited number of articles 
in a situation in which a carrier is 
authorized to transport commodities 
generally through the gateway. Such a 
carrier, authorized to transport a wide 
variety of items, cannot, in our opinion, 
be said to be competing effectively with 
other carriers holding similar authority 
when its operations are limited almost 
entirely to the transportation of truck- 
load shipments of a specific class of 
commodities on behalf of a single in- 
dustry—in this instance the smelting 
industry. 

‘Could Lead to Discrimination’ 

“Furthermore, we do not believe that 
singling out specific commodities for the 
purpose of authorizing the elimination 
of a gateway would be in the best in- 
terest of the public generally. Such a 
division of a common carrier’s authority 
might well place it in the anomalous 
position in which it would have to 
operate over one route to carry certain 
commodities, while it would be able to 
operate over a more direct route to carry 
others. This could lead to discrimination 
among shippers, for the carrier would 
naturally be disinclined to operate over 
the more circuitous route through the 
gateway point merely for the sake of 
transporting, for example, a single small 
shipment of a commodity which it is not 
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authorized to transport in the more di- 
rect manner. 

“In addition, we are unwilling to es- 
tablish a precedent for such partial elim- 
ination of gateway, for this could 
result in a situation in which, in deter- 
mining applications such as this, we 
would be required to consider separately 
each and every commodity transported 
and point served in determining the 
competitive status of the applicant, a 
most difficult administrative task. Ac- 
cordingly, we are of the view that, 
unless there is very compelling reason 
for doing otherwise, and such is not the 
case here, the authority to be issued in 
proceedings of this type must corre- 
spond to that applicable to the existing 
service routes or routings. All things 
considered, we conclude that the in- 
stant application should be denied.” 


Application Opposed 

Opposition to the Baltimore carrier’s 
application, the division said, was reg- 
istered by The Baltimore Transfer Co., 
W. T. Cowan, Inc., Motor Freight Ex- 
press, George Transfer & Rigging Co., 
Inc., Brooklyn Corp., McDade Transfer 
Corp., Hart & Clark Transfer Co., Inc., 
Bigley Bros., Inc., E. A. Gallagher & 
Sons, Feraco, Inc., Joint Northeastern 
Motor Carriers Association, Inc., The 
Interstate Common Carrier Council of 
Maryland, Inc., Accelerated Transport 
Pony Express, Inc., and Modern Trans- 
fer Co., Inc. The division said E. Brooke 
Matlack, Inc., and Chemical Tank Lines, 
Inc., appeared in opposition but with- 
drew from the proceeding when the ap- 
plication was amended to its present 
form. 


‘Unusual’ Leasing Plan Between Two Truck 
Lines Held Not Violative of ICC Lease Rules 


Operation Under Plan Unauthorized, However, Division 1 Tells Missouri 


Carriers. Says That, Without Commission Authority, One Carrier Has 
Leased Rights to the Other, and One Has Operated Without Certificate. 


The Commission, division 1, has 
found not to be in violation of the 
ICC regulations governing lease and 
interchange of motor vehicles, an 
“unusual form of leasing arrange- 
ment” between two Missouri truck 
lines under which the lessee, in net 
effect, is described as paying noth- 
ing but as actually receiving com- 
pensation under the plan. 

A complaint instituted by Campbell 
Sixty-Six Express, Inc., of Springfield, 
Mo., against Frisco Transportation Co., 
of Springfield, and Missouri Arkansas 
Transportation Co., of Joplin, Mo., was 
dismissed, although the division notified 
the two defendant carriers that their 
described operations and practices under 
the plan were unauthorized and ad- 
monished them to discontinue such ac- 
tivities immediately. 

In MC-C-2275, Campbell Sixty-Six Ex- 
press, Inc. v. Frisco Transportation Co., 
and Missouri Arkansas Transportation 


Co., a report and order were issued, with 
Commissioner Webb not partcipating. 

The practices and operations involved 
were unauthorized, the division said, in 
that Missouri-Arkansas had leased its 
operating rights to another carrier with- 
out authority from the Commission as 
required by section 5(2) of the interstate 
commerce act, and Frisco had conducted 
operations as a common carrier, for 
compensation, over U.S. Highway 71 be- 
tween Joplin and Kansas City, Mo., with- 
out having in force an ICC certificate 
authorizing such operation, as required 
by section 206(a) of the act. 

Compbell Sixty-Six, the division said, 
alleged that Frisco and M-A (Missouri- 
Arkansas) were engaging in equipment 
leasing practices which violated the lease 
and interchange regulations and which 
might violate the provisions of section 5 
of the interstate commerce act with re- 
spect to the pooling of traffic. The com- 
plainant Campbell Sixty-Six asked that 
an order be entered requiring Frisco and 
M-A to cease and desist from the alleged 
violations, the division said. 








96 


ICC News 


The defendant carriers admitted that 
their leasing practices prior to April 15, 
1958, were contrary to ICC regulations, 
but asserted that such arrangements 
had ceased, the division said. 

“No useful purpose would be served 
by considering these past violations 
further herein, or by entry of an order 
requiring defendants to cease that which 
they have already ceased, and we shall 
therefore confine our discussion to the 
subsequent arrangement,” the division 
said. 

Other than an “unsubstantiated alle- 
gation of pooling,” the division said, the 
only issue presented by the complaint 
was whether Frisco and M-A had vio- 
lated the ICC regulations promulgated 
in Lease and Interchange of Vehicles by 
Motor Carriers, 68 MCC 553. 

Campbell Sixty-Six asserted, the divi- 
sion said, that the arrangement between 
Frisco and M-A was, in effect, an un- 
lawful lease of M-A’s operating authority 
to Frisco, accomplished under the guise 
of an equipment lease arrangement; that 
the two defendants’ leasing arrange- 
ments, purportedly under the provisions 
of the leasing regulations, actually re- 
sulted in an otherwise unlawful inter- 
change, and that M-A was, in effect, 
participating in a division of revenue 
by virtue of receiving a fixed payment 
for each trip. 


‘Leasing’ Operation Described 


In describing the two defendant car- 
riers’ operations, the division said that 
Frisco, in order to promote economy in 
its transportation between Kansas City 
and Joplin, entered into arrangements 
with M-A whereby traffic originating 
beyond those points and moving through 
either point to a consignee at the other 
point was loaded in a trailer and the 
trailer was then purportedly leased, with 
tractor and driver, to M-A at, for ex- 
ample, Kansas City. 

“Frisco delivers the loaded unit to 
M-A’s terminal at Kansas City, and 
the Frisco driver is then dispatched to 
Joplin, where he delivers the unit to 
Frisco’s terminal, and the lease is ter- 
minated,” the division said. 


“Frisco, which claims to be the lessor, 
pays the driver’s wages, workmen’s com- 
pensation, and social security insurance; 
it issues a bill of lading on the freight 
moved which does not bear M-A’s name, 
and collects the transportation charges. 


“M-A, which claims to be lessee of 
the equipment, maintains the drivers’ 
logs, medical certificates and vehicle 
inspection reports, and its cargo insur- 
ance covers the movement over its 
routes, although it has never received 
a claim. M-A neither rates nor bills 
the shipments and does not know the 
origin or the identity of the eventual 
consignee. 

“Defendants have applicable effective 
joint rates published between these 
points and points beyond on Frisco’s 
routes apparently in a bureau tariff. 
However, the traffic does not move at 
a joint rate. The equipment carrys 
M-A’s identification while being oper- 
ated over its route. 

“Under the written lease agreement, 
Frisco receives 20 cents per mile for the 
use of its equipment with driver. Since 
the mileage between Kansas City and 
Joplin is 160 miles, Frisco’s compensation 
is $32. However, in addition, defendants 


have an oral agreement between them- 
selves whereby Frisco pays M-A a flat 
sum of $47 for each one-way trip be- 
tween the considered points. Every week 
or 10 days, M-A prepares a statement of 
the amount it owes Frisco, at 20 cents a 
mile, for the purported lease of the 
equipment, then deducts this figure from 
the total amount Frisco owes it under 
the oral agreement, and bills Frisco for 
the difference. 


“It will be seen that the net effect of 
the ‘leasing’ agreement together with 
the oral agreement is that M-A which 
claims to be the lessee receives $15 for 
each one-way trip completed.” 


Frisco and M-A maintained that 
their described arrangement was “a 
mere lease of equipment between 
authorized carriers,” the division said, 
and added: 


“Clearly, it is an unusual form of leas- 
ing arrangement, to say the least, for a 
number of reasons. It is the lessor who 
delivers the shipment and collects the 
freight charges rather than the lessee; 
the equipment leased by M-A is fully 
loaded when leased, and is thus not 
available to lessee to augment its fleet 
as contemplated by the leasing portion 
of regulations as opposed to the inter- 
change section of the rules, and, after a 
leased movement, lessee has not only 
paid nothing for the privilege of leasing 
the equipment, but has in fact received 
compensation. 


‘Not a Mere Lease of Equipment’ 

“In our opinion, the so-called written 
‘lease’ is without force or effect, since 
the consideration of 20 cents per mile 
recited therein is vitiated by the terms 
of the oral agreement between the 
parties, which supersedes the terms of 
the ‘lease.’ Stated differently, the ‘lease’ 
does not actually express the agreement 
existing between the parties. We are 
therefore of the opinion that the ar- 
rangement between the parties is not a 
mere lease of equipment. 

“Likewise, the arrangement is clearly 
not a valid interchange of equipment by 
which means two authorized carriers 
participate in the through movement of 
traffic from origin to destination, since 
defendant M-A does not actually deliver 
the shipments to consignees, does not 
appear on Frisco’s through bill of lading 
as delivering carrier, and does not share 
in the transportation charges billed by 
Frisco according to the provisions of any 
lawful tariff. 


“The sum and substance of the ar- 
rangement, when we examine closely the 
actual practices and operations there- 
under, is that M-A is paid $15 for each 
one-way trip between Kansas City and 
Joplin made by a Frisco truck and a 
Frisco driver operating over M-A’s cer- 
tificated route. 

“In our opinion the record herein 
demonstrates that M-A is improperly 
and without authority leasing its operat- 
ing rights to Frisco. We note that the 
complaint herein fails to allege that an 
unauthorized lease of operating rights 
is involved, and therefore, the relief 
prayed for by complainant cannot be 
granted. The evidence does not show 
any violation of the leasing regulations, 
as alleged, and in the circumstances, we 
have no alternative but to dismiss the 
complaint and discontinue the proceed- 
ing. 

“However, defendants are hereby ad- 
vised and notified that the described 
practices and operations are unauthor- 
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Switching Changed by ICC 


The Commission, division 3, has founé 
that the Texas & New Orleans Railroaé 
Co. and the Kansas City Southern Rail 
way Co. are obligated to perform certaiy 
switching services within the plant d 
the Magnolia Petroleum Co. in Chaison 
Tex., at the line-haul rates, and th 
the payment of an allowance in lieu o 
such services is lawful, except in certail 
instances. 


In a report and order on further hear 
ing in Ex Parte No. 104, Practices o 
Carriers Affecting Operating Revenues 
or Expenses—Part II, Terminal Services 
—Magnolia Petroleum Co. Terminal Ak 
lowance, the division modified its find- 
ings in the prior report, 209 ICC 93, » 
as to conform with the principles estab- 
lished in Carrier Switching at Industrial 
Plants in the East, 294 ICC 159. The 
division said that the pleadings in the 
instant proceeding rested mainly on the 
modified principles approved in the cited 
proceeding. 

The division said that it was convinced 
that the plant track layout and connet- 
tions with the respondents’ rails, except 
tracks 82 through 9 in respect of theT 
& N O, were such as would enable the 
respondents to deliver cars to the unload- 
ing points and receive cars at the loading 
points without performing services that 
would exceed those rendered shippers 
generally on team tracks or industrial 
sidings, and that such service could & 
performed at the respondents’ ordinary 
operating convenience without interfer- 
ence from the industry. 
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Calmar Denied Authority 


To Serve New Haven Port 


The Calmar Steamship Corp., of New 
York City, has been denied authority # 
operate as a common carrier by self- 












commodities generally, serving the port 
of New Haven, Conn., as an eastbound 
port of discharge, in connection with its 
existing operations. 

The action was by the Commission, 
division 1, in a report and order in W- 
306, Sub. 1, Calmar Steamship Corp., Ex- 
tension—New Haven, Conn. 
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The report of division 1 showed that 
the applicant was primarily interested 
in obtaining authority to transport lum- 
per and lumber products, although it 
felt that it should be granted authority 


ODE to transport commodities generally, since, 


it said, future business conditions might 
warrant such operations and since its 
present authority permitted carriage of 
general commodities to the ports it 
serves. 

The division said that States Marine 
corp. of Delaware, and Isbrandtsen Co., 
Inc. opposed the application. Three lum- 
ber companies serving the New Haven 
area supported it. 

Isbrandtsen opposed the application 
only as it applied to the transportation 
of commodities other than lumber to 
New Haven, the division said. 


Division 1 said the New Haven area 
was undertaking an extensive redevelop- 
ment program, involving a cost of some 
$150,000,000 and, necessarily, the use of 
a substantial tonnage of lumber. It said 
States Marine appeared to be ready, 
willing, and able to handle the con- 
sidered lumber traffic and, on the record, 
it did not believe that it was in fur- 
therance of the national transportation 
policy to subject that carrier to the com- 
petition of a new service. 


REA Permitted 15% Rate Rise 
On Merchandise Traffic From 


Retail Stores to Customers 


In a report on reconsideration in 
Ex Parte No. 210, Increased Express 


wg Rates and Charges, 1957, the Com- 
® mission has modified its conclusions 
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lating to merchandise traffic from 
retail stores to customers so as to 
permit an increase of 15 per cent 
in class rates on outbound shipments 
by retail stores of articles on which 
incentive rates are not maintained, 
and of articles on which incentive 
rates are maintained when ship- 
ments from any origin tendered at 
one time weigh less than 300 pounds. 


The exemption in the prior report, 304 
ICC 699, from any increase in class rates 
of articles presently subject to incentive 
rates when the weight of shipments from 
any origin tendered at one time at one 
address amounted to 300 pounds or more 
was affirmed. 

The Commission authorized the Rail- 
way Express Agency to amend its tariffs 
in a manner consistent with the modi- 
fied conclusions, on not less than one 
day’s notice. No order was necessary, it 
said. There were no dissents but it was 
noted that Chairman Tuggle and Com- 
missioners Freas, Winchell and Webb 
did not participate in the decision. 


The Commission said that in the prior 
report the agency was authorized, except 
in certain instances, to increase its rates 
and charges up to 15 per cent. The ex- 
emptions included, among other types of 
traffic, less-carload shipments described 
in the report as merchandise traffic mov- 
ing from retail stores to customers. 


Interpretation of Prior Report 


_ When publishing the increases author- 
ized, the Commission’ said, the agency 


interpreted the Commission’s denial of 
an increase in class rates on outbound 
retail store traffic as restricted to ship- 
ments weighing 300 pounds or more and 
it applied a 15 per cent increase on all 
outbound shipments of such traffic 
weighing less than 300 pounds. 

When the new tariff was published, 
the National Retail Merchants Associa- 
tion objected, on behalf of its members, 
to the increase on shipments of less than 
300 pounds, contending that the exemp- 
tion covered all outbound retail-store 
shipments, the Commission said. It said 
that after a conference between Officials 
of the agency and of the Commission, 
the increase was canceled by the publi- 
cation of a provision that the increase 
would not apply on shipments moving 
from retail stores to customers. 


Subsequently, the Commission, said, 
shippers other than those represented 
by the NRMA, engaged in selling their 
products as retailers and wholesalers, al- 
leged that the 15 per cent increase in 
class rates on shipments sold by them as 
retailers, which shipments contained the 
same type of merchandise as sold by 
retail stores, resulted in unlawful pref- 
erence, prejudice, and discrimination 
since shipments from stores engaged 
only in retail business were exempted 
from such increase. In response to those 
allegations the proceeding was reopened 
for reconsideration on the present rec- 
ord with respect to the finding relating 
to the exemption, the Commission said. 


With respect to the incentive rates, 
the Commission said that they were 75 
per cent of first class and were appli- 
cable on one or more shipments of cer- 
tain articles or commodities from cer- 
tain specified origins when the charges 
were prepaid and the aggregate weight 
was 300 pounds or more, tendered at 
one time, by one shipper, at one address 
and consigned to one or more con- 
signees at one or more destinations. 


Commission Oversight 


“Our prior denial of the increase 
sought by the agency on all outbound 
retail-store shipments subject to class 
rates,” the Commission said, “was based 
on the evidence of record that a con- 





Commission Reports 


PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permenent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


VEGETABLES—No. 32496, Winn-Dixie 
Stores, Inc. v. Florida East Coast Rail- 
way Co., et al. By division 3. Modified 
procedure followed. Complaint dismissed 
on finding barred by the statute of limi- 
tations consideration of allegations that 
rates charged on a mixed carload of 
green corn, carrots, and beets from Den- 
ver, Colo., to Miami, Fla., on or about 
September 27, 1948, were inapplicable. 
Rates of 219 cents a 100 pounds on the 
green corn, weighing 21,362 pounds, and 
201 cents on the carrots and beets, weigh- 
ing 2,948 pounds, were collected, the di- 
vision said, adding that the compiain- 
ant alleged that the shipment was over- 
charged and that under an aggregate-of- 
intermediate rule the applicable rates 
were 191 cents on the green corn and 185 
cents on the carrots and beets. The di- 
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siderable portion of such traffic now 
moving by express would be diverted to 
other modes of transportation if such 
rates were further increased; the fact 
that the volume of such shipments ten- 
dered for transportation by one store 
at one time frequently was within the 
weight limitations attached to the appli- 
cation of incentive rates on inbound 
shipments; and the lower level of the 
latter rates as opposed to the class rates 
charged on outbound shipments contain- 
ing the same articles or commodities. 
Such action also was influenced by our 
denial of any increase in the incentive 
rates. 


“Inadvertently, we overlooked the fact 
that all outbound shipments of retail 
stores do not meet the incentive-rate 
restrictions; that the expense incurred 
by the agency in handling numerous out- 
bound shipments of less than 300 pounds 
from such stores exceeds that incurred 
in handling the volume traffic subject to 
such rates; and that the exemption of 
only outbound retail-store traffic was 
susceptible to unjust discrimination and 
undue prejudice against other shippers, 
including those conducting wholesale 
and retail business whose traffic, irre- 
spective of volume, also moves at class 
rates on which the 15 per cent increase 
was authorized. 


“Our prior conclusion relating to the 
outbound retail-store traffic will be modi- 
fied so as to permit a 15 per cent in- 
crease in class rates on all outbound 
shipments by such stores of articles 
or commodities on which incentive rates 
are not maintained from any origin; also 
on shipments of articles or commodities 
on which incentive rates are maintained 
but which do not meet the restrictions 
governing their application. However, the 
prior exemption is affirmed as to ship- 
ments from any origin of articles or 
commodities on which incentive rates 
are maintained when the weight of one 
or more shipments thereof tendered for 
transportation at one time at one ad- 
dress is 300 pounds or more.” 


vision said that the defendant rejected 
a claim by the complainant on Septem- 
ber 13, 1950, and that no complaint was 
filed with the Commission within the 
six-month period from September 13, 
1950, and that it was without power to 
entertain the complaint. 


AMMONIA—No. 32470, Dow Chemical 
Co., a Delaware Corp. v. Denver & Rio 
Grande Western Railroad Co. et al. By 
division 2. Modified procedure followed. 
Proceeding discontinued on finding in- 
applicable a rate of $4.82 a 100 pounds 
charged on two tank carloads of anhy- 
drous ammonia, from Velasco, Tex., to 
Endicott, Wash., on March 8 and March 
15, 1956. The applicable rate was found 
to be $4.26 and was also found not shown 
unjust or unreasonable. The division 
said that the Union Pacific Railroad, a 
defendant, had expressed its willingness 
to refund the outstanding overcharges 
and the railroad would be expected to 
do so promptly. The division concluded 
that the $4.26-rate was applicable over 
the route of movement and said that 
there was no claim of misrouting. The 
mere fact that the rate over one route 
was higher than that over other routes 
raised no presumption of unreason- 
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ableness, it said, citing Line Material Co. 
v. Pennsylvania R. Co., 292 ICC 662, 664. 


LUMBER—I. and S. M-11961, Lumber— 
West to Central Territory. By division 
3. Schedules ordered canceled on or 
before August 10, on not less than one 
day’s notice, on finding unjust and un- 
reasonable initial truckload rates of 157 
cents a 100 pounds, 162 and 167 cents, 
minimum 40,000 pounds, on lumber from 
points in California, Idaho, Montana, 
Oregon and Washington to points in 
Indiana and Michigan. The rates were 
filed to become effective November 19, 
1958, by Dallas & Mavis Forwarding Co., 
but on protest of the Trans-Continental 
Freight Bureau on behalf of certain rail- 
roads operation of the schedules was 
suspended to and including June 18. 
Representative points to which the 
proposed rates were applicable included 
the 157-cent rate to Gary and South 
Bend, Ind., and Kalamazoo, Mich., the 
162-cent rate to Battle Creek and Hol- 
land, Mich., and the 167-cent rate to 
Fort Wayne and Kokomo, Ind., the di- 
vision said. It said that the protestants 
computed what they claimed were the 
costs of performing the proposed service 
by the respondent. So far as appeared, 
the protestants’ restated cost data were 
reliable and afforded a reasonable stand- 
ard with which to measure the compen- 
sativeness of the proposed rates, the 
division said, adding that the evidence 
was convincing that the proposed rates 
were not reasonably compensatory. 


TILE—I. and S. M-12095, Tile Facing or 
Flooring—N.J. and N.Y. to Danville, Va. 
By division 2. Modified procedure fol- 
lowed. Schedules ordered canceled on or 
before August 10, on not less than one 
day’s notice, on finding not shown to 
be just and reasonable a reduced com- 
modity rate of 59 cents a 100 pounds, 
minimum 30,000 pounds, on facing or 
flooring tile, baseboard or cove molding, 
from the New York, N.Y., district, and 
Manville and South Plainfield, N.J., to 
Danville, Va. The rate was filed by car- 
riers parties to a tariff of the Southern 
Motor Carriers Rate Conference, of 
which the principal proponent was Flem- 
ing’s Transfer, the division said. It said 
that on protest of the Trunk Line Ter- 
ritory railroads, operation of the sched- 
ules was suspended to and including July 
25. The division said that the respon- 
dent’s present rates on the traffic were 
70 cents, minimum 30,000 pounds and 
93 cents, minimum 22,000 pounds. The 
division said that no underlying data 
in support of Fleming’s costs were pre- 
sented and thus the proposed rates were 
without adequate support. Greater weight 
must be given to protestants’ costs which 
indicated that the proposed rate would 
not be compensatory, the division said. 


STORAGE CHARGE—No. 32501, J. How- 
ard Smith, Inc. v. Central Railroad Co. 
of New Jersey et al. By division 3. Mod- 
ified procedure followed. Complaint dis- 
missed on finding not shown unjust, 
unreasonable or otherwise unlawful a 
charge of nine cents per 100 pounds for 
storage in transit of fish meal and fish 
scrap at Avis, Pa., and West Carteret 
and Trenton, N.J., in connection with 
shipments moving from Belford, NWJ., 
to destinations in Illinois Freight Asso- 
ciation and Western Trunk Line terri- 
tories. The division said that the prin- 


cipal contention of the complainant was 
that the assailed charge was unjust and 
unreasonable to the extent that it ex- 
ceeded a charge of five cents a 100 
pounds for storage-in-transit applicable 
on the same commodities for storage 
in transit at Mound City, Cairo and 
Vandalia, Ill., on shipments originating 
in Southern and Official territories and 
destined to points in Illinois Freight 
Association and Western Trunk Line 
territories. The division said that the 
complainant contended that the dis- 
parity was competitively injurious but 
that other than a statement to that 
effect there was no evidence of shipper 
competition or of disadvantage suffered 
by reason of the assailed charge. Gen- 
eral declarations as to competition or 
injury, without more, were insufficient 
to support a finding of undue prejudice 
or preference, the division said. It cited 
Davidson Plywood and Lbr. Co. v. 
Akron, C. & Y. R. Co. 297 ICC 231, 234. 
It was noted that Commissioner Wal- 
rath did not participate in the disposi- 
tion of the proceeding. 


GRANULES—No. 32504, Marvel Roofing 
Products, Inc. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. By division 
3. Modified procedure followed. Com- 
plaint dismissed on finding not shown 
to have been or to be unjust, unreason- 
able or otherwise unlawful a rate of 
$7.03 a net ton, subject to increases 
authorized in Ex Parte Nos. 175, 196 
and 206, charged on numerous carloads 
of roofing granules from Little Rock, 
Ark., to Albuquerque, N.M., on and be- 
tween December 5, 1955, and December 
30, 1956. The division said that the as- 
sailed rate was published in section 2 
of the defendants’ governing tariff as 
applicable over a specified route and 
that in section 3 of that tariff, which 
alternated with section 2, a rate of $5.84 
was published. However, the division 
said that the rate sought was not appli- 
cable to Albuquerque under the tariff 
provisions. The division added that the 
rate charged appeared to be on about 
the same level as the rates on the same 
commodity from other origins from 
which the complainant had received 
shipments. The evidence would not sup- 
port a finding that the rate charged ex- 
ceeded the maximum of reasonableness, 
the division said. It was noted that 
Commissioner Walrath did not partici- 
pate in the disposition of the proceeding. 


COMMODITIES—I. and S. M-11985, Dis- 
tribution Rates—Central Freight Truck- 
ing, Inc. By division 3. Modified pro- 
cedure followed. Schedules ordered can- 
celed on or before August 6, on not less 
than one day’s notice, on finding not 
shown to be just and reasonable proposed 
motor common carrier distribution rates 
on various commodities from Edgewater 
and Jersey City, N.J., to numerous points 
in New Jersey and New York, and as- 
sembling rates from certain of the lat- 
ter points to Edgewater and Jersey City. 
Published to become effective November 
25, 1958, by Central Freight Trucking, 
Inc., the rates were suspended to and 
including June 24 on protest of the Mid- 
dle Atlantic Conference. The division 
said that the proposed rates represented 
substantial reductions below the local 
class rates maintained by the respond- 
ent from and to the same points and that 
the latter were generally lower than the 
corresponding rates published by the 
protestant. On bowling alley parts, for 
example, the division said, the proposed 
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SAN LUIS VALLEY—The Commission 
division 4, by a report and certificate ® 
Finance No. 20571, Southern San Lub 
Valley Railroad Co—Abandonment (Por 
tion)—Costilla County, Colo., has per 
mitted the applicant to abandon the por. 
tion of its line extending south from i 
point about one-half mile south of th 

station at McClintock to the end of the 
line, about one mile, in Costilla County, 
Colo. The division said that the line was 
built in 1910 to serve what was then new 
territory, the San Luis Valley, in south- 
ern Colorado. The division said the line 
originally was 31.53 miles long, from 
Blanca to Jaroso, but that about 29 miles 
of the line had been abandoned in 1957, 
The abandonment here, it said, would 
leave only 1.53 miles of track around 
McClintock and Blanca, at the extreme 
northern terminus of the original line 
The portion to be abandoned was in 
poor condition, the division said, adding 
that there was no purpose in retaining 
it because of decreasing traffic and the 
fact that traffic could be handled on the 
small remaining segment of the line 
The certificate takes effect 30 days from 
June 18, 


BURLINGTON—The Commission, divi- 
sion 4, by a report and certificate i 
Finance No. 20477, Chicago, Burlington 
& Quincy Railroad Co.—Abandonment— 
Joy-New Boston, has permitted the 
C B & Q to abandon a portion of it 
branch line in Mercer County, IIl., ex 
tending from Joy to New Boston, a dis 
tance of about 5.91 miles, together with 
all sidings, spur tracks and appurte 
nances. The division said the segment 
was the westernmost portion of a line 
built in 1896 by the Western Air Line 
Railroad Co., and extended from Galva, 
westerly through Nekoma and Alpha # 
New Boston, located on the east bank of 















































that it was apparent that traffic over 
the segment involved had decreased t0 
such an extent that deficit operations 
had been experienced and the same situ- 
ation could be expected in the future. 
The abandonment was granted subject 
to conditions for the protection of em- 
ployes the same as prescribed in Chicage 






















‘FIC Wor july 4, 1959 





1s, 45 cent, & QR Co. Abandonment 257 ICC 700. 







inder 24 The certificate takes effect 35 days from 
than 6.99 June 22. 

l over, re 

ision g 








also pro. quneneereeeeeOUCEOEOUOOESOROOOOEOOEOESERODESUEOEGUEUUEDOROROURURONGOROEEORONED 
S per ship. 

> Propose ission Motor Report: 

A. Commissi ports 

on ¢ p An asterisk before the docket number 








sed to means that the report will not be printed in 
; . full in the permanent series of motor carrier 
ect woul reports of the Commission. Mimeographed 
ates to % copies of such reports in full may be ob- 
spectively, tained by prompt application to the Com- 





Ocal clas 
shown 
se of th 
97 and 
roc 
increase 
t, the di 
Stificatig 
and th 
which ‘ 
might } 





ugritneneeteeePUOUOORUEDRDUAREOOEDUROEGOROUORSOROERROOEROEROROHONBOOREEDERO NOS 






MC-108207, Frozen Food Express, Dal- 
las, Tex., Extension—Agricultural Com- 
modities. Certificate denied. Ordinary 
livestock, fish and agricultural commodi- 
ties, between points in 21 states, over 
irregular routes. 

MC-112263, Martin Van Lines, Inc., 
Seattle, Wash., Extension — 12 States. 
Certificate denied. Household goods, (1) 
petween points in Wash., Ore., Cailif,, 
Ida., Wyo., Mont., Utah., Nev., and Colo., 
and (2) between points in the states 
named in (1) on the one hand, and, on 
the other, points in N.D., S.D., and Minn. 

MC-117109, Sub. 3, Sykes Transport Co., 
Ironton, Mo., Extension—Pipe. Certifi- 
cate granted. Asbestos and concrete pipe 
not requiring the use of special equip- 
ment because of size or weight, from the 
plant site of the Keasbey and Mattison 
0o., at St. Louis, Mo., to points in N.M., 
Tex. and La., except Baton Rouge and 
New Orleans, La., over irregular routes. 

MC-117637 E. Brooke Matlack, Inc., 
Philadelphia, Pa., Contract Carrier. Per- 
mit granted and dual operations ap- 
proved. Cement, from Cementon, N.Y.., 
to points in Conn., Mass., N.H., R.I., Vt., 
and N.Y, and empty containers and pal- 
kts on return, under a contract with 
Alpha Portland Cement Co. 

*MC-117774, George A. Taylor, Inc., of 
Avon, N.Y., Contract Carrier. Permit 
granted. Gypsum products, plaster re- 
tarder, plaster accelerator, plasterboard 
joint system, tape and wallboard, except 
liquid commodities, in bulk, in tank ve- 
hicles, from Wheatland, N.Y., to points 
in Ohio, and specified areas of Pennsyl- 
yvania and Michigan, and empty contain- 
ers or other such incidental facilities on 
return, over irregular routes, under con- 
tract with the Ruberoid Co., of Wheat- 
land, N.Y. 

*MC-117666, Lewis E. Gemmill, Jr., of 
Hillsdale, Mich., Contract Carrier. Per- 
mit denied. Dry fertilizer, in bags and in 
bulk, from plant sites of W. R. Grace & 
Co, at Columbus, Alliance, and Findlay, 
0., to points in Michigan, and from a 
plant site of the Grace company at Lan- 
sing, Mich., to points in Ohio, and empty 
containers or other such incidental facili- 
ties from the destination to the origin 
points, over irregular routes. 

MC-116763, Sub. 4, now numbered 
MC-109761, Sub. 16, Carl Subler Truck- 
ing, Inc., of Versailles, O., Extension— 
Florida and Georgia. On reconsideration, 
findings in prior report, 77 MCC 633, 
reversed, and certificate denied. Canned, 
Prepared or preserved foodstuffs, not re- 
quiring refrigeration, from points in 
Georgia and Florida to points in Ohio, 
and to Ashland, Covington and Mays- 
ville, Ky., over irregular routes. Commis- 
Sioner Goff noted a dissent. 

MC-104801, Sub. 9, Elmer Vitalis, dba 
Vitalis Truck Lines, of Des Moines, Ia., 
Extension—Liquid Sugar From Grimes, 
Ia. Permit denied. Liquid sugar, in bulk, 
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in tank vehicles, from Grimes, Ia., to 
points in Neb., Mo. and Kan., and 
empty containers or other such inci- 
dental facilities on return, over irregu- 
lar routes. 

MC-117507, Chemical Tank Lines, Inc., 
of Downingtown, Pa., Contract Carrier. 
Permit granted and dual operations ap- 
proved. Cement, from Alsen and Howes 
Cave, N.Y., to points in Me., N.H., Mass., 
Vt., Conn., R.I., Pa., and N.J., over ir- 
regular routes, under contract with 
North American Cement Corp., of Alsen 
and Howes Cave, N. Y. 

MC-99230, Sub. 4, Pioneer Freight, Inc., 
of Oklahoma City Okla., Extension—Fort 
Smith, Ark. Certificate denied. General 
commodities with exceptions, between 
points in Oklahoma and Arkansas, over 
described routes. 


* MC-42487, Sub. 376, Consolidated 
Freightways, Inc., of Portland, Ore., Ex- 
tension—Lignin Liquor. Certificate 
granted. Lignin liquor, in bulk, in tank 
vehicles, from Lebanon, Ore., to points 
in California and Nevada, over irregular 
routes. 


MC-117029, George C. Wieger, of Tren- 
ton, N.J., Contract Carrier. On recon- 
sideration, proposed operations found to 
be those of a common carrier and certifi- 
cate granted. (1) Uncrated refrigerated 
display cases, walk-in refrigerator boxes, 
and refrigerating units and coils, from 
the plant of C. V. Hill and Co., Inc., 
Trenton, N.J., to points in Conn., Del., 
Md., N.Y., and those in Pennsylvania on 
and east of U.S. Highway 19, and (2) 
used and damaged refrigerated display 
cases and walk-in refrigerator boxes (a) 
between points in the destination terri- 
tory described in (1), and (b) from 
points in the destination territory to the 
Hill plant at Trenton, with service under 
(1) limited to shipments for which the 
shipper requires installation by the ap- 
plicant, and service under both (1) and 
(2) restricted against the use of special 
motor vehicle equipment, over irregular 
routes. Commissioner Webb, dissenting, 
said that, in his opinion, the applicant’s 
proposed operations were those of a con- 
tract carrier, and that he would approve 
the issuance of a permit in the proceed- 
ing. 

* MC-117370, Jack Stafford dba Staff- 
ord Trucking, of Milwaukee, Wis., Com- 
mon Carrier. Certificate granted. 
Foundry sand, in bulk, in hopper-type 
vehicles, between points in Wis., and 
described points in Mich., Ind., Ill., and 
Ia., over irregular routes. Commissioner 
Webb dissented in part. 


* MC-117537, C. J. Skjonsby and Orville 
Heglie, dba S. & H. Truckline, of Fargo, 
N.C., Common Carrier. Certificate grant- 
ed. (1) New construction and road build- 
ing machinery, which, because of size or 
weight, requires the use of special equip- 
ment or handling, from points in Cass 
and Grand Forks counties, N.D., to 
points in a described area of South Da- 
kota, and Minnesota, except Duluth, and 
(2) used construction and road building 
machinery, which because of size or 
weight requires the use of special equip- 
ment or handling, between points in 
N.D., S.D., and Minn., over irregular 
routes, subject to the condition that the 
certificate granted shall not authorize 
any transportation of the commodities 
specified which have been received from 
or are to be delivered to any other motor 
carrier for movement to or from any 
points beyond those described. Commis- 
sioner Murphy, dissenting, said he would 
deny the application on the ground that 
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the applicants were unfit to receive a 
grant of authority because of past un- 
lawful operations. 


MC-117538, Schwerman Trucking Co. 
of N.Y., Inc., of Milwaukee, Wis., Con- 
tract Carrier. Permit granted. Cement, 
over irregular routes, (1) from the plant 
site of Universal Atlas Cement division 
of the United States Steel Corp., located 
in or near Hudson, N.Y., to points in 
Conn., Me., Mass., N.H., N.J., N.Y., Pa., 
R.I., and Vt., limited to service performed 
under contract with the United States 
Steel Corp., and (2) from the plant site 
of Lone Star Cement Corp., in or near 
Hudson, N.Y., to points in Conn., Mass., 
Me., N.H., N.Y., R.I, and Vt., limited to 
service performed under contract with 
the Lone Star Cement Corp. Issuance of 
permit is subject to approval of appli- 
cation for common control and manage- 
ment in MC-F-6963, Schwerman Truck- 
ing Co.—Control—Schwerman Trucking 
Co., of N.Y., Inc. 


* MC-114541, Sub. 2, Florida Frozen 
Foods Express, Ltd., of Toronto, Ontario, 
Canada, Extension—Meats and Citrus 
Products. Certificate granted. (1) Frozen 
citrus products, from points in Florida, 
to the U.S.-Canadian boundary at 
Niagara Falls, N.Y., restricted to traffic 
destined to points other than Toronto, 
Ontario, and (2) meat, meat products, 
and meat by-products, not frozen, from 
the U.S.-Canadian boundary at Niagara 
Falls, to points in Florida, restricted to 
traffic originating at points in the 
province of Ontario, all over irregular 
routes. 


MC-110420, Sub. 194, Quality Carriers, 
Inc., of Burlington, Wis., Extension— 
Various Bulk Commodities. Certificate 
granted. Specified liquid commodities, in 
bulk, in tank vehicles, from and to desig- 
nated points and areas in 14 states, over 
irregular routes. 


*MC-105461, Sub 14; Benjamin H. 
Herr, of Quarryville, Pa., Extension—Ox- 
ford County, Me. Certificate granted and 
dual operations approved. (1) Wooden 
dowels, from points in Oxford County, 
Me., to Whitesville, N.Y., and (2) wooden 
furniture, wooden toys, and wooden 
gates, ironing tables, and clothes dryers, 
from Whitesville, N.Y., to New York, 
N.Y., and points on Long Island, N.Y., 
points in Pa. (except those in Chester, 
Delaware, Montgomery, Philadelphia 
and Bucks counties, Pa.), points in Del. 
(except those in New Castle County,) 
points in N.J. (except those on and 
south of U.S. Highway 30 and those 
within 45 miles of Kennett Square, Pa.), 
and points in Md. (except those in the 
Washington, D.C., commercial zone, and 
Baltimore and points within eight miles 
thereof), all over irregular routes. 


MC-92983, Sub. 289, Eldon Miller, Inc., 
of Iowa City, Ia., Extension—Alcoholic 
Beverages. On reconsideration, findings 
in prior report modified and certificate 
granted. (1) Alcoholic beverages and 
spirits (except alcohol), in bulk, in tank 
vehicles, from Lawrenceburg, Ind., to 
points in Conn., Md., N.J., N.Y., and Pa., 
and (2) alcoholic beverages and spirits, 
in bulk, in tank vehicles, from points 
in Kentucky to points in the destination 
states in (1), except whiskey, in bulk, in 
tank vehicles, from Owensboro, Ky., to 
Peekskill, N.Y., over irregular routes. 


* MC-50132, Sub. 48, Central & South- 
ern Truck Lines, Inc., of Caseyville, IIl., 
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Extension—Feed. Interim permit granted 
pending determination of applicant’s 
status. (1) Animal feed ingredients, in 
bags, from points in Ala. (except Mobile, 
Tuscaloosa, and Birmingham), Ark., Fla., 
Ga., La. (except New Orleans and Baton 
Rouge), Miss. (except Greenwood, 
Greenville, Vicksburg, Tupelo, Jackson, 
Columbus, Meridian, Laurel, Hattiesburg, 
Winona and Grenada), N.C., S.C., and 
Tenn. (except points in Shelby County), 
to the plant site of Vipco Mills at or 
near National City, Ill., and (2) animal 
feed, in bags, from the Vipco Mills plant 
to points in \Ark., Fla., Kan. (except 
Kansas City), Ind., N.D., S.D., and O., 
over irregular routes, under contract 
with Vipco Mills. 


Uncontested Finance Cases 


SECUOREEEEUCOEEEECAEOORSSREODCCEERGEODESSERROC GCS OREOREEReOREReRAOGeRRERaneteRES 


Report and order approved in F.D. No. 
20651, Federal Barge Lines, Inc., Notes, 
authorizing Federal Barge Lines, Inc., to 
issue not exceeding $3,330,000, principal 
amount, of 6 per cent Series A secured 
notes, 1973, and $1,670,000, principal amount, 
of 514 per cent Series B secured notes, 1963, 
$4,034,240 of the proceeds to be used for 
the purposes set forth in the report. Con- 
dition prescribed with respect to the re- 
maining proceeds of $965,760, Commissioner 
Walrath not participating. 

* a om 


Order approved in F.D. No. 20644, Garrett 
Freightlines, Inc., Stock Reclassification, au- 
thorizing Garrett Freightlines, Inc., to is- 
sue 624,552 shares of common stock of the 
par value of $1.66 each, to be exchanged for 


OR 


its presently outstanding 104,092 shares of 

common stock of the par value of $10 each, 

subject to a condition. 
e . _ 

Report and order approved in F.D. No. 
20646, Bekins Van & Storage Co. Stock, au- 
thorizing the Bekins Van & Storage Co. to 
issue not exceeding 8,000 shares of common 
stock of the par value of $50 each, to be 
sold to certain officers and employes of the 
applicant and its subsidiary and controlled 
affiliated companies, and their spouses, at 
$60 a share, subject to conditions. 
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Motor Finance Cases 


MC-F-6820, Archie’s Motor Freight, Inc.— 
Purchase (Portion)—Beatty Motor Express, 
Inc., embracing MC-116008, Sub. 12, Archie’s 
Motor Freight, Inc., Extension. Applications 
denied. In the title proceeding, Archie’s of 
Richmond, Va., sought authority to purchase 
certain operating rights of Beatty Motor Ex- 
press, Inc., of Washington, Pa., and J. A. 
Throckmorton sought authority to acquire 
control of the operating rights through the 
purchase. The division said that the rights 
to be sold and those to be retained by vendor 
were not divided along clear-cut geographi- 
cal lines and that similar proposals had been 
disapproved in numerous cases. In the em- 
braced proceeding, Archie’s sought a certifi- 
cate in lieu of its permit authorizing the 
transportation of specified commodities, 
from Grafton, Wheeling and Clarksburg, 
W.Va.. Washington, Pa., and Zanesville, O., 
to points in Virginia, over irregular routes. 
The division said the record was devoid of 
evidence indicating a need for vendee’s serv- 
ice as a common carrier in lieu of its con- 
tract carrier service. Commissioner Arpaia 
noted a dissent. 


MC-F-7225, Georgia Highway Express, Inc. 
—Control—B. C. Truck Lines, Inc. Applica- 
tion of Georgia Highway Express, Inc., of 
Atlanta, Ga., to temporarily control, through 
management, the motor carrier rights and 
properties of B. C. Truck Lines, Inc., also of 
Atlanta, granted; with conditions. 


ERS 


ICC Orders Minnesota Rate 
Inquiry Requested by Rails 


In response to a petition filed on be- 
half of the Canadian National Railways 
and other railroads operating in Minne- 
sota, the Commission, division 2, has 
instituted an investigation to determine 
whether rates and charges of these rail- 
roads for intrastate transportation of 
specified commodities in that state 
cause unreasonable advantage, prefer- 
ence, prejudice, or discrimination 
through failure to include increases cor- 
responding to those permitted by the 
ICC for interstate traffic in three general 
increase proceedings. 

The action was by an order in No. 
33051, Minnesota Intrastate Freight 
Rates and Charges. The division said 
that the petitioning railroads had as- 
serted that the Railroad and Warehouse 
Commission of Minnesota had refused to 
authorize or permit increases in rates 
and charges on a number of specified 
commodities moving in intrastate com- 
merce in that state corresponding to in- 
creases authorized by the ICC on inter- 
state traffic in Ex Parte No. 196, In- 
creased Freight Rates, 1956 (298 ICC 
279); Ex Parte No. 206, Increased Freight 
Rates, Eastern and Western Territories, 
1956 (299 ICC 429); Ex Parte No. 206, 
Increased Freight Rates, Eastern, West- 
ern and Southern Territories, 1956 (300 
ICC 633), and Ex Parte No. 212, In- 
creased Freight Rates, 1958 (302 ICC 


665; 304 ICC 289). (T.W., June 6, p. 86.) 

In an appendix to the order were listed 
the commodities and charges which the 
railroads said were excepted from ap- 
plication of the ex parte increases on 
Minnesota intrastate traffic. With dupli- 
cations included, there were 10 such 
commodities under Ex Parte 196; 12 
under the two Ex Parte No. 206 proceed- 
ings, and, under Ex Parte No. 212, nine 
specified commodities and minimum 
rates on less-than-carload traffic ac- 
corded pickup and delivery service, and 
the minimum charge on LCL shipments. 


ICC Reissues Rules Covering 
Pipeline Property Changes 


Regulations governing the reporting of 
property changes for pipeline carriers, as 
prescribed by the Commission by an or- 
der entered May 23, 1958, have been can- 
celed effective July 1, and the regulations 
have been reissued with minor changes 
to become effective on that date. 


By an order in No. 32969, Recording 
and Reporting Property Changes For 
Valuation Purposes, the ICC, division 2, 
said a notice of proposed rule making 
earlier was issued (T.W., April 4, p. 73). 
by the terms of which any interested 
person could, on or before April 30, sub- 
mit written views of arguments concern- 
ing certain amendments to revised sup- 
plement No. 8 to valuation order No. 3, 
second revised issue. The division said 
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it had considered “views, arguments, g 
other representations which were timely 
filed.” 

The reissued regulations, attached tg 
the instant order, might be cited as re. 
vised supplement No. 8 to valuation orde 
No. 3, second revised issue, 1959 edition, 
the division said. 

All carriers by pipeline subject to pro. 
visions of the interstate commerce ag} 
were to comply with the reissued regy. 
lations in reporting physical property in. 
stalled, retired, or otherwise changed op 
and after January 1, 1958, the division 
said. 


ICC Bureau Warns Motor 
Carriers Against Embargoes 
On ‘Radioactive’ Shipments 


The lack of insurance coverage on 
particular shipments is not a valid 
reason for a motor carrier refusing 
through the use of embargoes, to 
transport shipments covered by its 
certificate of public convenience and 
necessity, and which it holds out 
to transport through its published 
tariffs, according to the Commis- 
sion’s Bureau of Motor Carriers. 

In a notice dated June 26 and made 
public by the Commission June 29, Her- 
bert Qualls, director of the bureau, said 
the bureau was receiving numerous 
motor carrier notices of embargoes 
against the acceptance of shipments of 
radioactive materials which require a 
Class D poison label, the reason given for 
the embargoes being that such com- 
modities were excluded from coverage 
by the carriers’ insurance policies. The 
notice, entitled “Embargoes on Trans- 
portation of Radioactive Materials,” re- 
vealed the results of a conference be- 
tween the bureau and insurance repre- 
sentatives in which it was found that, in 
many instances, insurance protection 
was available for shipments of radio- 
active materials. 

Mr. Qualls said that since the endorse- 
ment required by the Commission to be 
attached to insurance policies had no 
exclusions, the insurance company would 
be liable to the public for the minimum 
required limits for damages arising out 
of transportation of such commodities, 
but it would be entitled to reimburse- 
ment from the carrier. Interested parties 
had questioned whether lack of carrier 
insurance coverage on shipments was & 
sufficient warrant for embargoing them, 
particularly where adequate carrier 
coverage might be available or exist 
through government indemnity arrange- 
ments, shipper policies of insurance o 
special policies of insurance. 


Placement of Embargoes 


“It is the bureau’s view that the reason 
given is not a valid reason for a carrie 
refusing to transport shipments covered 
by its certificate of public convenience 
and necessity, and which it holds out to 
transport through its published tariffs,” 
Mr. Qualls said. “Embargoes are properly 
laid where a carrier is unable to render 
authorized service because of circum- 
stances beyond its control. 

“Here there is no inability to serve, no 
lack of facilities or other disabling con- 
dition, but an unwillingness to serve be 
cause of possible liability the carrier may 
incur. Improper embargoes may lead 
proceedings brought by the Commission, 
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other carriers, or shippers to revoke a 
carrier’s certificate.” 

Mr. Qualls said that in conference with 
representatives of the insurance in- 
dustry, the bureau had confirmed that in 
many circumstances motor carriers’ li- 
ability for bodily injury, property dam- 
age and damage to other cargo arising 
out of carriage of radioactive materials, 
was covered by government indemnity, 
or by policies of insurance held by ship- 
pers. Also, he said, that coverage was 
available to motor carriers through in- 
surance company pools when the govern- 
ment or shipper coverage did not apply. 

The notice set forth a summary of 
information received by the bureau from 
the insurance representatives concern- 
ing present exclusions and available 
coverage. In concluding the notice, Mr. 
Qualls said: 

“All motor carriers who have filed em- 
bargoes on radioactive materials should 
immediately review their situation in the 
light of the foregoing. In many instances 
it may be found that the carrier’s liabil- 
ity is covered through the over-all 
policies of shippers or through the Price 
Anderson act indemnity. Where this is 
not so, and motor carriers consider their 
regular policies to be insufficient, they 
should seek special coverage through the 
insurance pools. It is expected that motor 
carriers will give prompt attention to the 
early cancellation of such embargoes.” 


Two Intrastate Carriers 
Denied Interstate Rights 


Two motor carriers have been notified 
by the Commission in separate orders 
that their requests for authority to han- 
dle commodities in interstate commerce, 
in accordance with their state certifi- 
cates, under the second proviso of sec- 
tion 206(a)(1) of the interstate com- 
merce act, have been denied. 

The orders were issued by division 1, 
in MC-120269, Abco Van Lines, Inc. 
(Louisville, Ky.), and MC-120272, Bould- 
er-Denver Truck Line, Inc. (Boulder, 
Colo.). 

Abco, operating in Kentucky, was told 
that its certificate was issued without evi- 
dence and proof of public convenience 
and necessity. The division said that “the 
Commission holds that the state cer- 
tificate acceptable for filing under the 
second proviso . . . must be one granted 
on a showing of public convenience and 
necessity for intrastate commerce... .” 

Boulder-Denver, operating in Colo- 
rado, was denied authority since, ac- 
cording to the division, the officers of 
that carrier were the same as the offi- 
cers of Overland Motor Express, Inc., 
operating in Colorado under certificate 
MC-115232. A grant of interstate au- 
thority, the division said, would result 
in a violation of the interstate com- 
merce act because two motor carriers, 
controlled and managed in a common in- 
terest, would be performing the opera- 
tions without prior ICC approval. 

Both carriers were therefore advised 
that their Form BMC 175 statements were 
not acceptable for filing. 


EITL Allowed to Intervene 


In Returned Container Case 


The Eastern Industrial Traffic League, 
Inc., has been granted leave by the 
Commission to intervene in Ex Parte 


MC-53, Interpretation of Operating 
Rights—Returned Containers. The action 
was by an order by Commissioner 
Murphy. 

The proceeding involves a proposal of 
the ICC to prescribe a rule interpreting 
certificates of motor common carriers 
and permits of motor contract carriers 
as authorizing the return of containers 
and other shipping devices used in out- 
bound movements. The question of such 
“blanket” rights is under study in the 
proceeding (T.W., May 30, p. 104). 

The league had indicated that it 
would support the proposal contrary to 
positions taken by the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., and the 
Fibre Box Association. The latter or- 
ganizations had advocated that the issue 
be considered as it arose in individual 
cases. 
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In its petition for leave to intervene, 
the league said the organization’s high- 
way transportation committee, at a semi- 
annual meeting of the league May 6, 
in Atlantic City, was authorized to in- 
tervene in the case. The league said 
that it “regrettably overlooked this pro- 
ceeding in its earlier stages but is vitally 
interested in the matter involved 
therein.” 


Simultaneously with the release of 
the petition and intervention order, the 
Commission made public the league’s 
reply to exceptions of the Fibre Box 
Association to a report and order in 
the proceeding by Examiner James A. 
Gaffney (T.W., June 20, p. 83). 





Suspended Tariffs 


} Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7201, Furniture From Pa- 
cific Ports to East, from July 1 to and 
including January 31, schedules published 
in supplements 89 and 90 to tariff ICC 
1569 of Trans-Continental Freight Bu- 
reau, agent, Chicago, Ill., proposing in- 
creased import rates on furniture, 
knocked down or nested; boxed, crated or 
wrapped, minimum 2,500 pounds, from 
Pacific ports to points in the eastern part 
of the United States. 

I. and S. No. 7202, Building Material— 
East St. Louis, IIL, to Rochester, N.Y., 
from July 3 to and including February 
2, schedules published in supplements 48 
and 52 to tariff ICC 1916 of the New 
York Central Railroad Co., New York, 
N.Y., proposing to establish a new rail 
trailer-on-flat-car commodity rate on 
building, paving or roofing materials, 
minimum 30,000 pounds, from East St. 
Louis, Ill., to Rochester, N.Y. 

I. and S. No. 7203, Lamp Shades— 
New York, N.Y., to Twin Cities, Minn., 
& Kansas City, Mo., from July 1 to and 
including January 31, schedules pub- 
lished in supplement 29 to tariff ICC- 
FF No. 15 of Central States Freight 
Service, Inc., New York, N.Y., and other 
tariffs of other freight forwarders, pro- 
posing to establish new freight forwarder 
less-truckload commodity rates on nested 
lamp shades from New York, N.Y., to 
Twin Cities, Minn., and Kansas City, Mo. 

I. and S. No. 7204, Rubber, Artificial— 
Lake Charles, La., to Iowa, from July 1 
to and including January 31, schedules 
published in supplement 4 to tariff ICC 
59 of Federal Barge Lines, Inc., St. Louis, 
Mo., proposing a reduced barge-rail com- 
modity rate on rubber, artificial, syn- 
thetic or neoprene, crude, minimum 500 
net tons, from Lake Charles, La., to Des 
Moines and Highland Park, Ia. 

I. and S. No. 7205, Coarse Grains From 
Western Territory to Southern Territory, 
by divison 2, from June 30 to and includ- 
ing January 29, schedules published in 
joint tariff ICC 922 and supplements 1 
and 2 thereto of the Illinois Freight As- 
sociation, agent, and ICC S-70 SFTB 


(C. A. Spaninger, tariff publishing offi- 
cer), agent; ICC 4322 and supplements 
1 and 2 of Southwestern Freight Bureau, 
agent, and ICC A-4282 and supplements 
1 and 2 of Western Trunk Line Commit- 
tee, agent, and other tariffs not named 
in the order. The suspended schedules 
propose to establish new one-factor rail 
commodity rates, to alternate with gen- 
erally higher present combination rates, 
on coarse grain, minimum 80,000 pounds, 
and feed and grain products, minimum 
50,000 pounds, from Southwestern, West- 
ern Trunk Line and Illinois Freight As- 
sociation territories to Southern Freight 
Association Territory, over routes over 
which fourth section relief has been de- 
nied by fourth section order No. 19145 
dated June 26, 1959. 


I, and S. M-12678, Malt Beverages— 
Allentown, Pa., to Wilmington, Del., from 
June 29 to and including January 28, 
schedules published in tariff MF-ICC 
No. 5 issued by Wm. G. Devenney, Inc., 
Wilmington, Del., proposing a new motor 
contract carrier truckload rate of 22 
cents, minimum weight 20,000 pounds, on 
malt beverages, in packages, from Allen- 
town, Pa., to Wilmington, Del., such rates 
to include return of empty containers to 
Wilmington. 

I, and S. M-12679, Zinc or Zinc Alloys 
—Okla. and Tex. to Ill. and Mo., from 
June 27 and later, to and including 
January 26, schedules published in sup- 
plements 298, 301, 303 and 307, to tariff 
MF-ICC 278, issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing new and reduced motor com- 
mon carrier commodity rates, minimum 
100,000 pounds, on zinc or zinc alloys 
from Texas to St. Louis, Mo., and from 
Blackwell, Okla., to Rockford, Ill. 


I. and S. M-12680, Stop-Off Charge— 
Building and Roofing Material—Mo. to 
Kan., from June 28 to and including 
January 27 schedules published in sup- 
plement No. 3 to tariff MF-ICC No. 4 of 
Mid-Kansas Truck Lines, Gardner, Kan., 
proposing reduced stop-in-transit charges 
to partially unload shipments of build- 
ing and roofing materials from Kansas 
City, Mo., to Gardner, Olathe and Ot- 
tawa, Kan. 

I. and S. M-12681, Coffee Beans, Other 
than Green — Refrigerated Foods, from 
June 29 to and including January 28, 
schedules published in tariff MF-ICC No. 
2, issued by Ed Heligman, dba Refrig- 
erated Foods, St. Louis, Mo., proposing 
to establish, from points in California, 
Florida, Illinois, Missouri, New York, 
Ohio, Pennsylvania, Virginia and Wiscon- 
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sin to Chicago, Ill., and St. Louis, Mo., a 
new motor common carrier distance rate 
on coffee beans, other than green, maxi- 
mum weight 32,000 pounds. 


I. and S. M-12682, Plastic Materials— 
Painesville, O., to New York, N.Y., from 
June 29 and later, to and including Jan- 
uary 28, schedules published on third 
and fourth revised pages No. 750 and 
original page No. 750-A to tariff MF-ICC 
No. A-159 of The Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing a new motor common car- 
rier commodity rate on plastic powder, 
granules, pellets, flakes, and lumps, 
minimum 70,000 pounds from Painesville 
O., to New York, N.Y., to alternate with 
the present commodity rate, minimum 
30,000 pounds. 


L and S. M-12683, All Freight, LTL, 
Philadelphia to N.J., N.Y., Pa., Va., D.C., 
from June 29 and later to and including 
January 28, schedules published in sup- 
plement 55 to tariff MF-ICC No. A-937 
and supplements Nos. 45 and 47 to tariff 
MF-ICC No. A-942 of Middle Atlantic 
Conference, agent, proposing less-than- 
truckload motor common carrier rates 
on all freight from Philadelphia, Pa., to 
points in New Jersey, New York, and 
Pennsylvania, dependent on an aggre- 
gate of 40,000 pounds, and to Arlington, 
Va., and Washington, D.C., dependent 
on an aggregate of 18,000 pounds. 


I. and S. M-12684, Coffee—New York 
(Zones 1 and 2), N.Y., to Sharon, Pa., 
from June 29 to and including January 
28, schedules published in supplement 
No. 37 to tariff MF-ICC No. A-960 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing new motor 
common carrier commodity rates on 
ground or roasted coffee, inclding cof- 
fee extract or instant coffee, minimum 
30,000 pounds, from New York (Zones 1 
and 2), N.Y., to Sharon, Pa. 

I. and S. M-12685, Electric Motors or 
Parts—Owosso, Mich., to Jacksonville, 
Ark., from June 27 to and including 
January 26, schedules published in item 
4370-B of supplement 172 to tariff MF- 
ICC 276 published by Middlewest Motor 
Freight Bureau, agent, proposing reduced 
motor common carrier commodity rates 
on electric motors or electric motor parts, 
minimum 26,000 pounds, from Owosso, 
Mich., to Jacksonville, Ark. 

I. and S. M-12686, Plastics—Between 
Fremont, O., and Eastern Points, from 
June 27, to and including January 26, 
schedules published in supplement No. 1 
to tariff MF-ICC No. 2 of Max Hoover, 
doing business as Plastic Transport Co., 
Tiffin, O., proposing to establish new 
motor contract carrier actual rates or 
charges on plastic pellets or powder 
from Fremont, O., to points in Massa- 
chusetts, New Jersey, New York and 
Pennsylvania, and on plastic scrap from 
points in the above states to Fremont. 


I. and S. M-12687, Petroleum Oils and 
Greases—New Orleans to Tulsa, from 
June 30 to and including January 29, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 7 of Red Ball, Inc., 
Sapulpa, Okla., proposing to establish 
a new motor common carrier commodity 
rate on petroleum lubricating oils and 
greases, minimum 30,000 pounds, from 
New Orleans, La., to Tulsa, Okla. 


I. & S. M-12688, Lumber From Ark- 
ansas to Kansas, Missouri, Oklahoma 


and Texas, from July 1 to and including 
January 31, schedules published in tariff 
MF-ICC No. 12 of D. L. Baker, Warren, 
Ark., proposing to establish reduced mo- 
tor common carrier commodity rates on 
dry dressed cypress, gum and pine lum- 
ber, from Ashley, Bradley and Drew 
counties, Ark., to points in Kansas, Mis- 
souri and Oklahoma, minimum ship- 
ment 13,500 board feet, and to points in 
Texas, minimum shipment 15,000 board 
feet. 


I. and S, M-12689, Canned Goods— 
California to Idaho, from July 1 to and 
including January 31, schedules pub- 
lished on second revised page No. 7 to 
schedule MF-ICC No. 4 of Ida Cal 
Freight Lines, Inc., Twin Falls, Ida., 
proposing to establish reduced motor 
contract carrier commodity rates on 
canned or preserved foodstuffs, mini- 
mum 45,000 pounds, from Los Angeles 
and San Francisco, Calif., to Pocatello 
and Twin Falls, Ida. 


I. and S. M-12690, Freight, All Kinds 
—Cleveland, O., to Louisville, Ky., from 
July 1 to and including January 31 
schedules published in supplement No. 
14 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. proposing to establish a new 
motor common carrier commodity rate 
on freight all kinds, minimum 20,000 
pounds, from Cleveland, O., to Louisville, 
Kentucky. 


I, and S. M-12691, Camshafts & Crank 
Shafts—Ohio to McCook, Ill, from July 
1, and later, to and including January 
31, schedules published in supplements 
14 and 20 to tariff MF-ICC No. 907 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill, proposing to 
establish reduced motor common car- 
rier commodity rates on camshafts and 
crank shafts, finished, minimum 20,000 
pounds, from Canton and Cleveland, O., 
to McCook, Ill. 


I. and S. M-12692, Iron and Steel Ar- 
ticles—Twin Cities, Minn., to Fargo, 
N.D., from July 1 to and including Jan- 
uary 31, schedules published in supple- 
ment No. 10 to tariff MF-ICC No. 213 
of A. R. Fowler, agent, St. Paul, Minn., 
proposing to establish a new alternating 
motor common carrier commodity rate 
on iron and steel articles, minimum 40,- 
000 pounds, from Minneapolis and St. 
Paul, Minn., to Fargo, N.D. 


I, and S. M-12693, Petroleum—Okla., to 
Mich., Minn., Neb., S.D., and Wis., from 
July 1 to and including January 31, 
schedules published on ninth revised page 
124A, eighth revised page 124B, ninth 
revised page 124C, tenth revised page 
124D, fifth revised page 124E, fourth re- 
vised page 124F, fifth revised page 124G 
and fifth revised page 124H to tariff 
MF-ICC No. 36 (Heuer Truck Lines, 
Inc., series) of Allen E. Kroblin, Inc., dba 
Kroblin Refrigerated Xpress, Sumner, 
Ia., proposing to established new motor 
common carrier commodity rates on pe- 
troleum products, minima 26,000, 28,000 
and 30,000 pounds, from Ponca City, 
Okla., to points in Michigan, Minnesota, 
Nebraska, South Dakota and Wisconsin, 
in lieu of higher class rates. 

I. and S. M-12694, Roasted Coffee— 
Capitol Distributing Co., from July 1, 
to and including January 31, schedules 
published in tariff MF-ICC No. 1 of 
Capitol Distributing Co., Jackson, Miss., 
proposing to establish new distance motor 
common carrier commodity rates on 
roasted coffee for less-truckload, mini- 
mum 2,500 pounds, and truckload, mini- 


TRAFFIC Wortp 





mum 30,000 pounds, from Houston, Tex 
and New Orleans La., to points in Cali- 
fornia. 


I. and S. M-12695, Wooden Bed Spring 
Frames—Wichita, Kan., to St. 
from July 1 to and including Jan 
31, schedules published in supplement 
204 to tariff MF-ICC 274, issued 
Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a new motor common car. 
rier commodity rate, on furniture parts, 
viz.: Frames, bed spring, wooden in the 
white, minimum 20,000 pounds, from 
Wichita, Kan., to St. Louis, Mo. 


I. and S. M-12696, Cream Substitutes 
—Chicago, Ill, to Southern Territory, 
from July 3 to and including February 
2, schedules published on various revised 
pages to tariff MF-ICC No. 2, issued 
by Colonial Refrigerated Transportation, 
Inc., Birmingham, Ala., proposing to 
establish on cream substitutes new mo- 
tor common carrier commodity rates, 
various minima, from Chicago, IIL. to 
points in Alabama, Georgia, Louisiana, 
Mississippi and Tennessee. 


I. and S. M-12697, Canned Goods—New 
York & New Jersey to Minnesota, from 
July 2 to and including February 1, 
schedules published in supplement No, 1 
to tariff MF-ICC No. 31 of William A. 
Landau, agent, Des Moines, Ia., proposing 
to establish a new motor common carrier 
commodity rate on canned goods, min- 
imum 30,000 pounds, from New York and 
New Jersey points to Minneapolis and 
St. Paul, Minn. 


I. and S, M-12698, Aluminum—Chicago, 
Ill., to Cincinnati, O., from July 2 to and 
including February 1, schedules published 
in supplement No. 10 to tariff MF-ICC 
No. 14 of Hajek Trucking Co., Inc., Sum- 
mit, Ill., proposing to establish a new 
motor common carrier commodity rate on 
aluminum, roofing or siding, minimum 
30,000 pounds, from Chicago, IIll., to 
Cincinnati, O. 


I, and S. M-12699, Paper—Hartsville, 
S.C., to Townley, N.J., from July 2 to 
and including February 1, schedules 
published in supplements Nos. 24 and 25 
to tariff MF-ICC No. 539 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to estab- 
lish a new motor common carrier com- 
modity rate on paper, viz: Pulpboard or 
fibreboard, minimum 60,000 pounds, from 
Hartsville, S.C., to Townley, N.J. 


I. and S. M-12700, Roasted Coffee and 
Coffee Extract—New Orleans, La., to Cin- 
cinnati, O., from July 3, to and including 
February 2, schedules published in sup- 
plements Nos. 5, 6, and 8 to tariff MF- 
ICC No. 1020 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga. 
proposing to establish reduced motor 
common carrier commodity rates on 
roasted coffee and extract of coffee, mini- 
mum 30,000 pounds, from New Orleans, 
La., to Cincinnati, O. 

I. and S. M-12701, Oleomargarine— 
Bonanza, Inc., from July 3 to and includ- 
ing February 2, schedules published in 
supplement 20 to tariff MF-ICC No. 1 of 
Bonanza, Inc. (Tri-State Refrigerated 
Lines, Inc., series), Oklahoma City, Okla., 
proposing new and/or reduced motor 
common carrier commodity rates on 
oleomargarine, minimum 20,000 pounds, 
from Enid, Okla., and Wichita, Kan. 
to Las Vegas and Reno, Nev., and from 
Enid to points in Arizona, California, 
Montana, New Mexico, Oregon, Utah and 
Washington. 
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1 and 8S. M-12702, Anti-Freeze— 
Mapleton & Peoria, Ill, to Twin Cities, 
Minn., from July 3 to and including 
February 2, schedules published in sup- 
plements 217, 219 and 223 to tariff MF- 
ICC 271 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on anti- 
freeze, minima 20,000 and 30,000 pounds, 
from Mapleton and Peoria, Ill., to Twin 
Cities, Minn., and a new motor common 
carrier commodity rate on anti-freeze, 
minimum 30,000 pounds, from Peoria to 
Twin Cities, to alternate with the pres- 
ent commodity rate, minimum 20,000 
pounds, 


I. and S. M-12704, Commodities. TL 
and LTL—Bair Transport, Inc., from 
July 6 to and including February 5, 
schedules published in tariff MF-ICC 
No. 8 of Bair Transport, Inc., Burling- 
ton, N.J., proposing to establish several 
new and reduced motor common carrier 
local commodity rates on various com- 
modities, truckload and less-than-truck- 
load, from and to points in Middle 
Atlantic and New England territories. 


I. and S. M-12705, LTL Rates and 
Bakery Goods—Travelers Motor Freight, 
Inc., from July 3 to and including Feb- 
ruary 2, schedules published on original 
pages 37 and 44 to 51, inclusive, of tariff 
MF-ICC No. 48 of Travelers Motor 
Freight, Inc., Akron, O., proposing to 
establish new reduced motor common 
carrier less-than-truckload commodity 
rates on foodstuffs, from points in New 
Jersey and New York and Philadelphia, 
Pa. to points in Ohio, and to establish 
a reduced motor common carrier com- 
modity rate on bakery goods, minimum 
20,000 pounds, between New York, N.Y., 
and Cleveland, O. 


I. and S. M-12709, Printing Paper— 
Roaring Spring, Pa., to Teterboro, N.J., 
from July 3 to and including February 
2, schedules published in supplement No. 
1 to tariff MF-ICC No. 21 of Elmer F. 
Smith, Roaring Spring, Pa., proposing 
new motor common carrier commodity 
rates cn printing paper, minima 25,000 
and 36,000 pounds, from Roaring Spring, 
Pa., to Teterboro, N.J. 


I. and S. M-12712, Iron or Steel Wire 
Rope, Plate, Sheet—Bair Transport, Inc., 
from July 6 to and including February 
5, schedules published on original pages 
46 and 47 to tariff MF-ICC No. 8 of 
Bair Transport, Inc., Burlington, N.J., 
proposing to establish new motor com- 
mon carrier commodity rates on iron or 
steel wire rope, minimum 32,000 pounds, 
from Roebling, N.J., to Philadelphia, Pa., 
also on iron or steel plate or sheet, mini- 
mum 32,000 pounds, from Fairless, Pa., 
to Swedesboro, N.J., and Philadelphia, 
Pa, and also from Philadelphia to 
Swedesboro. 


I. and S, M-12713, Iron and Steel Be- 
tween Ill, Ind., Ky., Mo., O. & W.Va., 
by division 2, from July 1, and later, to 
and including January 31, schedules pub- 
lished in tariff MF-ICC No. 41 of The 
C & D Motor Delivery Co., Cincinnati, 
O., and in supplement No. 18 to MF-ICC 
No. 899 of the Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing increased and reduced motor 
common carrier less-truckload and 
truckload commodity rates on iron and 
steel articles between points in Illinois, 
Indiana, Kentucky, Missouri, Ohio and 
West. Virginia. 


VEORERRDEROOOEREEDOORORECOCOUOROOOCOC ORE OREOERREECOUEUCECORRSERGORGGRRREETOOEERED 


Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not te 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division, voted June 24 not 
to suspend protested schedules naming 
a new trailer-on-flat-car commodity 
rate on antiseptic mouth wash, in glass 
in boxes, minimum 40,000 pounds, from 
Twin Cities to Chicago, Ill., published in 
supplement No. 39 to tariff ICC No. 20492 
of the Chicago, Burlington & Quincy 
Railroad, and others, to become effec- 
tive June 25, and later. 


Division 2, acting as an appellate divi- 
sion, voted on June 25 not to suspend 
protested schedules naming increased 
switching charges and addition of an 
arbitrary to rate on grain and grain 
products from and to stations on the 
Middletown & New Jersey Railway Co., 
published in supplement 1 to tariff ICC 
13 and in tariff ICC 14 of Middletown & 
New Jersey Railroad Co., to become ef- 
fective June 26. 

The Commission, division 2, acting as 
an appellate division, voted June 26 not 
to suspend but to investigate in No. 33106, 
Green Coffee—New York, N.Y., to 
Sharon, Pa., protested schedules naming 
new motor common carrier commodity 
rates on green coffee, minimum 30,000 
pounds, from New York (zones 1 and 2), 
N.Y., to Sharon, Pa., published in supple- 
ment No. 37 to tariff MF-ICC No. A-960 
of Middle Atlantic Conference, agent, 
to become effective June 29. 

Division 2, acting as an appellate di- 
vision, voted June 26 not to suspend 
protested schedules naming new motor 
contract carrier commodity rates on 
various commodities, less-truckload and 
truckload, between Monroe, Mich., and 
points in Ohio, published in tariff MF- 
ICC No. 7 of Rau Cartage, Inc., Monroe, 
Mich., to become effective June 28. 

The Commission, division 2, acting as 
an appellate division, voted June 26 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on can ends, minimum 30,000 
pounds, from Philadelphia, Pa., to Cam- 
bridge, Md., and on common lime and 
ground or pulverized limestone, minima 
30,000 and 40,000 pounds, from Plymouth 
Meeting, Pa., to destinations in New 
Jersey, published in supplement No. 12 
to tariff MF-ICC No. 34 of G. F. Morgan, 
Sr., agent, to become effective June 29. 

The Commission, division 2, acting as 
an appellate division, voted June 29 not 
to suspend protested schedules naming a 
new motor common carrier commodity 
rate on drugs, medicines, chemicals and 
toilet preparations, minimum 30,000 
pounds, from North Chicago, Ill., to At- 
lanta, Ga., published in supplements 
Nos. 46 and 48 to Tariff MF-ICC No. 187 
and in tariff MF-ICC 201 of Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, to become effective 
June 30. 

Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming new and re- 
duced motor-water and motor-water- 
motor commodity rates on petroleum and 
petroleum products, minimum 30,000 


ICC News 


pounds, from Philadelphia, Pa., to Mi- 
ami, Fort Lauderdale and West Palm 
Beach, Fla., published on twenty-second 
revised page No. 157 to Pan-Atlantic 
Steamship Corp. tariff ICC No. 281, to 
become effective July 1. 

The Commission, division 2, acting as 
an appellate division, voted June 30 not 
to suspend protested schedules naming 
new freight forwarder commodity rates 
on various commodities in mixed ship- 
ments, minima 5,000 and 10,000 pounds, 
from Boston, Mass., to Miami, Fla., pub- 
lished on sixth revised page No. 66-A 
to Acme Fast Freight tariff ICC-FF No. 
140 and others, to become effective July 
1. 

Division 2, acting as an appellate di- 
vision, voted June 30 not to suspend pro- 
tested schedules naming new exceptions 
ratings on brass, bronze or copper arti- 
cles, minimum 30,000 pounds, from Trunk 
Line and New England territories to 
New Orleans, La., published in supple- 
ment No. 20 to tariff ICC No. 270 of 
Pan-Atlantic Steamship Corp., to be- 
come effective July 1. 


CEUOUCEEEOUCUROGEGEODOCOROCUORESRGUOCORERCOOCERECOODOCHEROSRROREEROGHORRREROCONEEE 


Commission Orders 


CREEUCUCEREOGCECEOOOORSUCEEOOOEOEEOTOCURRESOGGRGeRREGREROOCOORORSOORORORROREOSE 


No. 32148, Louisiana Intrastate Freight 
Rates and Charges. Date on or before which 
Louisiana Public Service Commission should 
so notify Commission that it will permit in- 
creases postponed from June 23, to July 27. 

* > . 


No. 32885, Bananas-Import-Eastern Ports 
to Official Territory. Order of Apr. 24, direct- 
ing modified procedure, vacated, for reason 
that proceeding is included with those set 
for prehearing conference. 

. * - 

I. & S. 7170, Volume Class & Commodity 
Rates Betw. East & Ill., Ind. Order of May 
8 vacated as of June 27 to extent of com- 
modity rates in Section 6 and class rates in 
Section 5 insofar as they apply from Bayonne, 
Harrison, Jersey City, Newark, Passaic and 
Weehawken, N.J. and New York, N.Y. to 
Chicago, Ill., but proceeding of investiga- 
tion of shcedules shall continue in full force 


and effect. 
. * * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-12701, All State Brokerage. 
eo Sub. 9, Northeastern Trucking 

0. 

MC-92983, Sub. 347, Eldon Miller, Inc. 

MC-96412, Sub. 1, Mouchet Trucking Co. « 

MC-104347, Sub. 130, Leaman Transporta- 
tion Corp. 

MC-112565, Sub. 2, Coast Transport, Inc. 

MC-117894, Sub. 1, Nation Wide Drive-Away 
Agencies, Inc. 

MC-118243, Nick Winfrey Produce Co. 

MC-118798, Herbert H. Greliner. 

= . . 

MC-21120, Sub. 1, Panther Cartage Co. Ap- 
plicant’s motion to dismiss application over- 
ruled. 

* . . 

MC-26544, Alabama Storage Co., Inc. Oper- 
ating authority issued June 4 partial re- 
voked. 

7 . * 

MC-47336, Sub. 11, Eclipse Motor Lines, 
Inc., Extension—Hurlock, Md. Applicant’s 
petition for reconsideration denied. 

. *. - 


MC-53340, John F. Ryan. Permit. issued 
June 25, 1943 revoked effective 45 days from 
June 16. 

. * > 

MC-59454, Sub. 3, L. Ciercielli & Son, Inc. 
Applicaiton reopened for oral hearing at a 
time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set forth 
in their verified statements; and if said wit- 
nesses do not appear for cross-examination 
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that their verified statements be subject to 
a motion to strike. Applicant permitted, 
at hearing, to call other witnesses in sup- 
port of application. a ai:ade 

o 

MC-60430, Sub. 14, Friedman’s Express, Inc., 

Extension—Naugatuck, Conn. Report of Dec. 
31, 1958, modified by striking matter quoted 
on line 29 of sheet 4 and lines 1 through 6 
of sheet 5. Correction shall be reflected in 
bound volume of Commission’s reports. Pe- 
titions of applicant for reconsideration and 
oral argument, and T. I. McCormack Truck- 
ing Co., Inc. for reconsideration and further 
hearing denied. 

. . > 

Pending completion of a proposed survey 

in accordnace with Public Law 85-163 con- 
tract carriers, redefining an “interim” per- 
mit has been issued in MC-115641, Sub. 2, 
Jacobsen Bros., Silverton, Ore. 

- > os 


MC-116038, Sub. 7, Northern Motor Car- 
riers, Inc., Extension—Pig Iron. Petition 
of Boston & Maine R.R., et al. for recon- 
sideration denied. 


MC-117034, Dawn Trail Away. Applicant 
directed to answer to Commission and show 
cause, if any there be, within thirty days 
from June 25, in a writing verified under 
oath, why order directing that authority be 
issued should not be vacated and applica- 
tion dismissed. 


MC-117498, Sub. 1 TA, J. M. McKinney 
Trucking Co. Temporary authority granted 
by order of Jan. 14 revoked because a per- 
mit was issued in MC-117498. 

7 o * 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
Pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MOC-C-2574, Deabold Carting—Revocation of 
Certificate. 

MC-2578, Edward J. Hayes—Revocation of 
Certificate. 

* > 

Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before forty days from June 15 to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the 
proceedings in the following: 

I. & S. M-12281, Paint & Paint Materials— 
Kankakee, Ill. to Bemidji, Minn. 

I. & S. M-12344, Coffee, Candy, Etc.—St. 
Louis to Kansas City, Mo. 

I. & S. M-12386, Bananas—La., Ala., & N.Y. 
to Indianapolis, Ind. 

I. & S. M-12435, Reclaimed Rubber-St. 
Louis, Mo., to Akron, Ohio. 

I. & S. M-12438, Freight, All Kinds, from 
Chicago, Ill. to Dayton, Ohio. 

-_ . 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-668, Subs. 64 and 65, Inter-City Trans- 
portation Co., Inc. 

. MC-33641, Sub. 39, Interstate Motor Lines, 
ne. 


MC-104654, Sub. 125, Commercial Trans- 
port, Inc. 

MC 114533, Subs. 14, 15 and 16, Bankers 
Dispatch Corp. 

MC-118760, B & S Transports. 

MC-118906, Calvin Chasteen, Jr. 

7 > > 

MC-120269, Abco Van Lines, Inc. Applicant 
notified that Form BMC 75 statement sup- 
ported by Kentucky irregular route common 
carrier truck certificate No. 875 is not 
acceptable for filing under second proviso 
of section 206(a)(1) of interstate commerce 
act and it may not perform operations in 
interstate or foreign commerce as a motor 
common carrier of property corresponding 


to authority in Kentucky irregular route 
common carrier truck certificate No. 875. 
* 


MC-120272, 


Boulder-Denver Truck Line, 
Inc. 


Applicant notified that form EMC 





75 statement supported by Colorado cer- 
tificate No. PUC-2635 is not acceptable for 
filing under second proviso of section 206(a) 
(1) of interstate commerce act. 

. 


I. & S. M-12371, Steel Wire and Rope— 
Kansas City, Mo. to Akron, O. Petition of 
Middlewest Motor Freight Bureau for vaca- 
tion of suspension order denied. ’ 

* . 

I. & S. M-12428, Rubber Tires & Tubes— 
Miami, Okla. to Kansas City, Mo. Petition of 
Missouri-Arkansas Transportation Co. for 
partial vacation of suspension order insofar 
insofar as it suspended schedules of peti- 
tioner, denied. 

. . . 

I. & S. M-12462, Heels or Soles—Nashua, 
N.H., to Chicago, Ill. Petition of Law & 
Ingham Transportation Co., Inc., et al. for 
vacation of suspension order, denied. 

. . 


I. & 8S. M-12518, Commodities-Ratings- 
Class Rates—Middle Atlantic Terr. Peti- 
tion of Robbins Motor Transportation for 
vacation of suspension order denied. 

> . a 

MC-F-7057, Belford Trucking Co., Inc.— 
Purchase—Carter Trucking Co., Inc. Effec- 
tive date of recommended order postponed 
to July 2. 

* . . 

MC-F-7123, Dealer’s Transit, Inc.—Control 
and Merger—C. J. Simpson Trucking Co., 
Inc. Amendment to management contract 
between parties approved and authorized. 
Applicant’s petition insofar as it requests 
extension of time for consummation of man- 
agement contract, dismissed. 

* >. > 


Finance 2613, Control of Central Pacific by 
Southern Pacific. Petition of Union Pacific 
R.R. Co. for leave to file a petition for re- 
consideration denied and petition for re- 
consideration rejected. Part of petition of 
Denver & Rio Grande Western R.R. Co. for 
issuance of subponeas duces tecum denied. 
Denver & Rio Grande Western R.R. Co. au- 
thorized to take depositions of W. T. Burns, 
vice-president—traffic of Union Pacific R.R. 
Co. and W. G. Peoples, vice-president—sys- 
tems freight Traffic of Southern Pacific Co., 
at a time and place, and before an officer 
hereinafter to be designated. 

* > > 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-986, Sub. 11, Kansas Nebraska Xpress, 


Inc. 

MC-10761, Sub. 81, Transamerican Freight 
Lines, Inc. 

MC-29079, Sub. 8, Brada Cartage Co. 

MC-64932, Sub. 256, Rogers Cartage Co. 

MC-73381, Sub. 9, Harris Truck Line, Inc. 

MC-101741, Sub. 5, Thompson & Sons 
Transportation Co. 

. MC-110698, Sub. 118, Ryder Tank Lines, 
ne. 

. MC-117475, Sub. 5, Interstate Transport, 
ne. 

MC-118021, Florida Refrigerated Trucking. 

MC-118037, Bruce’s Banana Co. 

MC-118184, Montana Dakota Distributors. 

MC 118226, E. M. Stone. 

MC-118324, S. Perlaki Produce. 

MC-118465, Sub. 3, Commercial Oil Trans- 
port of Okla., Inc. 

* ” . 

MC-3009, Sub. 30, West Bros., Inc. Petition 
of Malone Freight Lines, Inc., for dismissal 
of application denied. 

7 


a . 
MC-52552, Sub. 15 TA, W. I. Womeldorf & 
Sons. (Supplemental) Order of May 7 


amended with respect to scope of operating 
authority granted. 


MC-59583, Sub. 79 TA, Mason & Dixon 
Lines, Inc. Orders of Mar. 16 and May 1 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

- > . 


MC-65332, McCracken Bros. Motor Freight. 
Proceeding reopened for Oral hearing at a 
time and place to be fixed, solely with re- 
spect to transportation of blasting caps in 
quantities of more than 1,000 prior to, on, 
and since June 1, 1935. 

. * = 

MC-107272, Sub. 14, Monkem Co., Inc., Con- 
version Proceeding. Effective date of recom- 
mended order stayed pending further order 


of Commission. 
. . . 


MC-111812, Sub. 66 TA, Midwest Coast 
Transport, Inc. Petition of Refrigerated 
Food Express, Inc., for reconsideration dis- 
missed. 3 

. * 


MC-115009, Armored Motor Service of Ida. 
Applicant’s petition for reconsideration of 
order of Jan. 9, dismissing application, ac- 
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cepted for filing. Replies to said petiton for 
reconsideration may be filed on or before 
July 13. 
. * . 
MC-116597, Sub. 3, Chancey Truck Line 
Inc., Extension—Tenn., Decatur, Ga. Pro. 
ceeding reopened for further hearing at ag 
time and place to be fixed. 
7 7 aa 


MC-116886, Sub. 4, Howell's Motor Freight, 
Inc. Application reopened for oral he: 

at a time and place to be fixed later. Appli- 
cant required to make available at he: 
those witnesses who signed verified state. 
ments in support of application for purpose 
of cross-examination with respect to mat- 
ters set forth in their verified statements. 
If said witnesses do not appear for cross. 
examination their verified statements are to 
be subject to a motion to strike. Appli- 
cant permitted, at hearing, to call other 
witnesses in support of application. 

. - > 


MC-118740, Brown Truck Co. Applicant's 
request to postpone for 90 days hearing 
now assigned June 29, denied. 

. a > 

MC-118750, TA, Thomas P. Cordell. Petj- 
tion of Hyman Transportation Co. for re- 
consideration dismissed. 

. > . 

MC-118875, J. M. Kelley Trucking. Appli- 
cation reopened for oral hearing at time 
and place to be fixed later. Applicant re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements. If said 
witnesses do not appear for cross-examina- 
tion their verified statements are to be sub- 
ject to a motion to strike. Applicant per- 
mitted, at hearing, to call other witnesses in 
support of application. 

7 >. . 

MC-118876, TA, Graves Transfer. Order of 
May 4, conditionally approving application, 
reinstated as of June 25. 

* om . 

I. & S. M-12282, Restriction of Special Sery- 
ices for U.S. Government. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. “ay 

> 

MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express, 
Inc. (Sidney J. Kagan, Receiver); MC-F- 
6244, St. Johnsbury Trucking Co., Inc— 
Purchase (Portion)—Same. Period within 
which authority granted by order of Mar. 
12 may be exercised, and temporary author- 
ity may continue, further extended to ex- 
pire Aug. 14. 

> . > 

Finance 20175, Chicago, Rock Island & Pa- 
cific R.R. Co.—Abandonment—Horton, Kan., 
Branch. Proceeding reopened for further 
hearing solely for taking of testimony and 
evidence regarding matters of traffic, grain 
production, and financial results of operating 
line for calendar year of 1958 and so much 
of 1959 as may be susceptible of proof. Pro- 
ceeding assigned for further hearing for 
above stated purpose at a time and place to 
be determined. - 

. ” 

I. & S. 7154, Volume Class Rates—Clipper 
Carloading Co. (Corrected) Orders of Apr. 14, 
Apr. 22, Apr. 28, Apr. 29 vacated as of June 
14 insofar as they suspended volume class 
rates between New York, N.Y. and related 
points, and Chicago, Ill., as named in tariff 
schedules, but proceeding of investigation of 
said shcedules to continue in full force and 
effect. 

. 7 : 

MC-7670, Sub. 1, W. H. Boswell. Motion of 
Melton Truck Lines, Inc., to strike appli- 
cant’s verified statements because not served 
with copies thereof, overruled. 

7 > 


MC-41255, Sub. 28, Grubb Motor Lines, 
Inc., Extension—Norwood, N.C. Applicant’s 
petition for reconsideration denied. 

cm _ > 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interm” permit 
has been issued in MC-50132, Sub. 55, Cen- 
tral & Southern Truck Lines, Inc., Casey- 
ville, Ill. 


Applications having not been the sub- 
ject of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
application in the following: 

MC-59310, Sub. 52, Sprout & Davis, Inc. 

MC-64932, Sub. 253, Rogers Cartage Co. 

MC-77135, Sub. 7, Pacific Truck Service, 
Inc. 

MC-117425, Sub. 6, Federal Trucking Co. 

MC-118903, Pioneer Sand & Gravel Co., Inc. 


MC-103993, Sub. 110, Morgan Drive-Away, 
Inc., Extension—Forest City, Ia.; MC-106398, 
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gub. 101, National Trailer Convoy, Inc., Ex- 


on—Same; MC-114647, Sub. 4, Robert 
Pletcher Extension—Same. Applicants’ 
petition for reconsideration denied. 


MC-108068, Sub. 30, U.S.A.C. Transport, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. Appli- 
cant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to mat- 
ters set forth in their verified statements. 
if said witmesses do not appear for cross- 
examination their verified statements are to 
be subject to a motion to strike. Applicant 

itted, at hearing, to call other witnesses 
jn support of application. 
* . . 

MC-109451, Sub. 78, Ecoff Trucking, Inc., 
Extension—Ironton, O.; MC-107403, Sub. 235, 
£. Brooke Matlack, Inc., Extension—Same; 
MC-110525, Sub. 335, Chemical Tank Lines, 
Inc. Extension—Same. Interim permit MC- 
109451, Sub. 78, issued Feb. 5, certificate MC- 
107403, Sub. 235, issued Jan. 26, and certifi- 
cate MC-110525, Sub. 335, issued Feb. 5, modi- 
fied with respect to operating authority, ef- 


fective Aug. 10. 
. o * 


MC-109637, Sub. 121, Southern Tank Lines, 
Inc. Application reopened for oral hearing 
at a time and place to be fixed later. Ap- 
plicant required to make available at hearing 
those witnesses who signed verified state- 
ments in support of application for purpose 
of cross-examination with respect to matters 
set forth in their verified statements. If 
said witnesses do not appear for cross-ex- 
amination their verified statements are to 
be subject to a motion to strike. Applicant 
permitted, at hearing to call other witnesses 
in support of application. 

* . > 


MC-116181, Frank A. Peck Contract Car- 
rier Application. Report and order of Apr. 
2, modified by eliminating “‘Thompson Bros. 
Mfg. Co., Inc., of Cortland, N.Y.,” from lines 
14 and 15 on sheet 7 of report and substitut- 
ing therefor Thompson Boat Co. of New York, 
Inc. 


MC-117068, Sub. 1, Herbert A. Schultz. Ap- 
plication amended to operate as a common 
carrier by motor vehicle, over irregular 
routes, transporting silos, steel, glass-enam- 
eled, knocked-down or in sections, and, com- 
ponent parts thereof, including silo loading 
and unloading devices and materials inci- 
dental to erection and completion of such 
silos, from Kankakee, Ill., to points in Wis. 
and Neb., and those in northern peninsula 
of Mich., and silo sections, parts, loading 
and unloading devices, machinery and ac- 
cessories to A. O. Smith Factory at Kankakee 
for silo repair, reconditioning or assembly 
in silo units, on return. Date on or before 
which protestant may file verified statements 
in opposition to application fixed as July 
2, and date on or before which applicant 
may file verified statements in rebuttal fixed 
as Aug. 10. rns 

- 


MC-C-2393, Perez Gurwitz—Revocation of 
Certificate. Orders of Aug. 8, 1958, and Sept. 
30, 1958, vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with in- 
surance filing requirements. 

a >. 7. 


MC-C-2481, Donald Shannon—Revocation 
of Certificates. Date on which order of May 
1 is to become effective, further extended 
from June 29 to July 29. 

- 7 - 


MC-C-2516, Ferguson Transfer Co., Inc.— 
Revocation of Permit. Permit issued on 
Sept. 10, 1942, revoked effective 45 days from 
June 18. 

* * 7 

Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
hotification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authority: 

MC-C-2589, Fort Meigs Truck Line—Revo- 
cation of Certificate, June 30. 

- 


No. 32352, Freight Forwarder Rates, Etc. 
to N.M. Request for oral. argument denied. 
. * 


No. 32401, United States of America v. 


M. C. Garner Truck Lines. Complainant’s 
request for oral argument denied. 
~ . - 


No. 32899, W. R. Grace & Co., Cryovac Di- 
vision v. C. & W. C. Ry. Co. Order of Mar. 
19, insofar as it directed that this proceed- 
ing be handled under modified procedure, 
vacated. Complaint dismissed at complain- 


ant’s request. 
* of ~ 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Maintenance and 
Repair of Automatic Block Signal System, 
Interlocking, Traffic Control Systems, Auto- 
matic Train Stop, Train Control, and Cab 
Signal Systems, and Other Similar Ap- 
pliances, Methods and Systems, Delaware, 
Lackawanna & Western R.R. Co. Petition 
of Delaware, Lackawanna & Western R.R. 
Co. for relief from requirements of section 
136.203, insofar as said section applies to 
three crossovers, granted for a period not to 
exceed two years from June 22. 

- > . 


MC-8948, Sub. 44, Western Truck Lines, 
Ltd., Extension—Explosives. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 

* * 


MC-113908, Sub. 52 TA, Erickson Trans- 
port Corp. Orders of May 8 and June il 
vacated, on Commission’s own motion. Ap- 
plicant granted temporary authority subject 


to conditions. 
- > . 


MC-C-2510, Leland A. Daniels—Revocation 
of Permits. Permits MC-113689 and Sub. 2 
issued Sept. 18, 1953 and Mar. 3, 1955, respec- 
tively, revoked effective 45 days from June 16. 

os > > 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to compli- 
ance with interstate commerce act or Com- 
mission’s rules and regulations, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why their operating authorities 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 


MC-C-2591, Monroe Truck Lines, 
Revocation of Certificate, July 1. 


MC-C-2593, J. R. Kelly—Revocation of Cer- 
tificate, July 1. 


Inc.— 


* * * 


I. & S. M-11598, Iron or Steel Wire Rods— 
Kansas City, Mo., to Chicago, Ill. Protes- 
tants’ petition for reconsideration denied. 
Order of Mar. 24 reinstated and modified to 
become effective on July 31, without change 
in requirements of said order. 

. - . 


I. & S. M-12203, Coffee Beans, Other than 
Green—Emery Transportation Co.; I. & S. 
M-12461, Malt Beverages—Philadelphia, Pa., 
to Portland, Me. Proceedings discontinued 
because respondents, under special permis- 
sion authority, canceled, effective Apr. 27 and 
May 16, respectively, matters under suspen- 


sion. 
* o x 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from June 19 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-12289, Stopping in Transit— 
Dairy and P. H. Products. 

I. & S. M-12452, Feed & Fertilizer—Balti- 
more to N.J., N.Y. & Pa. 

I. & S. M-12455, Soybean & Linseed Oil- 
Twin Cities to Mo. and Neb. 

I. & S. M-12464, Starch-Rupert, Ida. to Ore. 
& Wash. Points. 

I. & S. M-12465, Iron or Steel Pipe—Pa. to 
Md., and N.Y. 

I. & S. M-12471, Frozen Grape Juice Con- 
centrates, N.Y. to Midwest. 

I. & S. M-12474, Iron or Steel Castings— 
Danville, Ill. to Lansing, Mich. 

I. & S. M-12478, Books—Buffalo, N.Y. to 
Blairstown & Washington, N.J. 

I. & S. M-12486, Brass, Copper & Foodstuffs 
—N.Y.-N.J. to Conn. 


« * * 


I. & S. M-12585, Roofing, Paving, Building 
Material—N.J. Points to Pa.; No. 33059, Build- 
ing Materials—N.J. & N.Y. to Pa. Order of 
June 5, insofar as it directed that proceeding 
in I. & S. M-12585 be handled under modi- 
fied, vacated. Proceeding in I. & S. M-12585 
assigned for oral hearing on a consolidated 


ICC News 


record with No. 33059, before Examiner V. 
Swearingen on July 30, at Washington, D.C. 
*~ = a 


MC-F-6487, Navajo Freight Lines, Inc.— 
Purchase—Arizona-Nevada Express; Finance 
19659, Navajo Freight Lines, Inc.—Note. Or- 
der of Oct. 21, 1958 modified to authorize 
transaction and issuance of notes on basis 
of modified terms and conditions. 

* * * 


MC-F-6739, Jones Truck Lines, Inc.— 
Purchase—Capitol Freight Lines, Inc. (Eu- 
gene Creener, Jr., Receiver); MC-111231, Sub. 
32, Jones Truck Lines, Inc. Extension—Regu- 
lar Routes. Effective date of order of May 
26 postponed to July 14. 

* * ~ 


MC-FC-61767, James Transfer, Inc., Trans- 
feree, and Curtis Keal Transport Co., Inc., 
Transferor. Petition of International Trans- 
port, Inc., for reconsideration of an affirma- 
tive order of Jan. 21, dismissed at its request. 
Petition of Donaldson Transfer Co., et al., 
for reconsideration, denied. Order of Jan. 
21 made effective on June 22. 

. * 


MC-FC-62074, Donald R. Bramley, Trans- 
feree, and Irving S. Campbell, Transferor. 
Order of Mar. 31 vacated. Transfer of cer- 
tain operating rights authorized subject to 
conditions, including a restriction which 
would preclude transferee from transporting 
fertilizer in bulk, in tank vehicles. 


TOU 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CORCOUEEOOOCUCREORUOUCEORCCOTERERREOUORORSEOORCCRRREROREEORRRRROeReeeEeeneeeEEeERT 


MC-C-2200, Snyder Bros. Motor Freight, 
Inc, v. Archie’s Motor Freight Inc., et al. 
Order of Apr. 22 stayed pending disposition 
of defendant’s petition for reversal of such 
order, 


MC-FC-62075, Bates Truck Line, Ince., 
Transferee, and Bates Truck Line, Trans- 
feror. Order of May 25 stayed pending dispo- 
sition of petition of Red Arrow Freight Lines, 
Inc., et al. for reconsideration of such order. 


MC-F-6573, Nigro Freight Lines, Inc.— 
Purchase—Diamond Motor Transportation, 
Inc., (George Goldstein, Trustee). Order of 
May 21 stayed pending disposition of peti- 
tion of McLean Trucking Co., Inc., for re- 
consideration. 


Finance 20210, Texas & New Orleans R.R. 
Co.—Abandonment (Portion)—Cuero Subdi- 
vision. Certificate and order of May 22 stayed 
pending disposition of petition of Denver E. 
Perkins, et al., on behalf of various pro- 
testants, for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


July 6—I. & S. M-12560, First Supplemental 
Order Only, Brass, Bronze, Copper Rods— 
Ft. Wayne, Ind. to Buffalo, N.Y. 

July 15—I. & S. M-12577, Rough Forgings— 
Portland, Ind., to Detroit. 

July 15—I. & S. M-12582, Merchandise Vend- 
ing Machines—Calif. to Ft. Wayne, Ind. 
July 15—I. & S. M-12587, Paper Bags—Kansas 

City, Mo., to St. Louis, Mo. 

July 15—I. & S. M-12588, Advertising Matter 
—Ill., Ind., Ky. and Ohio. 

July 15—I. & S. M-12589, Rags & Scrap Paper 
to Lockland and Middletown, Ohio. 
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July 15—I. & S. M-12591, Crude Naphthalene 
—Chicago, Ill. to St. Louis, Mo. 

July 15—I. & S. M-12592, Iron & Steel Arti- 
cles—Central & Middlewest Territories. 

July 15—I. & S. M-12593, Wool Cloth—Ash- 
land and Rochester, N.H. to Baltimore. 

July 15—I. & S. M-12594, Agricultural Ma- 
chinery—Wis. to IIll.; Ill. to Mo. 

July 15—I. & S. M-12595, Mixing of Inter- 
state and Intrastate Freight. 

July 15—I. & S. M-12596, Exceptions Rating- 


Mailing, Imprinting Machines—Conn. to 
Cen. Terr. 
July 15—I. & S. M-12597, Mixed Freight— 


Between Chicago, Ill. and Troy, Ohio. 

July 15—I. & S. M-12599, Iron or Steel Arti- 
cles—New Bedford, Mass. to Cleveland, 
Ohio. 

July 15—I. & S. M-12600, Freight, All Kinds 
—Pittsburgh, Pa. to St. Louis, Mo. 

July 15—I. & S. M-12601, Pulleys, Sheaves— 
Oil City, Pa. to Chicago, Ill. 

July 15—I. & S. M-12602, Cotton Piece & Dry 
Goods—Atlanta, Ga., to Chicago, Ill. 

July 15—I. & S. M-12603, Wrapping Paper—E. 
Pepperell, Mass. to Charleston, S.C. 

July 15—I. & S. M-12604, Hair Preparations— 
Buffalo, N.Y. to Jeffersonville, Ind. 

July 15—I. & S. M-12605, Bottle Caps—Lan- 
caster, Pa. to Cleveland, Ohio. 


July 15—I. & S. M-12606, Iron or Steel Scrap 
—dAlexandria, Va., to Johnstown, Pa. 


July 15—I. & S. M-12607, Beet Pulp—Mont. to 
Ill., Ind., Minn., N.D. & Wis. 


July 15—I. & S. M-12608, Coffee—From Mad., 
N.J., N.Y., & Pa. to South. 


July 19—Section 5a Application 68, Colorado 


Transfer and Warehousemen’s 
tion—Agreement. 

July 22—I. & S. 7180, Class Rates—St. Louis 
to Tex. Points. 

July 22—No. 32920, Various 
From or To Ark. and Tex. 
July 27—I. & S. M-11976, Frozen Foods—Sea- 
brook, N.J. to Ill., Ind., Mich., N.Y. & O. 

(Corrected) 

July 27—I. & S. M-11990, Frozen Prepared 
Foods—John Jackson. (Corrected) 

July 27—I. & S. M-12451, Coffee Beans & Din- 
ners—Refrigerated Express, Inc. (Corrected) 

July 27—I. & S. M-12480, Coffee Beans Other 
than Green—W. H. Gribble, Jr. (Corrected) 

July 27—I. & S. M-12483, Coffee Beans Other 
than Green—Gainey Truck Line. (Cor- 
rected) 

August 4—No. 33078, Southwestern Petroleum 
Co., Inc. v. St. Louis Southwestern Ry. Co., 
et al. 

August 7—No. 33083, Garner Gas & Equip- 
ment Co., Inc. v. Atlanta & West Point 
R.R. Co., et al. 


Associa- 


Commodities 
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APPLICATIONS 
AND PETITIONS 


NITL Favors Liberalization 
Of Motor Rights; Carriers 


Assail Commission Proposal 


The National Industrial Traffic 
League, saying that it strongly sup- 
ports the liberalization of motor 
common carrier certificates, espe- 
cially to provide more freedom and 
greater discretion in the selection 
of routes and services in particular, 
including relaxations in matters of 
specific highway designations, has 
urged that a formal hearing be held 
in Ex Parte MC-55, Motor Common 
Carriers of Property—Routes—Serv- 
ice. 


In a statement filed in the proceeding, 
the League requested the Commission to 
recognize the “paramount interest of the 
shipping public.” 

The American Trucking Associations, 
Inc., also filed a statement, in which it 
asked the Commission to issue an order 
expressly excluding from consideration 
in the instant proceeding, the opera- 
tions of railroad-control or affiliated 
motor carriers of property, or, in the 
alternative, should such operations be 
considered that they specifically be 
found not to be included within any 
change or modification as ordered by the 
Commission. 

The Regular Common Carrier Con- 
ference of the ATA, however, submitted 
a statement in opposition to the pro- 
posal. 


The proceeding was instituted by the 
Commission to determine generally (1) 
if regular route motor common carriers 
should be permitted to operate over 
irregular routes, (2) if carriers, where 
practicable, should use the shortest and 


safest routes in performing authorized 
services, and when practicable, avoid 
congested areas such as large cities, and 
(3) to determine if motor common car- 
riers should be authorized to operate 
over irregular routes if they are au- 
thorized to operate over a combination of 
regular and irregular routes, among 
other things (T.W., March 14, p. 71). 


In urging liberalization of motor 
carrier certificates, the League said that 
“with all due respect, it must be doubted 
whether the commissioners are so well 
informed by experience, in respect of 
the thousands of certificates ground out 
of the Commission mill in the period 
of more than 20 years, as to justify 
adoption of revolutionary changes on 
recommendations of the staff, or on 
returns to a questionnaire, or replies to 
the order.” 


There should be a formal hearing 
which will afford a sound foundation 
for changes in practice, in policy, in 
procedures, or in actions, considered 
necessary or appropriate, the League 
said. 

The ATA said that it would appear 
that the instant proceeding was not in- 
tended to encompass consideration of 
operations by rail-controlled or affiliated 
motor common carriers of property. If 
the interpretation was correct, the ATA 
said, it was requested that the Com- 
mission issue an order which would 
specifically preclude any consideration 
of operation as conducted by such 
carriers. 


Regular Common Carriers 


The Regular Common Carrier Con- 
ference said that a special meeting of 
its policy committee was held in Chicago 
to consider the proposal. ; 

“Our policy committee concluded that 
despite the fact that many of its features 
appear attractive on the surface,” the 
conference said, “the provisions of the 
order are wholly out of accord with the 
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national transportation policy and the 
interstate commerce act; are not eco. 
nomically feasible; would result in g 
radical alteration of the entire motor 
transportation system without any part 
thereof being established as responsive 
to the public need, and that contrary to 
the indicated intent of the order, would 
be deleterious to safety, efficiency, eco. 
nomy and expeditious service.” 


The conference discussed each of the 
Commission’s proposals, and cited pre- 
vious cases to show that such proposals 
would be adverse to the interstate com- 
merce act, and ICC precedents. 


“Irrespective of the legal bars to that 
which is proposed, such rules would not 
be sound from any practical standpoint,” 
the conference said. “In this connec. 
tion, sight must not be lost of the 
regulatory necessity of maintaining strict 
control of motor competition within the 
hands of the Commission.” 


The conference said the regular-route 
motor carrier system represented the 
backbone of any public type of trans- 
portation that would work. 


“If it should be broadly disturbed by 
the particular form of de-regulation here 
proposed, surely uncontrolled chaos 
would be the result,” the conference 
said. 

Among other conclusions, the confer- 
ence said the proposals in the proceeding 
amounted to broad, general grants of 
operating authority in violation of sec- 
tions 206, 207, and 208 of the interstate 
commerce act, and contended that they 
would destroy property rights vested in 
present certificate holders, without due 
process of law. 

“They would result in a drastic form 
of de-regulation over which the Com- 
mission has placed no limits and would 
retain no power of control,” the con- 
ference said. “They would have a dele- 
terious effect on safety and law enforce- 
ment, in that carriers could shift routes 
and operations at will, creating unfore- 
seeable congestion, safety hazards, and 
difficulties in policing by local and fed- 
eral authorities.” 

The conference said that the “loose- 
ness of regulation” and type of motor 
operations which they advocated would 
produce rate-making problems “which 
are impossible to foresee.” 

“The breadth of such proposals,” the 
conference said, “is so vast that it is 
impossible to comprehend their ultimate 
effect, and they represent a dangerous 
experiment venturing into an area from 
which there could be no controlled 
retreat.” 


Atlantic & Danville Seeks 
$800,000 Loan Guaranty 


The Atlantic & Danville Railway Co. 
has asked the Commission to guarantee 
repayment of a loan of $800,000 which 
it proposes to use to discharge certain 
obligations now in arrears, to refinance 
the purchase of certain equipment and 
to provide working capital to meet 
current obligations and improve its 
maintenance program. 


The railroad said that it had no com- 
mitment from any lender with respect 
to the loan but the information would 
be furnished at a later date if a guar- 
anty was approved and a satisfactory 
loan commitment was obtained. 

The application was docketed as Fi- 
nance No. 20691. In a companion ap- 
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plication in Finance No. 20692, the rail- 
road has asked authority to issue a se- 
cured note evidencing the loan, repay- 
able in 10 years. 

The railroad said that the proposed 
joan would be disbursed for the follow- 
ing purposes: 

“Approximately $300,000 to discharge 
applicant’s existing accounts payable in 
arreers. 

“Approximately $340,000 to refinance 
the terms of payment to the Norfolk 
& Western Railway Co. for the acquisi- 
tion under two conditional sale agree- 
ments of 200 certain used freight train 
cars. 

“Approximately $160,000 (or the bal- 
ance of such loan proceeds) for working 
capital with which applicant could meet 
certain obligations then current and also 
improve its maintenance program.” 


Erie and Lackawanna Expect 


$13.4 Million Added Income 
if ICC Authorizes a Merger 


Increased earnings of not less less 
than $13,400,000 annually, before fed- 
eral income taxes, mostly from oper- 
ational savings, are contemplated by 
the Erie and the Delaware, Lacka- 
wanna & Western railroads in the 
event the Commission permits them 
to merge, according to the presidents 
of the two roads (T.W., June 27, 
p. 22). 


The two companies submitted to the 
ICC on July 1 a joint application for au- 
thority to merge under the proposed new 
name of Erie-Lackawanna Railroad Co. 


In a joint statement by the two rail- 
roads, Harry W. Von Willer, president 
of the Erie, and Perry M. Shoemaker, 
president of the Lackawanna, asserted 
that part of the savings could be effected 
shortly after approval of the plan by the 
Commission and that the full savings 
would be achieved gradually within a 
period of five years. 


Application Filed 


The application filed with the Commis- 
sion by the two eastern railroads con- 
sists of four parts. In the first part, au- 
thority is sought to merge the properties 
and franchises of the Lackawanna into 
the Erie and for the Erie to acquire sole 
or joint control of carriers subsidiary to 
or affiliated with the Lackawanna 
through ownership of stock and for the 
acquisition of rights by Erie jointly to 
use trackage of the railroad line of an- 
other carrier now being used by the 
Lackawanna. 


Part II of the application consists of a 
request for the Erie to issue capital stock 
and to assume obligations and liabilities 
of the Lackawanna under its outstanding 
mortgage bonds and certain of its other 
securities. 


In Part III, authority is sought for the 
abandonment of certain segments of 
lines of the Erie and of the Lackawanna 
and in Part IV authority is asked to 
make certain extensions of lines. 


The trackage rights referred to in Part 
I of the application are those now exer- 
cised by the Lackawanna over a line of 
the Pennsylvania Railroad at Northum- 
berland, Pa., a distance of 0.86 mile, ac- 
cording to the application. 

In Part II, the Erie sought authority 


to convert each of the shares of Erie 
common stock into one and one-quarter 
shares of the common stock of the sur- 
viving corporation, and as incident there- 
to to issue scrip certificates. Erie also 
seeks authority to issue one share of 
common stock of the surviving corpora- 
tion for each share of capital stock of the 
Lackawanna and to assume obligation 
and liability with respect of the princi- 
pal of and interest on an aggregate of 
$121,368,950 of mortgage and other funded 
obligations of the Lackawanna and $25,- 
527,365 of equipment obligations of the 
Lackawanna. 

The Erie also proposes to issue, at 
the option of any holder of a certificate 
or certificates of Erie preferred stock, 
Series A and Series B, a new certificate 
or certificates, and to issue up to 49,200 
shares of common stock of the surviving 
corporation at a price of $21.3125 per 
share to those persons presently holding 
options to purchase up to 49,200 shares 
of the Lackawanna capital stock under 
the Lackawanha’s restricted stock option 
plan. 


In Parts III and IV of the application, 
both railroads sought authority to aban- 
don certain lines and for authority to 
construct other extensions in connection 
with the coordination of otherwise 
duplicating facilities. 


Joint Statement 
The two railroads, in their joint state- 
ment, after asserting that increased 
earnings of not less than $13,400,000 
were anticipated, continued, as follows: 
“A net cash investment of not more 
than $5 million would be required to 
produce these savings. Capital improve- 
ments would include such major items 
as a new electronic freight yard at 
East Buffalo, improved signaling, ex- 
panded freight yards at Hornell, N.Y., 
and Jersey City, N.J., construction of 
connecting tracks and bridges and addi- 

tional communication lines. 


“It is expected the ICC will set a 
date for hearing sometime in Septem- 
ber. Both presidents indicate they an- 
ticipate little or no opposition to the 
proposed merger. They said every effort 
will be made to progress the plan so 
as to begin realizing the savings at the 
earliest possible date. They hope to 
have full approval early next year after 
which administrative and _ operating 
functions can start to be combined. 


“The application stated that such a 
merger would produce more efficient and 
economical transportation for the public. 
Major economies would be made through 
greater use of motive power and equip- 
ment, consolidation of freight and pas- 
senger train facilities, elimination of 
wasteful and duplicate facilities and 
combination of department activities. 
It further stated that the greater fi- 
nancial strength of a merged system 
would stimulate technological improve- 
ments in railroad operation and attract 
new industries to the territory served. 


“Proxy material will be mailed to se- 
curity holders sometime next month. 
Both companies will hold special stock- 
holder meeting on September 22. Ap- 
proval of at least two-thirds of the 
stock of each company will be required. 

“Erie common stockholders are to re- 
ceive 1% shares and Lackawanna holders 
one share of common stock of the new 
company for each share presently held. 
Erie preferred stock will not be affected 
and all existing bonds of both companies, 
including debentures, will remain out- 
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standing as a debt of the merged com- 
pany. 

“There will be no increase in fixed or 
contingent charges as a result of the 
merger. Annual fixed charges based on 
the year 1958 will amount to about $9,- 
450,000 and contingent charges $3,800,000 
on a total debt of $333,700,000 including 
$55 million of equipment trust obliga- 
tions. Assets will total approximately 
$737 million. In the recession year of 
1958 gross operating revenues of the 
two carriers were $229 million. Both 
roads are reporting increased revenues 
in 1959. 


“The Erie and the Lackawanna have 
been fully diesel-powered for several 
years. The combined company will own 
about 700 diesel locomotive units, 33,000 
freight cars, 1,200 passenger cars, 1,100 
company service cars and 350 units of 
marine equipment for delivering freight 
in the New York Harbor area. 

“The new system will constitute over 
3,200 miles of railroad made up of ap- 
proximately 7,500 miles of track. The 
main lines between Hoboken — Jersey 
City, and Buffalo and Chicago serve such 
large centers as Scranton, Pa.; Bing- 
hamton, Elmira, Corning and James- 
town, N.Y.; Youngstown and Akron, O. 
Important secondary main lines serve 
Utica, Syracuse, Oswego, Rochester, N.Y.; 
Kingston, Pa.; Cleveland and Dayton, O.” 


NYC Seeks $40,000,000 Loan 
Under Terms of 1958 Act 


The New York Central Railroad has 
filed an application with the Commis- 
sion for government guarantee of a 
$40,000,000 capital improvement loan, for 
which the road said it had commitments 
from eight insurance companies. 


Provision for the ICC to authorize a 
federal guarantee of such loans was 
written into the interstate commerce act 
under the terms of the transportation 
act of 1958. 


The application was docketed as Fi- 
nance No. 20689. In a second application, 
designated Finance No. 20690, the Cen- 
tral seeks authority to issue $40,000,000 
principal amount of 5 per cent promis- 
sory notes to evidence loans under the 
guaranty. 

The Central said it intended to use 
the funds to pay for part of the costs 
of three major electronic yards and nine 
centralized traffic control projects. The 
total cost is estimated at $70,000,000. 


The terms of the loan call for re- 
payment within 15 years and interest of 
5 per cent. Repayment is to be made, 
beginning in 1963, in 12 approximately 
equal annual installments. 

“To secure the loan,” the railroad 
said, the Central will pledge $57,819,000 
principal amount of New York Central 
Railroad Co. refunding and improvement 
5 per cent mortgage bonds, due October 
1, 2013, and $28,704,000 principal amount 
of New York Central Railroad Co. 4 
per cent consolidation mortgage bonds, 
due February 1, 1998. The bonds are 
now in the Central’s treasury. 

“The Central intends to take $19,500,- 
000 of the loan in 1959, $17,000,000 in 
1960 and $3,500,000 in 1961.” 

The Central said it had selected In- 
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dianapolis as the site for one of the 
electronic yards, with construction to be- 
gin soon. 


“The two other projected yards,” the 
Central said, “will be located in New 
York state and the midwest. Exact lo- 
cations have not as yet been determined, 
pending completion of traffic, operating 
and other studies by the Central. Both 
will be pushbutton, electronic classifica- 
tion yards similar to the Central’s Robert 
R. Young Yard at Elkhart; Frontier 
Yard at Buffalo, and the Pittsburgh & 
Lake Erie Railroad’s Gateway Yard at 
Youngstown, O. 


“The nine centralized traffic control 
projects are scheduled for segments of 
the Central’s main line between New 
York and Toledo, O., and between Terre 
Haute, Ind., and Cleveland, O. The Cen- 
tral, in its modernization program, has 
previously installed electronic controls 
on many segments of its Chicago-New 
York line.” 


The Central stated that it had spent 
about $120,000,000 since January 1, 1957, 
for capital additions and improvements. 


RLEA Asks ICC to Change 


Rail Compensation Report 


The Railway Labor Executives’ Associ- 
ation has asked the Interstate Commerce 
Commission to revise its M-300 form and 
its reporting requirements to eliminate 
all columns titled “time paid for but not 
worked” and “constructive allowances.” 

Instead, the RLEA asks that these be 
replaced by “other allowances” and “va- 
cations and holidays,” respectively. The 
organization also asks that the ICC 
revise rules governing the reporting of 
items now entered in the existing col- 
umns to accomplish a separation of 
vacation and holiday, service hours and 
compensation from the other items. 


The requests were made in a letter 
from G. E. Leighty, chairman of the 
RLEA, to Edward Margolin, director of 
the Commission’s Bureau of Transport 
Economics and Statistics. 


“The present requirements,” Mr. 
Leighty said, “result in lumping together 
too many diverse types of payments. 
The proposed changes would produce 
more refined statistics and permit clearer 
insight into the proportion and trend of 
different payments and would be con- 
sistent with the trend toward greater 
refinement of labor statistics by other 
agencies of the government.” 

He said the proposed changes would 
introduce greater uniformity as between 
reports covering the non-operating em- 
Ployes and those of the operating 
employes. 


Shepard Steamship Co. Asks 


Rights to Florida Ports 


The Shepard Steamship Co., of Boston, 
has applied to the Commission for a re- 
vised contract carrier permit adding the 
ports of Tampa, Jacksonville, and Port 
Everglades, Fla., and New Bedford, Mass. 
to its authorized ports of call in its east- 
bound intercoastal lumber service. 

In its application, docketed as W-895, 
Sub. 14, the company also asks “ex- 


plicit permission” to serve the entire 
Philadelphia harbor area, although the 
opinion was expressed in the application 
that Shepard already had such authority, 
in the light of a previous Commission 
decision. 

The proposed authority would allow 
Shepard to operate as a contract carrier 
in the transportation of lumber and 
lumber products, in lots of 1 million net 
board feet or more for not more than 
three shippers on any one voyage, from 
Seattle, Olympia, Tacoma, Grays Har- 
bor, Vancouver, Longview and Willapa 
Harbor, Wash., and Coos Bay, Portland, 
Warrenton, Westport, Wauna, Newport, 
Bradwood, and Astoria, Ore., to Tampa, 
Jacksonville, and Port Everglades, Fla., 
New Bedford, Mass., the entire harbor 
area of Philadelphia, and contiguous 
harbors. 

The steamship line noted, in an ex- 
hibit attached to its application, that it 
had previously been awarded authority 
to serve Philadelphia in its intercoastal 
services and said it was the opinion of 
company representatives that such au- 
thority included the entire Philadelphia 
harbor area and harbors contiguous 
thereto, as defined in an ICC order, 
dated July 14, 1941, in Ex Parte 145, 
Determination of the Limits of Phila- 
delphia Harbor and Harbors Contiguous 
Thereto. 


John A. Geishecker, a vice-president 
of the Shepard company, submitted an 
affidavit with the petition, in which he 
stated that the granting of the proposed 
authority to serve the three Florida ports 
would eliminate greatly the seasonality 
of Shepard’s present intercoastal opera- 
tion, offsetting the seasonal demand for 
lumber at northern ports. 


An accompanying affidavit of Thomas 
S. Barrows, Weston, Mass., president of 
the Shepard & Morse Lumber Co., sup- 
ported the application. Mr. Geishecker 
said that the applicant’s present service 
was being performed primarily for the 
Shepard & Morse company, of which 
the Shepard Steamship Co. is an af- 
filiate. 


Truck Group Would Let Other 


Carriers Concur in Tariffs 


The Commission has made public a 
petition of members of the Eastern 
Central Motor Carriers Association, Inc., 
seeking approval of an amendment to 
their section 5a rate-making agree- 
ment which would permit common car- 
riers by railroad, water or air to par- 
ticipate in tariffs published by the asso- 
ciation only as concurring carriers in 
joint rates between points on or reached 
reached by the lines of the association 
by the lines of the participating carriers 
or reached by the lines of the associa- 
tion carriers. 


In their petition, filed in section 5a 
application No. 48, Eastern Central 
Motor Common Carriers—Agreement, 
the member carriers request approval of 
amendment No. 2 to their rate-making 
agreement. The Petitioners said that the 
participating carriers would not take 
part in rate-making procedures. The 
Commission had previously approved 
membership in similar associations by 
carriers of different classes when such 
membership was so limited, they said. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 


TRAFFIC Wort 


provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters 
when such agreements have Commis. 
sion approval. 

The petitioners said that they pro- 
posed to amend the by-laws of the as- 
sociation with respect to membership 
and participating carriers so as to add 
the following: 

“Any common carrier by railroad, 
water or air may participate as a con- 
curring carrier in joint rates between 
points on or reached via its lines and 
points on or reached by the lines of 
members of the association upon the 
filing of the power of attorney required 
in section 2 hereof and the payment of 
a fee for participating in such tariffs 
as shall from time to time be fixed by 
the board of directors.” 


Carrier Says Commission 
Has Jurisdiction Over 


Refrigeration Mechanics 


A motor carrier is seeking to have 
the Commission rule that refrigera- 
tion mechanics are exempt from 
provisions of the fair labor stand- 
ards act which require the payment 
of time and a half for overtime 
work, in that the mechanics are em- 
ployes over which the Commission 
has jurisdiction with respect to 
hours of service and qualifications. 


An exemption in the fair labor stand- 
ards act provides that the time and a 
half pay scale for overtime work will 
not apply to employes over which the 
Commission has jurisdiction as to hours 
of service and qualifications as specified 
in section 204(a) of the interstate com- 
merce act. 

In a petition in Ex Parte MC-2, Maxi- 
mum Hours of Service of Motor Carrier 
Employes, Alterman Transport Lines, 
Inc., has asked the Commission to de- 
termine whether or not refrigeration 
mechanics of Alterman are exempt from 
the requirements of the fair labor 
standards act and instead are subject to 
the provisions of the interstate com- 
merce act. 

“This is strictly a question of fact 
and we believe there has been a change 
in the facts since the decision of the 
Commission in this proceeding back in 
1941 in 28 FCC 125 wherein it was held 
that the mechanics working on refrig- 
erating units were not exempt from the 
fair labor standards act,” petitioner said. 
“The refrigerating units are now much 
larger and complicated and are being 
hung under the chassis of the vehicle 
as well as being fitted into the nose 
of the trailer. There has been a trend 
toward the use of butane, a very danger- 
ous gas. The lines now run through the 
chassis between the refrigerating units 
and the battery boxes and gasoline tanks 
and these must be continuously checked. 

“We respectfully request that the 
Commission set this matter for hearing 
so that we may establish the facts set 
forth in this petition which contains 
only a portion of the facts important 
to a decision in this case. We believe 
that these mechanics spend a substan- 
tial portion of their time working on 
these items which affect the safety of 
operation of the trailer and that each 
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mechanic would average in excess of 
two hours per day in performing that 
work.” 


Interpretation of Machinery, 
lron-Steel Rights Sought 


Iron and Steel Transport, Inc., in a 
petition for a declaratory order in 
MC-108518, Iron and Steel Transport, 
Inc., Canton, O., has asked the Commis- 
sion to interpret its certificate as au- 
thorizing the transportation of machin- 
ery, iron and steel articles and iron and 
steel, from and to specified points, so as 
to remove any doubt that might exist 
with respect to the commodities. 

The petitioner said that its certificate 
authorized the transportation of (1) 
‘iron and steel, and iron and steel ar- 
ticles, which because of size, weight, or 
nature require the use of flat-bottom 
vehicles or vehicles with sides not in 
excess of 36 inches in height;” (2) “iron, 
steel, manufactured iron and steel ar- 
ticles, motors, machinery and machinery 
parts,” and (3) damaged and rejected 
shipments of the commodities specified in 
(2). 

For many years, the petitioner said, it 
had been actively engaged in hauling 
machinery and iron and steel articles 
between points in western Pennsylvania, 
on the one hand, and points in Michigan, 
Indiana and Illinois, on the other. 

From time to time, the petitioner said, 
shippers and competitors had queried it 
as to the specific language of its cer- 
tificate and asked for interpretation of 
the rights. 

The petitioner requested that the whole 
docket MC-108518 be reviewed and, after 
hearing, an order be made declaring 
that its existing certificate authorizes 
the transportation of “machinery, iron 
and steel articles and iron and steel.” 
If it were found that the certificate did 
not properly cover its “well established 
operations in transporting machinery, 
iron and steel and iron and steel ar- 
ticles,” then the petitioner asked that its 
certificate be modified or amended so as 
to authorize such operations. 


Finance Applications 
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Finance No. 20668 (supplemental), Chicago, 
Burlington & Quincy Railroad Co. records 
acceptance of a bid of Salomon Bros. & 
Hutzler, and associates, for $7,050,000 of 
equipment trust certificates, at a price 
equivalent to a net interest cost to the ap- 
plicant of about 4.74 per cent, exclusive of 
incidental expenses. 

~ o > 

Finance No. 20683, Garett Freightlines, 
Inc., asks authority to assume certain obli- 
gations of Inland Motor Freight, of Spokane, 
Wash.; Pacific Highway Transport, Inc. of 
Seattle, Wash., and Inland Terminals, Inc., 
also of Spokane, in connection with its ap- 
plication to merge Inland Motor Freight 
and its subsidiaries. 

* * 7. 

Finance No. 20686, the Chesapeake & Ohio 
Railway Co. asks authority to issue and sell 
not more than 200,000 shares of common 
stock, in accordance with the provisions of 
an incentive stock option plan. 

> - > 


Finance No. 20687, The Interstate Motor 
Freight System, of Grand Rapids, Mich., asks 
authority to issue not more than 40,000 
shares of reacquired common stock at a par 
value of $1 a share to be sold to certain key 
personnel, pursuant to a restricted stock 
option plan. 

> > J 

Finance No. 20688, Ryder System, Inc., of 

Miami, Fla., asks authority to increase its 


authorized common stock from 3,000,000 to 
6,000,000 shares, to reduce the par value of 
such stock from $5.00 to $2.50 a share, and 
to issue one additional share of its common 
stock for each share outstanding. 

. e - 


Finance No. 20696, Georgia Highway Ex- 
press, Inc., of Atlanta, Ga., asks authority 
to issue a note in the principal amount of 
$125,000 and a note in the amount of $370,- 
000 in connection with its application to 
purchase the stock of B.C. Truck Lines, 
Inc. Ae 

MC-F-7237, Van Gorp Van Service, Inc., of 
Louisville, Ky., asks authority to purchase 
certain operating rights of Wilfred Van 
Gorp and Bonna Van Gorp, doing business 
as Van Gorp Van Service, of Louisville, Ky. 

~ * 7 


MC-F-7238, Jack Mirow and George H. 
Rosen, of New York City, ask authority to 
acquire control of Salem Transportation Co., 
Inc.; Central Stages, Inc., of New York City, 
and Bell Transportation, Inc., of Wrights- 
town, N.J. 


* * . 


MC-F-7239, Oklahoma Transportation Co., 
of Oklahoma City, Okla., asks approval of 
the merger into it of Oklahoma Transporta- 
tion Co., Inc., a Delaware corporation, doing 
business as Oklahoma Transportation Co., 
Inc., of Oklahoma City. 

* ” 7 

MC-F-7240, Oliver Anderson and Loyed 
Cavins, of Caseyville, Ill., ask authority to 
acquire control of Frigidways, Inc., of Mem- 
phis, Tenn., and to operate temporarily. 

* ~*~ 7” 


MC-F-7241, Cooper-Jarrett, Inc., of Kansas 
City, Mo., asks authority to purchase certain 
operating rights of Lukens Trucking Corp., 
of Philadelphia, Pa. 

7 * *- 

MC-F-7242, Roy L. Jones, Inc., of Houston, 
Tex., and Tex-O-Kan Transportation Co., 
Inc., of Fort Worth, Tex., ask authority to 
purchase certain operating rights of Gulf 
Southwestern Transportation Co., of Hous- 
ton, Tex. 


VOCREEOOOOEERAODOOEONCOOCROREDCESSRCOCRESEGCCRDOSROSOORESOOCCRRRGERGGERSERRROREES 


Motor Rights Applications 


& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


CUEEEEDCCUEEOORCUCOEROODOUSSRESODUGEEROO*°ORRGRSROOUCEOREOUECEORROOCeSROGOROORED 
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* MC-4405, Sub. 333, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, missiles, space 
vehicles, space satellites and parts thereof, 
requiring special equipment for their trans- 
portation, equipment and parts of such mis- 
siles, vehicles, and satellites, and mobile 
launching, guidance, monitoring and control 
units when the transportation of such equip- 
ment, parts and units is incidental to and 
transported in connection with such mis- 
siles, vehicles or satellites, from points in 
San Diego County, Calif., to Patrick Air 
Force Base, Cape Canaveral, Fla., and, on 
return, shipper-owned or government-owned 
trailers which have been used in the out- 
bound transportaiton of the foregoing com- 
modities. 


* MC-107496, Sub. 136, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from points in Lyon County, 
Minn., to points in S.D., and Ia. 


* MC-107496, Sub. 137, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum and petroleum products, in bulk, in 
tank vehicles, from Norfolk, Neb., and points 
within 10 miles thereof, to points in S.D., 
and Ia., and from Yankton, S.D., and points 
within 10 miles thereof, to points in Neb., 
Ia., and Minn. 

* MC-113410, Sub. 21, Dahlen Transport, 
Inc., St. Paul, Minn. Irregular routes, pe- 
troleum products, in bulk, in tank vehicles, 
from Marshall, Minn., and points within 10 
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miles thereof, to points in South Dakota, 
and, on return, rejected shipments of pe- 
troleum products. 


* MC-52460, Sub. 48, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, caustic soda, 
in bulk, in tank vehicles, from the site 
of the Pine Bluff Arsenal at or near Pine 
Bluff, Ark., to Mt. Pleasant and Wichita, 
Tex. (Handling without oral hearing re- 
quested). 


* MC-52460, Sub. 49, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, benzine (ben- 
zol), toulene (toluol), xylene (xylol), and 
petroleum naphtha, in bulk, in tank vehicles, 
from Potwin, Kan., to Memphis, Tenn. (Han- 
dling without oral hearing requested). 

* MC-98707, Sub. 7, Miles Motor Transport 
System, Stockton, Calif. Irregular routes, 
cement, in bulk, from the site of the Ideal 
Cement Co. plant near San Juan Bautista, 
Calif., to docks at San Francisco, Redwood 
City, Richmond, Oakland, and Alameda, 
Calif., and, on return, contaminated or re- 
jected shipments. (Handling without oral 
hearing requested). 


* MC-112713, Sub. 84, Yellow Transit Freight 
Lines, Inc., Kansas City, Mo. General com- 
modities, with exceptions, between Tulsa, 
Okla., and Preston, Okla., over a described 
route as an alternate route for operating 
convenience in connection with authorized 
regular-route operations, with service at 
Preston for joinder only. (Handling without 
oral hearing requested). 


* MC-117596, Sub. 1, Robert O. Dale, Man- 
kato, Minn. Irregular routes, mineral mix- 
tures, for animal or poultry feed, and lime 
(ground or pulverized limestone), in bulk, 
from Hannibal, Mo., to points in Neb. and 
Wis., and, on return, empty containers and 
rejected shipments, or exempt agricultural 
commodities. (Handling without oral hear- 
ing requested). 


‘Grandfather’ Rights Applications 


The Commission has given notice (No- 
tice No. 24) of the filing of applications 
for “grandfather” authority under sec- 
tion 7(c) of the transportation act of 1958 
to continue to operate as common or con- 
tract carriers of commodities, the trans- 
portation of which formerly was exempt 
from economic regulation by the ICC. 
The applications are summarized below. 
The symbol * preceding the application 
number denotes common carrier. # In- 
dicates contract carrier. Failure to file 
protests within 30 days from July 1 will 
be construed as waiver of opposition 
and participation in the proceedings, re- 
gardless of whether oral hearing is held. 


* MC-99828, Sub. 4 (republication), Paul 
W. Nielsen, dba Nielsen Trucking Co., Salt 
Lake City, Utah. Irregular routes, fruits and 
vegetables (frozen), and bananas, between 
points in Calif. and Ariz., on the one hand, 
and, on the other, points in Ariz., Utah, 
Ida., Colo., Ore., and Wash. Note: Purpose of 
republication is to show a “between” move- 
ment instead of a “from and to” move- 
ment as previously published. 


* MC-113843, Sub. 34 (republication), Re- 
frigerated Food Express, Inc., Boston, Mass. 
Irregular routes, fruits, berries and vegetables 
(all frozen), cocoa beans, coffee beans, tea, 
and bananas, in straight and in mixed loads 
with certain exempt commodities, from Bos- 
ton, Mass., Baltimore, Md., Columbus and 
Cleveland, O., Chicago, Ill., Detroit, Mich., 
Pittsburgh, Pa., Rochester, N.Y., and points 
in N.J., Me., and the Delmarva peninsula, to 
points in Ill., O., Ind., R.I., Mass., Conn., 
N.Y., N.J., Md., Pa., Mich., Va., Wis., D.C., 
Ky., Me., W.Va., Del., and Minn. Note: Pur- 
pose of republication is to show transporta- 
tion performed between all points in Ala., 
Ark., Calif., Colo., Conn., Del., Fla., Ga., Ida., 
Il., Ind., Ia., Kan., Ky., La., Me., Md., Mass., 
Mich., Minn., Miss., Mo., Neb., N.H., N.J., 
N.Y., W.C., N.D., O., Okla. Ore. Pa. BI., 
S.C., S.D., Tenn., Tex., Vt., Va., Wash, W.Va., 
Wis., and D.C. (“Interim” rights application 
in MC-113843, Sub. 33, also republished). 


# MC-118442, Virgil King, dba King Truck 
Service, Bellevue, O. Irregular routes, com- 
modities between points in the U.S. and 
Canada. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
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deviation routes. Protests, if any, must 
be filed within 30 days from July 1. 


MC-45657 (deviation No. 3), Pic-Walsh 
Freight Co., St. Louis, Mo. General com- 
modities, with exceptions, over a deviation 
route, between Salem and Red Bud, IIl., as 
follows: From Salem over Illinois Highway 
37 to Mt. Vernon, Ill., thence over U.S. High- 
way 460 to Freeburg, Ill., thence over Illi- 
nois Highway 13 to junction Illinois High- 
way 156, thence over Illinois Highway 156 
to junction Illinois Highway 159, thence over 
Illinois Highway 159 to Red Bud, and re- 
turn over the same route, for operating con- 


venience only, serving no intermediate 
points. 
MC-75320 (deviation No. 10) Campbell 


Sixty-Six Express, Inc., Springfield, Mo. Gen- 
eral commodities, with exceptions, Over a 
deviation route, as follows: From Ittabena, 
Miss., over Mississippi Highway 7 to junction 
Mississippi Highway 12, thence over Missis- 
sippi Highway 12 to junction Mississippi 
Highway 17, and thence over Mississippi 
Highway 17 to junction U.S. Highway 51, 
north of Picken, Miss., and return over the 
same route, for operating convenience only, 
serving no intermediate points. 


MC-78632 (deviation No. 3), Hoover Motor 
Express Co., Inc., Nashville, Tenn. General 
commodities, with exceptions over a devia- 
tion route, between Chester, Ill.. and Mem- 
phis, Tenn., as follows: From Chester across 
the Toll Bridge to Missouri Highway 51, 
thence over Missouri Highway 51 to Perry- 
ville, Mo., thence over U. S. Highway 61 to 
Jackson, Mo., thence over Missouri Highway 
25 to junction Missouri Highway 55, thence 
over Missouri Highway 55 to junction U. S. 
Highway 61, thence over U. S. Highway 61 to 
Memphis and return over the same route, 
for operating convenience only, serving no 
intermediate points. 

MC-97699, Sub. 2 (Deviation No. 3), Barber 
Transportation Co., Rapid City, S. D. Gen- 
eral commodities, with exceptions, over a 
deviation route, between Ames, Ia., and 
Sioux City, Ia., as follows: From Ames over 
U. S. Highway 69 to junction U. 8S. Highway 
20, and thence over U. S. Highway 20 to 
Sioux City, and return over the same route, 
for operating convenience only, serving no 
intermediate points. 

MC-110325, Sub. 1 (deviation No. 7), Trans- 
con Lines, Los Angeles, Calif. General com- 
modities, with exceptions, over a deviation 
route, between Selmer, Tenn., and Atlanta, 
Ga., as follows: From Selmer over U. S. 
Highway 64 to Chattanooga, Tenn., thence 
over U. S. Highway 41 to Atlanta and return 
over the same route, for operating con- 
venience only, serving no intermediate 
points. 


Petitions for Rehearing, Etc. 


TIT 


MC-108461, Sub. 71, Whitfield Transporta- 
tion, Inc., Extension—Douro, Tex. Hill Lines, 
Inc., asks reconsideration. 

* - = 

I. & S. M-11783, Watson Bros. Transporta- 
tion Co. Inc.—Meats and Packinghouse 
Products. Respondent asks reconsideration 
or further hearing. 

7. . - 

I. & S. M-12527, Magazine Parts—Chicago, 
Ill., to Louisville, Ky. Best Way of Ind., Inc. 
asks waiver of Rule 1.200(b) of general rules 
of practice. 

* . * 

Finance 19482, Transcon Lines—Securities. 
Applicant asks amendment of order of Apr. 
21 to authorize it to issue its unsecured 6 
per cent promissory note in aggregate prin- 
cipal amount not exceeding $310,952.39. 

* . > 


Finance 20210, Texas & New Orleans R.R. 
Co. Abandonment—Cuero Subdivision (Por- 
tion). Protestants ask reconsideration. 

. 7 - 


No. 32181, Monte Carlo Wine Industries, 
Ltd. v. Luckenbach Steamship Co., Inc. De- 
fendants ask reconsideration and reversal. 

. * 7 


I. & S. M-12528, Aluminum-Badin, N.C. 
to Edgewater, N.J. Morgan Trucking Co., 
Inc., asks leave to late file a petition for 
reconsideration. 

* > 7 

No. 32937, Sugar—La. to Evansville, Ind. 
Illinois Central, et al. ask issuance of sub- 
poenas duces tecum to Elmer H. Harrison, 
Ralph H. Hinkle, owner, Hinkles Trucking 
Service, and Merlin T. Utley, president, 





Utley Wholesale Sugar Co., compelling pro- 
duction of certain documents. 
. * ~ 


No. 32937, Sugar—La. to Evansville, Ind. 
Illinois Central, et al. ask issuance of sub- 
poenas duces tecum to John Quinn, presi- 
dent of Clarksdale Wholesale Supply Co. 
compelling production of certain documents. 

- oa > 


I. & S. 7184, Chemical Residues—Doe Run, 
Ky. to Ala.—Routing—L. & N. Respondent 
asks reconsideration and vacation of suspen- 
sion order. 

- 7” > 

MC-730, Sub. 60, Pacific Intermountain 
Express Co. Extension—Acids, Chemicals, and 
Fertilizers; MC-109689, Sub. 26, W. S. Hatch 
Co., Extension—Chemicals; MC-730, Sub. 111, 
Pacific Intermountain Express Co. Extension 
—Chemicals. W. S. Hatch Co. withdraws its 
petition. 

* > 7 

MC-109451, Sub. 78, Ecoff Trucking, Inc.; 
MC-107403, Sub. 235, E. Brooke Matilack, Inc.; 
MC-110525, Sub. 335, Chemical Tank Lines, 
Inc. Maxwell Co. asks reconsideration of 
final orders and correction of certificates 
issued in response thereto. 

7 os a 

MC-117119, Subs. 2 and 3, Willis Shaw 
Frozen Express, Inc. Class I rail carriers in 
Western Trunk Line Territory move that 
Sub. 3 not be heard until proceedings in Sub. 
2 are completed. . 

- 

MC-117782, Robert P. Dawson & John T. 
Springer Contract Carrier Application. Rail- 
road protestants ask further hearing and 
leave to introduce an exhibit into evidence. 

* > - 

I. & S. M-12627, Paper Bags—New York to 
Chicago. Eastern Central Motor Carriers 
Association, Inc., asks vacation of suspension 
order. - 

a > 


MC-F-6573, Nigro Freight Lines, Inc.— 
Purchase—Diamond Motor Transportation, 
Inc., (George Goldstein, Trustee). McLean 
Trucking Co. asks reconsideration, and, in 


alternative, other relief. 
a > . 


No. 32902, Swift & Co. v. Pacific Inter- 
mountain Express Co. Complainant volun- 
tarily dismisses its complaint. 

+ - _ 


I. & S. 7044, Radios, Boots, Etc.—East to 
Tex. Eastern Central Motor Carriers Asso- 
ciation, Inc., asks reconsideration. 

- > 


MC-136, Sub. 1, Loomis and Sons. Morgan 
Drive-Away, Inc., asks reconsideration. 
me > > 


MC-28439, Sub. 85 (mow renumbered MC- 
117574, Sub. 30), Daily Motor Express, Inc., 
Extension—13 States and D.C. (now retitled 
Daily Express, Inc., Extension—13 States 
and D.C.). New York Central R.R. Co. asks 
reconsideration by entire Commission. 

>. * > 


MC-78062, Sub. 35, Beatty Motor Express, 
Inc., Extension—Prefabricated Houses. Ap- 
plicant asks further reconsideration for pur- 
pose of Offering additional testimony in 
support of application. 

a >. > 


MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers; MC-C-1629, Iron and 
Steel Articles—Eastern Contract Carriers; 
No. 31487, Iron and Steel Articles, Eastern 
Territory. Steel Transportation Co., Inc., 
asks modification and stay of and/or relief 
from order which is to become effective Aug. 
15. 


* > + 


I. & S. M-12667, Candy and Confectionery 
—Mass. to Del., N.J. and Pa. Quinn Freight 
Lines, Inc., asks vacation of suspension or- 
der. 


eeeeeeeeveeeeeeeeeeeeeeeeee ee 


COMPLAINTS 


Finance No. 20671, The New Jersey and 
New York Railroad—Discontinuance of 
Service—Hoboken, N.J.—Spring Valley, 
N.Y. Investigation instituted by the 
Commission, division 4, into and con- 
cerning a proposal of the New Jersey and 
New York Railroad Co. to discontinue op- 
eration of its passenger train No. 1611, 
from Hoboken, NJ., to Spring Valley, 
N.Y. Proposal suspended for four months 
from July 13 pending investigation. 


No, 32871 (third supplemental order), 
Coal to New York Harbor Area. In- 
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vestigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on bitumi- 
nous coal, from points in the United 
States, to destinations in Connecticut, 
as set forth in tariffs ICC G-9, ICC G- 
10, and ICC G-11 of Traffic Executive 
Association—Eastern Railroads, agent, 
and in tariffs or supplements to such 
tariffs designated in the rules thereof, 
insofar as they would apply in connec- 
tion with the provisions of the tariffs 
designated. 


No. 32919 (first supplemental order), 
Rozd Making Implements — Eastbound 
Transcontinental. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into and concerning the lawful- 
ness of rates and charges on grading or 
road-making implements or parts, from 
origins on the Pacific coast east to Ari- 
zona and to transcontinental destina- 
tions in the midwest, south, west and 
southwest, as set forth in item 3985-G 
on pages 39 and 40 of supplement No. 5 
to tariff ICC No. 1612 of Trans-Conti- 
nental Freight Bureau (all rates and 
provisions indicated as reductions). 


No, 33021, (first supplemental order), 
Mixed Freight in Containers on Fiat 
Cars—B & O Railroad. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on freight, 
in containers, also empty containers, 
transported on flat cars between Jersey 
City, N.J., Philadelphia, Pa., Baltimore, 
Md., and Washington, D.C., on the one 
hand, and on the other Cincinnati, O., 
Indianapolis, Ind., and Louisville, Ky. 
as published in items 352A and 352B of 
supplements Nos. 5 and 6 to tariff ICC 
No. 24393 of the Baltimore & Ohio Rail- 
road Co., insofar as they apply from or 
to Columbus and Dayton, O. 


No. 33078, Southwestern Petroleum Co., 
Inc., v. St. Louis Southwestern Railway 
Co., et al. Alleges rates on roofing ce- 
ment, from Fort Worth, Tex., to Regina, 
Saskatchewan, Canada, moving in inter- 
state commerce from Fort Worth to 
Portal, N.D., in the period March 4, 1958, 
to September 8, 1958, in violation of sec- 
tion 1. Asks reparation. Modified proce- 
dure ordered. (Hyman J. Katz, P.O. Box 
144, Valley Stream, N.Y.) 


No. 33083, Garner Gas & Equipment 
Co., Inc. v. Atlanta & West Point Rail- 
road Co., et al. Alleges rates on liquid 
petroleum gas, from Oklahoma and 
Texas to Farmville, N.C., during statu- 
tory period, in violation of sections 4(1) 
and 3(10). Asks reparation and rates. 
Modified procedure ordered. (John Hill 
Paylor, Box 115, Farmville, N.C.) 


No. 33091, Bananas—J. E, Landrum. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on ba- 
nanas, between points in Alabama, 
Florida, Louisiana, and South Carolina, 
and points in the United States, as set 
forth in tariff MF-ICC No. 1 of J. E. 
Landrum. 


No. 33096, Meats and Meat Products— 
Wis. to Calif. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
meats, meat products and meat by-prod- 
ucts, from Cudahy and Milwaukee, Wis., 
to Oakland and San Francisco, Calif., as 
published on second revised page No. 
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18-B to tariff MF-ICC No. 27 of Joseph 
O. Earp, agent. 


No. 33097, Volume Forwarder Class 
Rates—Illinois and Missouri to East. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of freight forwarder volume class 
rates from points in Illinois and Missouri 
to points in Trunk Line and New Eng- 
land territories, as set forth in tariff 
ICC-FF 198 of Republic Carloading & 
Distributing Co., Inc.; tariff ICC-FF 287 
of Universal Carloading & Distributing 
Co., Inc.; tariff ICC-FF 202 of National 
Carloading Corp.; tariff ICC-FF 282 of 
Acme Fast Freight, Inc.; tariff ICC-FF 
21 of Springmeier Shipping Co., Inc.; 
tariff; ICC-FF 208 of International For- 
warding Co., and tariff ICC-FF 52 of 
ABC Freight Forwarding Corp. 


MC-C-2473, Sub. 1, Food Products Re- 
frigerated Express, Inc.—Revocation of 
Certificate (Matawan, N.J.); MC-C-2619, 
George Morgan—Revocation of Certifi- 
cate (Niagara Falls, N.Y.); MC-C-2621, 
Harry Longwell—Revocation of Certifi- 
cate (Worcester, Mass.). Respondents 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of proceedings 
to determine if authorities should be re- 
voked or suspended. 


MC-C-2609, Andrew J. Ostorero and 
Velma M. Ostorero, doing business as 
Bills City Taxi—Revocation of Cer- 
tificates (Boulder, Colo.). Respondent or- 
dered by the Commission, Temporary Au- 
thorities Board, to inform the Commis- 
sion in writing why it should not be 
required to provide adequate service, or 
request an oral hearing to show why its 
ed should not be suspended or re- 
voked. 


MC-C-2612, Aurelio Herrera and Vir- 
gilio Ruiz—Revocation of Certificates 
(Reynosa, Tamaulipas, Mexico); MC-C- 
2613, Interstate Passenger Service, Inc., 
doing business as Interstate Lines—Re- 
vocation of Certificates (Rochester, 
N.H.). Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act with respect 
to evidence of insurance or other security 
for the protection of the public, or in- 
dicate they desire oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
proceedings to determine if authorities 
should be revoked or suspended. 


MC-C-2614, Laverne Hopkins, Jr., doing 
business as Crabtree’s Travel Office— 
Revocation of License (Oakland, Calif.). 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why he should not be required to 
comply with section 211(c) of the inter- 
State commerce act with respect to evi- 
dence of security, for the protection of 
the public, or indicate that he desires oral 
hearing, failure to comply with which to 
result in construing order instituting pro- 
ceeding to determine if his license should 
be suspended or revoked. 


MC-C-2617, Alexandria, Barcroft and 





Washington Transit Co., doing business 
AB. & W. Transit Co. v. D.C. Tran- 
sit System, Inc. Alleges operations with- 
out authority and institution of destruc- 
tive competitive operations, in violation 
of sections 207, 209, 216, 217 and 218. Asks 
cease and desist order. (S. Harrison 
Kahn, 1110-14 Investment Building, 
Washington 5, D.C.) 


MC-C-2618, Alexandria, Barcroft and 
Washington Transit Co., doing business 
as A, B. & W. Transit Co. v. Atwood’s 
Transport Lines, Inc. Alleges operations 
without authority and institution of de- 
structive competitive operations, in vio- 
lation of sections 207, 209, 216, 217 and 
218. Asks cease and desist order. (S. 
Harrison Kahn, 1110-14 Investment 
Building, Washington 5, D.C.) 


PROPOSED 
REPORTS 
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Tentative Reports Issued 
In Rights Conversion Cases 


Commission examiners have recom- 
mended in nine proceedings that cer- 
tain contract carriers be issued certifi- 
cates to operate as common carriers, on 
finding that their operations do not con- 
form with the revised definition of a 
contract carrier. In a tenth report it 
was recommended that the carrier’s 
operations be found to conform with the 
revised definition, and that the proceed- 
ing be discontinued. 


The proceedings in which certificates 
were proposed were described as follows: 

MC-102541, Sub. 6, Newman and 
Pemberton Corp., Conversion Proceed- 
ing. By Hearing Examiner C. Evans 
Brooks. Malt beverages, meats and lard, 
and numerous other specified commodi- 
ties, and empty containers, between 
points in 13 named states, over regular 
and irregular routes, subject to the con- 
dition that the separately stated au- 
thorities granted not be joined or tacked 
to one another for the purpose of per- 
forming any through transportation. Ex- 
ceptions are due within 30 days from 
June 24, 


MC-109889, Sub. 7, E. A. Myers, Con- 
version Proceeding. By Examiner James 
C. Cheseldine. Malt beverages, between 
specified points and areas in [Illinois, 
Missouri, Nebraska, Kansas, Iowa, Okla- 
homa, Minnesota, and South Dakota. Ex- 
ceptions are due within 20 days from 
June 30. 

MC-109242, Sub. 3, Albert N. Scott and 
Estelle E. Scott, doing business as Motor 
City Cartage Co., Conversion Proceeding. 
Motor City Cartage Co. substituted as 
respondent, by order of the Commission, 
the Transfer Board, in MC-61677-A. By 
Eaminer Cheseldine. Fresh and cured 
meats, between Detroit, Mich., on the 
one hand, and, on the other, points in 
Michigan within 60 miles of Detroit. Ex- 
ceptions are due within 20 days from 
June 30. 

MC-68052, Sub 3, Darnall Trucking 
Co., Inc., Conversion Proceeding. By 
Examiner Cheseldine. Automobiles, in 
initial movements, truckaway, from De- 
troit, Mich., to specified points and 
areas of West Virginia, and trucks and 
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chassis, in initial movements, drive- 
away, from Warren Township, Macomb 
County, Mich., to Elkins, W.Va., over ir- 
regular routes. Exceptions are due with- 
in 20 days from June 30. 

MC-89726, Sub. 6, Frank W. Edmands, 
Inc., Conversion Proceeding. By Ex- 
aminer Cheseldine. Solid fuels, in bulk, 
from Boston, Mass., and points in Massa- 
chusetts within 25 miles of Boston, to 
points in New Hampshire, over irregu- 
lar routes. Exceptions are due within 
20 days from June 30. 

MC-59142, Sub. 7, Fred Fairall Con- 
struction Co., Conversion proceeding. By 
Examiner Cheseldine. Petroleum prod- 
ucts, clay products, and incidental fa- 
cilities, between specified points and 
areas in Pennsylvania, Ohio, West Vir- 
ginia, Indiana, Michigan, Kentucky, 
Virginia, Maryland, and New York, over 
irregular routes, subject to the condi- 
tion that certain of the authorities not 
be joined or tacked to one another for 
the purpose of performing any through 
transportation. Exceptions are due 
within 20 days from June 30. 

MC-52380, Sub. 1, Keller Transfer Line, 
Inc., Conversion Proceeding. By Ex- 
aminer Cheseldine. Meats, packing- 
house products, and commodities used 
by packing houses, from Grand Rapids, 
Mich., to points in the lower peninsula 
of Michigan, except points within eight 
miles of Grand Rapids. Exceptions are 
due within 20 days from July 1. 

MC-113431, Sub 1, Kovach Freight 
Lines, Inc., Conversion Proceeding. By 
Examiner Cheseldine. Meats, packing- 
house products, and commodities used 
by packing houses, between Chicago and 
St. Louis, over irregular routes. Excep- 
tions are due within 20 days from July 1. 


MC-113578, Sub. 4, Stahley Cartage 
Co., Conversion Proceeding. By Examiner 
Cheseldine. Petroleum products, in bulk, 
in tank vehicles, between specified points 
and areas in Illinois, Missouri, Iowa, and 
Wisconsin, over irregular routes. Ex- 
ceptions are due within 20 days from 
July 1. 


Each of the recommended authorities 
provided for coincidental revocation of 
the outstanding permits, on the issuance 
of the certificates. 

Examiner Cheseldine, in a report in 
MC-36534, Sub. 14, Strong & Harris, Inc., 
Conversion Proceeding, found that the 
respondent’s operations conformed with 
the revised definition of a contract car- 
rier, and recommended that the proceed- 
ing be discontinued. The examiner said 
the carrier was authorized to transport 
ore and other specified commodities be- 
tween points in Arizona and New Mexico, 
over irregular routes. Exceptions are due 
within 20 days from July 1. 


Examiner Proposes Rights 


For Transporters of Autos 


Examiner Lacy W. Hinely, in a recom- 
mended report in MC-52657, Sub. 525, 
Arco Auto Carriers, Inc., Extension— 
Trailer Bodies and Cargo Containers 
from Luzerne County, Pa., embracing 
five other proceedings, has recommend- 
ed the granting of certain common car- 
rier rights to transporters of motor 
vehicles, and the denial of an applica- 
tion in one proceeding. 

The embraced cases were MC-52657, 
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Sub. 526, Arco Auto Carriers, Inc., Ex- 
tension — Trailers from Luzerne and 
Lackawanna counties, Pa.; MC-52657, 
Sub. 528, Same, Extension—Trailers and 
Cargo Containers from Wisconsin Points; 
MC-4405, Sub. 307, Dealers Transit, Inc., 
Extension — Trailer Bodies and Cargo 
Containers from Luzerne County, Pa.; 
MC-4405, Sub. 308, Same, Extension— 
Trailers from Luzerne County, Pa., and 
MC-30837, Sub. 247, Kenosha ‘Auto Trans- 
port Corp., Extension — Trailers and 
Cargo Containers from Luzerne County, 
Pa. Exceptions are due within 30 days 
from June 30, the date of service of 
the report. 

The examiner found that there was a 
public need for the services he recom- 
mended be authorized. He proposed the 
granting of operating rights as follows: 


MC-52657, Sub. 525 (Arco): Truck and 
trailer bodies, winches, and cargo con- 
tainers (iron, steel, or aluminum, or 
combinations thereof with wood), set- 
up, from Hazleton, Pa., and points in 
Luzerne County, Pa., within 10 miles of 
Hazleton, to points in the US., over 
irregular routes. 


MC-52657, Sub. 526 (Arco): (1) Trail- 
ers (other than house trailers and mo- 
bile homes), in initial movements, truck- 
away and driveaway, from Scranton, 
Pa., and points in Lackawanna County, 
Pa., within 10 miles of Scranton, and 
from Hazleton, Pa., and points in Lu- 
zerne County, within 10 miles of Hazle- 
ton, to points in the US., and (2) 
tractors, in secondary movements, drive- 
away, only when drawing the above- 
designated trailers in initial movements 
in driveaway service, from the origin 
points in Pennsylvania described in (1) 
to Washington, D.C., and points in 25 
specified states. 

MC-52657, Sub. 528 (Arco): (1) Cargo 
containers (iron, steel, or aluminum, or 
combinations thereof with wood), set- 
up, from Stoughton, Wis., to points in 
the U.S.; (2) trailers (other than house 
trailers and mobile homes), in initial 
movements, driveaway, from Edgerton 
and Stoughton, Wis., to points in the 
US., and (3) tractors, in secondary 
movements, driveaway, only when draw- 
ing the described trailers in _ initial 
movements in driveaway service, from 
Edgerton and Stoughton, Wis., to Wash- 
ington, D.C., and points in 25 specified 
states, over irregular routes. 

MC-4405, Sub. 308 (Dealers Transit): 
(1) Trailers (other than house trailers 
and mobile homes), in initial movements, 
truckaway and driveaway, from Hazle- 
ton, Pa., and points in Luzerne County, 
Pa., within 10 miles of Hazleton, to 
points in the US., and (2) tractors, in 
secondary movements, driveaway, only 
when drawing the above-described 
trailers in initial movements, driveaway, 
from the Pennsylvania origin points de- 
scribed in (1), to points in Arizona, 
Vermont, Nevada, and Oregon, over ir- 
regular routes. 


MC-30837, Sub. 247 (Kenosha): (1) 
Trailers (other than house trailers and 
mobile homes), in initial movements, 
truckaway and driveaway, from Hazle- 
ton, Pa., and points in Luzerne County, 
Pa., within 10 miles of Hazleton, to points 
in the U.S., and (2) tractors, in second- 
ary movements, driveaway, only when 
drawing the described trailers in initial 
movements, driveaway, from the origin 





points in Pennsylvania described in (1), 
to points in the US., over irregular 
routes. 

In MC-4405, Sub. 307, the examiner 
recommended denial of an application 
by Dealers Transit for authority to 
transport, over irregular routes, truck 
and trailer bodies, winches, and specified 
types of containers, set-up, from points 
in Luzerne County, Pa., to all points 
in the United States. 
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Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 om from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Arizona (Phoenix) — MC-109584, Sub. 
47, Arizona-Pacific Tank Lines, Exten- 
sion—Vegetable Oils. (Corrected.) Cer- 
tificate proposed. (1) Meat fats, from 
Denver, Colo., to San Francisco, Calif., 
and to points in Alameda and Contra 
Costa counties, Calif., and (2) vegetable 
oils, and blends of vegetable oils, (a) 
from Fresno, Calif., to points in Ida., 
Nev., Ore. Utah, and Wash., and (b) 
from San Francisco, Calif., and points 
in Alameda and Contra Costa counties, 
Calif., to points in Ida., Nev., and Utah, 
all in bulk, in tank vehicles, over ir- 
regular routes. 

California (Walnut Creek) — MC- 
118717, Granzotto Trucking Co., Inc., 
Common Carrier. Certificate proposed. 
Commodities in bulk, when moving in 
dump or hopper-type vehicles, between 
points in Contra Costa County, Calif., 
and Ione, Calif., on the one hand, and, 
on the other, Pittsburg, Calif., over ir- 
regular routes. 

Colorado (Denver) — MC-76032, Sub. 
131, Navajo Freight Lines, Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with speci- 
fied exceptions, between Stratford, Tex., 
and the junction of US. highways 54 
and 66 at or near Tucumcari, N.M., over 
US. Highway 54, serving no intermedi- 
ate points, as an alternate route for 
operating convenience only, in connec- 
tion with the applicant’s authorized 
regular-route operations between Albu- 
querque, N.M., and Amarillo, Tex., and 
Amarillo and Wichita, Kan. 

Connecticut (Woodbridge) —-MC-116144, 
Sub. 6, Arthur W. Sorensen, Extension— 
Lebanon, Pa. Certificate proposed. Fer- 
tilizer, in bags, trom Lebanon, Pa., to 
Wethersfield and Woodbridge, Conn., 
over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 121, Petroleum Carrier Corp., Ex- 
tension—Savannah, Ga. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Savannah, Ga. and 
points within 15 miles thereof to points 
in Florida beyond a 175-mile radius of 
the points of origin over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 125, Petroleum Carrier Corp., Ex- 
tension—Atlanta, Ga. Certificate pro- 
posed. Naphtha (calibrating fluid), in 
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bulk, in tank vehicles, from Atlanta, 
to points in Florida, over irregular 
routes. 

Illinois (Chicago)—MC-1501, Sub. 163, 
The Greyhound Corp., Extension—Long 
Beach Freeway Junction, Calif. Certifj- 
cate proposed. Passengers and their 
baggage and express and newspapers, 
from and to points in California, over 
specified routes. 

Illinois (Chicago)—MC-64932, Sub. 
255, Rogers Cartage Co., Extension— 
Fatty Acids. Certificate proposed. Fatty 
acids and fatty acid products, in bulk, 
in tank vehicles, from Kankakee, Ill, 
and points within five miles of Kanka- 
kee, to points in New Jersey and New 
York, over irregular routes. 

Illinois (East St. Louis)—MC-114194, 
Sub. 8, Kreider Truck Service, Inc., Ex- 
tension—Used Wooden Pallets. Certificate 
proposed. (1) Used wooden pallets, skids, 
and boxes from St. Louis, Mo., to points 
in Ill, Ind., O., Mich., Wis., Mo., Ia., and 
Minn., and (2) wood sawdust, wood chips 
and wood shavings, from St. Louis, Mo, 
and Collinsville, Ill, to points in Il, 
Ind., O., Mich., Wis., Mo., Ia., and Minn., 
and empty containers used in transport- 
ing the commodities on return over ir- 
regular routes, subject to the conditions 
(a) that the applicant shall not transport 
the described commodities in packages, 
from St. Louis, Mo., and Collinsville, Tl, 
to points in Ill., Mich., and Wis., and (b) 
that no shipments shall be transported 
which originate or terminate at the site 
of a glass manufacturing plant. 

Iowa (Charles City) —-MC-116205, Sub. 
5, Robert L. Jenkins, dba Bob Jenkins 
Truck Line, Extension—Western States. 
Certificate proposed. Tractors, with ex- 
ceptions, and stationary engines agricul- 
tural machinery and implements and at- 
tachments and parts of the commodities 
described when their transportation is 
incidental to the transportation of the 
commodities described and when moving 
at the same time in the same vehicle, 
from Charles City, Ia., to points in Ariz., 
Calif., Ida., Mont., Nev., N.M., Ore., Utah, 
and Washington, restricted to traffic 
originating at Charles City, over irregu- 
lar routes. 

Iowa (Eagle Grove)—MC-113362, Sub. 
10, Ellsworth Freight Lines, Inc., Exten- 
sion—Lakota, Ia. Certificate proposed. 
Such commodities as are dealt in by 
wholesale, retail, and chain grocery 
stores, from Chicago, Ill., to Lakota, Ia., 
over irregular routes, with condition. 

Maryland (Baltimore) — MC-100662, 
Sub. 10, Kenneth K. Zechman and Harry 
E. Zechman, dba Blue Diamond Co., Ex- 
tension—Kearny, N.J. Interim permit 
proposed pending determination of ap- 
plicants’ status, and approval of dual 
operations recommended. Monoammon- 
ium phosphate, in bulk, in dump vehicles, 
from Kearny, N.J., to Baltimore, Md., 
over irregular routes, under contract with 
the Miller Chemical & Fertilizer Co., of 
Baltimore. 

Minnesota (Minneapolis) — MC-118549, 
Curran V. Nielsen, dba Gypsum Carriers, 
Contract Carrier. Permit proposed. Gyp- 
sum and plasterboard, from Fort Dodge, 
Ia., and points within five miles thereof, 
to points in Minn., and Wis., over irreg- 
ular routes, under a contract with Curran 
V. Nielsen Co., Inc., of Minneapolis. 

Missouri (Higginsville) — MC-117473, 
Sub. 3, C. E. Arndt, Extension—Olathe, 
Kan. Certificate proposed (1) Fertilizer 
and fertilizer compounds, dry, in bulk 
and in bags, from Olathe, Kan., and 
points within five miles thereof, to points 
in Missouri, and (2) fertilizer and ferti- 
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lier compounds, dry, in bulk and in 
pags, and materials and supplies used in 
the manufacture of fertilizer, between 
the plant sites of the American Agricul- 
tural Chemical Co., at East St. Louis, 
Tll., and Olathe, Kan., over irregular 
routes. 

Missouri (Kansas City)—MC-115757, 
Sub. 14, Bulk Motor Transport, Inc., Ex- 
tension — Iowa. Certificate proposed. 
Flour, in bulk, between points in Ia., 
Minn., and Mo., over irregular routes. 

Missouri (Kansas City) — MC-115757, 
Sub. 15, Bulk Motor Transport, Inc., Ex- 
tension—Arkansas. Certificate proposed. 
Flour, in bulk, between points in Ark., 
Kan., and Mo., over irregular routes. 

Missouri (Kansas City) — MC-115757, 
Sub. 16, Bulk Motor Transport, Inc., Ex- 
tension—Wisconsin. Certificate proposed. 
Flour, in bulk, between points in IIl., Mo., 
and Wis., over irregular routes. 

New Jersey (Maplewood) — MC - 3647, 
Sub. 250, Public Service Coordinated 
Transport, Extension—Camden, N.J. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle, between Camden, 
NJ., and Turnersville (Washington 
Township), N.J., over a described route 
and return, serving all intermediate 
points. 

New Mexico (Lovington)—MC-116356, 
Sub. 3, E. D. Pearce, Extension—Addi- 
tional New Mexico Counties. Permit 
proposed. Migrant workers and their 
baggage in the same vehicle, between 
points in El Paso County, Tex., on the 
one hand, and, on the other, points in 
Chaves and Eddy counties, N.M., over 
irregular routes, 

New York (Brooklyn) —-MC-108120, Sub. 
6, Kennedy Motor Lines, Inc., Exten- 
sion— Frozen Fruits and Vegetables. 
Denial of certificate proposed for want 
of prosecution. Frozen fruits, frozen ber- 
ries and frozen vegetables, from New 
York, N.Y., and Jersey City and Newark, 
N.J., to points in 19 named states. 

New York (Hurley)—MC-118721, Wil- 
liam McSpirit, Common Carrier. Certifi- 
cate proposed. Agricultural limestone, in 
bulk, from Lee and West Stockbridge, 
Mass., to points in Delaware and Ulster 
counties, N.Y., over irregular routes. 

Ohio (Akron) — MC-2202, Sub. 170, 
Roadway Express, Inc., Extension—Fred- 
ericksburg, O. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Fredericksburg, O., as an off-route 
point in connection with the applicant’s 
authorized regular-route operations. 

Ohio (Cincinnati) —MC-115495, Sub. 2, 
United Parcel Service, Inc., Extension— 
Arizona and California, Certificate pro- 
posed and approval of dual operations 
recommended. General commodities, 
with exceptions, between points in Cali- 
fornia, on the one hand, and, on the 
other, points in California, with restric- 
tions. 

Ohio (Cincinnati) —-MC-117344, Sub. 12, 
The Maxwell Co., Extension—Daviess 
County. Ky. Interim permit proposed 
pending determination of applicant’s 
status. Liquid chemicals, in bulk, in tank 
vehicles, from the plant site of Dewey 
& Almy Chemical Co. in Daviess County, 
Ky., to points in Md. (except Luke, Md., 
and points in Maryland within five miles 
of Luke), N.C., Pa., S.C., Va., with speci- 
fied exceptions, W.Va., and D.C., over ir- 
regular routes, under contract with the 
Dewey & Almy company 

Ohio (Cincinnati)—MC-13123, Sub. 23, 
Wilson Freight Forwarding Co., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with excep- 


tions, (1) between Xenia, O., and Dayton, 
O., over U.S. Highway 35, and (2) be- 
tween Springfield, O., and South 
Charleston, O., over Ohio Highway 70, 
serving no intermediate points on either 
route, as alternate routes for operating 
convenience only. 


Ohio (Dayton)—MC-69274, Sub. 3, M 
& R Transportation Co., Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, be- 
tween junction of U.S. Highway 1 and 
Connecticut Highway 95 and junction of 
Rhode Island highways 84 and 3, over a 
regular route, and return, serving no 
intermediate points, as an alternate route 
in connection with applicant’s authorized 
regular-route operations. 

Oklahoma (Oklahoma City) — MC- 
106398, Sub. 117, National Trailer Convoy, 
Inc., Extension—McNary, Ore. Certificate 
proposed. Trailers, designed to be drawn 
by passenger automobiles in initial move- 
ments, truckaway, from McNary, Ore., 
and points in Oregon within 20 miles of 
McNary, to all points in the US., except 
those in California and Idaho, over ir- 
regular routes. 


Oklahoma (Tulsa) — MC-106398, Sub. 
115, National Trailer Convoy, Inc., Exten- 
sion—Warsaw, Ind. Certificate proposed. 
Outboard boats, not exceeding 18 feet in 
length, from the plant of the North 
American Manufacturing Corp., near 
Warsaw, Ind., to all points in the U:S., 
over irregular routes. 

Oklahoma (Tulsa)—MC-52460, Sub. 47, 
Hugh Breeding, Inc., Extension—Arkan- 
sas and Missouri. Certificate proposed. 
Cement and mix and concrete add mix 
(known as Septamene), in liquid form, 
in bulk, in tank vehicles, between Tulsa, 
Okla., on the one hand, and, on the other, 
points in Arkansas and Missouri, with 
exceptions. 


Oregon (Mapleton) — MC-118469, Roy 
C. Walker, Common Carrier. Certificate 
proposed. Lumber, between all points 
within 20 miles of Florence, Ore., over 
irregular routes. 


Oregon (Portland) —MC-52858, Sub. 77, 
Convoy OCo., Extension—Secondary 
Movements From Ogden and Salt Lake 
City. Certificate proposed. Automobiles 
and trucks, in secondary movements, 
truckaway, from Salt Lake City, Utah, 
to points in California and Nevada, over 
irregular routes, limited to the transpor- 
tation of shipments originating at points 
outside of Utah. 

Pennsylvania (Orefield) — MC-50493, 
Sub. 9, Paul J. Miller, Extension—Poultry 
and Animal Feed. Denial of certificate 
proposed. Oyster shells, fish meal, fish 
meal by-products, and alfalfa meal, from 
and to specified points and areas in 
Conn., Del., Md., Me., N.Y., and Pa., 
over irregular routes. 

Pennsylvania (Washington) — MC- 
78062, Sub. 41, Beatty Motor Express, 
Inc., Extension—Harmony, Pa. Interim 
permit proposed pending determination 
of applicant’s status. Boxes, fibreboard, 
other than corrugated, without wooden 
frames, knocked down flat, in packages, 
from Harmony, Butler County, Pa., to 
Cleveland, Canton, Athens, Akron, 
Mansfield, Youngstown, Zanesville, New- 
ark and Marion, O., and Huntington, 
Beckley and Thurmont, W.Va., and pal- 
lets and conveyors on return, over irreg- 
ular routes. 

Pennsylvania (Wayne) — MC-118817, 
Wayne Carriers, Inc., Contract Carrier. 
Permit proposed. (1) Indoor and out- 
door seating and related specified com- 
modities, and (2) raw materials, equip- 
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ment and supplies, partly processed 
products to be used in fabricating, proc- 
essing or assembling the commodities in 
(1), from points in the U.S., except those 
in Tenn., Ga., Va., N.C., Ala., Miss., and 
Ark., to Wayne, Pa., over irregular routes, 
under a contract with Wayne Iron 
Works, Wayne. 

South Carolina (Bamberg) —MC- 
118809, Sub. 1, M. M. Ott, dba M. M. Ott 
Produce, Contract Carrier. Permit pro- 
posed. Bananas, from Tampa and Miami, 
Fla., and New Orleans, La., to Columbia 
and Bamberg S.C. and Raleigh N.C., and 
points within 15 miles of each, over 
irregular routes, under contract with 
Gillis Coleman, of Columbia, S.C., doing 
business as Coleman Produce. 

South Carolina (Edgefield) — MC- 
118754, William Rufus Wise, dba W. R. 
Wise, Contract Carrier. Denial of permit 
proposed for want of prosecution. (1) 
Dressed lumber, from points in South 
Carolina, to points in N.C., Tenn., Ga., 
and Fla.; (2) fertilizer, from Augusta, 
Ga., to points in South Carolina, and (3) 
insecticides and poisons, from points in 
Florida, to points in South Carolina, over 
irregular routes. 


South Dakota (Yankton) — MC-30224, 
Sub. 19, Transport Service, Inc., Exten- 
sion—Norfolk, Neb., and Yankton, S.D., 
embracing MC-117475, Sub. 6, Interstate 
Transport, Inc., Extension—Norfolk, Neb. 
Petroleum and petroleum products, in 
bulk, (1) from Norfolk, Neb., and points 
within 10 miles thereof, to points in N.D., 
S.D., and Minn., and (2) from Yankton, 
S.D., and points in South Dakota within 
10 miles thereof, to points in Neb., Ia., 
Minn., and N.D., over irregular routes. 


South Dakota (Mobridge)—MC-118548, 
Lyman R, Griffith, Common Carrier. 
Denial of certificate proposed for want 
of prosecution. Livestock and poultry 
feeds, farm machinery, and implements 
(set up) and building materials, from 
Sioux City, Ia., and points in the Min- 
neapolis-St. Paul commercial zone, to 
points in Walworth, Campbell, Dewey 
and Corson counties, 8.D., over irregular 
routes. 


Tennessee (Memphis) — MC-109603, 
Sub. 14, Loo Mac Freight Lines, Inc., 
Extension—Off-Route Points. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Rainsville, Ala., as an 
intermediate point, and Fyffe, Ala., as an 
off-route point in connection with ap- 
plicant’s authorized regular-route op- 
erations. 


Texas (Corpus Christi) — MC-110814, 
Sub. 9, W. L. Linkenhoger, G. N. Linken- 
hoger, and J. L. Linkenhoger, dba West- 
ern Lines, Extension—Beaumont, Tex. 
Denial of permit proposed. (1) Petro- 
leum and petroleum products, including 
certain specified products, (a) from 
Beaumont, Tex., to points in N.M., Okla., 
Ark., and La., under contract with Mag- 
nolia Petroleum Co., and (b) from West 
Port Arthur, Tex., to points in New Mex- 
ico and Oklahoma, under contract with 
the Gulf Oil Corp., and (2) empty con- 
tainers or other such incidental facili- 
ties, from points in the destination states, 
to Beaumont and West Port Arthur, over 
irregular routes. 

Texas (Lubbock)—MC-35320, Sub. 65, 
TIME., Inc., Extension — Tennessee. 
Certificate proposed. General commod- 
ities, with exceptions, serving the site 
of American Louisiana Pipe Line Co., 
compressor station No. 5, located about 
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nine miles south of Brownsville, Tenn., 
as an off-route point in connection with 
the applicant’s presently authorized reg- 
ular-route operations. 

Virginia (Richmond)—MC-86687, Sub. 
51, Seaboard Air Line Railroad Co., Ex- 
tension—Louisburg, N.C. Certificate pro- 
posed. General commodities, between 
Louisburg and Henderson, N.C., over 
North Carolina Highway 39, serving no 
intermediate points, as an alternate route 
for operating convenience only, subject 
to the condition, among others, that the 
service be limited to that auxiliary to, or 
supplemental of, applicant’s rail service. 

Virginia (Richmond)—MC-115887, Sub. 
1, Robert H. Henderson and Raymond 
H. Jenkins, Extension—North Carolina. 
Permit proposed. Meats, meat products, 
meat by-products and dairy products, in 
mechanically refrigerated vehicles, from 
Richmond, Va., to points in a specified 
area of North Carolina, and returned 
or rejected shipments of the commod- 
ities, on return, over irregular routes, 
under contract with Kingan Division, 
Hygrade Food Products Corp., of Rich- 
mond, provided that no single shipment 
to a single consignee exceeds 8,000 
pounds in weight. 

Utah (Orem) — MC-117814, Sub. 1, 
James H. Clark and James C. Clark, 
dba James H. Clark & Son, Contract 
Carrier. Permit proposed. Prepared fish 
foods, in containers, from the site of 
a plant of the J. R. Clark Co. at Salt 
Lake City, Utah, to points in Calif., 





Colo., Ida., Mont., Nev., N.M., Ore., 
Wash. Wyo., and those in Arizona ex- 
cept Yavabai County, over irregular 
routes, under contract with the Clark 
company. 

Utah (Woods Cross)—MC-109689, Sub. 
82, W. S. Hatch Co., Extension—Bulk 
Salt. Denial of certificate proposed. 
Salt and salt products, in bulk, with no 
restriction as to type of equipment used, 
from Wendover, Utah, and points within 
25 miles thereof, to points in Calif., Nev., 
Ore., Ida., Mont., Wyo., Colo., N.M., and 
Ariz., and rejected or contaminated ship- 
ments on return, over irregular routes. 

Utah (Woods Cross)—MC-109689, Sub. 
85, W. S. Hatch Co., Extension—Ana- 
heim, Calif. Certificate proposed. Liquid 
animal feed supplement, in bulk, in tank 
vehicles, from Anaheim, Calif., to Idaho 
Falls, Twin Falls and Caldwell, Ida., 
over irregular routes. 


Wisconsin (Green Bay)—MC-118719, 
Carl E. Maleport, dba Ace Towing Co., 
Common Carrier. (Corrected.) Certifi- 
cate proposed. Wrecked or disabled trac- 
tors (except farm tractors and crawler- 
type tractors), and replacement tractors 
for those specified, by use of wrecker 
equipment only, between Green Bay, 
Wis., and points in the upper peninsula 
of Michigan, over irregular routes. 


Wisconsin (Neenah)—MC-110988, Sub. 
59, Kampo Transit, Inc., Extension— 
Milwaukee, Wis. Certificate proposed. 
Liquid legume inoculation (liquid cul- 
tures of nitrogen-fixing bacteria), in bulk, 
in tank vehicles, from Milwaukee, Wis., 
to Minneapolis, Minn., over irregular 
routes. 


BRIEFS 


Coordinated Transportation 
Depends on ICC Decision in 
Rate Case, Says NIT League 


It may not be too much to say 
that the future of coordinated trans- 
port depends on the decision of the 
Commission in No. 32533, Eastern 
Central Motor Carriers Association, 
Inc. v. Baltimore & Ohio Railroad 
Co. et al., the National Industrial 
Traffic League asserts in a brief 
filed in support of assailed freight 
forwarder volume rates and railroad 
Plan III and Plan IV piggyback rates 
under consideration in the proceed- 
ing by the Commission. 

Also filed with the Commission is a 
joint brief on behalf of certain freight 
forwarder defendants and the Freight 
Forwarders Institute, in which the for- 
warders ask the Commission for a ruling 
on each of five requested findings “‘be- 
cause of the far-reaching importance of 
the principles involved in this proceed- 
ing.” 

The complaint brings into issue freight 
forwarder incentive rates applying on 
volume shipments of 20,000 pounds or 
more and railroad Plan III and Plan IV 
piggyback rates and has been heard by 





Examiner George A. Dahan (T.W., Apr. 
11, p. 100 and Apr. 18, p. 102) 

The League said that the underlying 
rail rates were for Plan III service which 
was when the shipper furnished the 
trailer and tendered the loaded trailer 
at the railway loading ramp, receiving 
delivery at the destination ramp and for 
Plan IV under which the shipper fur- 
nished the trailer and the flat car and 
loaded the trailer thereon 


Other Important Proceedings 


“Incidental to the main complaint,” 
the League said, “there are several im- 
portant consolidated proceedings, two 
of which propose Plan III service upon 
a basis which will permit the substitu- 
tion of two short for one long flat car; 
Two Flat Cars in Lieu of One—B & O 
Ry. Co., I. and S. docket 7022, and Two 
Flat Cars—D L & W Ry., docket 32531. 
“A proposed mixing rule similar to 
that now in effect on another line is 
proposed in Freight in Containers, on 
Flat Cars—B & O Ry., I. and S. docket 
7040. Docket No. 32842 is entitled Volume 
Commodity Rates—Clipper Carloading 
Co. Finally, the proceedings include I. 
and S. docket 7048, All Freight in Ship- 
per Owned Trailers—Official Territory, 
but all of the involved schedules were 
canceled on January 19, 1959, in order to 
simplify the issues for an early de- 
cision of this important test case.” 

The League said that beyond ad- 
vantages in improved service there was 
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the further advantage that trailer-on- 
flat car operation should prove to repre- 
sent: a substantial saving in cost. To 
the extent that it represented a saving, 
at least part of the saving should be 
passed on to the shipping public, it saig. 


NITL Supports Experiments 


“We think that the question whether 
a saving results, and how much of it 
can and should be turned over to the 
shipping public in the form of lower 
charges can best be determined ex- 
perimentally; the defendants are here 
attempting so to do,” the League said. 
“The real question in this case ig 
whether such experiments are to be per- 
mitted. The plain purpose of the motor 
carrier complainants is to preserve the 
present high level of rates and deny the 
existence or reflection in the rate struc- 
ture of any savings for coordinated 
service.” 


The League said that there had been 
differences of opinion in League circles 
as to whether or not in the broader 
sense Plan IV truly met a requirement 
that the rail TOFC rates and services 
involved were so designed and would be 
so operated as to be readily available to 
shippers—meaning to shippers generally, 
including not only those located at rail 
points where ramps would be used in 
loading or unloading the trailers but 
those at other stations as well. The 
League continued: 


“The National Industrial Traffic League 
believes that the freight forwarder vol- 
ume rate here under investigation are 
clearly within the lawful scope of freight 
forwarder operations and rate-making 
pursuant to the act. We urge that the 
Commission shall dismiss the complaint 
thereon. 

“As to the assailed rates of the rail- 
roads governing Plan III and Plan IV 
trailer-on-flat-car service, the League 
believes that the whole future of co- 
ordinated service and the attendant 
possibility of economical transportation, 
with service benefits and freight savings 
to the public, depend in large measure 
upon whether this Commission will 
permit continued experimentation. Con- 
sequently the League supports the rail- 
roads in this whole matter of an im- 
portant experiment in a new field. This 
notwithstanding doubts as to the ultimate 
fairness of certain restrictions of detail 
presently incorporated in the Plan III 
tariffs, and the controversial question 
whether or not Plan IV rates essentially 
will be open to shippers generally.” 


Forwarder’s Brief 


The freight forwarder brief was sub- 
mitted on behalf of the Freight For- 
warders Institute and the following de- 
fendant forwarders: 

ABC Freight Forwarding Corp.; Acme 
Fast Freight, Inc.; Central States 
Freight Service, Inc.; Flynn Forwarding 
Co.; International Forwarding Co.; Lif- 
schultz Fast Freight; Merchants Car- 
loading Co., Inc.; Midland Forwarding 
Corp.; National Carloading Corp.; Pa- 
cific & Atlantic Shippers, Inc.; Republic 
Carloading & Distributing Co., Inc.:; 
Sheldon Forwarding Co.; Springmeier 
Shipping Co., Inc.; Texas Freight Co.. 
Inc., and Universal Carloading and Dis- 
tributing Co., Inc. 

The forwarders said that there was 
nothing new about the forwarder rates 
assailed in the complaint. Volume rates 
had been in effect for a long time, start- 
ing over 10 year ago, they said, adding 
that they were established at a time 
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when the forwarders contemplated the 
yse of rail boxcars for the movement of 
the traffic. However, they said that when 
certain Plan III and Plan IV TOFC 
rates went into effect, the forwarders 
had the alternative of using either box 
cars or the more economical piggyback 
form of rail shipment. The forwarders 
asked the Commission to make the fol- 
lowing findings: 


Findings Requested 

“1, That no provision of the (inter- 
state commerce) act prohibits the publi- 
cation by freight forwarders of rates 
subject to stated volume minimum 
weights, provided that such rates are 
just, reasonable and otherwise lawful 
under the act and the national trans- 
portation policy. The minimum weights 
attached to the rates under investigation 
herein do not render the rates unlawful. 


“2. That in the ordinary and usual 
course of their undertaking, defendant 
freight forwarders assemble, consolidate, 
break bulk, and distribute shipments 
handled under the volume rates assailed 
by the complaint herein; and that 
there is nothing inherent in such rates 


which precludes performance by the 
defendant forwarders of such assembly, 
consolidation, break bulk, and distribu- 
tion in the ordinary and usual course 
of their undertaking. 

“3. That the furnishing by freight for- 
warders of equipment as an incident to 
their utilization of rail carriers for the 
line-haul transportation of freight under 
Plan 3 or Plan 4 piggyback service does 
not result in violation of section 418 of 
the Act [which specifies that forwarders 
may utilize only regulated common car- 
riers except in certain instances]. 


“4. That publication by the defendant 
freight forwarders of the assailed volume 
commodity rates has not been shown to 
result in unjust or unreasonable prefer- 
ence or prejudice as between persons or 
localities, or to represent an unfair or 
destructive competitive practice contrary 
to the national transportation policy. 

“5. That complainant failed to show 
that the assailed rates are non-compen- 
satory, and, to the contrary, the evidence 
adduced by defendants shows that in all 
but a few instances the rates exceed 
both the out-of-pocket and the fully 
distributed costs.” 


HEARINGS 


Railroads Hope Paint Rate Reductions 
Will Adversely Affect Motor Carriers 


Jervis Langdon, Jr., Upholds Railroads’ New Approach to Rate Making 
On Basis of Pricing With Respect to Costs. Edgar Watkins Says 
Trucks Could Meet Rates and Both Modes Would Lose Rate Revenues. 


The railroads’ new approach to 
competitive rate making as proposed 
to be effectuated by them in the 
so-called “paint rate case” was de- 
fended as non-discriminatory and 
as a move to take traffic away from 
the motor carriers, by railroad coun- 
sel in oral argument before the Com- 
mission, June 30, with the support 
of the National Industrial Traffic 
League. 


Counsel for protesting motor carriers 
contended that the rates in issue were 
not shown to be reasonable, just and 
lawful, and that they would cause “a 
needless sacrifice of railroad revenue 
and a probable loss of revenue, but not 
traffic, to the motor carriers.” 


Jervis Langdon, Jr., vice-president and 
general counsel of the Baltimore & Ohio 
Railroad, asked the Commission, on 
behalf of the rail respondents in I. and 
S. No, 7027, Paint and Related Articles 
—Official Territory, for a “clear cut” 
decision outlining the privileges and 
duties of the railroads and of the motor 
carriers with respect to rate making 
under the provision of the transporta- 
tion act of 1958 by which section 15a, 
the so-called “rule of rate making” 


in the interstate commerce act, was 
amended. 


“T had rather lose this case than to 
have a decision which leaves us up in 
the air,” Mr. Langdon said. 


Motor Carriers’ Contention 


Edgar Watkins, counsel for the pro- 
testing motor carriers, said that the 
motor carriers would be able easily to 
meet the reduced rates of the railroads, 
leaving the traffic to move at reduced 
rates and thereby at loss of revenues to 
both the railroads and the truckers. 

Robert Burchmore, counsel for the 
National Industrial Traffic League, told 
the Commission it was the League’s 
policy not to indulge in controversies 
between carriers, but that it was also 
the League’s position that shippers were 
entitled to the benefits of competition. 
He said, further, that Congress, by in- 
cluding, in the transportation act of 
1958, the amendment to the section 
15a, had actually changed the emphasis 
in the rule of rate making. 

The rates in issue were proposed by 
the eastern railroads, for application to 
paints and related articles between points 
in Official Territory, and were based on 
data developed in a “pilot study” made 
in connection with an over-all plan to 
reduce rates where possible in order to 
attempt to attract traffic to the railroads. 
On protest of the truckers, the proposed 
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paint rates were suspended for seven 
months and were subsequently post- 
poned voluntarily by the railroads. The 
proposed rates are now scheduled to be- 
come effective October 30. 


One of the main points argued by the 
attorneys was what constituted destruc- 
tive competitive practices. Mr. Langdon 
asserted that the railroads were out to 
take away traffic from the truckers and 
that the railroads wanted the rates to 
have an adverse effect on the motor 
carriers. Mr. Watkins, on the other hand, 
said that the motor carriers were not 
afraid of losing the traffic, but that they 
considered the action of the railroads 
“by definition a destructive competitive 
practice.” 


Mr. Langdon said that the railroad 
paint traffic had been cut down to 7.5 
per cent of the total, according to the 
shippers who testified at the hearing. 


Other Rail Rates Possible 


He said that the situation was alarm- 
ing and that the railroads were studying 
all commodities that had left the rails 
and were now moving by other modes 
of transportation, They expected, he said, 
to return to the Commission with reduced 
rates on other commodities. 


Mr. Langdon said that the main 
question was whether the reduced 
rates would produce additional net rev- 
enues. He said that the figures in the 
record showed that under present rates 
the revenue amounted to $243 per car 
and that under the proposed rates the 
revenue would be $118 per car. 


Mr. Langdon said that shippers had 
estimated, according to the record, that 
the reduced rail rates would attract be- 
tween 30 and 40 per cent of the total 
traffic. Was it better, he asked, to have 
7.5 per cent of the traffic at $243 per car 
or to have 30 or 40 per cent of the 
traffic at $118 per car? 


Mr. Langdon said that it had been 
estimated that with 30 per cent of the 
total traffic, the railroads would have 
received additional net revenues of $644,- 
000, and that with 40 per cent of the 
traffic they would receive $1,000,000 in 
additional net revenues. 


He said that there was no claim of 
discrimination from any shipper with 
respect to the incentive rates regarding 
heavier loading. 


Costs and Rate Making 


With respect to costs, Mr. Langdon 
said that the railroad did not show in 
the record the fully-distributed costs be- 
cause they did not believe that was the 
proper yardstick for measuring the rea- 
sonableness of rates. : 

If a full-cost level of rates acted to 
deter traffic, then it was better to have 
rates at less than full cost, Mr. Langdon 
said. He said that the motor carrier 
protestants were right when they said 
that the railroads did not base their 
proposed rates on motor carrier rates. 
The railroads did not even put the 
motor carrier rates into the record, Mr. 
Langdon said, adding, however, that they 
were in the record. 

Mr. Langdon said that the motor car- 
rier claims that they would be hurt if 
the rate became effective, was a stand- 
ard contention in rate cases and was 
one of the basic rate-making contentions 
the railroads were trying to change. 

Mr, Langdon said that if the railroad 
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rates hurt the motor carriers, then they 
should be hurt. 
Purpose—to ‘Hurt’ Motor Carriers 

“We are publishing rates to hurt motor 
carriers,” he said. “... We are trying to 
take their traffic . .. We want the rates 
to have an adverse effect on the 
truckers.” 

Mr. Langdon said that the railroads 
were entitled to the same interpretation 
of “unfair and destructive competitive 
practices” that had been in effect since 
1940 with reference to practices adverse 
to the water carriers. 

As to the meaning of unfair competi- 
tion, Mr. Langdon said that after a re- 
view of cases before the Federal Trade 
Commission and the Civil Aeronautics 
Board, he had ascertained that in almost 
every case there was an element of 
“deception.” 

There was no deception in the rail- 
road rates, he said, adding also that the 
purpose of the rates was not hidden. 

He asked the Commission to hand 
down a decision with clear cut lines 
with respect to rights and duties of car- 
riers under the rate-making amendment. 


Argument for NIT League 


Mr. Burchmore said that the Commis- 
sion ought to approve the rates in issue, 
if for no other reason than that the 
shipping public was entitled to the ben- 
efits of competition. He said that shippers 
could get those benefits only if the rate 
structure was allowed to reflect the com- 
petitive element. 

Mr. Burchmore asked the Commission 
to let its decision refiect the position 
of the Commission on the use of costs 
in pricing transportation services. 

He said that the railroad rate struc- 
ture was outmoded and in need of re- 
vision. He added that the railroads had 
to make rates so as to attract traffic. 

Mr. Burchmore said that Congress, in 
the 1958 amendment to section 15a, 
changed the emphasis in the rule of rate 
making and that he did not believe 
that destructive competition could exist 
today. 

Motor Carriers’ Argument 


Mr. Watkins said that according to a 
shipper witness, the motor carriers 
would not have to reduce their rates to 
the rail level to obtain the traffic, but 
could maintain rates 15 cents higher 
per 100 pounds than rail and still retain 
the traffic. 

Thus, he said, it would not be neces- 
sary for the motor carriers to reduce 
their earnings to the level of the rail 
earnings. Before the motor carriers lost 
any appreciable amount of this traffic, 
he said, they would reduce their rates 
to prevent it, and the calculations showed 
that they were thoroughly capable of 
doing so. 

“The motor carriers are not afraid 
of losing this traffic,’ Mr. Watkins said. 
“But they consider the action of the 
railroads by definition a destructive 
competitive practice. Here one mode is 
reducing its rates simply to make the 
other mode, the motor carriers, reduce 
their rates. The motor carriers do not 
desire to reduce their rates to maintain 
their present traffic. These proposed 
rates will accomplish nothing except a 
loss of revenue to both the railroads 
and the motor carriers, and both would 
continue to handle approximately the 
same traffic at the reduced rates, with 


an uncalled-for and dangerous reduction 
in revenue. 


No Plea for ‘Umbrella’ 


“We are not asking the Commission to 
set minimum rates for the railroads. We 
are asking no umbrella. However, we are 
insisting that the respondents be held 
strictly accountable by section 15(7) to 
show that they have complied with all 
of the applicable sections of the act deal- 
ing with rates. We have demonstrated 
that they have not complied with any of 
the proper tests and that the only pos- 
sible result will be a needless sacrifice of 
railroad revenue and a probable loss of 
revenue, but not traffic, to the motor 
carriers. The evidence, when examined 
in the light of all of the applicable sec- 
tions of the act, requires a finding that 
the respondents have not shown the 
proposed rates to be reasonable, just and 
lawful. 

“If these rates are approved by look- 
ing only to rail out-of-pocket cost, other 
and more drastic action will be taken by 
the railroads, to the detriment of all, in- 
cluding shippers, not directly interested 
in the reduced rates. This case, where 
the railroads attempted to show only a 
loss of traffic and the out-of-pocket cost, 
is the proper case for you, the Commis- 
sion, to lay down the ground rules for 
proof under the recently added para- 
graph to the rate-making rule.” 





N & W-Virginian Merger 
Hearings Are Concluded 


All organized opposition to the pro- 
posed merger of the Virginian Railway 
into the Norfolk & Western Railway 
faded on June 29, in Princeton, W.Va., 
with announcement by the N & W that 
an agreement had been signed with the 
Association of Railway Trainmen and 
Locomotive Firemen identical to that 
which the road had concluded with the 
Railway Labor Executives Association 
(T.W., June 27, p. 133). 

The Princeton hearing conducted by 
Examiner Paul C. Albus, of the ICC, 
brought to a close hearings that began 
June 15 in Washington, D.C., in Finance 
No. 20599, Norfolk & Western Railway 
Co., Merger, Etc—Virginian Railway, 
and embraced cases. The hearings then 
shifted to Roanoke on June 24, and ended 
in Princeton. 

In a 45-minute session in Princeton, 
12 witnesses appeared in support of the 
merger proposal. They were: Courtney 
Tanner, mayor of Bluefield, W.Va., rep- 
resenting the Bluefield city council; 
Judge B. F. Howard, mayor of Welch, 
W.Va., representing the Welch city coun- 
cil; John F. Bronson, mayor of William- 
son, W.Va., representing the William- 
son city council; B. E. Ball, mayor of 
Norton; Thomas Smith, of Oceana, W. 
Va.-Va. Chamber of Commerce; J. Tay- 
lor Frazier, president of the Bluefield 
Supply Co.; Irving J. Richardson, presi- 
dent of the Operators’ Association of the 
Williamson Field; Wade Walker, board 
chairman of the Sovereign Pocahontas 
Co.; Albert Barley, president of the 
Welch Chamber of Commerce: Lewis 
Meadows, of Shady Springs, W.Va., pres- 
ident of Meadows Coal Co., and Judge 
R. D. Bailey, of Pineville, W.Va. 

Testimony by the first two adverse 
witnesses in the entire proceeding, Mrs. 
Kyle McCormick, Princeton, and C. O. 
Perdue, who said they represented no 
organization, ended the Princeton hear- 
ing. 





1.C.C. Hearings 


RAIL 


Changes in Assignments 


Hearing on the petition in 29354, Corpora. 
tion Commission, State of Oklahoma, et al. 
v. M.P., et al., assigned July 2, at Tulsa, 
Okla., postponed to a date to be fixed. 

Hearing in Finance 20656, Gateway Trans- 
portation Co.—Note, assigned July 13, at 
Madison, Wis., canceled. 

Hearing in 32975, Animal Feed—Kansas 
City to Chicago, assigned July 7, at Kansas 
City, Mo., canceled and reassigned July 28, 
at U.S. Custom Hse., Chicago, Ill., before 
Examiner Luttrell. 

Hearing in 32958, Bakery Goods—Omaha 
and Sioux City to Chicago, assigned June 
26, at Chicago, Ill., canceled and reassigned 
July 30, at U.S. Custom Hse., Chicago, Ill, 
before Examiner McMahan. 

Hearing in 32053, Freight—All Kinds— 
Loaded in Demountable Motor Truck Bodies, 
assigned July 2, at Washington, D.C., post- 
poned indefinitely. 

Hearing in 32854, United States Depart- 
ment of Defense v. M.-K.-T. R.R. Co. of 
Tex., et al., assigned July 6, at Washington, 
D.C., canceled and reassigned July 30, at 
Washington, D.C., before Examiner Corbin. 

Hearing in Finance 20423, Seaboard Air Line 
R.R. Co.—Control, Etc.—Richmond Terminal] 
Ry. Co., assigned June 30, at Washington, 
D.C., canceled. 

Hearing in 32944, International Minerals & 
Chemical Corp. v. A. C. L., et al., assigned 
July 6, at Chicago, Ill., postponed to a date 
to be fixed. 

Hearing in 32970, Forwarder L.C.L. & Vol. 
Commodity Rates—Calif. to the East, as- 
signed July 1, at Washington, D.C., post- 
poned indefinitely. 

Hearing in Finance 20639, Texas & New 
Orleans R.R. Co.—Discontinuance of Service 
—Houston, Tex.—New Orleans, La., assigned 
July 6, at Evangeline Hotel, LaFayette, La. 
transferred to July 6, at First National 
Bank, LaFayette, La., before Examiner Con- 
ley. 

Hearing in I. & S. 7167 and ist Sup. 
Freight, All Kinds—Kansas City to Grand 
Island, Neb., assigned July 7, at Chicago, 
Ill., canceled and reassigned July 28, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer McMahan. 

Hearing in I. & S. 7140, Scrap Iron or 
Steel—O. & Ky. to O., Pa. & W.Va., assigned 
July 7, at Washington, D.C., canceled. 

Hearing in 32927, Pig Iron—Neville Island, 
Pa. to Louisville, Ky., assigned July 9, at 
Washington, D.C., canceled and reassigned 
September 9, at Washington, D.C., before 
Examiner Baumgartner. 

Hearing in I. & S. 7132, Old Bags, from 
East to Tex. and La., assigned July 9, at 
Washington, D.C., canceled. 

Hearing in 32937, Sugar—La. to Evansville, 
Ind., assigned July 23, at Chicago, IIl., post- 
poned to a date to be fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July i1—Philadelphia, Pa.—Penn Sherwood 
We-tel—Fxaminer Stecher: 

32879—Plate, Tin or Terne—Fairless to 
Paterson. 


New Assignments 


July 9—Savannah, Ga.—U.S. P. O. & Ct. 
Hse. Bldg.—Commissioner Freas and Ex- 
aminer Vinskey: 

Ex Parte 218—Accident at Meldrim. Ga. 

July 16—Chicago, Ill.—U.S. Custom Hse—Ex- 
aminer Bartoo: 

I. & S. 7144—Newsprint Paper from Tenn. 
& Ala. to Houston, Tex. 
F.S.A. 35290—Newsprint Paper to Houston, 
Tex. 
July 21—Washington, D.C.—Examiner Dunn: 
33032—Tin Plate—Pittsburgh Area to St. 
* Louis Area. 

July 27—Chicago. Tll.—U.S. Custom Hse.— 

Examiner McMahan: 
32921—Lead and Zinc—Chicago, Ill. to De- 
troit, Mich. 

July 28—St. Paul, 
Examiner Peck: 

33051—Minnesota Intrastate Freight Rates 
and Charges. 


Minn.—State Comm.— 
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aly 28—Washington, D.C.—Examiner Mc- 
Cloud: 

33053—United States Department of De- 
fense v. A. C. L. R.R. Co. 

july 29—Washington, D.C.—Examiner Boyd: 
ON 14_Petition of Great Northern Ry. Co. 
on Order of Referral of United States 
Court of Claims for an Investigation 
and Determination of Certain Issues 
Raised in Action Pending Before That 


Court. 
july 30—Washington, D.C.—Examiner Swear- 

ingen: 
33059—Building Materials—N.J. & N.Y. to 


Pa. 

July 31—Cleveland, O.—Old P. O. Bldg.— 
Examiner McMahan: 

32430—-Overflow Rules in Connection with 
TL and Vol. Shipments. 

September 15 to October 6—Denver, Colo.— 
P. O. Bldg.—Examiner Lawton: 
32857-—-United States of America by Ad- 
ministrator of General Services v. Okla- 
homa City-Ada-Atoka Ry. Co., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-8768, Sub. 17, Security Stor- 
age and Van Co., Inc., Montgomery, Ala., 
common carrier application, assigned June 
29, at San Francisco, Calif., canceled. 


Hearing in MC-86419, Sub. 6, Rainbow 
Transportation Co., La Grande, Ore., com- 
mon carrier application, assigned June 30, 
at Boise, Ida., canceled. 


Hearing in MC-263, Sub. 103, 
Freightline, Inc., Pocatello, Ida., common 
carrier application, assigned June 30, at 
Helena, Mont., canceled. 

Hearing in MC-52986, Sub. 11, Northwest 
Freight Lines, Inc., Billings, Mont., common 
carrier application, assigned June 30, at 
Helena, Mont., canceled. 

Hearing in MC-110505, Sub. 53, Ringle Truck 
Lines, Inc., Fowler, Ind., common carrier 
application, assigned July 1, at Indianapolis, 
Ind., canceled. 

Hearing in MC-26825, Sub. 5, Andrews Van 
Lines, Norfolk, Neb., common carrier ap- 
plication, assigned July 1, at Omaha, Neb., 
postponed to a date to be fixed. 

Hearing in MC-107107, Sub. 115, Alterman 
Transport Lines, Inc., Miami, Fla. assigned 
July 1, at Washington, D.C., postponed to a 
date to be fixed. 

Hearing in MC-110698, Sub. 117, Ryder Tank 
Line, Inc., Greensboro, N.C., common car- 
rier application, assigned July 1, at Rich- 
mond, Va., canceled and reassigned July 14, 
at Washington, D.C., before Examiner Saltz- 
man. 

Hearing in MC-111435, Sub. 21, C. & E. 
Trucking Corp., Saugerties, N.Y., contract 
carrier application, assigned July 2, at Wash- 
ington, D.C., canceled and reassigned July 
16, at Washington, D.C., before Examiner 
Hinely. 

Hearing in I. & S. M-12449, Meats & Ani- 
mal Feed—Kansas City to Chicago, assigned 
July 7, at Kansas City, Mo., canceled. 

Hearing in MC-F-7110, Gateway Transpor- 
tation Co.—Purchase—Northern Transporta- 
tion Co., and Anchor Transfer & Storage 
Co., assigned July 13, at Madison, Wis., can- 


celed. 

Hearing in MC-8989, Sub. 180, Howard 
Sober, Inc., Lansing, Mich., common car- 
rier application, assigned June 29, at Chi- 
cago, Ill., canceled. 

Hearing in MC-115523, Sub. 48, Clark Tank 
Lines Co., Salt Lake City, Utah, common 
carrier application, assigned June 29, at Salt 
Lake City, Utah, canceled. 

Hearing in MC-117906, Pettigrew Trucking 
Inc., Indiana, Pa., assigned June 29, at Wash- 
ington, D.C., postponed to a date to be fixed. 

Hearing in MC-105556, Sub. 29, Houck 
Transport Co., Glendive, Mont., common 
carrier application, assigned July 3, at Bill- 
ings, Mont., canceled and reassigned July 
5, at Commercial Club, Billings, Mont., be- 
fore Jt. Bd. 270. 

Hearing in MC-118906, Calvin Chasteen, Jr., 
Cincinnati, O., common carrier application, 
assigned July 6, at Columbus, O., canceled. 

Hearing in MC-668, Sub. 64, Inter-City 
Transportation Co., Inc., Paterson, N.J., com- 
mon carrier application, assigned July 6, at 
Oakland, N.J., canceled. 

Hearing in MC-668, Sub. 65, Inter-City 
Transportation Co., Inc., Paterson, N.J., com- 
mon carrier application, assigned July 6, at 
Oakland, N.J., canceled. 

Hearing in MC-118546, E. Kyle Altizer, 
Portland, Ore., common carrier application, 
assigned July 6, at Portland, Ore., canceled 
and reassigned July 28, at 410 S.W. 10th St., 
Portland, Ore., before Jt. Bd. 81. 

Hearing in MC- 118785, United Casket 
Transport, Inc., Philadelphia, Pa., assigned 
July 7, at Philadelphia, Pa., canceled . 


Garrett 


Hearing in I. & S. M-12364, Empty Con- 
tainers Returned Free by W. J. Dillner 
Transfer Co., assigned July 10, at Washing- 
ton, D.C., canceled. 

Hearing in MC-116702, Sub. 3, Thaddeus 
A. Gorski, Harrow, Ontario, Canada, as- 
signment July 1, at Detroit, Mich., post- 
poned to a date to be fixed. 

Hearing in MC-116698, Sub. 3, Babcock & 
Lee Freight Lines, Inc., Billings, Mont., 
common carrier application, assigned July 
6, at Billings, Mont., canceled. 

Hearings in MC-668, Subs. 63 and 66, Inter- 
City Transportation Co., Inc., Paterson, N.J., 
common carrier applications, assigned July 
6, at Oakland, N.J., canceled and reas- 
signed July 20, at State Off. Bldg., Newark, 
N.J., before Jt. Bd. 3. 

Hearing in I. & S. M-12266, Household 
Products—Cranford, N.J. to Middle Atlantic 
Terr., assigned July 6, at Washington, D.C., 
canceled. 

Hearing in MC-42487, Sub. 398, Consoli- 
dated Freightways, Inc., Portland, Ore., 
common carrier application, assigned July 
7, at Billings, Mont., canceled and reas- 
signed July 13, at Commercial Club, Billings, 
Mont., before Jt. Bd. 82. 

Hearing in MC-42487, Subs. 399 and 400, 
Consolidated Freightways, Inc., Portland, 
Ore., common carrier applications, assigned 
July 7, at Billings, Mont., canceled and re- 
assigned July 8, at Ct. Hse., Glasgow, Mont., 
before Jt. Bd. 82. 

Hearings in MC-114533 Subs. 8 and 11, 
Bankers Dispatch Corp., Chicago, Ill., com- 
mon carrier applications, assigned July 7, 
at Kansas City, Mo., canceled and reas- 
signed July 9, at New Hotel Pickwick, 
Kansas City, Mo., before Examiner Lee. 

Hearing in MC-101741, Sub. 5, Thompson 
& Sons Transportation Co., Boise, Ida., con- 
tract carrier application, assigned July 7, 
at Portland, Ore., canceled. 

Hearing in MC-103993, Sub. 118, Morgan 
Drive-Away, Inc., Elkhart, Ind., common 
carrier application, assigned July 8, at Co- 
lumbus, O., canceled and reassigned July 
24, at Washington, D.C., before Examiner 
Colfer. 

Hearing in MC-73381, Sub. 9, Harris Truck 
Line, Inc., Lynwood, Calif.. common carrier 
application, assigned July 9, at Denver, 
Colo., canceled. 

Hearings in MC-92983, Subs. 345 and 352, 
Eldon Miller, Inc., Iowa City, Ia., common 
carrier applications, and MC-113779, Sub. 89, 
York Interstate Trucking, Inc., Houston, 
Tex., common carrier application, assigned 
July 10, at U.S. Ct. Hse. & Custom Hse., 
St. Louis, Mo., transferred to July 10, at 
U.S. Custom Hse. (Old), St. Louis, Mo., 
before Examiner Gaffney. 

Hearings in MC-35320, Sub. 66, T.I.M.E. 
Inc., Lubbock, Tex., common carrier appli- 
cation, and MC-50132, Sub. 60, Central & 
Southern Truck Lines, Inc., Caseyville, Il., 
common or contract carrier application, as- 
signed July 13, at U.S. Ct. Hse. & Custom 
Hse., St. Louis, Mo., transferred to July 
13, at U.S. Custom Hse. (Old), St. Louis, 
Mo., before Jt. Bd. 135 and Examiner 
Gaffney, respectively 

Hearing in MC-52713, 
Truck Line, Inc., Cassville, Mo., common 
carrier application, assigned July 14, at 
State Comm., Jefferson City, Mo., trans- 
ferred to July 14, at Hotel Missouri, Jeffer- 
son City, Mo., before Jt. Bd. 179. 

Hearing in MC-103378, Sub. 126, Petroleum 
Carrier Corp., Jacksonville, Fla., common 
carrier application, assigned July 2, at At- 
lanta, Ga., canceled. 

Hearing in MC-2353, Sub. 10, Monumental 
Motor Tours, Inc., Baltimore, Md., common 
carrier application, assigned July 7, at Balti- 
more, Md., canceled and reassigned October 
13, at U.S. Appraisers’ Stores Bldg., Balti- 
more, Md., before Jt. Bd. 120. 

Hearing in MC-117788, Ramsey Produce 
Trucking, Livonia, Mich., assigned July 8, 
at Fed. Bldg., Detroit, Mich., transferred to 
July 8, at Customs Hse. Bldg., Detroit, Mich., 
before Examiner Brooks. 


Hearings in MC-117119, Subs. 2 and 3, Willis 
Shaw Frozen Express, Inc., Elm _ Springs, 
Ark., assigned July 8, at Kansas City, Mo., 
postponed to a date to be fixed. 


Hearing in MC-117425, Sub. 6, Federal 
Trucking Co., Federalsburg, Md., common 
carrier application, assigned July 8, at New 
York, N.Y., canceled. 


Hearing in MC-7746, Sub. 95, United Truck 
Lines, Inc., Spokane, Wash,., assigned July 
8, at Spokane, Wash., postponed to a date to 
be fixed. 


Hearing in MC-117976, La Bair Trucking, 
Capac, Mich., assigned July 9, at Fed. Bidg., 
Detroit, Mich., transferred to July 9, at 
Customs Hse. Bldg., Detroit, Mich., before 
Examiner Brooks. 


Hearing in MC-110525, Sub. 391, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned July 1, 
at Washington, D.C., canceled. 


Sub. 8, Cassville 


ICC News 


Hearing in MC-118597, Sub. 1, Maller Bros., 
Banks, Ore., common carrier application, as- 
signed July 8, at Portland, Ore., canceled. 

Hearing in MC-118830, M. G. Hauenstein, 
Mt. Vernon, Wash., common carrier applica- 
pine assigned July 9, at Seattle, Wash., can- 
celed. 

Hearings in MC-113434, Subs. 4 and 5, Gra- 
Bell Truck Line, Inc., Holland, Mich., as- 
signed July 10, at Fed. Bldg., Detroit, Mich., 
transferred to July 10, at Customs Use. 
Bldg., Detroit, Mich., before Jt. Bd. 73 and 
Examiner Brooks, respectively. 

Oral argument in MC-C-2077, In the Mat- 
ter of Administrative Ruling No. 102, assigned 
July 14, at Washington, D.C., canceled and 
reassigned September 23, at Washington, 
D.C., before Division 1. 


Late Assignments 
The following assignments were announced too 
late for timely publication in the Traffic World: 
July 1—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Stecher: 


I. & S. M-12151—Tin or Terne Plate—Fair- 
less, Pa. to Paterson, N.J. 


Denver, 
Co., 


Mont.—Commercial Club 


Lewis Banana 


Ontario, 


et al.— 


Transport 


New Assignments 
July 9—Denver, Colo.—New Customs Hse.— 
Examiner Harrison: 

MC-113678, Subs. 5 and 6—Curtis, Inc., 

Denver, Colo. 
July 10—Denver, Colo.—New Customs Hse.— 
Examiner Harrison: 
MC-117687—J. A. Sharoff & Co., 
Colo. 
MC-117797—R. D. 
Fowler, Colo. 
July 13—Billings, 
—Jt. Bd. 82: 

MC-42487, Subs. 399 and 400—Consolidated 
Freightways, Inc., Portland, Ore., com- 
mon carrier application. 

July 20—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Schutrumptf: 

MC-117879—Robertson Produce, 

Canada (Corrected) 
tas ace ie D.C.—Examiner Van 
ke: 

MC-F-7160—H. Richard Stickel, 
Control—Cement Express, Inc. 

July 23—Washington, D.C.—Examiner Colfer: 

MC-112582, Subs. 8 and 9—T. M. Zimmer- 
man Co., Chambersburg, Pa. 

July 24—Washington, D.C.—Examiner Angle: 

MC-32050, Sub. 1—Joseph Mitchell & Son, 
Inc., Baltimore, Md. 

July 27—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Borroughs: 

MC-22195, Sub. 71—Dugan Oil Transport 
Co., Sioux Falls, S. D. (Corrected). 
July 27—Minneapolis, Minn.—Metropolitan 

Bldg.—Jt. Bd. 26: 

MC-22195, Sub. 72—Dugan Oil and Trans- 
port Co., Sioux Falls, S.D. 

July 27—Minneapolis, Minn.—Metropolitan 
Bidg.—Jt. Bd. 181: 

MC-107496, Sub. 136—Ruan 
Corp., Des Moines, Ia., common carrier 
application. 

July 27—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Borroughs: 

MC-107496, Sub. 137—Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

July i ge Minn.—Metropolitan 
Bldg.—Jt. Bd. : 

MC-113410, Sub. _ eee Transport, 
Inc., St. Paul, Minn., common carrier 
application. 

July 27—Rochester, N.Y.—Manger Hotel— 
Examiner Schutrumpf: 

MC-2165, Sub. 9—Langdon Truck Lines, 

Inc., Lyndonville, N.Y. 
July 27—Washington, D.C.—Examiner Saltz- 
man: 

MC-4405, Sub. 333—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

July 27—Washington, D.C.—Examiner Saltz- 
man: 

MC-19227, Sub. 68—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla. 

July 27—Washington, D.C.—Examiner Sulli- 
van: 

MC-31367, Sub. 19—H. F. Campbell & Son, 
Millerstown, Pa. 

July 28—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Pellerzi: 

MC-118368—Smith Grain Co., Inc., Lime- 
stone, Tenn. 

July 28—Omaha, Neb.—Rome Hotel—Ex- 
aminer Lee: 

MC-111138, Sub. 14—Colonial & Pacific 
Frigidways, Inc., Birmingham, Ala. 
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July 28—Rochester, N.Y.—Manger Hotel—Ex- 
aminer Schutrumpf: 
MC-11899, Sub. 8—Stevens Truck Lines, 
Inc., Webster, N.Y. 
July ~~ D.C.—Examiner Rob- 
rts: 


erts: 

MC-94265, Sub. 65—Bonney Motor Express, 
Inc., Norfolk, Va. 
28—Washington, 

Messer : 
MC-118802—Millard Epley, 
Camden County, N.J. 
July 29—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hanback: 
MC-118138—Benefield Bros., Cullman, Ala. 


D.C.—Examiner 


Westmont, 


MC-118255—Dixie Truck Service, Garden 
City, Ala. 

July 29—Omaha, Neb.—Rome Hotel—Ex- 
aminer Lee: 


MC-111812, Subs. 60 and 61—Midwest Coast 
Transport, Inc., Sioux Falls, S.D. 
July 29—Rochester, N.Y.—Manger Hotel—Ex- 
aminer Schutrumpf: 
MC-112384, Sub. 1—Arthur Johncox & Son, 
Ontario, N.Y. 
se — Wash.—Fed. Off. Bidg.— 
MC- — Transport Corp., Seattle, 


July tp Beattie, Wash.—Fed. Off. Bldg.—Ex- 
aminer Ross: 
MC-118031, Sub. 1—Truck Transport Corp., 
Seattle, Wash. 
July 29—Washington, D.C.—Examiner Moran: 
MC-75185, Sub. 220—Service Trucking Co., 
Inc., Federalsburg, Md. 
July 30—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hanback: 
MC-105726, Sub. %7—Jordan Enterprises, 
Inc., Montgomery, Ala. 
July 30—Rochester, N.Y.—Manger Hotel—Ex- 
aminer Schutrumpf: 
MC-118199—Rochester Independent Packer, 
Inc., Rochester, N.Y. 
July 30—Seattle, Wash—Fed. Off. Bidg.— 
Examiner Ross: 
MC-118357-—Refrigerated Vanlines, 
Seattle, Wash. 
July 30—Washington, D.C.—Examiner Riegel: 
MC-52917, Sub. 14—Chesapeake Motor 
Lines, Inc., Baltimore, Md. 
July "fdas D.C.—Examiner Fitti- 
paldi: 
I. & §S. M-12282—Restriction of Special 
Services for U.S. Government. 
I. & S. M-12436—Exclusive Use of Vehicles 
—Hennis Freight Lines, Inc. 
saan: 30—Washington, D.C.—Examiner Swear- 
ngen: 
I. & S. M-12585—Roofing, Paving, Build- 
ing Material—N.J. Points to Pa. 
July 30—Washington, D.C.—Examiner Zurlo: 
MC-F-7167—United Transports, Inc—Pur- 
chase (Portion)—Dealers Transit, Inc. 
July 31—Chicago, Ill—U.S. Custom Hse.— 
Examiner Brooks: 
MC-107500, Sub. 23—Burlington 
Lines, Inc., Chicago, Ill. 
July 31—Cleveland, O.—Old P. O. Bidg.— 
Examiner McMahan: 
I. & S. M-11250—Overfiow in Vol. Ship- 
ments—Steel Carriers Assn. 
I. & S. M-11357—Iron & Steel—Central 
Territory—Overfiow Rule. 
July 31—Seattle, Wash.—Fed. Off. Bidg.— 
Examiner Ross: 


Inc., 


Truck 


MC-118365—Seattle Packing Co., Seattle, 
Wash. 
July 31—Washington, D.C.—Examiner 
Sutherland: 


MC-75527, Sub. 
Bridgeton, N.J. 
September 8—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Freidson: 
MC-67866, Sub. 12—Film Transit, 
Memphis, Tenn., 
cation. 


Civil 
Aeronautics 
Board News 


18—Lahn Transportation, 


Inc., 
common carrier appli- 


CAB Approves New Pact 
Of Airlines With Military 


The Civil Aeronautics Board on June 
30 approved agreements of two air car- 
rier groups with the Military Traffic 


Management Agency for the transporta- 
tion of civilian and military personnel 
of the military agencies by both sched- 
uled and charter services “between the 
District of Columbia and the several 
states other than Alaska.” 

Orders were issued by the board in 
Agreement CAB No. 13234, Independent 
Airlines Association (order No. E-14150), 
and Agreement CAB No. 13233, Supple- 
mental Air Carrier Conference (order 
No. E-14148). Approval was given for 
= period July 1, 1959, through June 30, 

0. 

In each order it was said that the 
agreement was, in effect, a renewal of 
a@ similar contract previously approved, 
due to expire June 30. 

In the order approving the IAA agree- 
ment, the board denied a complaint of 
the Supplemental Air Carrier Conference 
against IAA and a request that the board 
not approve the agreement between IAA 
and MTMA. 

The board concluded that the com- 
plaint of SACC must be denied on the 
ground that, to deny approval of the 
agreement because of the pendency of 
an enforcement proceeding involving 
IAA, which the board said had not yet 
reached it, would “amount to a pre- 
judgment of that proceeding.” 


Airlines Told to Be Prudent 
In ‘Integrating’ New Craft 
To Hold Down Subsidy Needs 


In proceedings involving mail pay 
for three air carriers, the Civil Aero- 
nautics Board has told the carriers 
they have a responsibility for “inte- 
grating” new equipment into their 
operations so as not to find them- 
selves in the position of needing a 
subsidy. 


In an order (E-14106) in No. 9308, 
Aloha Airlines, Inc., and No. 96522, 
Hawaiian Airlines, Ltd., the board al- 
lowed a final subsidy-free mail rate of 
81 cents per mail ton-mile, which it 
said was the service mail rate currently 
in effect for both carriers. 


The board said that those Hawaiian 
carriers had asked temporary subsidy 
payments during a sugar strike in the 
Islands, and had later asked for subsidy 
support “not only for the limited period 
of the strike and its immediate after- 
math, but also for an indefinite subse- 
quent period.” 


It said it had reviewed the traffic 
statistics of the Hawaiian Island carri- 
ers and “discerns a steady upward 
growth in revenue miles of approxi- 
mately 7 per cent each year.” The 
adverse effects of the strike had been 
dispelled, the board said, and air traffic 
in Hawaii had “resumed its normal pat- 
tern of growth.” The board added that 
“Aloha and Hawaiian have shared in 
this traffic recovery.” 


“We are confident that under prudent 
management Aloha and Hawaiian will 
be able to maintain their self-suffi- 
ciency,” said the board. “Of course, 
this means that as they introduce their 
new equipment they should not risk the 
kind of equipment and scheduling prac- 
tices which led to substantial disallow- 
ances in prior mail proceedings. Indeed, 
the assumption is that operations with 
new equipment should materially assist 
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the carriers to improve their financig) 
pattern.” 
A show-cause order allowed the car. 
riers 10 days in which to give notice of 
objection and, if notice was filed, 30 days 
to make an answer to the order, fa) 
which, the board said, an order fi 
the rate specified might be entered, 


West Coast Airlines 


By an order (E-104098) in No. 8369, 
West Coast Airlines, Inc., Mail Rates, 
the board fixed temporary mail compen- 
sation of $5,222,342 for that carrier for 
the period December 1, 1956, through 
March 31, 1959. 


The board observed that a “sharp in- 
crease” of $1,026,177 in the carrier’s 
break-even need in the six months ended 
September 30, 1958, coincided with the 
introduction into service of six F-27 
aircraft beginning in the fall of 1958. 
The board added: 

“Although an increase in need d 
the initial period of integration of 
larger type of aircraft into a carrier’s 
operations is not unusual, yet, as the 
board has repeatedly noted, manage- 
ment bears the responsibility of keeping 
any increase at a minimum through 
careful control of the number of air- 
craft operated as well as the volume of 
service offered. On the limited evidence 
we have before us at this time, it ap- 
pears that, despite the introduction of 
the larger type aircraft, the number of 
plane-miles operated has not declined, 
and accordingly, there has been a 
marked increase in the available seat- 
miles offered to the public which appears 
to be disproportionate to the traffic de- 
mand. Pending receipt of the data we 
hereinafter require the carrier to pro- 
vide, we must caution the carrier about 
a continuation of the present trend, the 
sharpness of which we view with grave 
concern, and that we expect it to tailor 
its capacity closely to the traffic demand 
so as to preclude the possibility of any 
unwarranted rise in its subsidy require- 
ment... .” 

The board required the carrier, within 
30 days of June 24, to furnish the studies 
on which it based its decision to pur- 
chase six F-27 aircraft and a detailed 
forecast, beginning September 28, 1958, 
of the traffic, revenues, expenses, and 
investment of the mixed fleet over the 
10-year life of the new equipment and a 
forecast of similar scope for the same 
period based on an “all-DC-3 operation.” 


Federal 
Maritime 
Board News 


Farrell to Drop Combination 
Vessels in African Service 


_Clarence G. Morse, chairman of the 
Federal Maritime Board and maritime 
administrator, announced on June 2 
that permission had been granted to 
Farrell Lines, Inc., to withdraw two 
combination passenger-cargo liners from 
service to South and East Africa on trade 
route 15-A, and to replace them with 
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cargo vessels instead of with combina- 

Mr. Morse said that Farrell had in- 
formed the maritime agencies that an 
anticipated expansion of traffic to South 
and East Africa had failed to materialize 
and that in nine years of operation the 
two vessels had shown a net loss each 
year after subsidy. 

The administrator also said that Far- 
rell’s freight ships, which carry a maxi- 
mum of 12 passengers, would adequately 
meet the present needs of the trade route. 


30 Liberties to Be Scrapped 


Thirty damaged or unstrengthened 
Liberty ships of low priority for defense 
planning are being offered for sale for 
scrapping from the national defense re- 
serve fleet by the Maritime Administra- 
tion, Clarence G. Morse, maritime ad- 
ministrator, has announced. 

The ships are being offered for sale 
to U. S. citizens in two categories of 15 
ships each. One group may be scrapped 
abroad, while the other must be scrapped 
in the United States. No bids of less 
than $95,000 per ship will be considered 
in the case of the 15 Liberties which 
may be scrapped abroad, whereas on 
the other 15 ships for breaking in the 
United States, the floor price will be 
$70,000. Bids will be opened July 14. 


Court News 


Job Elimination Under 
C & N W ‘Central Agency’ 


Plan Is Before High Court 


Whether or not an appeals court 
was correct in declaring it illegal 
for a union to strike in order to 
compel the North Western Railway 
to bargain on the issue of job secur- 
ity, raised by the Order of Railroad 
Telegraphers after the North West- 
ern eliminated station agent jobs 
under its “central agency plan” as- 
signing the servicing of more than 
one station to a single station agent, 
is a question placed before the Su- 
preme Court of the United States in 
a request for review of the appeals 
court ruling. 


In a petition for a writ of certiorari 
to the U.S. Court of Appeals for the 
Seventh Circuit in No. 984, Order of 
Railroad Telegraphers v. Chicago & 
North Western Railway Co., the ORT 
said eight questions were presented for 
determination. 

The Railway Labor Executives’ As- 
sociation, speaking for 23 standard na- 
tional and international railroad or- 
ganizations, has filed a motion in the 
Supreme Court for leave to file a brief 
as amicus curiae in support of the ORT 
petition together with the proferred 
brief. 

In December, 1957, the ORT served no- 
tice pursuant to section 6 of the railway 
labor act (requiring 30 days’ notice of 
& proposed change of rules) “to amend 
the agreement between them” by adding 
the following rule: 

“No position in existence on December 


3, 1957, will be abolished or discontinued 
except by agreement between the carrier 
and the organization.” 


Events Leading to Suit 


The railroad refused to confer on the 
subject of the notice on the ground that 
the proposed rule change was “not a 
bargainable subject matter,” in the lan- 
guage of B. H. Heineman, chairman of 
the board of the North Western. 

Two attempts at mediation failed and 
a strike vote was taken, the strike to 
commence August 21, 1958. On that day 
the second mediation offer of the Na- 
tional Mediation Board was made and 
accepted, but, said the ORT, “proved 
equally futile.” 

In the meantime, the North Western 
obtained permission from the regulatory 
commissions of Iowa and South Dakota 
to abolish numerous station agent posi- 
tions (T.W., May 17, 1958, p. 20). 

When the second mediation effort 
failed to produce results the North West- 
ern asked the district court for the 
northern Illinois district for an injunc- 
tion. A preliminary restraining order 
was issued and from time to time ex- 
tended, allowing the injunction against 
the strike to remain in effect until 
September 19, 1958, on the ground that 
this was the expiration 30 days follow- 
ing the second mediation effort. 


On September 16, 1958, the district 
court enjoined the strike until the North 
Western’s appeal from the court’s re- 
fusal of a permanent injunction could 
be completed. 


The appeals court held that the issue 
raised by the union’s notice under sec- 
tion 6 of the railway labor act was not 
one “relating to rates of pay, rules and 
working conditions,” and reversed the 
lower court, according to the ORT, 
which added: 


“From this false premise it reached 
a false conclusion, a conclusion which 
would be in error even if the premise 
had been valid: That because the issue 
‘is not within the scope of mandatory 
bargaining .. . the terms of the Norris- 
La Guardia act are here inapplicable.’ ” 


“It is from the judgment based on 
this opinion that the petition for cer- 
tiorari is taken,” the ORT said. 


Questions Presented 


The ORT set out the following as the 
questions presented by its petition: 


“1. Whether the ‘laws of the United 
States,’ and more specifically the rail- 
way labor act and the interstate com- 
merce act, make it illegal for a railway 
labor union to secure a voice through 
collective bargaining in the determina- 
tion of how the fruits of increased pro- 
ductivity and the burdens of consequent 
technological unemployment are to be 
distributed between employers and em- 
ployes, and warrant the interposition of 
the injunctive processes of the federal 
courts against a strike for such purposes. 

“2. Whether the Court of Appeals erred 
in holding that the contest between the 
union and the railroad, over the union’s 
demand to participate in the decision of 
what jobs which its members hold may 
be abolished, was not a ‘labor dispute’ 
within the meaning of the Norris-La- 
Guardia act. 

“3. Whether the Court of Appeals erred 
in holding that the contract change pro- 
posed by the union did not relate to 
‘rates of pay, rules and working condi- 
tions’ as that phrase is used in the rail- 
way labor act. 
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“4. Whether the Court of Appeals 
erred in holding that the Norris-La- 
Guardia act does not prohibit the is- 
suance of a strike injunction where the 
employer has refused to comply with the 
terms of the railway labor act. 

“5. Whether the Court of Appeals 
erred in holding that the right of the 
union to demand changes in a contract, 
which changes related to ‘rates of pay, 
rules and working conditions,’ was lim- 
ited by action of state regulatory com- 
missions.” 

Three additional questions have to do 
with whether the district court had ju- 
risdiction to entertain the suit in the 
absence of diversity of citizenship or any 
questions arising under the Constitution 
or laws of the United States; whether the 
Court of Appeals had erred in not re- 
versing the district court on the matter 
of the issuance of an injunction under 
federal rules of procedure, and whether 
the Court of Appeals erred in not revers- 
ing the district court’s holding that the 
right to strike after a second 30-day 
period following failure of mediation was 
withdrawn by the railway labor act. 

The ORT asserted that the practical 
effect of the decision of the Court of 
Appeals was “to impede, if not nullify, 
collective bargaining of contract changes 
in the railroad industry,” and that the 
“contention of non-bargainability would 
become routine as to virtually all con- 
tract proposals other than those con- 
cerned with wages.” The ORT also as- 
serted that “this case” presented a 
revival of “the historic abuses of the ju- 
dicial process against which the Norris- 
LaGuardia act was directed.” 

Referring to statements in the decision 
of the appeals court to the effect that 
the union’s claims could not be allowed 
because they would amount to an in- 
vasion of management’s field, the ORT 
said that the appeals court had reached 
“its startling conclusion by adopting a 
conception of the prerogatives of man- 
agement as baronial as if collective bar- 
gaining had never been recognized; by 
repeatedly stigmatizing the union’s pro- 
posals to bargain as demands for a 
‘veto’ power. .. .” 


Later, referring again to references by 
the lower court to managerial preroga- 
tive, the ORT said that “these unsup- 
ported aspersions are significant less for 
their betrayal of the court’s bias than 
for their demonstration of the court’s 
indifference to the history and function 
of collective bargaining as an instrument 
of national labor policy. .. .” 


RLEA Petition 


In its petition for leave to file a brief 
as friend of the court, the RLEA said 
that the ORT had to direct its attention 
primarily to the immediate problem 
created for that organization “by the 
decision below” and that the ORT was 
not in the same position as the RLEA 
to speak “for the whole of railroad labor 
on the adverse impact of such decision 
generally on collective bargaining in the 
rail industry.” 


The RLEA asserted that if the lower 
court decision was upheld it would seri- 
ously restrict collective bargaining under 
the railway labor act and leave the em- 
ployes affiliated with the association at 
the mercy of their railroad employers.” 

The association further asserted in its 
petition that the appeals court decision 
was contrary to the “commands of the 
railway labor act that employes and 
carriers exert reasonable efforts to settle 
‘all disputes’ between them in conference, 
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and substitutes the federal courts as ar- 
biters of what disputes may or may not 
be settled by such negotiations.” 

In its proffered brief, the RLEA said 
that a carrier, under the appeals court 
decision, could “simply refuse to ne- 
gotiate” on any subject presented to it 
“in a section 6 notice” and the employe 
organizations would have to go through 
long and expensive litigation “to deter- 
mine whether they are even to be per- 
mitted to bargain.” 

In the concluding portion of its brief, 
the RLEA asserted that the position 
taken by the appeals court was contrary 
to an extensive line of decision and that 
it “represents a step backward on the 
long road in the development of collective 
bargaining.” 


Private Carriers of Produce 
Fined by Federal Court 


The Commission, by a notice, an- 
nounced that it had been advised that 
Melvin C. Muir, doing business as Muir 
Brothers Produce, of Clearfield, Utah, on 
a plea of guilty to seven counts of an 
information charging him with viola- 
tions of Part II of the interstate com- 
merce act, was fined $1,400. 

Judge A. Sherman Christenson, US. 
district judge for the district of Utah, at 


Salt Lake City, on June 15 imposed a 
fine of $200 on each count, and suspended 
the payment of $50 on each count, the 
ICC said, and added that the total fine 
payable was $1,050. 


“The defendant, a private carrier of 
produce, was charged in each count with 
transporting property for others for 
compensation without having been issued 
a certificate by the Interstate Commerce 
Commission authorizing him to engage 
in such transportation,” the ICC said. 

“The facts were investigated by the 
Bureau of Motor Carriers and presented 
to the United States attorney by the 
Bureau of Inquiry and Compliance of 
the Commission. The United States at- 
torney’s office for the district of Utah 
filed the information and presented the 
case to the court.” 


Supreme Court Adjourns 


The October, 1958, term of the Su- 
preme Court of the United States was 
adjourned on June 30 “to the time and 
place appointed by law.” 

The Chief Justice announced an order 
of the court stating that all cases sub- 
mitted and all business before the court 
“at this term” in readiness for disposition 
had been disposed of and that all cases 
on the docket were continued to the 
next term. 

The court will resume its activities on 
the first Monday in October. 








Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 


regulations thereunder, appear below. 


Texas northern district, Abilene divi- 
sion, at Abilene. On June 12, Billy Joe 
McConnell, of Nevada, Mo., was fined a 
total of $400 (payment required), follow- 
ing his plea of guilty to an information 
charging him with engaging in transpor- 
tation as a contract carrier without ap- 
propriate authority. 


New Jersey district, at Trenton. On 
June 11, Haines Car-Riers, Inc., of Maple 
Shade, N.J., was ordered to pay a for- 
feiture $512 and $38.90 costs for violation 
of ICC regulations in failure to file with 
the ICC an annual report for 1957 and a 
quarterly report for the first quarter of 
1958. 


Virginia western district, at Roanoke. 
Elliott Delivery Service, Inc., of Wash- 
ington, D.C., was fined $600 (payment 
required) on May 4, following its plea of 
guilty to an information charging it 
with operating as a common carrier with- 
out proper authority. 


Wisconsin eastern district, at Milwau- 
kee. On June 2, in a civil proceeding in- 





stituted by the ICC, a consent judgment 
was entered against Diamond Transpor- 
tation System, Inc., a contract carrier 
of Racine, Wis., enjoining the defendant 
to comply with certain provisions of the 
motor carrier safety regulations and 
the regulations for lease and interchange 
of vehicles. 


Fines for Safety Violations 


Carriers were fined in federal district 
court for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Lefton Iron & Metal Co., of St. Louis, 
on June 9, on plea of guilty, $500 and 
court costs of $50 (payment required), 
Missouri eastern district, eastern divi- 
sion, at St. Louis; Mt. Pleasant Dis- 
tributing Co., of Lancaster, O., on June 
11, on plea of guilty, $1,800 (payment 
required), Ohio southern district, east- 
ern division, at Columbus; Smith’s 
Transfer Corp. of Staunton, Va., of 
Verona, Va., on May 11, on plea of 
nolo contendere, $400 (payment re- 
quired), Virginia western district, at 
Roanoke; Security Trucking Co., Inc., 
of Tulsa, Okla., on June 9, on plea of 
guilty, $500 (payment required), Okla- 
homa northern district, at Tulsa; W. 
Lee Shook, of Enid, Okla., on June 8, on 
plea of guilty, $100 (payment required), 
Oklahoma western district, at Oklahoma 
City. 


Robert S. Case, doing business as Case 
Transfer, of Oakland, Neb., on June 11, 
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on plea of guilty, $1,000 (payment re. 
quired), Nebraska district, at Omaha: 
Wilner Wood Products Co., of Norway. 
Me., on June 19, on plea of guilty, $1,006 
(payment required), Maine Southern 
division, at Portland; Fred Olson Sery. 
ice Co., of Milwaukee, Wis., on June 
on plea of guilty, $400 (payment re. 
quired), Wisconsin eastern district, at 
Milwaukee; Perkins Trucking, Inc.,, of 
Indianapolis, Ind., on June 10, on plea of 
guilty, $500; Orscheln Bros. Truck F 
Inc., of Moberly, Mo., on June 15, on p 
of guilty, $800 (payment required), Mj 
souri eastern district, northern divig' 
at Hannibal. 


Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
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United States District Court, E. D. Penn- 
sylvania ! 


Suit by consignees and owners of cargo 
of cocoa beans against vessel and vessel 
owner for shortage in weight of cargo 
and spoilage of cargo. The district court, 
Egan, J., held that where severe weather, 
which required cutting off of ventilation r 
system of vessel resulting in spoilage of ] 
cargo by reason of lack of ventilation, 1 
could have been avoided by master of { 
vessel by taking another course, neither 
vessel nor vessel owner could be held 
liable for spoilage resulting from error 
in management and navigation of 
master, but that vessel and vessel owner 
were liable for shortage because of im- 
proper use of hooks, dragging of bags 
of cargo along dock, and exposure of 
cargo in places to structural members of 
the ship with consequent shortage in 
cargo. 
Order accordingly. 
Where severe weather, which required 
cutting off of ventilation system of 
vessel resulting in spoilage of cargo by 
reason of lack of ventilation, could have 
been avoided by master of vessel by tak- 
ing another course, neither vessel nor 
vessel owner could be held liable for 
spoilage resulting from error in manage- 
ment and navigation of master. Carri- 
age of goods by sea act, secs. 1 et seq. 
4(2)(a), 46 U.S.C.A. secs. 1300 et seq., 
1304(2) (a). 


Where shortage in weight of cargo 
consisting of cocoa beans packed in large 
burlap bags was caused in part by im- 
proper use of hooks, dragging of bags 
along dock, and exposure of cargo in 
places to structural members of the ship, 
vessel and vessel owners were liable to 
consignees and owners of cargo for short- 
age in cargo resulting from such causes. 
Carriage of goods by sea act, secs. 1 et 
seq., 4(2)(a), 46 U.S.C.A. secs. 1300 et 
seq., 1304(2)(a). (Hershey Chocolate 
Corp. v. The Mars, 172 F.Supp. 321) <4 


